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INTRODUCTION

Let's get started. First we will go through a bit of introduction about the SAP
Finance Module before we grind in further:

SAP FI (Financial accounting) is the basic module and very important module
in SAP. SAP FI module receives posting from the various other modules such
as MM (Materials Management), SD (Sales and Distribution), and HR (Human
Resource) through various integration points. All the posting from the
aforesaid modules are posted real-time to FI module. FI module feeds in data
to CO modules such as Cost center accounting, profit center accounting and
the Profitability analysis module. SAP FI module is geared for external
reporting i.e. legal reporting, tax reporting.

Lets also touch base on some other organizational structures, which are
important

a) The plants created in the logistics (General) module are assigned to the
company code. That means all transactions taking place in the plants are
posted to the attached company code in SAP FI.

b) The purchasing organization created in the MM module is attached to the
Company code.

c) The sales organization created in the SD module is attached to the
company code.

d) A company code created is assigned to the Controlling area.

To help you understand the SAP terminologies we will go through a relevant
example which will help you configure the system more effectively.

In this SAP training, we will configure a company code 9100 (A Ltd) located in
India. The currency in India is INR; therefore the currency of the company
code will be INR. We consider the reporting period in that country as Jan to
December. We will also in this document cover briefly the FI - MM integration,
Fl- SD integration.

The parent company of A Ltd is located in Germany. Therefore A Ltd is

required to report figures in EURO. We would therefore need to configure
parallel currencies to have such reporting possible.
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A) COMPANY CODE CONFIGURATION

1. Creating company code in SAP

Company code is the basic organizational unit in SAP FI (Financial
accounting) for which a balance sheet and profit & loss account can be drawn.
We will create company code 9100 (A Ltd.) which is located in country India.

For doing the configuration we use the following path on the SAP application
screen:-

SAP Menu & Tools & Customizing & IMG & SPRO - Edit Project &
& SAP Reference IMG

Configuration for all the modules will be done here. The above path will
not be referred henceforth; we will directly refer to the IMG node.

IMG & Enterprise Structure & Definition & Financial Accounting & Define,
copy, delete, check company code

Double click on Edit Company Code

Copy, delete, chetk company code

dit Company Code Data

& onoose | X
———

By selecting the second option Edit Company Code data you have to
manually configure all the subsequent assignments.
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By selecting the first option all the configuration and tables get copied
automatically along with assignments. This option should be selected in case
of rollouts.

EEY
In the Copy option you need to click on to copy a company code from an
existing company code. You can copy from existing company code delivered
by SAP.

You can select a four-character alpha-numeric key as the company code key.
This key identifies the company code and must be entered when posting
business transactions or creating company code-specific master data, for
example.

In this SAP training book we will cover the Fl configuration from scratch
and not copying configuration from an existing SAP company code.

& 1B @@ DHE

Change View "Company Code"”: Overview

Campany Co.. |Sampany Mame
|o001 SAP A.G.

1AQA IDES AG

2aea IDES LK

2100 IDES Forugal
2200 IDES France
2300 IDES Espafia
2400 ICES Italia

2600 IDES Metherlands
JEEM IDES US IMC
3E1A Euro Subsidiary - Belgium
4000 IDES Canada

4500 Canadian Comparny

-~ |s000 IDES Japan

|6E0 IDES México, S.A. de C.V.
7000 IDES Brazil

ThEM IDES Argentina

FPasition...
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Click on MW EMIES | and Update the following required fields:

Tahle views Edit Goto Selection criteria Liilities  Systerm Help

& 200 eE& B
New Entries: Details of Added Entries
Y EE =
Company Code B1EIEI
Campany name A Ltd.
Additional data
City mMumbai
Cauntry I
Currency INR
Language EN

The company code in SAP should be always kept numeric.

Country: The country where company code is located and the balance sheet
and income statement which will be prepared according to that country law.
Here the company is located in India so, we have selected the country id IN
(INDIA).

Currency: It is the local reporting currency of the country. In this case it is INR
(Indian rupees) since the company is located in India.

Click on Address =] and update the following fields
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Mame
Title
Mame

Search terms
Search term 172

Street address
StreetHouse number
Postal codefCity
Caountry

Time zone

PO box address

PO Box

Postal Code
Company postal code

Communication
Language
Telephaone

Fax

E-Mail

Standard Comm.Method

ALtd.

Linking Road
400077
IN Indiz
UTC+53

mumbai - Bandra
Regian

10601

English E
91-22-25114544 Extension

Extension

El

SAP ENTERPRISE 4.7

E]

Other communication... |

| P reni e ||%| International Yersions |®

Click ¥

click B to save entry.

Thus company code 9100 is created in SAP

2. Create Chart of accounts in SAP

IMG & Financial Accounting & General Ledger Accounting & G/L Accounts
a Master Records & Preparations & Edit Chart of Accounts List

SAP FI GL
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For each company code in SAP, you have to specify one chart of accounts for
the general ledger. This chart of accounts is assigned to the company code. A
chart of accounts can be used by multiple company codes. This means that
the general ledgers of these company codes have identical GL structure.

Here we define just a chart of accounts code in SAP. The GL codes are not
defined here.

Tahle Wiew

Edit

Goto Selection  LHilities  Systerm Help

28 eEaQ oS00 anan HE

Change View "List of All Charts of Accounts”: Overview
“p & NewEntries | [H [ EER

rChart of Accts Chart of accounts description
B ME Chart of accounts for Banks |E|
CACA Chart of accounts - Canada E
CAES Chart of accounts - Spain |
CAFR Chart of accounts - France
CAGE Chart of accounts - England
CoJP Chart of accounts - Japan
CANA Chart of accounts - Maorth Ametrica
CAls Chart of accounts - United States
CONS Corporate group chart of accounts
GKR German Joint Standard Accounting System
IKR Chart of accounts - industry Germany
INT Chart of accounts - international
[4]
] [+]
L[] ILa][»]
B Pestion. | {TERiYT 02
Click on Hew entries and update the following fields
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G| 00 3B cee DHE DOLL DR QE

MNew Entries: Details of Added Entries

Commaon Chart of Accounts A Group cos

General specifications
maint.language Endglish ]
Length of GIL account numhber E|@

Integration
Controlling intearation Wanual creation of cost elements g

Consalidation
Group char of accts

Status
[|Blocked

You can have controlling integration i.e. Manual creation of cost elements or
Automatic creation of cost elements. It is advisable to have manual creation of
cost elements in SAP Fl.

But remember whenever you create a GL code (expense or revenue account)
in Fl, immediately create the cost element (type 1 or 11) in the CO module of
SAP.

Click E to save entry.

Thus YCCA chart of accounts is created in SAP.
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3. Assign Company code to Chart of accounts

IMG & Financial Accounting & General Ledger Accounting & G/L Accounts
a Master Records & Preparations & Assign Company Code to Chart of
Accounts

Edit

Tahle View Goto Selection  Utilities  System

Help

& 0 I Cae  DHE DDL0 BE @0
Change View "Assign Company Code -> Chart Of Accounts”: Overview
7B B 6

rCn... Company Marme City Chrtidccts  [Cy chiact
2500 |DES Metherlands Rotterdam INT F |E|
JEAEIDES LS INC ey ark CALS |§|
2010 (Euro Subsidiary - Belgium Brussels CLUS INT
4000 IDES Canada Toronto CAaLS CACA
4500 |Canadian Caormpany Toronto CACA CACA |
SO0 (DES Japan Tokya CaJp -
GOOO(DES México, 3.4 de V. México DF INT
7O06 |DES Brazil Sdo0 Paulo INT
7500 IDES Argentina Buenos Aires INT INT
OO (DES Columbia Columbia INT
7O |DES Yenezuela enezuUela INT
7800 IDES Pearu Perd INT
BO00A(DES Chile Chile INT
91068 Ltd. humbai >. 4
ATOT IDES AG & Co. KG Frankfurt INT GER
CABE Training SAPLand INT GKR [<]
CABD|CABD SAFLand [=]

anj [ |L[»]

Assign YCCA in the Chrt/accts field to company code 9100.
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Table ¥iew Edit Goto Selection Utilities  System  Help

B dE @@ BHE anLan BE @0
Change View "Assign Company Code -> Chart Of Accounts”: Overview

P EEER

I—CD... Company Marme City Chrtidccts |ty chiact
2500 |DES Metherlands Rotterdam INT [=]
3EAB|DES LIS INC Il ark CAUS @
2018 (Euro Subsidiary - Belgium Brussels CLUS INT
4000 IDES Canada Taronto CAaUS CACA
4500 |Canadian Company Toranto CACA CACH | |
SE08DES Japan Tokyo CAJP —
GOOO(DES México, 5.4, de GV México DF INT
FOOO(DES Brazil Sao Paulo INT
FE08|DES Argentina Buenos Aires INT INT
FEHEDES Columbia Columbia INT
FTO0IDES YWenezuela BnEzUela INT
78O0 (DES Peru Perl INT
2E08DES Chile Chile INT
91084 Ltd, hiurn b YCCA| =)
ATE1 |DES AG & Co. KG Frankfurt INT GKR
CAEE Training SAPLand INT GKR [<]

| |CABD|CABD SAFLand [+]

(][ [ I[«][+]
= Pasition... Entry 8 of 31

Click '=! to save entry.

Thus Company code 9100 is assigned to YCCA chart of accounts in
SAP.

4. Define Account Group

IMG & Financial Accounting & General Ledger Accounting & G/L Accounts
a Master Records & Preparations & Define Account Group

In order to organize and manage a large number of G/L accounts better in
SAP, they are arranged in account groups.

The accounts of an account group normally have similar business functions.
You could, for example, have an account group for cash accounts, one for
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expense accounts, one for revenue accounts, and one for other balance sheet
accounts, etc.

Further you can control the numbering and restrict the creation of the GL
codes within the specified number range.

Here you can copy from the account group delivered by SAP for INT chart of
accounts or you can create new account group required as per customer
requirement.

To copy from other account group you need to mark the chart of accounts in
the following manner: -

Edit

Choose Help
B dE @@ S E HDhoan BE @
Change View "G/L Account Groups": Overview

72 |G Field status || Mewentries (@ T = [El [EL | Printfield status

Tahle view Soto

rChrthccts Acct Group  |Mame From acct  |To account
IKR ANL Fixed assets accounts 99959345
IKR ERG . PE&L accounts 3959999
IKR FIN. Liguid funds accounts 939494949
IKR MAT . Materials management accounts 9599349
IKR SAKD GIL accounts {ueneral) 95949549
INT ANL . Fixed assets accounts 3959999
INT L Fixed assets accounts 39599949
INT CASH Liguid funds accounts 999999
INT ERG. FPE&L accounts 9959999
INT FIN. Liguid funds accounts 939494949
INT GL General GIL accounts 9999949
INT MAT Materials management accounts 9999499
INT MAT . Materials management accounts 3999949
INT PL FEL accounts 3999949
INT RECH Recon.account ready for input 999494949
THT; RO General GIL accounts 999999
|

Thereafter click on the copy icon @ and change the Chart of accounts
description to YCCA.
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Mew entries

If you want to create from scratch in SAP you need to click on
and update the following fields.

Tahlewviews Edit Goto Choose  Utilities Help

2l H CEa S HE Ohoan BE @0
New Entries: Overview of Added Entries
%2 &I Field status | T E =

Systemn

r ChritAccts  |Acct Group  |Mame Fromacct  |To account
YCCL LS Fixed Asset Accounts 120000 120299
YCLA CASH Liuid Fund Accounts 1106800 1189949
YCCA EXP Expense Accounts Anoaon 499999
YCCA MAT Material Managment accounts 1e0a00 299959
¥CCo REY Revenue accounts teletane el 5999499
YCCA TEHP Temp acct for initial upload a l=pe]

YCCA G.BS General Balance sheet Accounts 100800 39994949
=

Click '=! to save entry.

Thus Account groups are created for chart of accounts YCCA in SAP.

5. Define Retained Earnings Account in SAP

IMG & Financial Accounting & General Ledger Accounting & G/L Accounts
a Master Records & Preparations & Define Retained Earnings Account

You assign a retained earnings account to each P&L account by specifying a
P&L statement account type in the chart of accounts area of each P&L
account in SAP.

At the end of a fiscal year, the system carries forward the balance of the P&L
account to the retained earnings account in SAP. You can define one or more
P&L statement account types per chart of accounts and assign them to
retained earnings accounts.

Update chart of accounts YCCA in the given field

SAP FI GL Page 14 of 14 SAP 4.7



SAP FI GL CONFIG SAP ENTERPRISE 4.7

SAP FI GL Page 15 of 15 SAP 4.7



SAP FI GL CONFIG SAP ENTERPRISE 4.7

Update the following fields

Systam

Foto  Eutrazs  IMilities Help

B dH e 2 HE anhoan BAE ¢
Maintain Fi Configuration: Automatic Posting - Accounts
(1 @ [E  Posting key

Chart of Accounts YCC&  Common Chart of Accounts A Group cos

Edit

Fosting procedure

Transaction BIL  Balance carried forward

Account assighment

FEL statmt..|Account
b H5000| =)

o mnofs]

Enter X in P& L statmt
Enter the account code for Retained earnings account.

Click @

You will get a message “Account not created in chart of accounts YCCA”,
ignore it by pressing enter.

Click '=! to save entry.

Thus Retained-earning account is created for chart of accounts YCCA in SAP.
You need to create this GL code later on at the GL code creation stage.

You can create multiple retained earnings accounts in SAP, where in you
need to enter different key such as Y or Z and different GL codes.

We also create another retained earnings account with a key Y and GL code
315095 — Retained earnings account (Local — Parent)

This retained earnings account is required to carry on the difference between
the local reporting and parent reporting. For example:- As per the local law the
depreciation is calculated at 10% Straight line method (works out to 10,000
INR) whereas as per the parent companies reporting the depreciation rate is
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15% SLM (works out to 15,000 INR). Thus the depreciation calculated will be
different for local and parent. Thus the profit reported will be different and the
profit carried forward to the balance sheet will be different.

