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INTRODUCTION

Let's get started. First we will go through a bit of introduction about the SAP
Finance Module before we grind in further:

SAP FI (Financial accounting) is the basic module and very important module
in SAP. SAP FI module receives posting from the various other modules such
as MM (Materials Management), SD (Sales and Distribution), and HR (Human
Resource) through various integration points. All the posting from the
aforesaid modules are posted real-time to FI module. FI module feeds in data
to CO modules such as Cost center accounting, profit center accounting and
the Profitability analysis module. SAP FI module is geared for external
reporting i.e. legal reporting, tax reporting.

Lets also touch base on some other organizational structures, which are
important

a) The plants created in the logistics (General) module are assigned to the
company code. That means all transactions taking place in the plants are
posted to the attached company code in SAP FI.

b) The purchasing organization created in the MM module is attached to the
Company code.

c) The sales organization created in the SD module is attached to the
company code.

d) A company code created is assigned to the Controlling area.

To help you understand the SAP terminologies we will go through a relevant
example which will help you configure the system more effectively.

In this SAP training, we will configure a company code 9100 (A Ltd) located in
India. The currency in India is INR; therefore the currency of the company
code will be INR. We consider the reporting period in that country as Jan to
December. We will also in this document cover briefly the FI - MM integration,
FI- SD integration.

The parent company of A Ltd is located in Germany. Therefore A Ltd is

required to report figures in EURO. We would therefore need to configure
parallel currencies to have such reporting possible.
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A) COMPANY CODE CONFIGURATION

1. Creating company code in SAP

Company code is the basic organizational unit in SAP FI (Financial
accounting) for which a balance sheet and profit & loss account can be drawn.
We will create company code 9100 (A Ltd.) which is located in country India.

For doing the configuration we use the following path on the SAP application
screen:-

SAP Menu - Tools - Customizing - IMG - SPRO - Edit Project >
‘G SAP Reference IMG |

Configuration for all the modules will be done here. The above path will
not be referred henceforth; we will directly refer to the IMG node.

IMG - Enterprise Structure - Definition - Financial Accounting - Define,
copy, delete, check company code

Double click on Edit Company Code

Copy, delete, chebl{ campany code

dit Company Code Data

& onose %
———e

By selecting the second option Edit Company Code data you have to
manually configure all the subsequent assignments.
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By selecting the first option all the configuration and tables get copied
automatically along with assignments. This option should be selected in case
of rollouts.

. . EE

In the Copy option you need to click on to copy a company code from an
existing company code. You can copy from existing company code delivered
by SAP.

You can select a four-character alpha-numeric key as the company code key.
This key identifies the company code and must be entered when posting
business transactions or creating company code-specific master data, for
example.

In this SAP training book we will cover the Fl configuration from scratch
and not copying configuration from an existing SAP company code.

& JH @ SiE

Change View "Company Code": Overview

Company Co... |Company Mame
|oa1 SAP A.G.

1000 IDES AG

2onn IDES LK

2100 IDES Fortugal
2200 IDES France
2300 IDES Espafia
2400 IDES ltalia

2500 IDES Metherlands
3000 IDES LS MG
3E1a Euro Subsidiary - Belgium
4000 IDES Canada

4500 Canadian Campany

~ |5000 IDES Japan

|5a00 IDES México, 5.4 de G,
7000 IDES Brazil

Fayele) IDES Argentina

Fuaositiar...
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Click on  MEWeNEs | 54 Update the following required fields:

Tahlewviews Edit Goto Selection criteria  Uilities  System

Help
34 e BEHEE
New Entries: Details of Added Entries

v EE B
Company Code B1EIEI
Company narme A Ltd.
Additional data
City mMumbai
Country In
currency INR
Language EN

The company code in SAP should be always kept numeric.
Country: The country where company code is located and the balance sheet
and income statement which will be prepared according to that country law.

Here the company is located in India so, we have selected the country id IN
(INDIA).

Currency: It is the local reporting currency of the country. In this case it is INR
(Indian rupees) since the company is located in India.

Click on Address =] and update the following fields
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Edit address: 9100

Marme
Title e
Mame A Lt

Search terms
Search term 172 &

Street address

StreetiHouse number Linking Road

Fostal codefCity 400OTFT mumhbai- Bandra

Country IN India Region

Tirme Zane UTC+53 2]

PO box address

PO Box 100801

Fostal Code

Caompany postal code |

Communication

Language English gl Cther communication... |
Telephone 91-22-25114544 Extensian
Fax Extension H
E-Mail |
Standard Cormrm.Method g

Caormments

v % O Preview &8 B International Versions | 3

Click ¥

Click '=! to save entry.

Thus company code 9100 is created in SAP

2. Create Chart of accounts in SAP

IMG - Financial Accounting - General Ledger Accounting - G/L Accounts
- Master Records - Preparations - Edit Chart of Accounts List
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For each company code in SAP, you have to specify one chart of accounts for
the general ledger. This chart of accounts is assigned to the company code. A
chart of accounts can be used by multiple company codes. This means that
the general ledgers of these company codes have identical GL structure.

Here we define just a chart of accounts code in SAP. The GL codes are not

defined here.

Table View

Goto  Selection

Liilities  Systern Help

2B @@ D hHnas B

Change View "List of All Charts of Accounts”: Overview

b2 (EX  Mew Entries

B E B E B

rChart of Accts Chart of accounts description
BANE Chart of accounts for Banks E|
CACH Chart of accounts - Canada E'
CAES Chart of accounts - Spain |
CAFR Chart of accounts - France
CAGE Chart of accounts - England
AP Chart of accounts - Japan
CAOnA Chart of accounts - Morth America
CAUS Chart of accounts - Linited States
CONS Corporate group chart of accounts
KR German Joint Standard Accounting System
IKR Chart of accounts - industry Germany
INT Chart of accounts - international
L]0 [«][»]
E]  Poston. | {TTTEninyiofia
. ew entries . .
Click on and update the following fields
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= R s e 3 N N s N M= L

New Entries: Detaiis of Added Entries

Camman Chart of Accounts A Group caos

General specifications

Maint.language English

Lenagth of GIL account number B|@

Integration

Cantralling integration manual creation of cost elements ]

Consolidation

Group chart of accts

Status
[]Blocked

You can have controlling integration i.e. Manual creation of cost elements or
Automatic creation of cost elements. It is advisable to have manual creation of
cost elements in SAP FI.

But remember whenever you create a GL code (expense or revenue account)

in Fl, immediately create the cost element (type 1 or 11) in the CO module of
SAP.

Click E to save entry.

Thus YCCA chart of accounts is created in SAP.
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3. Assign Company code to Chart of accounts

IMG - Financial Accounting - General Ledger Accounting - G/L Accounts
- Master Records - Preparations = Assign Company Code to Chart of
Accounts

Edit

Tahle View Goto Selection  Hilities Help

Systerm

& B aE eae@ 2HE Do BEE @m
Change View "Assign Company Code -> Chart Of Accounts": Overview
@ EE E

ron... Campany Marme ity Chrttdcets  |Chy chiact
25008 IDES Metherlands Rotterdarm INT =] |E|
3008 IDES US INC New York CAlS [+]
3818 |Eurn Subsidiary - Belgium Brussels CAaUs INT
A00E0 IDES Canada Toronto CAlS CACH
A500 |Canadian Compary Toronto CACA CACKH |
SOAE|IDES Japan Tokyo CAJP —
IO |DES México, 5.4, de T México DF INT
TI00DES Brazil Sdo0 Faulo INT
FRO0DES Argenting Buenos Aires INT INT
FEOODES Columbia Columbia IMT
TTOE|DES Yenezuela enezuela INT
FE00|DES Peru Ferd INT
2000 |DES Chile Chile INT
91004 Lid. Murmbai 5. 4
ATEHT IDES AG & Co. KiG Frankfurt INT KR
CABE Training SAPLand INT GKR [«]
CABD CABD SAPLand [~]

L[]l [ L«]»]