In SAP we manage this by creating different GL codes.

Example:

The local depreciation is posted to GL code 460001 Depreciation Local 10000
INR

The depreciation for the parent is posted as a difference between local and
parent (15,000 INR — 10,000 INR = 5,000 INR) to GL code 460002
Depreciation local — parent 5,000 INR

The GL code 460001 is mapped to retained earnings account X and the GL
code 460002 is mapped to retained earnings account Y in SAP.

6. Maintain Fiscal Year Variant

IMG & Financial Accounting & Financial Accounting Global Settings &
Fiscal Year & Maintain Fiscal Year Variant (Maintain Shortened Fisc. Year)

You can define the following characteristics for a fiscal year variant in SAP.

How many posting periods afiscal year has, how many special periods
you need, how the system is to determine the posting periods when
posting

When defining your fiscal year, you have the following options:

Your fiscal year is the calendar year
In this case, you must only select the Calendar year field.

Your fiscal year is not the same as the calendar year and is not year
dependent

In this case, you first enter the number of your posting periods in the
Number posting per. field. To define your posting periods, select your
fiscal year variant and select Periods on the navigation screen. On this
screen, enter the month and the day of the period end and the period in
each case.

Your fiscal year is not the same as the calendar year and is year-
dependent.

Enter the number of your posting periods in the field Number posting
periods and select the field Year-dependent. To define your posting
periods, select your fiscal year variant and select Periods on the
navigation screen. The system asks for which calendar year your year-
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dependent fiscal year variant is valid. You then enter the month and
day of the period end for each of your periods, and the periods
themselves.

You can use the standard fiscal year variant K4 in SAP where the
financial accounting year corresponds to January to December.

In case the financial accounting year is April to March, you can use the
standard fiscal year variant V3 in SAP

You can copy and create new variants, but bear in mind it should
start with Z as the starting character.

In our example we will use the standard fiscal year variant K4

7. Assign Company Code to a Fiscal Year Variant

IMG & Financial Accounting & Financial Accounting Global Settings a
Fiscal Year & Assign Company Code to a Fiscal Year Variant

The company code 9100 needs to be assigned to a Fiscal Year variant. This
controls which periods the company code will post data.
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G| 020 =2iDIe@ee HE D0ND BE G
Change View "Assign Comp.Code -> Fiscal Year Variant”: Overview

Fiscal Wear Variant

- |Gompany Marme Description

7000 |DES Brazil K4 Calendar year, 4 spec. periods
TEOEIDES Argentina K4 Calendar year, 4 spec. periods
VEOE IDES Colurmhbia K4 Calendar year, 4 spec. periods

7FOEDES Wenezuela K4 Calendar year, 4 spec. periods

7800 ||DES Peru k4 Calendar year, 4 spec. periods
SEORIDES Chile K4 Calendar year, 4 spec. periods
9100 8 Ltd. =3

ATAT |DES AG & Co. KG K4 Calendar year, 4 spec. periods
CABE Training k4 Calendar year, 4 spec. periods
CABD |CABD

CHOT FIBL Schweiz k4 Calendar year, 4 spec. periods
CPFO|Good Food K4 Calendar year, 4 spec. periods
F108 Bankhaus Frankfurt K4 Calendar year, 4 spec. periods

Liberty Bank K4 Calendar year, 4 spec.

periods

Fasitian. ..

Assign company code 9100 to K4 fiscal year variant in SAP.
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Edit

Goto  Selection  Wilities  Systerm Help

B H @@ DS Hhon AR
Change View "Assign Comp.Code -> Fiscal Year Variant”: Overvie
s [E. | Display BC Set

Tahle View

ron... Company Mame Fiscal Year Yariant Description
TOAO(DES Brazil k4 Calendaryear, 4 spec. petiods [
TROOIDES Argentina k4 Calendar year, 4 spec. petiods E'
VEOOIDES Colurmbia K4 Calendaryear, 4 spec. periods
FTOOIDES Yenezuela k4 Calendarvear, 4 spec. periods
TEO0)DES FPeru k4 Calendar year, 4 spec. periods
BOAIDES Chile k4 Calendaryear, 4 spec. periods
01004 Ltd. I{4| 2 llendar year, 4 spec. periods | |
LTO1IDES AG & Co. KG K4 Calendaryear, 4 spec. periods [ |
CABE Training k4 Calendaryear, 4 spec. periods
CABD(CABD
CHET [FIBL Schuweiz k4 Calendaryear, 4 spec. periods
CPFO|Good Food k4 Calendar year, 4 spec. petiods
F1008|Bankhaus Frankfurt K4 Calendaryear, 4 spec. periods E
| |F300|Liberty Bank k4 Calendar year, 4 spec. periods [+]
L[] | [«]l»]

Click '=! to save entry.

Thus Company code 9100 is assigned to fiscal year variant K4 in SAP.

8. Define Posting period Variant

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Posting Periods & Define Variants for Open Posting Periods

In this activity, you can define variants for open posting periods.
In the standard setting, a separate variant for posting periods is defined for
every company code. The name of this variant is identical to the company

code name. Every company code is allocated to this variant with the same
name.

Thus in our example we will have posting period variant which is identical to
the company code i.e. 9100

Click on - MEWENMES | 54 update the following fields.
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| 8B ©@ee BHHE
New Entries: Overview of Added Entries

Yariant MHame

9100 A Lt

L] ] ] (4 ][+ ]

L] ] I [ « [ »]

Paosition...

Click E to save entry.

Thus posting period variant 9100 is created.

9. Open and Close Posting Periods

IMG & Financial Accounting & Financial Accounting Global Settings &
Documenta Posting Periods & Open and Close Posting Periods

In this activity you specify for each variant which posting periods are open for
posting in SAP. Two intervals are available for doing this (period 1 and period
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2). For every interval, enter a lower period limit, an upper period limit and the
fiscal year.

You close periods by selecting the period specifications so that the periods to
be closed are no longer contained.

You can copy the settings from existing company codes delivered by SAP as
follows:-

Select the area

TableYew Edit Goto  Selection  UHilities  Systern Help

& BdH @@ BHEE ODO0 FEE @0
Change View "Posting Periods: Specify Time Intervals"”: Overview
2 | Mewl|Entries [ (5] EEN

var. |AFfom acct  [To account |From perd  [Year|To period  |Year|From per2 |Year |To petiod  [Year |AuGr
QAT |+ 1 2001 (12 200413 200116 2001 IE‘
QAT & \ FEFREEIFEN 2001 (12 200413 200116 2001 l;‘
QAT D l FEFREEIFEN 2001 (12 200413 200116 2001 __
QAT K \ FEFREEIFEN 200112 200413 200116 2001
e[z N~ * LEZZEZIEEEN 2001712 2004|113 200116 2001
1000+ 1 200012 200513 200116 2001
1000 |4 L222EZZEZEN 200012 200513 2001 (16 2001
10000 L222EZZEZEN 200012 200513 2001 (16 2001
1000 K LE22ZZIEEEN 200012 200513 2001 (16 2001
1000 M LEZZEEIEEEN 200012 200513 200116 2001
10005 FZZZI7IZIIN| 200012 200513 200116 2001
2000 [+ 1 2e01 (12 2004|113 2001 (16 2001
2000 |8 ZE222ZZIZZIN 2001 (12 2004|113 200116 2001
20000 ZE222ZZIZZIN 2001 (12 2004|113 200116 2001
2000 K ZEZZEEIEEEN 2001 (12 2004|113 200116 2001
Annnic FIITITTIITITIN InTnE NS ) A00d 4D annd e Inink}

Click the Copy & button.
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Replace all 1000 with 9100

& TAH I e EHE aDoan BE @m
Change View "Posting Periods: Specify Time Intervals”: Overview of Sel

/

| War, rom acet  |Toaccount |From perd |Year |Toperiod  [Year |From per.2 |Year|To period Year |AUGr
100 1 2008012 2005(13 206116 2061 B
10004 ZEZEIZEZEZ| 200012 200513 2061 |16 2061 E
10000 ZEZLIZEIEZ 200012 200513 2061 |16 2061
1000 K rrrrrrrrrral 20EE112 200513 200116 2061
1000 FEITIIEIEIN 2080112 200513 200116 2001
10005 rrrrrrrrrrall 2000112 200513 200116 2001 [ |

TahleView Edit Goto Selection  Utilities  Systern Help

& gla @ ea@ SHE DDLL AR @
New Entries: Overview of Added Entries
"3 | Mew Entries P E

_\-far. A|Fr0m acet  (Toaccount |From perl [Year|To period  |Year |[From per.2 |Year|To period Year |AuGr
E ) 1 200012 2005(13 2001 (16 2001 [=]
9100 |4 iyl 2p00|12 200513 2001 (16 2001 @
9100 |0 rrrrrrrrrrall 2o08|12 200513 2001 (16 2001
9100 K LLZEEZEEZEN 2000012 2005013 2068116 2001
Q100 M sl 2p008|12 200513 2001 (16 2001
91005 ZZZZIZEEIEN 2000012 200513 2068116 2001

Click '=! to save entry.

Thus posting periods time intervals for various account types are created for
variant 9100 in SAP

Various account types in SAP are:-

A — Assets
D — Debtors
K - Creditors
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S-GL

10. Assign Posting period Variant to Company code

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Posting Periods & Assign Variants to Company Code

The posting period variant 9100 needs to be assigned to company code 9100

Assign 9100 to company code 9100

| 000 2liB @@ SMHE DN
Change View "Assign Comp.Code ->» Posting Period Vari

Co.. Mariant

TTO 770
72087500
|2a08|2000

59100 =
ATE1 1080

CABE /1000

CABD
CHE1 BOA1
CPFO/3000
F108F1a0
F308F1a0
R100/R100
|R300|R300
53008 /5300

[ ] N [« ][]
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| 2 8dB ©@@ CHE DDL
Change View "Assign Comp.Code -> Posting Period Var

zo... |Wariant
7700(7700
7200(7200

|3000 3000

91060 (3100) )
4701|1000
CABE[100D

CAED
CHO1 [oa01
CPFO[3000
F1om|F1om
F30@|F100
R108|R100
|R300 300
5300|5300

Ca 1N | [l 11 1

[/ ([«

Click E to save entry.

Thus posting period variant 9100 is assigned to company code 9100 in SAP.

11. Create document number ranges for company code

IMG & Financial Accounting & Financial Accounting Global Settings a

Document& Document Number Ranges & Define Document Number
Ranges.

Here we create the number ranges for documents. For each number range
you specify:

a number interval from which document numbers are selected
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the type of number assignment (internal or external)

You assign one or more document types to each number range. The number
range becomes effective via the document type specified in document entry
and posting.

Number ranges for documents are company code-dependent. You must
therefore create your number ranges for each company code in which the
document type is used, namely with the same number range key.

The number intervals must not overlap. If you use year-dependent number
ranges, you can specify the same interval with the same key several times for
different "to- fiscal years" (the limit up to which a number range is still valid). If
you want to define number ranges, which are independent of the to-fiscal
year, enter 9999 in the to- fiscal year field.

For sample documents, use a number range with key X2, for recurring entry
documents with key X1. These keys may not be used for other number
ranges.

To copy from another company code:-

Click on copy & and update the company to be copied from 0001 and
company to be copied to 9100.

Copys Cormpany g

From.... 0001w
Ta........ 9106
B *®

Click e

You get the following message:-
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Transport number range intervals

The number range interwals are not included in automatic recording of
customizing changes. Transport of all the changes made within numher
range interval maintenance must be triggered manually.

In the initial screen Tor number range interval maintenance choose the
function Interwval -= Transport.

Please note the information that you get when transporting number range
intervals.

v [H R

The number ranges are not transported automatically. It is advisable that you

manually maintain number ranges in each system (quality, production).

To manually create number range proceeds as follows:-

. Intervals
Click on Z |
. =0 Interval . .
Click on and update the following fields:-
Insert Interval
Mew interval
Mo |Year |Fr|:|m hurmber To number Cutrent nurmber |E>d
Bo 2005 DO90000000 0E94993999| o L] E
[+
Ep
[
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Then click on the Ei button
Similarly enter number key 01 to 99, X1 and X2 with no overlaps in the

number range. Number range, which is used for depreciation posting, should
Eut

Click '=! to save entry.

Thus Document number ranges are created for company code 9100. These
number ranges are year dependent. For company codes posting the number
ranges should be defined as year dependent.

Note that the number intervals are not included in the customizing request
they need to be transported manually. Click on Interval & Transport

11.1 Copy document number ranges to fiscal year (OBH2)

IMG & Financial Accounting & Financial Accounting Global Settings &
Documenta Document Number Ranges & Copy to Fiscal Year

Every year you need to maintain the number ranges in FI for your company
code. This can be done by copying number ranges from earlier fiscal year.
This can be done using transaction code OBH2.

Update the following:-

Program  Edit Goto System  Help
& B aH @@ SHE Do o0 BRE @M
Document Number Ranges: Copy to Fiscal Year
&
General selections
Company code 9100 ta H
Mumber range number [ to x3 H
Source fiscal year details
To fiscal year 1982
Target fiscal year details
To fiscal year Poog
Click @
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Copy document number ranges

» You are changing your settings.
@ Diayou really wantto do this?

Yag Mo || 3 Cancel

List Edit Goto System  Help

& || 2 H CE@ CHE ODhoan BHE @ m

Document Number Ranges: Copy to Fiscal Year

IDES-ALE: Central FI Syst Copy document numher ranges to fiscal year
Frankfurt - Deutschland Source FY © 1992 Target FY: 2006
Wo.Year FResult Reasan

Company code 9100

B9 20068  Interwal added
B2 2008 Interval added
12 2006 Interval added
13 2008 Interwval added
14 2006 Interval added
15 2006 Interwval added
16 20068 Interval added
17 2006 Interwal added
18 20068 Interwval added
19 2006 Interval added
48 20068 Interwval added
49 2008 Interval added
50 2006 Interwal added
51 2006 Interwal added
51 2008 Interwal added
¥1 2006 Interwal added
%2 2008 Interwal added
X3 20068 Interwal added

12. Define document type and assign document number range

IMG & Financial Accounting & Financial Accounting Global Settings &
Documenta Document Header& Define Document Types

Existing SAP Standard document types can be used. The only thing to ensure
is that the number ranges are correctly assigned to the document types

In this activity you create document types for customer, vendor and general
ledger business transactions in Financial Accounting. Document types
differentiate business transactions and control document filing.

You specify a number range for each document type. Document numbers are
chosen from this number range. You can use one number range for several
document types.
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Document types are valid for all clients. You specify a number range key for
each document type. You create the desired number range intervals for each
number range key based on the company code. This means that you can
specify intervals of different sizes for the same number range.

13. Enable Fiscal Year Default

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Default Values for Document Processinga Enable Fiscal Year
Default

Here you determine that a fiscal year is proposed during document display
and for document change functions in SAP. The system uses the year which
was last used by the user in the work session.

This option is only useful for company codes working with year-dependent
document number ranges.

Click the check box

|: Co.. |Propode fiscal year
| 9188 A
| |agsg
| ARB1
| et

Click '=! to save entry.

14. Enable Default Value date

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Default Values for Document Processinga Enable Fiscal Year
Default

When entering line items in SAP, you may need to enter a value date. In this

activity you can determine, per company code, whether the CPU date is
defaulted as the value date.
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Click on Propose value date check box

Edit

Table View Goto  Selection  Utilities

a0 @@a@ DN anan EE

Change View "Company Code: Defauit Vaiue Qate": Overview

T D EIES
AN

| o |campany Mame ity Prnpuse\iue date
9100 Ltd, Mumbai [«]
ATO1|IDES AG & Co. KG Frankfurt [~]
CAEBE Training SAPLand
CABD|CARD SAPLand L]
CHET FIBU Schweiz Schweiz ]
CPFO|Good Food Chicago
F108 [Bankhaus Frankfurt Frankiurt

Click '=! to save entry.

15. Maintain Field Status Variants

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Line ltem & Controls & Maintain Field Status Variants

You can define and edit field status variants and groups. You group several
field status groups together in one field status variant. You assign the field
status variants to a company code in the activity Assign Company Code to
Field Status Variants . This allows you to work with the same field status
groups in any number of company codes.

You can also define and process field status groups. You must define a field
status group in the company code-specific area of each G/L account. The field
status group determines which fields are ready for input, which are required
entry fields, and which are hidden during document entry. Bear in mind that
additional account assignments (i.e. cost centers or orders) are only possible
if data can be entered in the corresponding fields.

Field status variant 0001 is entered for company code 0001 in the standard
SAP software. Field status groups are already defined for this variant.

The field status group you enter in the reconciliation accounts affects postings

to the related customer or vendor accounts. You cannot enter a field status
group in the customer or vendor accounts. Field status groups are determined
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for customer and vendor accounts from their respective reconciliation
accounts, via the G/L account number in their master records.

There are other factors, besides the field status group itself, which have an
influence on the field status. Among these are:

The field status defined for the posting key.

The status "optional entry field" was assigned to posting keys 40 and 50 in the
standard system. These are the standard posting keys for G/L account
postings. The "optional entry field" status has no effect on the field status.

Copy the Standard Field status variant 0001 to create new field status variant
9100. The field status variant 9100 can be attached to all the group company
codes of A Ltd.

Select the SAP standard variant

‘l_ F5tv |Field status #5{

| BEETiField status for D001

Click on Copy &

And change the field status variant from 001 to
9100

I FB&/ Field status name

| [poot |Field status for 0001
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3] 8liE 0ee CHE DNND E

Change View "Field status variants": Overview of Selected Set

Dialog Structure Fstv [Field status narne

~ CTField status variants 9100 Field status for 8100)
[CIField status graups

Click on Copy all

v @

Click E to save entry.
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Thus field status variant 9100 is created.

16. Assign Company Code to Field Status Variants

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Line Item & Controls & Assign Company Code to Field Status
Variants

In this activity, you assign the company codes in which you want to use
identical field status groups, to the same field status variant.

Assign company code 9100 to field status variant 9100.
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Enter field status variant 9100

Edit Goto  Selection  LHilities  Systern Help

Tahle View

& 2 dHGCEd OEE 27D
Change View "Assign Company Code -> Field Status Varial
FECAENEYE
/
rCD... Camparny Bame ity Fld stat/xrar.
8000 |DES Chile Chile 1000 J
9100 4 Ltd. Mumbai 9100
ATET IDES AG & Co. KIG Frarnkfurt 1000

Click '=! to save entry.

17. Screen variants for document entry

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Line ltem & Controls & Screen Variants for Document Entry

The screen variant, which you specify for each company code, addresses
special screens for documents for several specific functions in SAP. You
determine the screen variant dependent on the company code.

Example

In an Indian company code, for example, a screen with fields for withholding
tax is required when entering a vendor item. You therefore have to select a
special screen variant for Indian company codes.

Select the option, which is required.

In our example we will select the standard version only

campany Code Yarant pscreen) (1)

ECIEEEIE=EEY
Yar. |Short text

Standard wersion

1 For Austria and Switzerland

For France and countries with withholding tax
For countries with classic withholding tax
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4| 3dB ee@ LHR D00 E
Change View "Document Entry Screen Variant”: Overview

0. [Screen wariant

TTADR £}
renn (2
BooE |2
a10a
ATE1
CARE
CABD
CHE1
CRFO
F100
F300
R1o@
|r3e0 2
5300

(4] ] (R [« [+ ]

[J[ /Y [[«][¥]

FPosition...

The screen variant field is already blank, so no need of saving entry.

18. Define Tolerance Groups for Employees in SAP

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Line Item & Define Tolerance Groups for Employees

We need to predefine various amount limits for our employees with which we
determine:

the maximum document amount the employee is authorized to post
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the maximum amount the employee can enter as a line itemin a
customer or vendor account

the maximum cash discount percentage the employee can grantin a
line item

the maximum acceptable tolerance for payment differences for the
employee.

Payment differences are posted automatically within certain tolerance groups.
This way the system can post the difference by correcting the cash discount
or by posting to a separate expense or revenue account.

In this respect you define:

the amounts or percentage rates up to which the system is to
automatically post to a separate expense or revenue account if it is not
possible to correct the cash discount or

up to which difference amounts the system is to correct the cash
discount. In this case the cash discount is automatically increased or
decreased by the difference. Using tolerance groups.

You can also additionally differentiate these settings by company code. Since
the same rules usually apply to a group of employees, enter the values for
employee groups. You can then enter amount limits and tolerances per
employee group and company code.

You can also define tolerances without specifying a tolerance group. Leave
the field Grp empty in this case. The stored tolerances are then valid for all
employees who are not allocated to a group. There must be at least one entry
for every company code.

You can also specify tolerances for clearing procedures depending on your
customers or vendors. The lower limits from the customer/vendor
specifications and employee group are taken in each case during clearing.

In our example we will define a blank tolerance group for company code 9100.
You can you use existing tolerance group from the sample company code.

Select company code

Edit

Selection

Table View Goto

| Hilities Help
2 d B @@ SN E aDhoaa HE
Change View "FI Tolerance Groups For Users”: Overview

"2 & MNewEntries [ [&E E &

System

Taolgr |(Company Code |E|

|

| elaley [+]
| | 1000 [~]
|

|

o 2000 H
] L N nlni
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and click on Copy ==

Z i]aH cee cmHEIBcC

Change View "Fi Tolerance Groups For Users": Detail

Llpper limits for posting procedures
Armount per document 511,291,881 ,196.22
Armount per open item account iterm 511,291,881 .20

Cash discount per line iterm 5.000 %

Fermitted payment differences

Armaunt Fercent Cash discnt adj.to
Revenue 511.29 10.0 % 5.1
Expense 511.29 10.0 % .11

and replace company code 0001 with 9100.
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| B coe SHRE

Change View "FI Tolerance Groups For Users": De

Llpper limits for posting procedures
Amount per document 511,291 881,196 22
Amount per open item account item 511,291,881 .20

Cash discount per line item 5.000 %

Permitted payment differences

Armount Fercent Cash discnt adj.to
Revenue 511.29 10.0 % 5.1
Expense 511.29 0.0 % 5.1

Click E to save entry.

Double click on 9100 line item
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Tahle View Edit Goto  Selection

Litilities Help
2AH @@ B EE
Change View "FI Tolerance Groups For Users”: [h
%7 NewEnties [B B «» & B £

System

Group
Company code Q188 A Ltd. Mumbai
Currency IR

pper limits for posting procedures

Amount per document 811,291,881 ,196.22
Amount per open item account itern 511,291,881.20
Cash discount per line item 5oooe %

Fermitted payment differences

Armaunt Fercent Cash discnt adj.to
Revenue 511.29 10.0 % 5.1
Expense 511.29 10.0 % 5.1

The cash discount per line item for a user is 5% and he can post amount per
document to the above limits. Further the user can per open item to the above
given limit.

The permitted payment difference for revenue and expense is 511.29 INR or
10 % whichever is lower.

Thus this is a blank tolerance and applicable to all user ids. If the company
wants to control posting per user id in a company code, then a tolerance
group needs to be defined e.g. ZMGR, ZEXE, ZSUP, ZCL and each groups
will have different limits.

The user ids in the next step have to be assigned to the tolerance group.

19. Assign User/Tolerance Groups

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Line ltem & Assign User/Tolerance Groups

The users have to be assigned to the tolerance group.

Click on Mew entries

And update the user id and the tolerance group
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Edit

Selection  LHtilities Help
B dd @@ 8
New Entries: Overview of Added Entries

Goto System

Tahle Wiew

v BE B E
rUsername Tolerance group
[«]

[*]

Click '=! to save entry.

In our example we have created a blank tolerance group therefore there is no
need to assign user to tolerance group.

20. Maximum Exchange Rate Difference

IMG & Financial Accounting & Financial Accounting Global Settings a
Documenta Document Headera Maximum Exchange Rate Difference a
Define Maximum Exchange Rate Difference per Company Code

In this activity, you define, per company code, a maximum difference between
exchange rates for postings in foreign currency. To do this, you specify how
much the exchange rate entered manually in the document header may differ
in terms of percent from the one stored in the system.

If an exchange rate or the local and the foreign currency amount were entered
manually during document entry, then a comparison is made with the
exchange rates stored in the system. If a deviation does occur and it exceeds
the percentage rate specified here, then a warning appears.
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Update 10% in Max. exch rate dev

& TH e RHE DDA R @m

Change View "Maximum Difference Between Exchange Rates”: Overview

voEEE

IDES Chile Chile

A Ltd. turmbai
IDES AG & Co. KG Frankfurt
Training SAPLand
CARD SAPLand
FIBU Schweiz Schweiz
Good Food Chicagn
Bankhaus Frankfurt Frankfurt
Liberty Bank M ark
IDES Retail GmbH Giessen
IDES Retail INC LIS Los Angeles
IDEE Services Atlanta

—_ A —a —a —a a oo A
oo o o o o e == =] =

Click H 1o save entry.

Finally after done the relevant settings for company code 9100 you can now
see most of the settings and assignments at one place which is as follows:-

21. Check company Code settings in Global parameters

IMG & Financial Accounting & Financial Accounting Global Settings a
Company Codea& Enter Global Parameters

In this menu you can see all the assignment done earlier. You can also
configure the earlier assignments done through this menu.
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Edit

Tahle view

Goto Choose  Lilities Help
B 0E @ 2 HE anan BEE @0
Change View "Company Code Giobal Data": Overview

v & @

Environment System

r Co.. |Campany kame Crity Country Croy Languaﬁ
7800 |DES Peru Peti PE PEN ES [+]
2000 IDES Chile Chile CL CLP ES @
91008 8 |t hMumbai [N MR ERM
ATET IDES AG & Co. KG Frankfuart [E ELIR DE
CAEBE Training SAPLand DE ELR [DE
CLED (CABD SAPLand DE ELIR [EM
CHE1 |FIBL Schweiz Schweiz CH CHF |[DE
CPFOGood Food Chicago 15 SD BN
F100 |Bankhaus Frankfurt Frankfurt DE ELR |DE
F300 |Liberty Bank I ey otk 15 USD BN
R108 IDES Retail GmbH Giessen DE EUR |DE
RIODDES Retail INC LS Los Angeles [IE LISD  EM
5300 ||DES Services Atlanta L5 LUsSD EM a

Double click on 9100 company code
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Tahleview Edit Goto IMilities  Environment  System  Help

& B BIGCa@ SRS EO EE @
Change View "Company Code Gilobal Data”: Details

=1 | Additional details | 4 b 3

Company Code 9100 [ A Ltd. Mumbai
Country key IN Currency INR Language key EM
Accounting organization

Chart of Accts oo @Cnuntw chartfacets

Company Fhi Area

Credit control area Fiscal Year Variant k4

Ext. o, code | Global CoCde

Company code is productive | WAT registration no.

Frocessing parameters

Document entry screen variant [JBusiness area fin. statements

Field status wariant 5100  [v] Propose fiscal year

Pstng period variant 9100 Define default value date

Max. exchange rate deviation 10 % [ ] Mo forex rate diff, when clearing in LG
Sample acctrules var. []Tax hase is netvalue

Workflow variant [ ] Discount base is netvalue

Inflation method [JFinancial Azsets Mamt active

Croy transl for tax []Purchase account processing

CoCd-=C0 Area

Costof sales accounting acty.

[ Megative postings allowed ["]Enable amount split
[ | <ash Management activated

Click on the check box [IMa forex rate diff. when clearing in LG if you want the
following:-

When items in foreign currency are cleared in local currency, the local
currency amount stored in the document is used as the amount to be cleared.