Assign YCCA in the Chrt/accts field to company code 9100.
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Selection

Tahble View Edit Goto

Litilities Help
BIH @@ LHE ahoan BEE @M
Change View "Assign Company Code -> Chart Of Accounts”: Overview

System

T E EE

rCn... Caompany Kame Crity Chritdccts | Chy chiact
2500||DES Metherlands Rotterdarm INT [«]
JLUA(DES LS INC Mew York CAUS |§|
A1 8 Eurn Subsidiary - Belgium Brussels Coals INT
A0BAIDES Canada Toronto CALS CACA
4500 (Canadian Company Toromnto CACH CACh | |
SEOAIDES Japan Takya CAJP __|
GEOAIDES México, 5.4 de TN México DF INT
FO0E|DES Brazil Sa0 FPaulo INT
FEOE|DES Argenting Buenos Aires INT INT
FEOQDES Columbiz Columbia IMT
TTO0IDES Yenezuela enezuela INT
7300)IDES Peru Perd INT
BEOAIDES Chile Chile INT
9100 8, L. Mumbai '\"EEP.| (=)
BTOTDES AG & Co. KG Frankfurt INT GER
CABE Training SAPLand INT BKR [«]

" |caBD|cABD SAPLand [~]

[[v][ [ KD
EJ  Position.. Entry 8 of 31

Click '=! to save entry.

Thus Company code 9100 is assigned to YCCA chart of accounts in
SAP.

4. Define Account Group

IMG - Financial Accounting - General Ledger Accounting - G/L Accounts
- Master Records - Preparations - Define Account Group

In order to organize and manage a large number of G/L accounts better in
SAP, they are arranged in account groups.

The accounts of an account group normally have similar business functions.
You could, for example, have an account group for cash accounts, one for
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expense accounts, one for revenue accounts, and one for other balance sheet
accounts, etc.

Further you can control the numbering and restrict the creation of the GL
codes within the specified number range.

Here you can copy from the account group delivered by SAP for INT chart of
accounts or you can create new account group required as per customer
requirement.

To copy from other account group you need to mark the chart of accounts in
the following manner: -

Edit

Tahle wiew Goto Choose Litilities Help

B aH @@ DN honan BE &
Change View "G/L Account Groups": Overview
%2 & Field status  Mewenties [B O &b El Gl Printfield status

System

r Chrttdccts  |Acct Group  Mame From acct  |To account
IKR AL Fixed assets accounts 399993
IER ERG. PE&L accounts 399993
IKR FIM. Ligquid funds accounts 099999
IKR MAaT. Materials management accounts 199999
IKR SaKD GiL accounts (aeneral) 199999
INT AL . Fixed assets accounts 3994999
INT A5 Fixed assets accounts 399993
INT CASH Liguid funds accounts 9995999
INT ERG. F&L accounts 399993
INT FIN. Liguid funds accounts 299999
INT GL General GiL accounts 099949
INT MaT Materials management accounts 999999
INT MAaT. Materials management accounts 199999
INT FL PEL accounts 999999
INT RECH Recaon.account ready for input 9995999
TH[T: =] General GiL accounts 999999

L]

Thereafter click on the copy icon @ and change the Chart of accounts
description to YCCA.
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If you want to create from scratch in SAP you need to click on
and update the following fields.

Tahle view

Edit

Goto

Litilities  System

Help

2B e SEHE OaHTLAND I RE @ ;

New Eniries: Overview of Added Entries

7> (&8 Field status | T EES
r ChriAccts  |Acct Group  (Mame From acet  |To account

YCLCA a5 Fixed Asset Accounts 120000 1202949
YCLCA CASH Liguid Fund Accounts 1100680 1189949
YCCA EXF Expense Accounts 400000 49994949
YOGL MAT Material Managment accounts 100000 3399999
TCCA REW Fevenue accounts tejetateqalel A9959949
YCCA TEMP Temp acct for initial upload 1] 349

TCCA G.BS Genaeral Balance sheet Accounts 10Q0aa 39994949

=

Click '&! to save entry.

Thus Account groups are created for chart of accounts YCCA in SAP.

5. Define Retained Earnings Account in SAP

IMG - Financial Accounting - General Ledger Accounting - G/L Accounts
- Master Records - Preparations - Define Retained Earnings Account

You assign a retained earnings account to each P&L account by specifying a
P&L statement account type in the chart of accounts area of each P&L
account in SAP.

At the end of a fiscal year, the system carries forward the balance of the P&L
account to the retained earnings account in SAP. You can define one or more
P&L statement account types per chart of accounts and assign them to
retained earnings accounts.

Update chart of accounts YCCA in the given field
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Update the following fields

Fosting procedure Edit  Goto

Extras  Liilities Help
200 CE@@ CHE DDLNDIEE ¢
Maintain FI Configuration: Automatic Posting - Accounts

[0 @ [ Posting Key

System

Chart of Accounts YEC&,  Cormrmon Chart of Accounts A& Group cos
Transgaction BIL Balance carried forward

Account assignment

PE&L statrmit... |Account
i 31 5EIEIEI| =)

< E

Enter X in P& L statmt
Enter the account code for Retained earnings account.

Click @

You will get a message “Account not created in chart of accounts YCCA”,
ignore it by pressing enter.

Click '=! to save entry.

Thus Retained-earning account is created for chart of accounts YCCA in SAP.
You need to create this GL code later on at the GL code creation stage.

You can create multiple retained earnings accounts in SAP, where in you
need to enter different key such as Y or Z and different GL codes.

We also create another retained earnings account with a key Y and GL code
315095 — Retained earnings account (Local — Parent)

This retained earnings account is required to carry on the difference between
the local reporting and parent reporting. For example:- As per the local law the
depreciation is calculated at 10% Straight line method (works out to 10,000
INR) whereas as per the parent companies reporting the depreciation rate is
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15% SLM (works out to 15,000 INR). Thus the depreciation calculated will be
different for local and parent. Thus the profit reported will be different and the
profit carried forward to the balance sheet will be different.

In SAP we manage this by creating different GL codes.

Example:

The local depreciation is posted to GL code 460001 Depreciation Local 10000
INR

The depreciation for the parent is posted as a difference between local and
parent (15,000 INR — 10,000 INR = 5,000 INR) to GL code 460002
Depreciation local — parent 5,000 INR

The GL code 460001 is mapped to retained earnings account X and the GL
code 460002 is mapped to retained earnings account Y in SAP.

6. Maintain Fiscal Year Variant

IMG -> Financial Accounting - Financial Accounting Global Settings -
Fiscal Year - Maintain Fiscal Year Variant (Maintain Shortened Fisc. Year)

You can define the following characteristics for a fiscal year variant in SAP.

How many posting periods a fiscal year has, how many special periods
you need, how the system is to determine the posting periods when
posting

When defining your fiscal year, you have the following options:

e Your fiscal year is the calendar year
In this case, you must only select the Calendar year field.

e Your fiscal year is not the same as the calendar year and is not year
dependent
In this case, you first enter the number of your posting periods in the
Number posting per. field. To define your posting periods, select your
fiscal year variant and select Periods on the navigation screen. On this
screen, enter the month and the day of the period end and the period in
each case.

e Your fiscal year is not the same as the calendar year and is year-
dependent.

Enter the number of your posting periods in the field Number posting
periods and select the field Year-dependent. To define your posting
periods, select your fiscal year variant and select Periods on the
navigation screen. The system asks for which calendar year your year-
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dependent fiscal year variant is valid. You then enter the month and
day of the period end for each of your periods, and the periods
themselves.

You can use the standard fiscal year variant K4 in SAP where the
financial accounting year corresponds to January to December.

In case the financial accounting year is April to March, you can use the
standard fiscal year variant V3 in SAP

You can copy and create new variants, but bear in mind it should
start with Z as the starting character.

In our example we will use the standard fiscal year variant K4

7. Assign Company Code to a Fiscal Year Variant

IMG -> Financial Accounting - Financial Accounting Global Settings >
Fiscal Year - Assign Company Code to a Fiscal Year Variant

The company code 9100 needs to be assigned to a Fiscal Year variant. This
controls which periods the company code will post data.
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C zli@e@e BHE fnan BE G

Change View "Assign Comp.Code -> Fiscal Year Variant”: Overview

Zo.. [Company Bame Fiscal Year Wariant Description
TOOE|DES Brazil K4 Calendaryear, 4 spec. periods E|
TROD|DES Argentina K4 Calendaryear, 4 spec. periods ﬂ
TEOO|DES Columbia K4 Calendaryear, 4 spec. periods
TTO0DES Yenezuela K4 Calendaryear, 4 spec. periods
TEOO|DES Peru K4 Calendaryear, 4 spec. periods
12008 IDES Chile K4 Calendaryear, 4 spec. periods
91 GE A, Ltd. =3
ATE1|IDES AG & Co. KG K4 Calendaryear, 4 spec. periods
_JEABB1TaHﬂng K4 Calendaryear, 4 spec. periods
~ |caBD/caBD
_II:HEI1 FIBL! Schvweiz K4 Calendaryear, 4 spec. periods
_JEPFD iZood Food K4 Calendaryear, 4 spec. periods
_|F1 BEBankhaus Frankfurt K4 Calendar year, 4 spec. periods E|
F300|Liberty Bank K4 Calendaryear, 4 spec. periods E|

1/ s [

£

Posgition...

Assign company code 9100 to K4 fiscal year variant in SAP.
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Table View Edit Goto  Selection

Liilities Help
BAdH@a@ SR anaa EHE
Change View "Assign Comp.Code -> Fiscal Year Variant”: Overvie
2 D El [ Display BC Set

System

rCD... Carmpary Mame Fiscal vear Yariant Description
TAOE(DES Brazil K4 Calendaryear, 4 spec. periods E|
TROO(DES Argenting K4 Calendaryear, 4 spec. periods @
FEOOIDES Colurmhbia K4 Calendaryear, 4 spec. periods
TYOOIDES Yenezuela K4 Calendaryear, 4 spec. periods
TEO0OIDES Peru K4 Calendaryear, 4 spec. periods
BOABIDES Chile kd Calendar year, 4 spec. periods
Q1 EE 8 Ltd. I{4| P lendar year, 4 spec. petiods ||
ATO1(IDES AG & Co. KG K4 Calendaryear, 4 spec. periods [ |
CABE [Training K4 Calendaryear, 4 spec. periods
CABD(CABD
CHAT FIBL Schweiz kK4 Calendaryear, 4 spec. periods
CPFO|Good Food K4 Calendaryear, 4 spec. periods
F108Bankhaus Frankfurt K4 Calendaryear, 4 spec. periods |§|
_FSEIEI Libherty Bank K4 Calendaryear, 4 spec. periods E|
L[] [ L]l

Click '&! to save entry.

Thus Company code 9100 is assigned to fiscal year variant K4 in SAP.

8. Define Posting period Variant

IMG -> Financial Accounting - Financial Accounting Global Settings >
Document—> Posting Periods - Define Variants for Open Posting Periods

In this activity, you can define variants for open posting periods.
In the standard setting, a separate variant for posting periods is defined for
every company code. The name of this variant is identical to the company

code name. Every company code is allocated to this variant with the same
name.

Thus in our example we will have posting period variant which is identical to
the company code i.e. 9100

Click on ' MEWeMMES | and update the following fields.
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New Entries: Overview of Added Entries

Wariant Marme
9100 A Ltd] [+]
i
[«]
[~]
L] o] ] [ 4 ] ¥

Faositiar...

Click E to save entry.

Thus posting period variant 9100 is created.

9. Open and Close Posting Periods

IMG - Financial Accounting - Financial Accounting Global Settings >
Document—> Posting Periods - Open and Close Posting Periods

In this activity you specify for each variant which posting periods are open for
posting in SAP. Two intervals are available for doing this (period 1 and period
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2). For every interval, enter a lower period limit, an upper period limit and the
fiscal year.

You close periods by selecting the period specifications so that the periods to
be closed are no longer contained.

You can copy the settings from existing company codes delivered by SAP as
follows:-

Select the area

evew Edit Goto Selection LUtilities Systern  Help

100 @@ DHE ANAD BF @R

Change View "Posting Periods: Specify Time Intervals”: Overview
"2 | MewlEntries | [ ) E

| war. |A[Ffom acct  |To account |From per1 [Year (To period  |Year |From per.2 |Year |To period  [Year [AuGr
Coe |+ \ 1 200112 200413 200116 2001 [=]
fafa]ch Wt \ ZEZIEIIEEE| 200112 200413 200116 2001 |§|
fafalcy W \ ZEZIEIZEEE| 200112 200413 2001 (16 2001 _|
Coe (K \ ZZZTEZZEIEN 200112 200413 2001 (16 2001
ooe (s * ZZZTEZZEIEN 200112 200413 2001 (16 2001
1008 + 1 Zooez2 200513 2001 (16 2001
1008 8 2PZTFIEEIEN 200012 200513 2001 (16 2001
1008 D 2PZTFIEEIEN 200012 200513 2001 (16 2001
1008 K 2PZTFIEEIEN 200012 200513 2001 (16 2001
1008 M ZPZTFIZIIEN 200012 200513 2001 (16 2001
10085 FZZZFZIZIZ | 200012 200513 2001 (16 2001
2008 |+ 1 2001 (12 200413 2001 (16 2001
2000 |8 FZZTFIEIIEN 2001 (12 200413 2001 (16 2001
2008 D FPFTFIFEIEN 2001 (12 200413 2001 (16 2001
2008 K FPFTFIFEIEN 2001 (12 200413 2001 (16 2001
Lpynjn]n =g FITTIITITTITN Q004 49 annd 4D annd ME annd

Click the Copy G button.
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Replace all 2000 with 9100

& A H @G S2HE DN EE @ M

Change View "Posting Periods: Specify Time Intervals”: Overview of Sel

/

r War. rom acct  |To account |From per1 |Year|Toperiod  |Year |[From per2 |Year|To period  |Year |AuGr
10000 1 208012 208513 2001 16 2001 [=]
1EEE |8 LEZZEETIZEN Z200e(12 200513 2001 16 2001 @
1E6E (D LEZZEETIZEN Z200e(12 200513 2001 16 2001
1E0E K LEZZEZZZZEN Z0oe(12 200513 2001 (16 2001
1 EEE M LEZZEZZZZEN Zooefz 200513 2001 (16 2001
1000 |5 FREZEIZZZIN Z0oef2 200513 2001 (16 2001 B

Tahle View Edit Goto  Selection  Utiliies  Systern Help

& 2 dH eae S0 anoad BE @ m
New Entries: Overview of Added Entries
"2 | Mew Entries 5] E

r\iar. A|Frnm acct  |[Toaccount |From perd |Year |To period  [Year [From per.2 |Year |To period  [Year |AuGr
CRL ) 1 2000[12 200513 200116 2061 [«]
91 GE |5 EZEEEEEEEEN 200012 200513 200116 20081 @
91 Q6D EZEZEZEZEEN 200012 200513 2001 (16 20081
91 B8 K iyl 2ooang 2005(13 2001116 2001
91 BIE M E2EEEEEZEEN 200012 200513 200116 20081
91 Q@ |5 EZEZEIEIEEN 200012 2005(13 2001 (16 2001 [ ]

Click '&! to save entry.