Click on the check boxl=12xhasaisnetualue it o) want the following: -

The cash discount amount is deducted from the base amount used for
calculating taxes on sales/purchases.

Click on the check box ‘=i if you want the following: -
Tax on sales/purchases is not included in the base amount used for
calculating cash discount.
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Tahleview Edit Goto Utilities  Envirohment  System  Help

& ald B ¢E@ 2 EEE 000 EE G
Change View "Company Code Global Data": Detalis
= | Additional detailz | 4| 5

Company Code 91068 A Ltd. Murmbai
Country key IM Currency INR Language Key EN
Accounting arganization

Chart of Accts YCC&  Country chartfaccts

cCompany FIl Area

Credit contral area Fizcal Year Variant K4

Ext. co. code ] Global CoCde

Company code is productive ] WAT registration no.

Frocessing parameters

Daocument entry screen variant []Business area fin. statements
Field status variant 89100 |v]Propose fiscal vear
Pstng petiod variant 89100 Define default value date

Max. exchange rate deviation 1o % o forex rate diff. when clearing in LC
Sample acct rules var, [ ] Tax base is netvalue

Wiorkflowe variant [ | Discount hase is netwalue

Inflation methaod [ Financial Assets Mamt active

Crey transl. for tax [|Purchase account processing

CoCd-=C0 Area

Costof sales accounting acty,

[ Megative postings allowed | Enable amaunt split
[] Gash Management activated

Click '=! to save entry.

The company code is now configured for General Ledger (GL) posting in
SAP.

22. Define Additional Local currencies (Optional)

You can have 2 more parallel currencies for a company code in addition to
one defined above. We can thus have 3 currencies for a company code.

To configure parallel currencies for a company code the path is:-

IMG & Financial Accounting & Financial Accounting Global Settings a
Company Code & Multiple Currencies & Define Additional Local Currencies
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In this case, you can choose between:

Group currency

Group currency is the currency which is specified in the client table or
which is to be entered there.

Hard currency
Hard currency is a country-specific second currency which is used in
countries with high inflation.

Index based currency
Index-based currency is a country-specific fictitious currency which is
required in some countries with high inflation for external reporting (for
example, tax returns).

Global company currency

Global company currency is the currency which is used for an internal
trading partner.

For the additional currencies, define the following data:

Currency type
The currency type specifies the role of the additional currency. An
example of this would be the group currency.

Exchange rate type for translation

The exchange rate type determines which exchange rate stored in the
system is used for calculating the additional amount fields. As with the
local currency, you can use the exchange rate type M (average
exchange rate) or any other exchange rate type.

Base currency for translation

The amounts in the additional currencies can be calculated based on
the document currency or on the local currency.

Date for translation

For translating amounts, the exchange rate can be determined
according to the translation date, the document date or the posting
date

Additional activities:-

The group currency must be stored in the client definition which can be seen
using transaction code SCC4
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Selection

Edit

Table Yiew Goto Iitilities  Systern  Help

3 Ad ©@aE@ DG anoas EBE

Change View "Additional Local Currencies For Company Code":

w MNew Entries =N ENE!

r Co... [Company Mame ity Country
2000 |DES LIK Landan 5B
2100\ DES Partugal Lishaon PT
2200 ||DES France Paris FR
4000 IDES Canada Taranto L
4500 |Canadian Company Toronto CA
GEOO|DES México, 5.4 de TN México DF M
THA0(DES Argentina Buenos Aires AR
TEID|DES Columbia Columbia Ca
TTHO(DES Yenezuela enezuela 'E
7300 |DES Peru Peri PE
2000 |DES Chile Zhile CL

Click on Mew entries

Update the following: -

Enter the second and third currency
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Selection

Edit

Table Wiew Goto

Litilities Help
afad B SO 2 EE B0 O8ERI@
MNew Entries: Detaiis of Added Entries

v & E B

Company Code  Bioo @A Ltd.

System

1stlocal currency

Croy Type 14 Company code currency Currency INR
Waluation ] Legal Waluation

ER Type i Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TrsDte typ 3 Translation date

2nd local currency

Croy Type 30 Group currency Currency EUR
Waluation 1 Group Yaluation

ER Type H Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TrsDte typ 3 Translation date

3rd local currency

Croy Type 30 Group currency Currency EUR
Waluation 2 Frofit Center Valuation

ER Twpe H Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TraDite typ 3 Translation date

Here we can select valuation 1 & 2 only if the following conditions are
met:-
1) Controlling area has been assigned to the company code
2) A currency and valuation profile is defined in the controlling area
3) The currency and valuation profile is active which has the group
and profit center valuation view
Selecting 1 and 2 leads to a greater volume of data, which will require 2
additional ledgers to store the data.

You can instead of 1 and 2 select O legal valuation.

Click on Save
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23. Define Additional Local currencies for Ledgers (Optional)

IMG & Financial Accounting & Financial Accounting Global Settings &
Company Code & Multiple Currencies & Define Additional Local Currencies
In this case, you can choose between:

Since we have selected valuation 1 and valuation 2 in step 22 we have to
configure 2 additional ledgers

Edit

Utilities  Erwiranment Help
I H @@ SHE ahoan BE ®

Change Ledger: Overview

Systerm

Ledger

Goto

&= | Sort Criterion

L... |Ledger name Summanry t.. Waluation Sacond currency Third u:urr
B |G/L Accht Transaction Figures GLTE Legal %al.|Co.Cd.currency |Broup CU|E|
L1 |GIL accnt trangaction figures GLTE Legal Yal.|Index-based cu |Group cu|E|
L2 |G/L accnt transaction figures GLTE Legal Yal..[Hard currency Group cul
L3 GLTE Frofit Ce_|Co. Cd. currency |Group cul

Double click ledger O

Click on Ledger & Create

o Edit Goto wtras  UHilities  Enwironment  System Help
@ Otherledger ald B C@R  CEHE D008 EE &b
T Create
c = sler Dala
Y Display er.. | Exportledger..  Leddertexts..
Ler /L Accnt Transaction Figures
Save Cirl+3
b Delete Shift+F 2
5 Urelsgoi ] GIL account master record transaction figures
n  Exit ShifttF3  bncial Accounting @
Subapplication General Ledger Acco..
Yaluation Legal Waluation g

Stored Currencies
Company code currency |0j‘y 2nd Currey |
Group Currency |5fy 3rd Currcy |
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Update the following

Create Ledger: initial Screen

Change from legal valuation to group valuation

gl o 8]iB eee CHE BOLn B G

Create | edger: Master Data

Versions.. | AverageBalledger.. | Exportledger..

E [31L acent transaction figures

Basic settings
Summary table GLTE GIL account master recard transaction figures
Application Finances ied]
Subapplication GIL accounting ied]
Yaluation Legal valuation g
M
Company code currency }& 2nd currency
Group currency e 3rd currency
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Environment Systerm Help
afla B IG e & D E R AR EE A
Create Ledger: Master Data

Ledger Edit Goto  Exras  tilities

Varsions... | AverageBalledger.. | Exportledger.. | Ledgertexts..

Ledger 28| GIL Accnt Transaction Figures
Basic Settings
Summary table GLTH GIL account master record transaction figures
Application Financial Accounting
Subapplication General Ledger Acco.. E
Yaluation ey El
Stared Currencies
Company code currency |0fﬁy 2nd Currey |
Broup currency |affy ard Currey |

[]
Click on

System automatically created a ledger for profit center valuation L3.
Maintain the text for the same

Double click

|L3 | GLTE Frofit Ce._ |Co.Cd.currency |[Group cul
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Edit

Goto Exdr

Utilities Help
2 IBIeaEQ SHE BT as BE
Change L edger: Master Data

Ernvironment  System

Versions... | AverageBalledger.. | Exportledger.. | Ledger texts...

Ledger L3 | GIL Accnt Transaction Figureal

Basic Settings

Summary tahle GLTH GIL account master record transaction figures
Application Financial Accounting &
Subapplication General Ledger Acco.. &
Waluation Frofit Center Valuation g

Stored Currencies

Company code currency |9fﬁy 2nd Currcy |
Group currency |¢fﬁ9 3rd Currcy |
Click on

24. Define Company

IMG & Enterprise Structure & Definition & Financial Accounting a
Company Code& Define company

In the SAP system, consolidation functions in financial accounting are based
on companies. A company can comprise one or more company codes.

We will create a company for our company code 9100.

Click on Hew eniries and update the following: -
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& JB I CEQ I DHE DD La;
New Entries: Delails of Added Entries

Detailed infarmation

Street

PO Box

Fostal code

City

Country IN
Language key EN

Currency INR

Click on Save =]

25. Assign company code to company

IMG & Enterprise Structure & Assignment & Financial Accounting &
Assign Company code to company

Assign company code 9100 to company 9100 in SAP.
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% 2 3JiH ©@e DHE ¢
Change View "Asign company code -> company'

(o]

R 0 O o
o3| 3 m w
e )
Lo ) e ) Y s Y Y e Y Y e | =

Click on Save -

27. Check Calculation Procedure

IMG & Financial Accountinga Financial Accounting Global Settings & Tax
on Sales/Purchasesa Basic Settings & Check Calculation Procedure

Tax procedures are available in SAP for most of the countries. In case a tax
procedure is not defined for your country proceed as follows:-

e
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Double click Define Procedures

i U s R N R

Change View "Procedures”: Overview

Dialog Structure i
¢ &Y Procedures Tx
(I Contral Data

Frocedures
TAXCZ |Sales Tax Czech Republic
TRED  |Sales Tax- Germary

TLEDE |Sales Tax- Denmark

TRXES |Sales Tax- Bpain
TAXEUR|Collect Proced for Europ Taxes
TAXF [Sales Tax- France

TOXFI AT Finland

Sales Tax- Great Britain
TAXHU |Sales Tax- Hungary

TAXIE [Sales Tax- Ireland

TREIT |Sales Tax- Haly

TLEJP |Sales tax- Japan

TREKER |Sales Tax- Korea

TRELU |Sales Tax- Luxemburg
TAXMY [Tax Deterrn. Procedure Mexico

TREMY [Tax Procedure - Malaysia
TAXNL (Sales Tax- Metherlands
TOEND |Sales Tax- Morway

TRENZ |Sales Tax- Mew Zealand

L« [« ][

!-Balea Tax - Great Britain
Select ===

Click

Change the existing description
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| 0 uaHICeeCHNE D0

Change View "Procedures”: Overview of Selected Sel

IDiaIng Structure A

=2 S Procedures T¥
(3 control Data

Frocedures

Proce...|Descript.
TAXINJ|Sales Tax- INDIA

Click

Click %

Click
Click on ﬂ
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Select .-Sales Tax- IMDIA,

Double click & Contral Data

Bl Cad BHE DDo0 BE @m
Change View "Conirofl Data": Overview

I
“ (JProcedures Control Data
& Contral Data

Step |Cntr |CTyp|Description Fro|To |Man. [Mdt|Stat [P Sub.. |[Regt[ARCTy [ARCBY Actky |Accrls W
108 [0 |BASE[Bage Amount LI []
110 |8 |MwAS|output Tax 160 Oolo s [+]
120 [0 |MWYSnput Tax hee| OO O VSl
130 [0 [MWYN|on-deductinput Tax 188 [l ] ] NEY
148 0 MWYZ Mon-deduct Input Tax 1ea [ i WY
150 |8 [NLXAJacqu Tax Qutgoing 188 {3 | ] ESA
168 0 NLXY cquisition Tax Deb 5@ [ i ESE

28. Assign Country to Calculation Procedure

IMG & Financial Accountinga Financial Accounting Global Settings & Tax
on Sales/Purchasesa Basic Settings & Check Calculation Procedure

In this step we assign the calculation procedure created in the earlier step to

the country. The country is the country of the company code.

In our case the country of the company code is India.

& IH e oDHE DL DR D

Change View "Assign Country -> Calcuiation Procedure”: Overview

Cty |Mame Froc.
HR |Croatia
HT |Haiti

HU |Hungary TAXHU
Il Indonesia
[E |Ireland TAXIE
IL |lsrael
IN |india
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Update the following:-

Change View "Assign Country -

Marme |_

Croatia
Haiti

[]
[~]
Hungary
Indonesia
Ireland
Israel
India

Click on ' Hl

29. Define Tax Codes for Sales and Purchases

IMG & Financial Accountinga Financial Accounting Global Settings & Tax
on Sales/Purchasesa Calculation&a Define Tax Codes for Sales and
Purchases

Update the following:-

Click &

Update the following:-
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| 000 2laBIeee SHE D0
Maintain Tax Code: Initial Screen

Click

Update the following:-

Exempt fram input WAT

Update the following:-
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I EE] ) @

Maintain Tax Code: Tax Rates

| Froperties || Tax accounts H Deactivate line |

Percentage rates
Tax Type

Acct Key TaxPercent Rate Level Fromlvl  Cond. Type

Base Amount 1o 0 BASE
Output Tax MWS | 118 108 MWAS
Input Tas WST 0.o00e 128 100 HUYG
MNon-deductnput Tax (e 128 100 MWYN
Morn-deduct.Input Tax iy 148 108 MWW Z
Acu.Tax Outgoing ESA 150 100 MLXA

Acquisition Tax Deh. ESE 168 158 NLXW

[> | ACE (3) (900) P2l sewver | INS

Click on
Erwiranrment
Calculation procedure AN EEERNEL
Transaction key

Maintain Tax Code: Tax Rates - :
Automatic postings

| Properies || Tax accounts || Deactivate line | Caondition lists

FPercentage rates

Tax Type Acct Key Tax Percent Rate From Lwl Cond. Type
Base Amount 108 @ EASE
Output Tax HWS 118 108 MURS
Input Tax WET o.oag 120 alc] MWws
Mon-deduct lnput Tax MY 130 ale] MUWWN
mon-deduct lnput Tax My 140 alc] M7
Acgu.Tax Cutgoing ESA 150 alc] MLEA
Acguisition Tax Deb. ESE 168 150 MLXY

Double click
Input tax WET
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%] N Heee Cn® anoo @

Dispiay FI Configuration: Automatic Posting - Rules

E \IH Accounts || Fosting key |
Transaction VST

Accounts are determined hased on
DehitCredit I Mot changeahle
Tax code =
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Fosting procedure
Other procedure ShiteFs B[ €S 3 8% | D (B (B 20 0 AT &Y | [

Save \wtomatic Posting - Rules

Display -= Change
Create...