Thus posting periods time intervals for various account types are created for
variant 9100 in SAP

Various account types in SAP are:-

A — Assets
D — Debtors
K - Creditors
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M — Material

S-GL

10. Assign Posting period Variant to Company code

IMG -> Financial Accounting - Financial Accounting Global Settings —->
Document—> Posting Periods - Assign Variants to Company Code

The posting period variant 9100 needs to be assigned to company code 9100

Assign 9100 to company code 9100

Y| 000 2 iH e@e SHE NDOl
Change View "Assign Comp. Code -> Posting Period Vari

Co.. [Mariant
7700(7700
7200(7500

|2060 (3000

9100 =
ATA1 1000
CABE[1R00

CABD
CHE1 (BRE1
CPFO[ZR00
F180(F100
Fama|F100
R100(R100
|R300R300
5300(5300

[ ] Y [ [« ][]
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g| 31 BIe@e Sl ang
Change View "Assign Comp.Code -> Posting Period Var

Co.. |Mariant
7700[7700
7200[7500

|2aa0 (3000

9100 (31 00| =
ATAT 1000

GABE[1 000

CABD
GHAT [0a01
CPFO[Z000
F108|F100
Faoa|F100
R108|R100
|R300[R300
5300[5300

[N | el g (1w 1

[JD /Y [+

Click E to save entry.

Thus posting period variant 9100 is assigned to company code 9100 in SAP.

11. Create document number ranges for company code

IMG - Financial Accounting - Financial Accounting Global Settings -
Document—> Document Number Ranges -> Define Document Number
Ranges.

Here we create the number ranges for documents. For each number range
you specify:

e a number interval from which document numbers are selected
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o the type of number assignment (internal or external)

You assign one or more document types to each number range. The number
range becomes effective via the document type specified in document entry
and posting.

Number ranges for documents are company code-dependent. You must
therefore create your number ranges for each company code in which the
document type is used, namely with the same number range key.

The number intervals must not overlap. If you use year-dependent number
ranges, you can specify the same interval with the same key several times for
different "to- fiscal years" (the limit up to which a number range is still valid). If
you want to define number ranges, which are independent of the to-fiscal
year, enter 9999 in the to- fiscal year field.

For sample documents, use a number range with key X2, for recurring entry
documents with key X1. These keys may not be used for other number
ranges.

To copy from another company code:-

Click on copy & and update the company to be copied from 0001 and
company to be copied to 9100.

Copy: Compary O

Fram...... EIEIEI1|@
To....... 9160
FEE

Click =

You get the following message:-
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Transport number range intervals

The number range intervals are not included in automatic recording of
customizing changes. Transport of all the changes made within number
range interval maintenance must he triggered manually.

In the initial screen for number range interwval maintenance choose the
function Interval -= Transport.

Flease note the information that you get when transporting number range
intervals.

v [H 3%

The number ranges are not transported automatically. It is advisable that you

manually maintain number ranges in each system (quality, production).

To manually create number range proceeds as follows:-

|;§7‘ Interials |

Click on

Click on [eh interval

and update the following fields:-

Insert Interval

Mewy interyal

Mo |‘r‘ear |Fr|:|m nurmber To nurmhber Current number |Ex‘t ||
09 2005 Q0090000000 0894939339| o L] E
E X
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Then click on the e button
Similarly enter number key 01 to 99, X1 and X2 with no overlaps in the

number range. Number range, which is used for depreciation posting, should
Ext

Click '= to save entry.

Thus Document number ranges are created for company code 9100. These
number ranges are year dependent. For company codes posting the number
ranges should be defined as year dependent.

Note that the number intervals are not included in the customizing request
they need to be transported manually. Click on Interval - Transport

11.1 Copy document number ranges to fiscal year (OBH2)

IMG -> Financial Accounting - Financial Accounting Global Settings —->
Document-> Document Number Ranges - Copy to Fiscal Year

Every year you need to maintain the number ranges in FI for your company
code. This can be done by copying number ranges from earlier fiscal year.
This can be done using transaction code OBH2.

Update the following:-

Program  Edit Goto  System  Help
& 3@ @ DHE DDO0 BE @m
Document Number Ranges: Copy to Fiscal Year
€
General selections
Company code 9100 to
Mumhber range number [Eh} to 3 H
Source fiscal year details
Tofiscal year 1992
Target fiscal year details
To fiscal year Paog
Click @
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Copy document number ranges
" You are changing your settings.
@ Dioyou really wantto do this?

Yes Mo || 3 Cancel

List Edit Goto Systern  Help

& | BadH e SRE HDL0 HE @0
Document Number Ranges: Copy to Fiscal Year

IDES-ALE: Central FI Gyst Copy document number ranges to fiscal year
FrankTurt - Deutschland Source FY o 1882 Target FY: ZOGG
Mo, Year Result Reason

Company code 9100

a1 2006 Interwal added
02 2006 Interwal added
12 2006 Interval added
13 2006 Interval added
14 2006 Interval added
15 2006 Interwval added
16 2006 Interval added
17 2006 Interwal added
18 2006 Interwal added
19 2006 Interwval added
48 2006 Interwal added
49 2006 Interwal added
RO 2006 Interwval added
A1 2006 Interwval added
G1 2006 Interval added
X1 2006 Interwal added
X2 2006 Interwal added
¥3 2006 Interwal added

12. Define document type and assign document number range

IMG -> Financial Accounting = Financial Accounting Global Settings -
Document—> Document Header-> Define Document Types

Existing SAP Standard document types can be used. The only thing to ensure
is that the number ranges are correctly assigned to the document types

In this activity you create document types for customer, vendor and general
ledger business transactions in Financial Accounting. Document types
differentiate business transactions and control document filing.

You specify a number range for each document type. Document numbers are
chosen from this number range. You can use one number range for several
document types.
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Document types are valid for all clients. You specify a number range key for
each document type. You create the desired number range intervals for each
number range key based on the company code. This means that you can
specify intervals of different sizes for the same number range.

13. Enable Fiscal Year Default

IMG -> Financial Accounting - Financial Accounting Global Settings >
Document—> Default Values for Document Processing—> Enable Fiscal Year
Default

Here you determine that a fiscal year is proposed during document display
and for document change functions in SAP. The system uses the year which
was last used by the user in the work session.

This option is only useful for company codes working with year-dependent
document number ranges.

Click the check box

|: Co... |Prapode fiscal year
| |a1e0 A
|\ |ooag
- |aRa1
| JaTe1

Click '=! to save entry.

14. Enable Default Value date

IMG - Financial Accounting - Financial Accounting Global Settings —->
Document—> Default Values for Document Processing—> Enable Fiscal Year
Default

When entering line items in SAP, you may need to enter a value date. In this

activity you can determine, per company code, whether the CPU date is
defaulted as the value date.
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Click on Propose value date check box

TahleView Edit Goto  Selection WHilities  System

AU e@E@ QNS atosn EE

Change View "Company Code: Default Vailue Rate”: Overview

Help

7w E EE
AN

| |co.. [company Name City Propase Ygjue date
0108 4 Ltd, Mumbai L] []
ATO1|DES AG & Co. KG Frankfurt [+]
CABE Training SAPLand
CABD CABD SAPLand L]
CHE1 [FIBU Schweiz Schweiz L]
CPFO|Good Food Chicago
F108 Bankhaus Frankfurt Frankfurt

Click '=! to save entry.

15. Maintain Field Status Variants

IMG -> Financial Accounting - Financial Accounting Global Settings >
Document-> Line Iltem - Controls - Maintain Field Status Variants

You can define and edit field status variants and groups. You group several
field status groups together in one field status variant. You assign the field
status variants to a company code in the activity Assign Company Code to
Field Status Variants . This allows you to work with the same field status
groups in any number of company codes.

You can also define and process field status groups. You must define a field
status group in the company code-specific area of each G/L account. The field
status group determines which fields are ready for input, which are required
entry fields, and which are hidden during document entry. Bear in mind that
additional account assignments (i.e. cost centers or orders) are only possible
if data can be entered in the corresponding fields.

Field status variant 0001 is entered for company code 0001 in the standard
SAP software. Field status groups are already defined for this variant.

The field status group you enter in the reconciliation accounts affects postings

to the related customer or vendor accounts. You cannot enter a field status
group in the customer or vendor accounts. Field status groups are determined
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for customer and vendor accounts from their respective reconciliation
accounts, via the G/L account number in their master records.