Transport

Exit

Accounts are determined based on
DehitiCredit O Mot changeahle
Tax code O

gl 000 iBD e CHE DDoD BEIG

Maintain FI Configuration: Automatic Posting - Rules

\I'm| Accounts || Fosting Key |
Transaction VST

Accounts are determined based on
DehitiCredit = Mot changeable
Tax cade J

Click on ﬂ

Update the following:-
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18 e CHE SDoa BE @
Maintain FI Configuration: Automatic Posting - Accounts

E“I'| Posting Key & Procedures | Rules

Account assionment

Account
119004 =)

[0 e (<] E]

L] | [« | [

Click on ' Hl

Click | & twice

.
Click o | TAXacE0UNE
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Tax code ]

Tax accounts
Trans. GIL Acct Additional Information
W8T 119904 Maintain all tax codes

v X

Click ¥

Click on

B) Creating General Ledger (GL) account codes in the Chart
of accounts:-

1) Create GL account in Chart accounts and company code

The GL Code in SAP has two segments:-

1) The Chart of accounts segment — The chart of account segment is at
client level. Any company code wishing to use the GL code can extend
it and create a company code view

2) The Company code segment — A company intending to use the GL
code from chart of accounts has to create the company code view so
that it can post to the GL code.

Thus there are 2 methods of creating GL codes in SAP:-
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1) One step creation — Here you create both the chart of accounts view as
well as the company code view in one step

2) Two-step creation — You first create the chart of accounts view in the
first step. In the second step you create the company code view.

3) We will see the GL code creation using the one step creation:-

Path on SAP menu
SAP menu & Accounting & Financial AccountingaGeneral LedgeraMaster
Recordsa Individual Processing &FS00 — Centrally

Click on and enter the following

GIL account  Edit  Goto

Extras Help
00 @@ SHE SO0 BE @M
Create G/L Account Centrally

Envirantment  Settings  Systemn

ﬂ| Lo | 5] @l 4 p | T B | Edit financial statementversion = Edit set || Edit cost element

GIL account no. 310202

Campany code 9160 AlLtd. |D with reference |

Typejdescription | Controldata | Create/bankinterest | Keyworditranslation | Inf.. || [<[» ]Sl

Caontral in chart of accounts

Account group General Balance Sheet Accounts B
I P&L statement acct
@ Balance sheet account

Description
Short text Share capital
GIL acct long text Share capitall

Consolidation data in chart of accounts

Trading parher
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GiL account  Edit Goto

Exfras Settinos Help
240 @ SHEB ODL0 BHE @ M
Create G/L Account Centrally

Environment Systemn

qEH GG | (725) @l 4 b | = B | Editfinancial statementwversion | Editset | Edit cost element

GIL account no. 3pzoz

Company code 91068 ALtd. ||j with reference |

Type/description '~ Controldata | Createlbankinterest | Keyworditransiation | inf.. ||, [<[»]Z]

Account control in company code E‘

[+]

Account currency INR Indian Rupee =

[ ] only balances in local crey

Exchange rate difference key

Waluation group

Tax categaory

] Posting without tax allowed

Recon. account for acct type El
Alternative account no.

[ JAcct managed in ext. system

Inflation key

Tolerance group

Account management in company code

] ©pen item management

Line itemn display

Sort key [
Authorization group

Accounting clerk

3l

SAP FI GL Page 66 of 66 SAP 4.7



SAP FI GL CONFIG SAP ENTERPRISE 4.7

Edit

GiL account

Zoto  Ex Settings

240 e EHE BHTO0 EE @
Create G/L Account Centraily

Environment

I.‘H| 5o | b [ce | 4| p | TF [ | Editfinancial statementversion | Editget | Edit cost element

GIL account no. 3022

Company code 91068 A Ltd. |D with reference | E

Typeidescriptian k Control data Createlbankiinterest k key worditranslation k Inf... lh IBIEE

Control of document creation in company code
Field status group LM
[]Paost automatically only

[ ]5upplement auto. postings

[JRecan. acct ready for input

Bankfinancial details in company code

Planning level

[ |Relevantto cash flow
Housze bank

Account 1D

Interest calculation information in company code
Interest indicator

Interest calc. frequency
key date of lastint. calc.
Date of last interest run
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Click to save GL Code

C) Configuration for GL Automatic clearing: -

1. Automatic Clearing

IMG & Financial Accounting & General Ledger Accounting& Business
Transactions& Open Item Clearing & Prepare Automatic Clearing

In this activity you enter the criteria for grouping an account's open items for
automatic clearing. The clearing program clears the open items that are
grouped together if their total balance equals zero in local and foreign
currency.

You must enter the following standard criteria:

account type

account number or a number interval
You can also enter a further five criteria.
You select these five additional criteria from the fields in table
BSEG or BKPF. If possible, you should choose fields that are also
contained in table BSIS (G/L accounts), BSID (customers), or BSIK
(vendors).
Automatic clearing is required for GR/IR clearing accounts and Bank
accounts; further automatic clearing is also required for Vendors and
customers

Select the existing entries in SAP
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Iitilities
B dH @@ BHE oo BEE @
Change View "Additional Rules For Automatic Clearing”: Overview
%7 MewEntries  [[3 E3 E B

Tahle Wiew Edit Goto  Selection Systern Help

r Chtd _|AccTy |From acct  |[To account |Criterion 1 |Criterion 2 |Criterion 3 |Criterion 4 |Criterion &
D A ri ZUONR GSBER YELND [+]
it A ri ZUONR GSBER YELND

[~]
s 003993  ZUONR  |GSEER  |VBUND |_|

Click on B enter the chart of accounts YCCA

Update the following:-

Utilities Help
B H I e SHE DDhoan EE @
Change View "Additional Rules For Automatic Clearing”: Overview of .

Systemn

TableView Edit Goto  Selection

r ChtA|AccTy (From acct  |[To account |Criterion 1 |Criterion 2 |Criterion 3 |Criterion 4 | Criterion &
YLCA D 1 1999939933 ZUONR [=]
YLCA K 1 9999999988 ZUONR [~]
YLCA |5 ] 999994 ZUONR EBELN = H

The accttyp is D for debtors K for creditors and S for General Ledger

The first criterion specified is the assignment field for account types.

This criteria’s can be selected based on the individual company requirements.
The GRIR account can be cleared using the criteria Purchasing document
and line item therefore also select EBELN (purchasing document)

Click
2. Define Tolerance Groups for G/L Accounts

IMG & Financial Accounting & General Ledger Accounting& Business
Transactionsa Open Item Clearing & Clearing Differences & Define
Tolerance Groups for G/L Accounts
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For G/L account clearing, tolerance groups define the limits within
which differences are accepted and automatically posted to predefined
accounts. The groups defined here can be assigned in the general ledger
account master record.

JH a@ SR anad EE @
Change View "Tolerances for Groups of G/L Accounts”: Overview

. (Tal.graug Mame of talerance graup Credit Ferhr
[Default

Default

Default
Default
Default
Default
Default

) ) ) ) ] ] 5

.
Clickon | NewEnties.

Update the following:-
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Ltilities Help
2B @@ SHE Onan BE @0
New Entries: Overview of Added Entries

2 &

System

Tahle Wiew Selection

Edit Goto

rCD... Tol.group Ilame of talerance group Dehit Credit FerD|Ferc|vD
9100 B
m &
L
L
L
L
[
Click on

3. Assigning accounts for GL Clearing Differences

IMG & Financial Accounting & General Ledger Accountinga& Business

Transactionsa Open Item Clearing & Clearing Differences & Create
Accounts for Clearing Differences

For G/L account clearing, define the limits within

which differences are accepted. In this activity you define the accounts
to which these differences should be posted.

Enter chart of accounts YCCA

Enter Chart of Accounts

Chart of accounts |

v K

. =
Click on = to save the rules

Fosting key

Click on to update the posting keys
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Maintain FI Configuration: Automatic Posting - FPos:

| Accounts || Rules |

Posting kKey

Cehit
Credit

Update the following:-

g  3iBIe@e SHE Ov

Maintain FI Configuration: Automatic Posting - Posti

| Accounts || Rules |

Fosting Key

click B

And update GL code 470706, which is clearing difference account (G/L). Itis
an expense account
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Fosting procedure Edit  Goto

Extras  Litilities Help
I H I CE@@  SHEE BH4a18 )
Maintain Fi Configuration: Automatic Posting - Accounts

System

[ Posting Key  Rules

Chart of Accounts YCOA - Commaon Chart of Accounts A Group cos
Transaction [sa Differences arising on GIL acct clearing
Account assignment
Account
470706 =
. ]
Click

D) Configuration for Foreign currency Valuation

In this configuration you define the specifications required for the valuation of
foreign currency balances e.g. Bank accounts holding foreign exchange and
Open items in foreign currency e.g. Customers and Vendors

1. Define Valuation methods

IMG & Financial Accounting & General Ledger Accounting& Business
Transactionsa Closing & Valuating & Foreign Currency Valuation & Define
valuation methods

SAP uses exchange rate type M to value all foreign currency items. M is the
average rate of any foreign currency.

In this step, you define your valuation methods for the open items. With the
valuation method, you group specifications together, which you need for the
balance and individual valuation. Before every valuation run, you specify the
required valuation method.
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SAP provides various valuation methods. You can create your own key
starting with Z.

SAP provides following valuation methods: -

Selection

Edit

Tahle View Goto Utilities  Systerm Help

BAdH a@ S EE an4a8
Change View "Foreign Currency Valuation Methods": Ovel
2 Mew Entries B E

Dvaluatinn rrethod Description

-~ |eank

_lDENIZI aluation wy Exchanoe Rate Type M

_|I{TIZI FZ hal.per acct, print LI's, lowest value principl
[KURE] aluation wi Exchange Rate Type M
VAL aluation wr Exchange Rate Type B

Let us create our own valuation methods.

MHew Entries

Click on

Update the following:-
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B eEQ EHE T O0 EE @
New Entries: Detaiis of Added Entries

Yaluation method for Customersand Wendors

Yaluation procedure

) Lowestvalue prncple [ ] corp.group-vendors
() Birict lowest value principle []C:arp.group-cust.

@ plways valuate [ ] &L valuation arp

' Revalue anly

I Reset [ Balance valuat.

[]Post per line item

Document type [ ]Wirite esdract

Exchange rate determination
Debit bal exch.rate type B [v] Use exchanoe hedging
Credit hal.exch.rate type G Minirmum difference

(I Determine rate type from account balance
@ Exch.rate type fram invoice reference

Relevant for open items

Exchange rate type B is Bank selling and Exchange rate G is bank buying
rate.

In the valuation procedure various configuration options are available
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..................................... i The valuation is only displayed if the valuation
difference between the local currency amount and the valued amount is
negative that is an exchange loss has taken place. The valuation is carried
out per item total.

the new valuation has a greater devaluation and/or a greater revaluation for
credit entries than the previous valuation. The valuation is calculated per item
total.

-------------------------- If you select this procedure, revaluations are also taken into
consideration.

........................... If you select this method system only does a revaluation if
applicable but does not do devaluation where there is exchange loss.

S If you select this parameter then the open items are valuated at
the acquisition price. This way the valuation difference is set to zero. The old
valuation method is reset. The account determination is reversed: The
revenue that arises is posted to the expense account.

Exchange rates are types are attached to the valuation method.

----------------------------------------------------------------- If you select this field, the account
balance/group balance in the relevant foreign currency is used to determine
the exchange rate type. This is relevant for account balance revaluation

A document type SA is attached to the valuation method.

Let us configure another valuation method for Bank Balance:

Click on ey Entries
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IB3SeE® SDHE HDO8 EE @I
New Entries: Details of Added Entries

Waluation method for Bank balance in foreign curre

Waluation procedure

() Lowestvalue procple [ ] orp.group-vendors
() Btrict lowest value principle [JCaorp.group-cust.
@ pAlways valuate [ &Il valuation arp

() Revalue only
I Reset | Balance valuat.

[ Post per line itemn

Daocument type []wvrite exdract

Exchange rate determination
Cehit bal.exch.rate type [JUse exchanoe hedging
Credit bal exch rate type G Minimum difference

@ Determine rate type from account balance
(I Exch.rate type fram invoice reference

Click
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2. Assign GL accounts for Foreign Currency valuation

IMG & Financial Accounting & General Ledger Accountinga& Business
Transactionsa Closing & Valuating & Foreign Currency Valuation &
Prepare Automatic Postings for Foreign Currency Valuation

Exchange rate difference in foreign currency balances e.g. bank accounts
held in foreign currency

Double click on KDB Line

Edit

Extras LHilities Help
JH C@ae JHE ODon FE @R
Maintain FI Configuration: Automatic Posting - Procedures

Posting procedure Soto System

&
Group Fun E}{change\wiﬁerences
Frocedures \
Diescription 'h\qnsaction Account determ.
Document Spiit far Currency Exchange} CEXYg []
Exch. Rate Diff. using Exch. Rate Key KDE @
Exchange Rate Dif.: Open ltemsiGL Acct KDF
Payment difference for altern.currency KD
Payrnent diff for altern.curr. (offset) KDZ _|
Internal currencies rounding differences RDF

Enter Chart of accounts YCCA
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Enter Chart of Accounts

Chart of accounts |

v R @

Here you will enter the following

Exchange rate difference key: Can be kept blank or you can enter a key with 4
digit e.g. 0001. In case you create this exchange rate key then the same has
to be updated in the GL code of the foreign currency account i.e. control data
tab which has the field exchange rate difference key. Only when it is attached
the system will revalue the foreign currency account.