There are other factors, besides the field status group itself, which have an
influence on the field status. Among these are:

The field status defined for the posting key.

The status "optional entry field" was assigned to posting keys 40 and 50 in the
standard system. These are the standard posting keys for G/L account
postings. The "optional entry field" status has no effect on the field status.

Copy the Standard Field status variant 0001 to create new field status variant
9100. The field status variant 9100 can be attached to all the group company
codes of A Ltd.

Select the SAP standard variant

| |Fstv [Field status hame
| [388TiField status for 0001

Click on Copy G

And change the field status variant from 001 to
9100

| FS&/ Field status name

| [poen Field status for 0001
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g 0 5]iH 0@ CHE DnasE

Change View "Field status variants”: Overview of Selected Set

Dialog Structure Faty [Field status narme

~ SHField status variants 9180 Field status for 9100
CJField status groups

Click on Copy all

Click E to save entry.
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Thus field status variant 9100 is created.

16. Assign Company Code to Field Status Variants

IMG -> Financial Accounting - Financial Accounting Global Settings -
Document-> Line Item - Controls > Assign Company Code to Field Status
Variants

In this activity, you assign the company codes in which you want to use
identical field status groups, to the same field status variant.

Assign company code 9100 to field status variant 9100.
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Enter field status variant 9100

TableViews Edit Goto  Selection  Liilities  Systern Help

] BlaH I @@ alln fHifmigs
Change View "Assign Company Code -> Field Status VVarial
P ENE
]

rCD... Company Harme City Fld stat/(xar.

BHAL|DES Chile hile TEQA

91008 Lid. humbai 3100

ATO1|IDES AG & Co. KG F rankfurt 1000

Click '= to save entry.

17. Screen variants for document entry

IMG - Financial Accounting - Financial Accounting Global Settings —->
Document-> Line Item - Controls - Screen Variants for Document Entry

The screen variant, which you specify for each company code, addresses
special screens for documents for several specific functions in SAP. You
determine the screen variant dependent on the company code.

Example

In an Indian company code, for example, a screen with fields for withholding
tax is required when entering a vendor item. You therefore have to select a
special screen variant for Indian company codes.

Select the option, which is required.

In our example we will select the standard version only

Company Code Yariant (acreen) )

A E=EEY
VYar. |Short text

Standard version

1 For Austria and Switzerland

For France and countries with withholding tax
For countries with classic withholding tax
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4] 398 @@ SHE ADad |
Change View "Document Entry Screen Variamt”: Overview

Co.. [Screen variant

Troop =]
Fenn 2
|Booo 2
9100
AT
CLBE
CABD
CHE1
CFPFO
Fioo
Faoo
Rioo
|R3002
5300

[«][» ] T [ ][]

[JD /T ([

Position...

The screen variant field is already blank, so no need of saving entry.

18. Define Tolerance Groups for Employees in SAP

IMG - Financial Accounting - Financial Accounting Global Settings ->
Document-> Line Item - Define Tolerance Groups for Employees

We need to predefine various amount limits for our employees with which we
determine:

« the maximum document amount the employee is authorized to post
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« the maximum amount the employee can enter as a line item in a
customer or vendor account

o the maximum cash discount percentage the employee can grant in a
line item

« the maximum acceptable tolerance for payment differences for the
employee.

Payment differences are posted automatically within certain tolerance groups.
This way the system can post the difference by correcting the cash discount
or by posting to a separate expense or revenue account.

In this respect you define:

« the amounts or percentage rates up to which the system is to
automatically post to a separate expense or revenue account if it is not
possible to correct the cash discount or

e up to which difference amounts the system is to correct the cash
discount. In this case the cash discount is automatically increased or
decreased by the difference. Using tolerance groups.

You can also additionally differentiate these settings by company code. Since
the same rules usually apply to a group of employees, enter the values for
employee groups. You can then enter amount limits and tolerances per
employee group and company code.

You can also define tolerances without specifying a tolerance group. Leave
the field Grp empty in this case. The stored tolerances are then valid for all
employees who are not allocated to a group. There must be at least one entry
for every company code.

You can also specify tolerances for clearing procedures depending on your
customers or vendors. The lower limits from the customer/vendor
specifications and employee group are taken in each case during clearing.

In our example we will define a blank tolerance group for company code 9100.
You can you use existing tolerance group from the sample company code.

Select company code

Selection

Edit

Tahle Wiey Eoto Iilities  Swstermn Help

B IH @ SHE Do HEE
Change View "Fi Tolerance Groups For Users": Overview

2 & MNewEntries 3 B =B E [E

| |Tolgr |Company Code |E|
| Boe1 [+]
| 1008 [~]
|

B 2000 H
] P ENnin]

SAP FI GL Page 36 of 36 SAP 4.7




SAP FI 6L CONFIG SAP ENTERPRISE 4.7

and click on Copy

Lipper limits for posting procedures
Amount per document 11,291 ,881,196 22

Amaunt per open item account iterm 511,281,881 .20

Cash discount per line itern hoOEA %

Fermitted payment differences

Armaount Fercent Cash discnt adj.to
Revenue B11.29 0.0 % 511
Expense 511.249 0.0 % 511

and replace company code 0001 with 9100.
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| = alcH @@ CHE T

Change View "Fi Tolerance Groups For Users”: De

Lipper limits for posting procedures
Amoaount per docurment 811,291,881 196 .22
Amaunt per apen itern account item 511,281,881 .20

Cash discount per line iterm h.oon %

Fermitted payment differences

Armount Fercent Cash discnt adj.to
Revenue h11.29 10.0 % 5.11
Expense 511.249 0.0 % 511

Click E to save entry.

Double click on 9100 line item
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Selection

Edit

Table Wiew Eoto iilities  Systerm Help

BlAH @@ BEE &
Change View "FI Tolerance Groups For Users"”: Dh
2 MewEntries [ & & B EH

Group
Company code Q1aE A L. Mumbai
Currency IHR

Lipper limits for posting procedures

Amount per document 511 , 291,881,196 .22
Amount per open item account item B11,281,881 .20
Cash discount per line itern q.00a %

Fermitted payment differences

Armaount Fercent Cash discnt adj.to
Revenue A11.29 10.0 % 511
Expense 511.29 0.0 % .11

The cash discount per line item for a user is 5% and he can post amount per
document to the above limits. Further the user can per open item to the above
given limit.

The permitted payment difference for revenue and expense is 511.29 INR or
10 % whichever is lower.

Thus this is a blank tolerance and applicable to all user ids. If the company
wants to control posting per user id in a company code, then a tolerance
group needs to be defined e.g. ZMGR, ZEXE, ZSUP, ZCL and each groups
will have different limits.

The user ids in the next step have to be assigned to the tolerance group.

19. Assign User/Tolerance Groups

IMG -> Financial Accounting - Financial Accounting Global Settings >
Document-> Line Item - Assign User/Tolerance Groups

The users have to be assigned to the tolerance group.

Click on | Mew entries

And update the user id and the tolerance group
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Edit Selection  Hilities  System  Help

340 e BEE

New Entries: Ovenrview of Added Entries

Table Wiew Goto

7 EE EE
|_ Llzer name Tolerance group
[]

-]

Click '= to save entry.

In our example we have created a blank tolerance group therefore there is no
need to assign user to tolerance group.

20. Maximum Exchange Rate Difference

IMG -> Financial Accounting - Financial Accounting Global Settings >
Document—> Document Header-> Maximum Exchange Rate Difference —->
Define Maximum Exchange Rate Difference per Company Code

In this activity, you define, per company code, a maximum difference between
exchange rates for postings in foreign currency. To do this, you specify how
much the exchange rate entered manually in the document header may differ
in terms of percent from the one stored in the system.