Expense account: You need to enter the expense GL code for Unrealized
foreign exchange loss. The loss on revaluation is unrealized and will be
automatically reversed in the next month e.g. 472002 Unrealized Exchange
Gain/Loss — Trade

Fosting procedure  Edit Goto Extras  LHilities  Systern Help

& Bl H I €O BEE DNLOfHn EE G

Maintain Fi Configuration: Automatic Posting - Accounts

4 » [0 E Postingkey & Procedures

Chart of Accounts YCCA  Comman Chart of Accounts A Group cos
Transaction KDB  Exch. Rate Diff. using Exch. Rate Key
Account assignment
Exchange rate difference key Expense a... |E/R gains ... |Rolling ¥al... |[Rolling Yal...
472002 472002 5 [«]
M

E/R gains. You need to enter the revenue GL coded for Unrealized Foreign
exchange gain. The loss on revaluation is unrealized and will be automatically
reversed in the next month e.g. 472002 Unrealized Exchange Gain/Loss —
Trade. You can have a separate account or the same account.

Exchangerate differencein open itemse.g. Accounts Receivable and Accounts
Payable
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Double click on KDF Line

Liilities Help

Goto  Extras Systerm

Posting procedure  Edit

& B0 H @@ SR Dnan BE
Maintain FI Configuxation: Automatic Posting - Procedures
&

Group FuWA E}{chx?a rate differences

Frocedures \

Description \ Transaction Account deterrn.
Diocument Split for Currency Exchange \ CEX
Exch. Rate Diff. using Exch. Rate key DE
Exchange Rate Dif.: Qpen fems/GL Acct F
Payment difference far altern. currency KD
Payment diff for altern.curr.{offzet) K<
Internal currencies rounding diffierences RDF

Here you will enter the GL code for Accounts receivable or Accounts
Payable (the reconciliation account). You can enter different GL codes
for each currency code and currency type. Alternatively if you do not
want different GL codes for each currency you can keep them blank

Enter chart of accounts YCCA in the pop up

Click on " EMES | ond update the following:-
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| aiB eae il
New Entries: Details of Added Entries

nﬁ!ﬂ@iﬁl‘l‘l

Curency
Curencytpe

Exchange rate difference realized
Loss 4720Mm
472001

Zain

Yaluation

Wal.loss 1 472007
Yal.gain 1 472002
Bal.sheet adj.1 19a12  [a)

Translation
Loss

Bal.sheet adj.loss
=ain

Bal.sheet adj.gain

119020 is the GL code for Account Receivables trade 3rd parties
Loss: Hereyou enter the GL code for exchange loss, which is realized
Gain: Here you enter the GL code for exchange gain, which is realized.

Val. loss 1: Here you enter the GL code for unrealized exchange Loss on
revaluation of open items i.e. accounts receivable and accounts payable

Val. gain 1: Here you enter the GL code for unrealized exchange gain on

revaluation of open items i.e. accounts receivable and accounts payable

Bal.sheet adj.1 : Here you enter the GL code to which the receivable and
payables adjustment is posted during foreign currency valuation of open
items.
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The SAP System supports two valuation areas in parallel. This account is
used during valuation of the first valuation area.

The first valuation area reflects the local view of the Company code, the
second valuation area takes the corporate policy for the valuation into
consideration.

E) Configuration for regrouping postings

1. Define Adjustment Accounts for GR/IR clearing

IMG & Financial Accounting & General Ledger Accounting& Business
Transactionsa Closing & Regrouping & Define Adjustment Accounts
for GR/IR Clearing

The goods receipt/invoice receipt (GR/IR) clearing account is a provision
account, and is posted to whenever you receive goods that have not been
invoiced yet or whenever you receive invoices for goods that have not been
delivered yet.

In this activity you define the numbers of the adjustment and target accounts
for the automatic postings for the GR/IR clearing account.

Transfer postings have to be made at the balance sheet date to reflect the
goods invoiced but not delivered and the goods delivered but not invoiced.
Transaction code F.19 analyzes the GR/IR clearing account and posts
adjustments entries for outstanding amounts to adjustment accounts. It makes
the offsetting entry to the account for goods delivered but not invoiced or to
the account for goods invoiced but not delivered (target account).
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Double click BNG

& JH @@ SHE DL R @m

Maintain Fi Configurations Automatic Posting - Procedures

FProcedures

Diescription T\gwsaction Account determ.
Jrevniced but not yet delivered! 1]
Delivered but not yet invoiced GNE
Fareian currency valuation Ja

1] =]

Update the following:-
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Edit

Extras  LUtilities Help

2@ @@ D HE anan BEE

Maintain FI Configuration: Automatic Posting - Accounts

Fosting procedure Goto Systerm

4 » [0 @O [E Postingkey 2 Procedures

Chart of Accounts YCC&A  Common Chart of Accounts A Group cos
Transaction BMG Invoiced but not vet delivered

Account assignment

Reconciliat...|adjustmen... [Targ.acct
219914 219915 119522| (=)

Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 119522 GR/IR Invoiced but goods not yet
received

Click Save
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Double click GNB

Fosting procedure  Edit Goto  Extras  LHilities  Systerm Help
aN\d H @@ DHE Ohoo AR @0
Maintain Fi Configuration: Automatic Posting - Procedures

=i
Group WRY Gnndsiinvu\%receipt clearing

Procedures \

Description ransaction Account deterrm. E
nwoiced but natyet delivered] ENg [
Delivered but not yet invoiced GME =
Foreign currency valuation Jig |7

Enter chart of accounts YCCA if the pop up comes

Fosting procedure  Edit Goto  Extras  LHilities  Systern Help

& B dH @@ DO E Dhan BAE
Maintain Fi Configuration: Automatic Posting - Accounts

« » OO Posting Key | 2 Procedures

Chart of Accounts YCC&  Cormrmon Chart of Accounts A Group cos
Transaction GhE Delivered but not yet invaiced

Account assionment

Recanciliat...|Adjustmen... (Targ.acct
219914 219915 219916| =3}

—— =
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Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 219916 GR/IR Shipped not invoiced

Click Save

F) Creating Balance sheet and Profit and Loss account

1. Define Financial Statement Version (FSV)

IMG & Financial Accounting & General Ledger Accountinga Business
Transactionsa Closing & Documenting & Define Financial Statement
Versions

You define the versions you need to create a balance sheet and profit and
loss statement. You can create number of financial statement versions for
your chart of accounts one for the local reporting, one for parent reporting. In
each version you can group the GL codes differently.

You can define versions for a specific chart of accounts, for a group chart of
accounts, or without any specific assignment.

You then determine the financial statement items for your version.

You assign groups of accounts to the items at the lowest levels of the
hierarchy. You can select the criteria that determine which items the accounts
are displayed in. For example, accounts or groups of accounts can be
assigned to particular items based on their balance.

Alternatively, you can also assign functional area intervals at the lowest level
of the structure, instead of account intervals. Either account intervals or
functional area intervals can be assigned to a financial statement item. You
must explicitly define financial statement versions to which functional areas
are assigned as such. You do this by setting the "Fun.area allowed" indicator.
This financial statement version can then also be used by the notes to
financial statement in the G/L account information system.
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Click on or to start creating FSV from scratch. In case you want

to copy from existing FSV you need to position the cursor on the FSV as
source FSV e.g.

CEREE Fnecelsemen©resian

. FE .
then click on and update the following parameters

%] 8]0 e SHE DnoD D)

Change View "Financial Statement Versions": Details of Selected

Financial staterment version & Ltd. Local reporing

General specifications

Maint. language EN
ltem keys auto. 1
Chart of accounts YGCA @
Group account number [

L]

Fun.area perm.

And then click on E

We will cover here Creating FSV from scratch.

Cickon
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| 000 aBIeae CHE DDODI
New Entries: Details of Added Entries

Finstatementiterns | & 4 »

Financial staterment version A Ltd. Local reparting

General specifications

Maint. language en
[term keys auto. |
Chart of accounts YGaA )
Group account number [

]

Fun.area perm.

Give the code for the FSV e.g. YCCA and name for the version.

Give the maintenance language cod e.g EN (for English)

If the item keys are required automatically then you need to select, else
deselect it.

Enter the chart of accounts YCCA

Click on E

| Fin.statement items ||

Click on
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Edit

Structure Goto Utilities System  Help

B dH eEe SBHERE B
Change Financial Statement Version
2 = Createitems Assignaccounts O 8% T gm

Settings

¥CCA Financial statement wersion & Ltd. Local repo

—0B6 No text exists Assets

—5 No text exists Liahilities
—4 No text exists MNet result: profit
—3 No text exists MNet result: Toss
—=2 No text exists P+L result

1 Mo text exists Not assigned

The above nodes are created automatically:-

P+L Result gives profit and loss in income statement
Net result: profit profit carried forward to balance sheet
Net result: loss Loss carried forward to balance sheet

Position the cursor on the node YCCA and then

Click on Create items

Update the following information and click the continue button
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[ ¥CC4 Finacial S3tatement wersion &4 Ltd. Local Repor
— E&3 Balance 3Sheet
— Ia Income Statement
L Massigmed P.!:cu:nunts
o ¥

Structure  Edit Goto  UHilities  Settings  Systerm Help

& B dHeE@ SHE DO
Change Financial Statement Version
P & Createitems  Assign accounts O g3 Sh

EEE] Financial statement wersion & Ltd. Local repo

—BS Balance Sheet
——I5 Income Statement
—UA Unassigned accounts

G MNo text exists fzzets

—5 HNo text exists Liahilities
4 No text exists WNet result: profit
3 hNo text exists Wet result: loss
2 MNo text exists P+L result
1 Mo text exists Mot assigned
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Thereafter click &l o text exists hzsets and click on @and

B - - 'j’
then click on B8 Balance Shest  gnq click on Reassign &

Select subordinate

B Mo text exists BS Balance Sheet

1 same level

@ Subordinate

v %

Similarly assign the various nodes to the respective elements which should
finally look like this.
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Structure  Edit  Goto  WUilities  Settings  Systermn Help

& 2 dH e SRE D
Change Financial Statement Version
"2 & Createitems  Assign accounts B 83 G

¥CCA Finacial 3tatement wersion & Ltd. Local Repor
— = BS Balance Sheet

—& B Mo text exists Liahilities

3 No text exists HNet result: loss
4 No text exists Net result: profit

6 No text exists Assets

— & I8 Income Statement

2 No text exists P+L result

— & U4 Thassigned Accounts

1l No text exists HNot assigned

Double click on 10 Tnhassigned Accounts Not assigned and update the
following
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Inassigned Accounts

Start of group

End of group

||:| Display total

Graduated total

[ Displaytotal

(v][a][v][x]

.. . g No text exists Assets
Thereafter change the description of item B

double clicking and updating the following information

by
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Start of group

Assety|

End of graup

Total Assets

Display total

Graduated total

[ Displaytatal

Rename everything to look like this
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Edit Systemn

Utilities Help

2 dH E® CRHE DDLO8 E
Change Financial Statement Version
R = Createitens  Assignaccounts Gk 8% 5o

Structure Gota

¥CCA Finacial Statement wversion & Ltd. Local Repor

— & BS Balance Sheet

— = & Liahilities Liabilities

01 Fetained earnings - profit MNet result: loss
02 Betained earnings - Loss Net result: profit

1 Assets hasets

—= Incone Stateuent

& Income
d Cost & Expenses
03 Net Results P+L result

— & Ui Thassigned Accounts

10 Tnassigned Accounts Not assigned

To create further nodes below Assets proceed as follows:-

Position the cursor on ~Hl assets Azsets and click on

Create items . . .
and update the following information
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Create ltems
—E3 Ealance Sheet
1 hasets
— 11 Current Assets
— 12 Non-Current Azssets
— 13 Other Non-Current Assets
o ¥

After updating your FSV will look like this
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Structure  Edit  Goto

Litilities Help
BldH @@ CBHEHE B0
Change Financial Statement Version

R &I | Create items | Assign accounts Ok 8% G

Settings  Systern

¥CCA Finacial Statement version & Ltd. Local Repor

— & BS Balance Sheet

Aszets

1l Current Azssets
12 Non-Current Assets
13 Other Non-Current Assets

— [ 2 Lishilities Liabilities

— & IS Income Statement

g Income
4 Cost & Expenses
03 Net REesults P+L result

— 0 T4 Tnassigned hccounts

Create further nodes as follow under Current assets
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Create lterms
I lLzzets
11 Current Assets

1100 Cash & Cash Equiwvalents
1120 Aocounts Receivable Trade
1194 Inventories
—119: Other Receivables & Prepaymentl

W ¥

Under Cash & Cash Equivalents create further nodes 11000 Petty cash and
11100 Bank — Current accounts.

After creating all the above nodes the FSV configuration will look like this
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Edit

Utilities  Settine

Help

Structure Goto

2 JdH eae DEHE ONoa HE @

Change Financial Statement Version
72 & | Create items || Assign accounts Ok 8% T go

¥LCCA Finacial Statement wersioh A& Ltd. Local Repor
= B3 EBalance Sheet

& L Lzsets Lzzets

—E 1l Current issets

X 1100 Cash & Cash Efquiwvalents

11000 Petty Cash
=1 11100 EBank - Current Accounts

1190 Accounts Feceivable Trade
1194 Inwentories
1192 Other Beceiwahles & Prepayment

12 Non-Current Assets
13 Other Non-Current hssets

— 3= Z Liabilities Liahilities

& 21 Current Liabilties

Hongkong & Shanghai Banking Corp.

Ltd.

Now we will see how to assign GL accounts to the the node Bank —

current accounts

Position the cursor on the node BEEEY Hongkeny & Shanghai Banking Corp. Led.

Assign accounts

and click on and update the bank GL codes
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|

114500 114508 v

LINL]
LA
LINL]
L]
LINL]
LINL]
LA
LINL]
L]

o o

[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
]

v/[@l[~][*

D and C are debit and credit balance of the account.

After assigning the accounts FSV will look as follows:-
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Edit  Goto Systermn

Utilities  Settings Help

/0 H @ CHER HDL0 BE @
Change Financial Statement Version
2 & Createitems | Assign accounts | B 4% 4o

Structure

¥CCL Finacial %tatement wersion & Ltd. Local Repor
— = B3 EBalance Sheet

= 1 issets Lssets

3 11 Current Assets

3 1100 Cash & Cash Equivalents

11008 Petty Cash
= 11100 BEank - Current Accounts

= e Hongkong & Shanghai Banking Corp. Ltd.

A YCCAQOOO114500 - 0000114509 X[ X

1130 Accounts Receiwable Trade
1134 Inwentories
1192 0Other Receiwvables & Prepayment

12 Non-Current bLssets
13 Other Non-Current Assets

— = 2 Liabilities Lishilities

3= 21 Current Liabilties
|

Now if this bank account is an overdraft account i.e. Bank balance can
become a debit or credit balance. In case bank balance becomes credit i.e.
negative then it should be regrouped to the liabilities side of balance sheet
under current liabilities.

We will similarly create the various nodes under liabilities which appear as
shown below:-
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L

= 2 Lisbilities Liabilities
& 21 Current Liabilties
= 2101 Short Term Borrowing
E 21010 Bank Owerdraft [(Current)
2114500 Hongkong & Shanghai Banking corp

21011 Bank Short term loanhs

Now to regroup the balance from Bank — Current assets node to the current
liabilities node we proceed as follows:-

. . Hongkong & Shanghai Banking Corp. Ltd. .
Position the cursor on item In

Bank -Current accounts on Current asset side and click on Select % , the
bank accounts get highlighted as follows:-

— & B3 Balance Sheet

— = 1 iszsets Lazets

— & 11 Current Azsets

— & 1100 Cash & Cash Equivalents

11000 Petty Cash
= 11100 Bank - Current &ccounts

= IBEEl Hongkong & Shanghai Banking Corp. Ltd.

B ¥CCAOOQOOLL4500 - 0000114509 X|X

y -2114500 Hongk Shanghai Barki
Thereafter position the cursor on the FRAEORY & Shenghal Demming eern

in bank overdraft under current liabilities and then click on Edit & Debit/credit
shift & Define

ebit'Credit Shift

:Dehit item; Credit iterm

1@ 114500 Hongkong & Sh | 2114500 Hongkong & 3
0 2114500 Hongkong & 50| 114500 Hongkong & Sh

1 W Help X
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Click ¥ since 114500 should be debit and 2114500 node should be credit

The display will appear as follows:-

\junnn Petty Cash

= 11100 Bank - Current Accounts

=1 114500 Hongkong & Shanghai Banking Corp. Ltd. X[_ 7> 2114500 Hongkong & Shanghai Banking corp

08 YCCAO000114500 - 0000114509 x| _

11890 Accounts Receivable Trade
11594 Inventories
1192 Other Receiwables & Prepayment

12 Non-Current Assets
13 Other Non-Current Assets

— 3 2 Liabilities ILiabilities
& 21 Current Liabilties
= 2101 short Term Borrowing

=1 21010 Bank Overdraft (Current)

ARSI Hongkong & Shanghai Banking corp _|®¥ T 114500 Hongkong & 3hanghai Banking Corp. Ltd.

21011 Bank Short term loans

“01 Retained earnings - profit Net result: loss

The item “02 Retained earnings - Loss Net result: profit should be placed
under Shareholder's Equity. To do so proceed as follows:-

Position the cursor on ' Retained earnings - profit MNet result: loss and

click on Select "% and position the cursor on
E Fetained earnings - Loss Net result: profit

and click on Select %
Thereafter click on the item E Shareholders Equity  ang click on Reassign

at .
fa) and select subordinate

sign Modes
From nodes to nodes
01 Retained earnings - profit 30 Shareholders Equity
Maodes to

02 Retained earnings - Loss
I same level

v X
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Likewise you need to create various node under Income statement and assign
GL account codes to each of the lowest level node.

Finally after assigning GL code to each node, you need check the non
assignment of GL codes to your company code.

Proceed as follows:-

Click on

And update company code 9100

This step will give you list of accounts not assigned to the various nodes

After assigning the non assigned GL codes to various nodes your FSV is
ready to be used by company code 9100
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G) Fl Integration with other modules

1. Integration with Overhead Cost Controlling

When a reconciliation ledger is implemented in the CO, you need to define
this account. Postings will happen from the controlling module to the FI in
order to balance FI.

Scenario:-

Lets assume controlling allocations has happened between 2 company codes.
Since allocation has taken place in the controlling module, there will be no
corresponding posting in Fl in both the company codes.

In order that posting happens in both the company codes in Fl, you need to
configure this setting.

IMG & Financial Accounting & General Ledger Accounting & Business
Transactions & Integration & Overhead Cost Controlling & Define
Accounts for Overhead Cost Controlling

Enter chart of accounts YCCA and Click on Save

Enter GL code 450020 Reconciliation Ledger Adjustment Account

Fosting procedure  Edit  Goto

Extras  LHilities Help
B dH @@ S0 hnhoan E

Maintain Fi Configuration: Automatic Posting - Accounts

System

[ FPosting Key  Rules

Chart of Accounts YCOA  Commaon Chart of Accounts A Group cos
Transaction C0o1 Z0 - Flreconciliation posting
Account assignment
Account
4500260 =)
. O
Click
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2. Integration with Materials Management

In this topic we will learn how the integration within FI MM, and SD takes
place .We will also learn how accounting entries are posted automatically and
how do we configure them?

There are certain simple things you need to understand to know how this
integration happens.

First all Materials in SAP should have a material master.

This material master has various views right from Basic views to Purchasing
views, production, sales and distribution and accounting and controlling views.
We will not get into the detail of Material master at this stage but it would
suffice for us to understand that Material Master is the heart of all integration.

In the accounting view of Material master amongst other values we have a
Valuation Class field. This Valuation class is the vital link which ensures that
Accounting documents are posted automatically. Every material will have a
valuation class field.

You can go to transaction code mmO03 put any material no and click on
Accounting 1 view on which you will find the Valuation Class field.

Examples of Valuation Class could be Finished Goods,Semi Finished goods,
Raw Material etc

The combination of this Valuation Class+ the Movement Type(which |
have defined below) helps in determining the Gl accounts. Read this
statement twice to understand how gl accounts are automatically updated

What is a Movement Type?
All Material movements in MM happen with respect to a Movement Type.

For eg Goods receipt is defined with movement type 101
Goods issue to production order is defined with movement type 261
Scrapping of goods is defined with movement type 551
Goods delivered to the customer with movement type 601
Initial upload of stock is defined with movement type 561

SAP helps us to have different gl accounts for the various movements for the
same material by linking this movement type to a transaction key. So where
do we do we go and fit in all the different Gl accounts which we require?
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Before we get into that let us take an example of a movement type and see
how Gl accounts are automatically updated. If you are with me till now lets
move ahead. If not | suggest you read the above page once again. All right
lets get going dear friends.

Quick recap.

Material Master->Valuation Class-aMovement Type-Transaction key.
Stick in all the gl accounts at this place. How we do this will see very shortly.

Let us now understand a few MM transactions and its accounting integration:-

1) Goods Receipt of Raw Material against a purchase order:-
Movement type for goods receipt against purchase order is 101.

The accounting entry posted is as follows:-

Inventory of Raw Material Debit

GR/IR (Goods Receipt/Invoice Receipt) Credit

The GR/IR is a provision account in SAP.

The configuration to be done for this entry is as follows:-

IMG & Materials Management & Valuation and Account Assignment a
Account Determination & Account Determination Without Wizard &
Configure Automatic Postings (OMWB)

Or

Type in transaction code OBYC
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Edit

Bosting procedure Goto Extras  Ltilities  Systerm Help

190 @R@ oL E anan DE

&

Maintain FiI Configuration: Automatic Posting - Procedures

=
Group EME Materials Management postings (hhi

Procedures

Description Transactn Account detarn.
Epanzalioveniie flom consigninateansum] KD ]
Expenselrevenue from stock transfer AR E
Subsequent settlerment of pravisions BO1 __
Subsequent settlement of revenues BOZ

Provision differences BO3

Change in stock account BSY

Inventory posting BSX

Revaluation of other consumables COC

Materials management small differences DIF

Purchase account EIN

FPurchase offsetting account EKG

Freight clearing FR1

Freight provisions FRZ

Customs clearing FR3

Customs pravisions FR4

Purchasing freight account FRE

External activity FRL

Incidental costs of external activities FRN

Offsetting entry for inventory posting GEE
Accountassigned purchase arder KBS | E
Materials mananement exch.rate diffs KDM |E|

As you see above the second column contains all the Transaction keys where
you need to stick the Gl accounts. So lets see for the goods receipt
transaction what do we do.

You need to update the BSX transaction key with the GL code Inventory of
Raw material account.

Double click BSX and select Valuation modif. and valuation class.
Valuation modif. - Should be selected if the valuation grouping code is active

in the Materials Management module and if separate GL codes are desired
plantwise. Even if it is not required currently, still it is a better option to select.
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Bosting procedure  Edit  Goto  Extras  Lilities  Systern Help

& B E €EOQ CHE D OL

Maintain FI Configuration: Automatic FPosting - Rules

4 P Accounts | Posting kKeys

Chart of accounts YCC& A Group Chart of accounts
Transaction BSX Imventory posting

Accounts are determined based an

Dehiticredit I Mot changeahle
Yaluation madif,
Yaluation class

For the GR/IR account you need to update the WRX transaction key with the
GL code GR/IR account.

A very important point from now on. Every accounting entry with respect to a
material will have a impact on the inventory. So one side of the posting (either
a debit or a credit) will always be taken from the BSX field you have defined
above. The second side of the posting will be determined based on your
movement type which in the above case was a GR/IR.

If you understood example 1 you will understand all the other examples. As
the methodology of finding Gl accounts is the same. So dear friends if you
want to learn SAP quickly you should learn how the things are integrated and
not go through reams of material and keep on studying. Understand those
vital areas and you will learn quickly. Alright lets move on

We will go through more examples below:

2) When Raw material is issued to the production order.

Movement type used for posting the above transaction is 261 — Goods issue
to order

The accounting entry generated in the system is:-
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Raw material consumption Debit
Inventory of Raw Material Credit

The transaction Key GBB needs to be updated. GBB key is used for various
offsetting posting entries. Within GBB transaction there are various account
grouping (general modification). In this case you need to update general
modification VBR with the Raw Material consumption account.

Gl 000 iBCcee LR SCo0 PR QE
Maintain FI Configuration: Automatic Posting - Rules

E\IH Accounts || Fosting keys |

Accounts are determined hased on
Dehiticredit
General modification

Yaluation modif.

i< &=l =]

Valuation class

Click on ﬂ
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Fosting procedure Edit  Goto

Extras  Utilities Help
Bl H eae 0 hnan BE

Maintain FI Configuration: Automatic Posting - Accounts

Systerm

4 » [0 @ & Postingkeys | 2 Procedures || Rules

Chart of accounts YOO A Group Chart of accounts
Transaction GEE  Offsetting entry for inventory posting
Account assignment
Waluation modif. |General modific... Maluation class Dehit Credit E
Eleleki WER gizielel 400E00 4amama0] =) [
[
. O
Click on

3) When Initial stock is uploaded for Raw Material
Movement type used for posting — 561 (Initial stock upload)
The accounting entry generated is as follows:-

Inventory of Raw Material Debit

Stock data takeover account Credit

The transaction key GBB needs to be updated. General modification Key
BSA needs to be updated with the GL code Stock data takeover account

.4) When goods receipt is made for finished goods against a production
order

Movement type used for posting — 101(GR agst prod order)
The accounting entry generated is as follows:-

Finished goods Debit
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Change in Finished goods Credit

In transaction key BSX for the valuation class finished goods we attach the
Finished goods GL code.

For change in Finished goods we update transaction key GBB and general
modification key AUF.

5) When goods issues are posted for sales:-

Movement type used for posting — 601

Accounting entry posted:-

Cost of goods sold Debit

Inventory of Finished goods Credit

For cost of goods sold transaction key GBB is updated with general
modification key VAX

6) When goods are scrapped:-

Movement type use for posting — 551

Accounting entry posted:-

Raw material scrapped Debit

Inventory of Raw Material Credit

The Raw Material scrapped account is attached to transaction key GBB and
general modification key VNG

7) When goods issued to sampling for Quality

Movement type used is 331

Raw Material consumption Debit

Inventory raw material Credit

Raw Material consumption account is attached to GBB and general
modification key VQP is used.
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If you noticed lot of account modifiers in transaction key GBB are used in
various movement type. It is difficult to remember the standard account
modifiers. In that case we can also use the Simulation mode. This helps us
in identifying what are the general modification (account modifiers) used in
GBB:-

Use the following path:-

IMG & Materials Management & Valuation and Account Assignment a
Account Determination & Account Determination Without Wizard &
Configure Automatic Postings or

Transaction code: OMWB

B eaa SHE OtL8 BE @ M

Automatic Posting

Accountassignment | Simulation | &% GILaccounts

You can select the application area as follows:-
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SR ) P R 7R

Input mode. . Fa

Aut atic Posﬁng Account check.. Fa

| Account assignment || Sirmulation |||£> GIL accounts

Thus you can do a simulation for Inventory management movements or also a
simulation for invoice verification transactions.

Let us do a simulation for Inventory management movements.

| Choose || Cancel |

Now we select the input mode
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Options

Simulation Application area. ..