If an exchange rate or the local and the foreign currency amount were entered
manually during document entry, then a comparison is made with the
exchange rates stored in the system. If a deviation does occur and it exceeds
the percentage rate specified here, then a warning appears.
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Update 10% in Max. exch rate dev

Table Views Edit Goto  Selection  WMilities  System Help

& B dH @& SHEE OO0 HEE @

Change View "Maximum Difference Between Exchange Rates"”: Overview
7o E B

Cold Company Mame City e exch rate dew.
[ ] BOBO | IDES Chile Chile 10 %
[]9100 ) A Ld. hurmbai E
[1ATA1 |IDES AG & Co. KG Frankfurt 10 1%
[ ] GABE Training SAPLand 10 1%
[ ] CABD  CABD SAPLand %
[ ] CHE1  FIBL Schweiz Schweiz 10 %
[ ] CPFO Good Food Chicaga 10 %
[]F188 Bankhaus Frankfurt Frankfurt 101%
[ F300 | Liherty Bank Pl York 10 (%
[]R100 | |DES Retail GmbH Giessen 10 %
[ | R300 |DES Retail ING LS Los Angeles 10 %
15300 |DES Services Aflanta 10 %

Click '=! to save entry.

Finally after done the relevant settings for company code 9100 you can now
see most of the settings and assignments at one place which is as follows:-

21. Check company Code settings in Global parameters

IMG -> Financial Accounting - Financial Accounting Global Settings -
Company Code—> Enter Global Parameters

In this menu you can see all the assignment done earlier. You can also
configure the earlier assignments done through this menu.
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Tahleview Edit Goto hioose  Utilities

2 0E @ S0 anoaan BE @6
Change View "Company Code Global Data": Overview
pal=iie

Environment  Systermn  Help

r Co.. |[Campany Mame ity Country crey Languaﬁ
7800 |DES Peru Peril PE PEM [ES [«
(BEABDES Chila Chile CL CLP [ES @
91004 Ltd. Murmtbiai In MR [EM
ATET |DES AG & Co. KG Frankfurt DE ELR |DE

JEP.BB Training SAFLand DE ELR [DE

~ |caBD caBD SAPLand DE EUR [EN

_lEHEI1 FIBU Schwaiz Schweiz CH CHF |DE

~ |CFFO/Good Food Chicago Us UsSD [EN

_|F1EIEI Bankhaus Frankfurt Frankfurt DE ELIR |DE

~ |Fa06 Liberty Bank Mew York Us USD EN

_lF:1EIEI IDES Retail GrmbH Giessen DE ELIR |DE
IR200 IDES Retail IMC: LIS Los Angeles 15 LISD |ER
5300 |DES Services Atlanta U5 LISD |ER o

Double click on 9100 company code

SAP FI GL Page 42 of 42 SAP 4.7



SAP FI 6L CONFIG SAP ENTERPRISE 4.7

Tahle view Edit Goto Ltilities  Environment  Systerm Help

& B dH I SC@@ 2 EHE SDO0 BE @
Change View "Company Code Giobal Data": Details

=] addiional details 4 p 3

Company Code 91eE A Ltd. Murmbai
Country key IN Currency INR Language Key EH
Accounting organizatian

Chart of Accts h’EEH @Cnuntw chafaccts

Campary Fil Area

Credit contral area Fiscal Year Variant K4

Ext. ca. code [ Global CoCde

Caompany code is praductive [ WAT registration no.

FProcessing parameters

Document entry screen variant []Business area fin. statements

Field status variant 9100 [w|Propose fiscal year

Pstng period variant 8100 Define default value date

Max. exchange rate deviation 18 % [] Mo forex rate diff. when clearing in LC
Sample acct rules var. [ Tax base is netvalue

Warkflow variant [ Discount hase is netvalue

Inflation method [CIFinancial Assets Mgmt active

Crey transl. for tax [JPurchase account pracessing

CoCd-=Co Area

Cost of sales accounting act.

[ Megative postings allowed []Enable amaount split
[ ] &ash Management activated

Click on the check box [ Mo forex rate diff. when clearing in LG if you want the
following:-

When items in foreign currency are cleared in local currency, the local
currency amount stored in the document is used as the amount to be cleared.

Click on the check boxl=12%haseis netvalue ¢y want the following: -

The cash discount amount is deducted from the base amount used for
calculating taxes on sales/purchases.

Click on the check box ‘s if you want the following: -
Tax on sales/purchases is not included in the base amount used for
calculating cash discount.
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Edit

Tahle view

Eoto

Litilitie s

SAP ENTERPRISE 4.7

Environment Help

System

& @ IeaQ DHE DL PR @
Change View "Company Code Global Data": Details

=] Additional details 4 b 3
Company Code 9100 A Ltd. Mumbai
Country key IN CUrrEney INR Language kKey EN
Accounting organization

Chart of Accts YCCA Country chartfaccts

Campary Fil Area

Credit control area Fiscal Year Variant K4

Ext. co. code | Global CoCde

Company code is productive | WAT registration no.

Processing parameters

Document entry screen variant []Business area fin. statements

Field status variant 9100 [v|Propaose fiscal year

Psthg period variant 91@0 Define default value date

Max. exchange rate deviation 10 % Mo forex rate diff. when clearing in LC |

Sample acct rules var. []Tax hase is netvalue

Wirarkflow variant [ Discount base is netvalue
Inflation method [ IFinancial Assets Mgmt active
Crey transl. for tax
CoCd-=C0 Area

Cost of sales accounting acty.

[JPurchase account processing

[]Megative postings allowed []Enahle amount split

[ zash Management activated

Click & to save entry.

The company code is now configured for General Ledger (GL) posting in
SAP.

22. Define Additional Local currencies (Optional)

You can have 2 more parallel currencies for a company code in addition to
one defined above. We can thus have 3 currencies for a company code.

To configure parallel currencies for a company code the path is:-

IMG - Financial Accounting - Financial Accounting Global Settings —->
Company Code - Multiple Currencies - Define Additional Local Currencies
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In this case, you can choose between:

. Group currency

Group currency is the currency which is specified in the client table or
which is to be entered there.

. Hard currency
Hard currency is a country-specific second currency which is used in
countries with high inflation.

« Index based currency
Index-based currency is a country-specific fictitious currency which is
required in some countries with high inflation for external reporting (for
example, tax returns).

« Global company currency
Global company currency is the currency which is used for an internal
trading partner.
For the additional currencies, define the following data:

o Currency type
The currency type specifies the role of the additional currency. An
example of this would be the group currency.

e Exchange rate type for translation
The exchange rate type determines which exchange rate stored in the
system is used for calculating the additional amount fields. As with the
local currency, you can use the exchange rate type M (average
exchange rate) or any other exchange rate type.

e Base currency for translation
The amounts in the additional currencies can be calculated based on
the document currency or on the local currency.

e Date for translation
For translating amounts, the exchange rate can be determined
according to the translation date, the document date or the posting
date

Additional activities:-

The group currency must be stored in the client definition which can be seen
using transaction code SCC4

SAP FI GL Page 45 of 45 SAP 4.7



SAP FI 6L CONFIG

Tahle Yiews

Edit

Eoto

Selection

Liilities

System

2 A0 eE@ BHE fTmasn BEE

SAP ENTERPRISE 4.7

Change View "Additional Local Currencies For Company Code”: C
2 Mew Entries E)

r Zo.. |Caompany Kame ity Cauntry
2000 |DES LK Londaon 5B
2100IDES Portugal Lishan PT
2200|DES France Faris FR
4008 ||DES Canada Toronto Ch
4500 |Canadian Company Toronto CA
(BEEA(DES México, S.A de G Mexico DF M
TROOIDES Argentina Buenos Aires L
YEOD|DES Colurmhbia Columbia Co
FTO0|DES Yenezuela enezuela WE
F300|DES Peru Ferd FE
180008DES Chile Chile CL

Click on Mewe entries

Update the following: -

Enter the second and third currency
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Tahle View Edit Goto Selection |Hilities  System Help

& e @e@a@ BHE DDOaN BE @
New Entries: Details of Added Entries

T EE R

Campany Code B1o0 @A Ltd.