Input mode. . Fa

Automatic POSﬁl‘lg Accountcheck. . F4

| Account assignment || Simulation ||u§' GiL accounts |

Here we can select the input of material number or input of valuation class.

We will select the input of valuation class, as it easier to enter valuation class
rather than material number. But if you want to be more specific you can
select the input of material number.

| Choose || Cancel |

Gick

Further we will also select Account check

Options

Application area. 0 2] (2] | ) [
Input mode. .. Fa
Account check... Fa

Simulatian

Automatic Posting

| Account assignment || Simulation ||n§> G/L accounts |

Here we select, whether we want check of referenced G/L accounts in the
company code. Currently we will not select this.

Click
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| Choose || Cancel |

i muston|

Update the following:-
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B e MM an

Simuiate inventory Mgint: Entry of Simulation Data

| Choose || Account assignments || Maovement type + || Maverment type - |

Movernent types
Maovement type 261
Gl for order

Gl order fim. sls.or.
Gl order fim. sl5.0r.
Gl order from consaot
Gl order from consgt
Gl arder frm.pipeline
Gl arder fm.pipeline
Gl order fm. project
Gl arder fim. project
Gl order fm.cu.cons.
Gl order frm.cu.cans.

k Gl for order

Double clic so that it becomes blue
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| aldH @@ CHEB ®n

Simuiate inventory Mgint: Entry of Simulation Data

| Choose || Account assignments || Movernent type + || Movernent type - |

Movement types
Movernent tipe 261 GI for aorder

Gl for arder

Gl order fim. sls.0r.
Gl order fim. sls.or.
Gl arder fram consgt
Gl arder from consot
Gl order fm.pipeline
Gl order fm.pipeline
Gl arder frm. project
Gl arder fm. project
Gl order frm.cu.cans.

Gl arder frn.cu.cons.

| Account assignments |

Click me——————————

Now here it shows the offsetting entry posting and the required account
modifier. In this case the general modification required is VBR.
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IHeee DHE ANan DE @

Simuiate inventory Mgmi: Account Assigmments

Movernent + || Moverment - Yaluation class + || Valuation class -

Plart p100[@)-> Companycode 9188  -> Chartof accounts
-* Waluation area 9188 -> Valuation orpo. code sz N
Valuation i
Valuation class 3000 Raw materials ;

B A S S

Movernent
Movarmant type 261 Gl for order

i+
b

T

s

Fosting line i
+

Posting lines text WIGSd ABC ¥C1  PH Acct D PE Acct :
Gainfloss from revaluation -8- JE@d B3 --missing- 83 --missing- :
Inventory posting =g« 3683 89 --missing= 99 --missing- i
Cost (price) diTTerences PRA 3080 83 --missing- 93 --missing- |
. n = . = £
Offsetting entry for inventory YBR 3083 B1 --missing- | 91 --missing- 2
+

Inventory posting -g-  J00A 99 --missing- i
+

s

+

+

+

+

+

+

+

+

+

+

o
L
e

Thus simulation helps us in finding the general modification required for
transaction key GBB and the general modification for transaction key PRD
(price difference).

Let us now check the general modification key required for movement type
601 for finished goods.

Update the following:-
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] T aH eee BHE D00

Simuiate inventory Magint: Entry of Simuiation Data

| Choose || Account assignments H Moverment type + || Movement type - |

Maovement types

Moverment type GE1

150 goods issuedel
GD goods issuedehsy

GO goods issuedehny
G0 goods issue:dehsy
G0 delivery sls.ord.

GD goods issuedely
GO goods issuedehny
GD goods issuedehsy
GD goods issuedely
G0 delivery project

Double click 150 goods issuedelwy
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JH €@ CRRE 85
Simuiate inventory Magimt: Entry of Simuiation Data

| Choose || Account assignments || Movernent type + || Moverment type - |

Movement types
Moverment type GiE1 GD goods issue: delwy

550 goods issuedeln
G0 goods issue:dehsy

GD goods issue:dehsy
GD goods issue:dehsy
GD delivery sls.ord.

G0 goods issue:dehsy
GD goods issue:debsy
GD goods issue:dehsy
G0 goods issue:dehsy
D delivery project

Click | Account assignments |

Here we notice that general modification key required for 601 is VAX
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Crganization
Flant p100[a)-> companycode 9100 -> Chart of accounts
-= aluation area 9188  -= valuation grpg. code -m--

A A AN AT,

B T T TG T T T

Waluatio
Waluation class 3000 Raw matarials

b

B B T I

Posting string Wwaat [¥] Value updating
] Guantity updating
ovement
Movement type 601 GD goods issue.dehy

e ey

Posting line
Posting lines text VIGCd AGC YOl PK Acct D PR Acct ©
Gain/loss from revaluation -e-| 30O 83 --missing- 93 --missing-
Inventory posting -g-  30EB 89 --missing- 89 --missing-
Cost (price) differences PRA 3008 283 --missing- 93 --missing-
Offsetting entry for inventory VAX 3Jppl 81 --missing- 91 --missing-
Inventory posting -2- 3860 23 --missing-

SAP FI GL Page 122 of 122

SAP 4.7



SAP FI GL CONFIG SAP ENTERPRISE 4.7

3 Integration with Sales and Distribution

Fl — SD account determination:-

All Billing transactions happening in the Sales and distribution module will
result in Fl postings.

All accounting entries with respect to the billing will have one side of the
account as a Customer or receivable and the other side to be a revenue
account

Eg

Customer —Dr

To Revenue Account- Cr

You have to bear in mind that the customer account gets picked up from the
customer master data . All we need to do is to configure the revenue account
or the discounts and surcharges
Where and how do we do this?
You make the allocation for each of these through access sequences.
Access sequence is nothing but SAP’s terminology of determining the
Gl accounts. SAP provides the following six ways of determining the Gl
accounts in SD.

Application (key for the Sales and Distribution application)

Account determination type

Chart of accounts (from the FI System

Customer account assignment group

Materials account assignment group

Account key

The allocated accounts are used to post revenues, surcharges and discounts
automatically.

IMG & Financial Accounting & General Ledger Accounting & Business

Transactions & Integration & Sales and Distribution& Prepare Revenue
Account Determination or
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IMG & Sales and Distribution & Basic Functions a  Account
Assignment/Costingax Revenue Account Determination & Assign G/L
Accounts or

The transaction can also be accessed by typing in transaction code VKOA
from SAP Easy Access screen.

The account determination in SD happens through an access sequence which
can be seen in the below table.

List Edit

Help
2 H e CHE nDhon EHE
Assign G/L Accounts

Goto Swstermn

=

Table Description

et Cust.Grp/MaterialGrpfdcctkey

[AEz2 Cust Grpficcount Key

2]efe] | Material Grp/icct Key

a4 General

Qa5 Boot Key

61 Sales org. /Accthsgnmt/0rd. reasondicct key
GEZ2 Sales org./0rd.reasonfBcct key

The system goes about checking for the gl account(which we will stick in here
you will see more of that later) from more specific criteria to less specific
criteria.

Thus you can maintain different GL codes for each combination of the
above table entry.

This is how SAP will determine the revenue account:
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It will go through first table entry CustGrp/Material grp/ account key. If any Gl
account is maintained here the system will then go to the transaction data of
the particular biling document and see whether such a combination of
Customer group and material group exists if it does it will pick that relevant
Revenue account and post the accounting document . lif it does not it moves
to the next combination in the table which is Customer group/account key and
so on and so forth

Customer grp is maintained in the Sales view of the customer master.
Material grp is maintained in the Sales view of the material master.
Account key is maintained in the pricing procedure for that condition type.
The last option it checks is account key entry

We will now maintain the Gl account for the combination of Material
Grp/account key

Double Click | 883 ] |Material Grpshcct Key

AAG is the material grp. We maintain this since we want it to post to a
different GL code as Sales 3" parties.

Click on ewy entries

Tableview Edit Goto  Selection criteria  Utilities Help

T H @a@ B0 hThoan

New Entries: Overview of Added Entries

Systerm

vEE B R
Material Grafhcct Key
rﬂpp CndTy. |Chart of ... [S0rg. |AAG |Actky |GIL account GiL account
v [KOFD  |YCCA a1og 13 ERL  [Booooo soooon| E|
. O
Click on

SAP FI GL Page 125 of 125 SAP 4.7



SAP FI GL CONFIG SAP ENTERPRISE 4.7

That's it . The system will look into this table see this combination and if the
relevant combination exists in the transaction it will debit the customer
account and credit this account 800000.

As simple as it is. So basically the FI-Sd integration is for picking up the
revenue accounts or the discounts and surcharges.

The account key determines whether it is a revenue or a surcharge or
discount. Examples of some are given down below:

Various account keys are available

Account key (13 55 Entries fou

Restrictions

Application: W

Act...‘|Name

ERE |Rebate sales deduct.
ERF  Freight revenue

EREL Revenue

ERS Sales deductions
ERLU Rebate accruals
EYw  Cashclearing

Let us now maintain for the table entry account key. And post to a different GL
code.

. Mew entries
Click on

And update the following information

App : V (Sales/distribution)

Cond type: KOFI (Account determination)
Chrt/accounts: YCCA

SOrg: Sales organization

ActKey : ERL

GL account no: 810203
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& IH @ DHE Bny

New Entries: Overview of Added Entries

Y8EBE

Acct key

ApplCndTy, (Chrifacets |S0ra. [Actky |GIL account no. GIL account no. W

¥ EOFT [FCCA 9100 ERL [810203 G10203 |§|
[ ]

Click on Save 5]

So you are done.

It is also useful to know a bit of the configuration of the Sales and
Distribution.

The account keys are attached to the condition type in the sales pricing
procedure.

Let us see the sales pricing procedure.

IMG & Sales and Distribution & Basic Functions & Pricing aPricing
Control & Define And Assign Pricing Procedures

Maintain Pricing Procedures

Define Customer Pricing Procedures

Define Document Pricing Procedures

Assign Document Pricing Procedures to Order Types

Document Pricing Procedure - Assign Billing Types

Define Pricing Procedure Determination

Check Settings for Pricing Procedures

@ onose | %
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Double click Maintain Pricing Procedures

Table viewe Edit Goto  Selection criteria  Wtilities  System  Help

& dE e B0 anan BE @m

Change View "Procedures": Overview
"2 Mew entries 5] Display BC Set | Copy BC Set

Dialog Structure Procedures
v
= F[Ezedirels r Froc.  |Description Specific proc. PrTy
ontro
Z09108|Pricing Procedure far A Ltd] ] [«]
ZYARET |Standard Interco 1 [~]
—
[]
N [~]
(D]l [ I[4][¥]
Eg Position... Entry 59 of GA
Frocedures
ElF'rl:u:. Description Specific proc. PrTy E
9188 Fricing Procedure for A Ltd Ll [«
Select 170001 lotamdned hadnven — [+

) Control
Double click O Contro

Here we see that account key ERL and ERS is attached to various condition
types.
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Tableview Edit Goto  Selection criteria  Utilities
IAE CEe BB ODhOaN BE @B
Change View "Controi”: Overview

2 Mewenties [ E & Bl B DisplayBC Set | Copy BC Set

Dialog Structure P Z09100 Pricing Procedure for A Ltd
< [JProcedures Contiol
9 Contral
Step [cntr [cTyp[Deseription Fro [T [man. [mat|stat [Fsub.. [RetfancTy [ancey [sctey [accns [
B B [EKe1 ctual Costs [ ERL [
11 B [PrRo0frice | ] 2 ERL [
13 B [Peo0frice (Gross) [ 2 ERL
20 @ |vADOjariant Prica o 1 o ] 2 ERL
180 B Gross Yalue o o 2
191 B [<A00[Sales deal o 1 o ] 2 ERS
102 |8 |kB3z|Price GroupMaterial o 1 o ] 2 ERS
103 8 [kBo5|CustormenMaterial o 1 o ] 2 ERS
104 |0 |KBA7 Customer Discount o 2 ERS
105 B [x004 Material o 1 o ] 2 ERS
186 B [<B20/Price Group 1 o ] 2 ERS
107 B K029 hMaterial pricing grp [ [ 2 ERS [
| 188 @ [<830/CustomenMatPr.Grp o o 2 ERS [
[DIC T L[]
| Fosition... Entry 1 of 61

Tableview Edit Goto  Selection criteria  Utilities
& 2dE0 e@e S nnoan HE @0
Change View "Control": Ovensiew

"2 Mew entries | [ & B [E [E | DisplayBC Set | Copy BC Set

Dialog Structure Procedure oat1ag cing Procedure for A Ltd
< [JProcedures Control
& Contral =
Step |Cnir |CTyp|Description Fro |To [Man. |hdt|Stat |P|Sub.. |RegtARCTy |ARCEY [Actky [Accrls
900 [0 Met alue 2 OO0 p 2
ai1 [0 BOEY MatGroup Rebate 400 OO 24 ERE |ERU
a0z (o BOB2 Material Rebate 400 Ol 24 ERB [ERU
q03 (o BOB3 |Custamer Rebate 400 [l 24 ERB [ERU
q904 |0 |BOO4 Hierarchy Rebate 400 () [ 24 EREB  [ERU
905 0 |BOOS Hierarchy rebate/mat 400 () [ 24 EREB  [ERU
908 [0 Met alue 3 o
909 0 PIEZ|nter-company % | B 2z ERL
910 |0 PIPT|Inter-company Price ([ E 22 ERL
914 |0 SKTY|Cash Discount e ] o 4 2
915 @ [MWST Qutput Tax [ ] ] o 16 |Mus
919 0 |DIFF Rounding O | | 13 |16 4 ERS
I CE [Total O[Oy e 4
0] - I[<][+]
Fosition... Entry 40 of 61

So that'’s it then my dear friends. | hope you enjoyed reading it and it is my
sincere advice that you absorb the technique with which SAP performs the
transaction and the method rather then going through it in a hurry.

Good luck and take care.

SAP FI GL Page 129 of 129 SAP 4.7