1st lacal currency

Croy Type 10 Company code currency Currency INR
Waluation f] Legal Waluation

ER Type M Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TrsDite typ 3 Translation date

2nd local currency

Croy Type 30 Group currency Currency ELR
Yaluation 1 Group Valuation

ER Type i Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TreDie typ 3 Translation date

3rd lacal currency

Croy Type K1t Group cuUrrency Currency ELR
Waluation 2 Profit Centeraluation

ER Type M Standard translation at average rate

Srce curr. 1 Translation taking transaction currency as a hasis

TrsDite typ 3 Translation date

Here we can select valuation 1 & 2 only if the following conditions are
met:-
1) Controlling area has been assigned to the company code
2) A currency and valuation profile is defined in the controlling area
3) The currency and valuation profile is active which has the group
and profit center valuation view
Selecting 1 and 2 leads to a greater volume of data, which will require 2
additional ledgers to store the data.

You can instead of 1 and 2 select 0 legal valuation.

Click on Save
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23. Define Additional Local currencies for Ledgers (Optional)

IMG -> Financial Accounting - Financial Accounting Global Settings >
Company Code - Multiple Currencies - Define Additional Local Currencies
In this case, you can choose between:

Since we have selected valuation 1 and valuation 2 in step 22 we have to
configure 2 additional ledgers

Edit

Liilities  Environment Help
B0 @ SN DDhon BE @

Change Ledger: Overview

System

Ledger

Eota

=]  Sort Criterion

L... |Ledger name Summany t.. Maluatian Second currency Third currd|
B |G/l Accnt Transaction Figures GLTE Legal Wal.[Co.Cd.currency [Sroup CUIE
L1 |GIL acenttransaction figures GLTH Legal Val.|Index-hased cu [5roup cul[ 7]
L2 [/l accnt transaction figures GLTA Legal Wal.|[Hard currency Group cul
L3 GLTH Profit Ce.[Co.Cd.currency [Group cul

Double click ledger 0

Click on Ledger - Create

Ledger Edit Goto Ewxtr Utilities  Enwironment  Systern  Help

@ Otherledger 0GR CHE DO EE @
T Create

c= ster Datla

% Display er.. | Exportledoer.. | Ledgertexts..

Ler L Accnt Transaction Figures

Save Clrl+3

b Deleta Shift+F 2

5 JUFETELE 1] GIL account master record transaction figures
a  Exit Shit+F3  ncjal Accounting

Subapplication General Ledger Acco.. E

Waluation Legal Valuation |

Stored Currencies
Company code currency |»ff9 2nd Currey |

Group currency |$ ard Currcy |
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Update the following

gl BaD Cee SHB DL

Create I edger: initial Screen

Change from legal valuation to group valuation

v|4 @@ EHE oD Oa0 BRI G

Create I edger: Master Data

| YWersions. . || AverageBal ledger. . || Export ledoer... |

m I3iL acent transaction figures

Basic settings

Summary table GLTO GIL account master record transaction figures
Application Finances gl
Subapplication GIL accounting o]
Yaluation Legal valuation g

Stored currencies ,
Company code currency 2nd currenc
Group currency 3rd currency
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Edit

Goto Exdr Utilities  Enwironment  System  Help

B0 Ca EHEB DToa BE
Creale L edger: Master Data

Yersions... | AverageBalledaer.. | Exportledoer.. | Ledogertexts. .

Ledger Z8 | GIL Accnt Transaction Figures

Basic Settings

Summary tahle GLTH GIL account master record transaction figures
Application Financial Accounting  Z
Subapplication General Ledger Acco.. E
YWaluation Group Yaluation E

Stored Currencies

Company code currency |$ 2nd Currcy |
Group currency |@9 3rd Currcy |
]
Click on =—

System automatically created a ledger for profit center valuation L3.
Maintain the text for the same

Double click

L3 GLTO Frofit Ce.[Co.Cd.currency ([Group cul
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Ledger Edit Goto Ervironment

|Itilities Help
3 dH @ CHE DDOn IBE
Change Ledger: Master Data

System

Versions... | AverageBalledger... | Exportledger.. | Ledgertexts..

Ledoger L3 | GIL Accht Transaction Figuresl

Basic Settings

Surmmary tahle GLTE GiL account master record transaction figures
Application Financial Accounting &
Subapplication General Ledger Acco..
YWaluation Profit Center Valuation &

Stored Currencies

Company code cuUurrency |¢3¢ 2nd Currcy |
Group Currency |$39 3rd Curry |
Click on

24. Define Company

IMG - Enterprise Structure - Definition - Financial Accounting -
Company Code-> Define company

In the SAP system, consolidation functions in financial accounting are based
on companies. A company can comprise one or more company codes.

We will create a company for our company code 9100.

Click on hew entries and update the following: -
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New Entries: Details of Added Entries

Detailed infarmation

Street

PO Box

Fostal code

ity

Country In
Landguage Key EN

Currency INR

Click on Save =

25. Assigh company code to company

IMG - Enterprise Structure - Assignment - Financial Accounting -
Assign Company code to company

Assign company code 9100 to company 9100 in SAP.
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Change View "Asign company code -> company'

o, |Compan

9108 /3100| =
4701
GABE
CAED
CHE
CRFD
F106/F100
Fa00F300
R100R100
|R300 R300
5300/5300

Click on Save ﬂ

27. Check Calculation Procedure

IMG - Financial Accounting—> Financial Accounting Global Settings > Tax
on Sales/Purchases—> Basic Settings - Check Calculation Procedure

Tax procedures are available in SAP for most of the countries. In case a tax
procedure is not defined for your country proceed as follows:-

Access SeqUenceS

Define Condition Types

Define Procedures

@ ore %
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Double click Cefine Procedures

| 000 2dBeee lHE nnan BER @m

Change View "Procedures”: Overview

Dialog Structure B
= S Procedures Tx
(1 Control Data

Procedures

Froce...|Descript.

TAXCZ (Sales Tax Czech Republic
TEED  |Sales Tax- Germany

TAXDK |Sales Tax- Denmark

TRXES |Sales Tax- Spain
TAXEUR|Collect Proced for Europ Taxes
TAXF  |Sales Tax- France

TAXFL WAT Finland

Sales Tax- Great Britain
TAXHU (Sales Tax- Hungary

TAXIE |Sales Tax- Ireland

TAXIT |Sales Tax- taly

TEXJP |Sales tax- Japan

TAXKR |Sales Tax- Korea

TRELU |Sales Tax- Luxernburg
TAXMX Tax Determ. Procedure Mexico
TREMY [Tax Procedure - Malaysia
TAXNL |Sales Tax- Metherlands
TREND |Sales Tax- Moraay

TAXNE |Sales Tax- MNew Zealand

L] Y [« ][

Sales Tax- Great Britain
Select !-

Click

Change the existing description
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gl = B clee OHNE NN

Change View "Procedures”: Overview of Selected Set

IDiaIng Structure I

= U Procedures T¥
(1 Control Data

Frocedures

Proce...|Descript.
TAXINJ|Sales Tax- INDIA

Click

Click %

Click

Click on IJ
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Double click 3 Caontral Data

Taple Wiew Edit Goto  Selection  Utiliies em  Help

ajfla@ € ISHE ODOD EE @
Change View "Controf Data": Overview
2 NewEnties | [ & £ El EL Display BC Set

Dialag Structure Procedure TAXINJ Sales Tax- INDIA
¥ [Procedures Cantrol Data
(S Cariolb= Step |cntr [cTyp|Deseription Fro[To [man. [uct|stat [F{5ub... [ReatfatcTy [atcev [actky [acens

188 @ |BusE|Bage Amount [ ] ] -]
118 [0 |MUAS|output Tax 100 [ ] ] MYs 5
120 D MUY |nputTax 100 [ [ vsT
130 |8 |MWYN[Non-deductinput Tax 108 [l o ] Ay
148 [0 |MWvZ|Man-deductinput Tax 100 [ o | vy
150 |8 WLXAAcqu Tax Qutgoing 100 [ ) ESA
160 B LYV |Acquisition Tax Deb. 150 [l o] ] ESE

28. Assign Country to Calculation Procedure

IMG -> Financial Accounting—> Financial Accounting Global Settings = Tax
on Sales/Purchases—> Basic Settings - Check Calculation Procedure

In this step we assign the calculation procedure created in the earlier step to

the country. The country is the country of the company code.

In our case the country of the company code is India.

Selection

Table Viewy Edit Goto

Litilities Help
2 0E @@ Ol hnon BE @m
Change View "Assign Country -> Calculation Procedure”: Overview

v wE B E

||ty [Mame Proc.

HR (Croatia | i[=]
HT Haii [~]
HU Hungary TAXHU
I |Indonesia
IE [reland TAXIE
IL lIsrael
IN |India

System
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Update the following:-

Edit

Litilities
B dH &
Change View "Assign Country -
v E EE

rCt‘y' MHame Froe.
HR [Croatia
HT [Haiti

HU  Hungary TAXHU
ID |Indonesia
IE (Ireland TLYIE
IL |Israel
IN (ndia fTAXIN [

Table Wiews Goto Selection

D E

=

Click on

29. Define Tax Codes for Sales and Purchases

IMG - Financial Accounting—> Financial Accounting Global Settings > Tax
on Sales/Purchases—> Calculation=> Define Tax Codes for Sales and
Purchases

Update the following:-

Country

Country IN|

v X

Click &

Update the following:-
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| 000 =2dH eee DH®B ans
Maintain Tax Code: Initial Screen

Click

Update the following:-

Exempt from input VAT

Update the following:-
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g 0 010 ©e0 LUE H00D OO QN

Maintain Tax Code: Tax Rates

| Froperties H Tax accounts || Deactivate line |

Percentage rates
Tax Type

Acct Key Tax Percent. Rate Level Frorm Lyl Cond. Type

Base Amaunt 100 @ BASE
Qutput Tax HWS | 110 180 HUAS
Input Tax VST o.ooe 120 180 MUYS
Mon-deduct.input Tax HAY 130 108 MUYH
Mon-deduct.Input Tax MY 140 108 MUYZE
Acgu.Tax Outgoing EGA 160 180 NLXA

Acquisition Tax Deh ESE 160 150 HLXY

[> | ACE (3) (800) PEl | server | INS

Click on
Environment
Calculation procedure B 5] 2] | G e

- . Transaction key Fa
Maintain Tax Code: Tax Ratles

Altomatic postings

| Properies || Tax accounts || Deactivate line | Condition lists v

Fercentage rates

Tax Type Bocot Key Tax Percent Rate Level  From Lwl Cond. Type
Base Amount 10 o BALSE
Output Tax MWS 110 100 HWAS
Input Tax W5T g, aen 120 100 M5
Mon-deduct Input Tax hay 130 160 MWYN
Maon-deduct. input Tax Rl 140 100 MWW Z
Acgu.Tax Outgoing ESA 150 100 ML XA
Acuisition Tax Dehb. ESE 160 150 ML XN

Double click
[nput tax VST
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7] ] F I I IR =]

Dispiay Fi Configuration: Automatic Posting - Rules

EHIH Accounts || Fosting key |
Transacon VST

Accounts are determined based on
DehitiCredit 0 Mot chanogeable
Tax code 0
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Posting procedure
COther procedure Shit+Fa B[ €Y &3 8 | O B B 20 10 A0 & | B

Save

lLtomatic Posting - Rules

Display -= Change
Create...

Transport

Exit

Accounts are determined based an
Dehit'redit o Mot chanoeable
Tax code O

HE ODTDLO80 ERE &
Maintain Fi Configuration: Automatic Posting - Rules

EEH Accounts || Paosting kKey |
Transaction VST,

Accounts are determined based on
Dehit'Credit O Mot changeahble
Tax code ]

Click on IJ

Update the following:-
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& I@eaQ Dl anoan BE om

Maintain FiI Configuration: Automatic Posting - Accounts

Em| Posting ey 2 Procedures  Rules

Account assighment

Account
119904 =3

Ao e =

L e N [ ]

Click on H

Click & twice

.
Clck o | To*accounts|
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Tax code Wil

Tax accounts
Trans. Gl Acct Additiohal Infarmation
WET 1194904 Maintain all tax codes

v XK

Click ¥

Click on

B) Creating General Ledger (GL) account codes in the Chart
of accounts:-

1) Create GL account in Chart accounts and company code

The GL Code in SAP has two segments:-

1) The Chart of accounts segment — The chart of account segment is at
client level. Any company code wishing to use the GL code can extend
it and create a company code view

2) The Company code segment — A company intending to use the GL
code from chart of accounts has to create the company code view so
that it can post to the GL code.

Thus there are 2 methods of creating GL codes in SAP:-
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1) One step creation — Here you create both the chart of accounts view as
well as the company code view in one step

2) Two-step creation — You first create the chart of accounts view in the
first step. In the second step you create the company code view.

3) We will see the GL code creation using the one step creation:-

Path on SAP menu
SAP menu - Accounting - Financial Accounting—>General Ledger->Master
Records—> Individual Processing > FS00 — Centrally

Click on and enter the following

GiL gecount  Edit Goto Estras Setting=s Help

B IH Qe EHE Do R @m
Create G/L Account Centrally

Environment System

IIE’| - | 5] @| 4[| p | =T | [ | Editfinancial statementversion | Editset | Edit cost element

GIL account no. HME2p2

Company code 9100 ALtd. |D with reference |

Typeldescripion | Controldata | Createlbankfinterest | Keyworditranslation | Inf.. ||, [[» ]

Caontral in chart of accounts

Account group General Balance Sheet Accounts 8
I P&L statement acct
@ Balance sheet account

Description
Shaort text Share capital
GIL acet long text Share capitall

Consolidation data in chart of accounts

Trading partner
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G/Laccount  Edit  Goto

Extras Help
248 e@ae SHE ODOD BR @
Create G/I. Account Centrally

Environment Settings  Systemn

m | g | 3] @ﬁ| 4P | T ([ | Edit financial statement version | Editset | Edit cost element

GiL account no. 3eze2

Companycode 9180 AlLtd [0 with reference |

Type/description  Control data | Createibankfinterest | Keyworditranslation | inf.. ||, [<[»['S]

Account control in company code [2]

[~]

Account currency INR Indizn Rupee =

] only balances in local crey

Exchange rate difference key

Waluation group

Tax categaory

[ Posting without tax allowed

Recon. account for acct type g
Alternative account no.

[JAcet managed in ext. system

Inflation key

Talerance graup

Account management in company code

[ Open iterm management

Line itemn display

Sor key (o1
Autharization group

Accounting clerk

3l
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GILaccount  Edit  Goto

Extras Help
240 IQEe SHE DDoa BRE @
Create G/ Account Centrally

Environment  Seftings  Systern

I:£’| LG | 5] (&1| 4 » | T | [= | Edit financial statermentwersion | Edit set | Edit cost element

GiL account no. Ioze2

Company code 9108 A Ltd. |D wiith reference | E

Typefdescripion | Confroldata ~ Createlbankfinterest | Keywordfranslation | inf. ||, [<»]*

Contral of document creation in company code

Field status group a1

[ Post automatically only

] Supplement auto. postings
[|Recon. acct ready for input

Bankfinancial details in company code

Flanning level

[ Relevantta cash flow
House hank
Account D

Interest calculation information in company code

Interest indicatar

Interest cale. frequency
key date of [ast int. calc.
Date of last interest run
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Click ‘= to save GL Code

C) Configuration for GL Automatic clearing: -

1. Automatic Clearing

IMG -> Financial Accounting - General Ledger Accounting—> Business
Transactions—> Open Item Clearing - Prepare Automatic Clearing

In this activity you enter the criteria for grouping an account's open items for
automatic clearing. The clearing program clears the open items that are
grouped together if their total balance equals zero in local and foreign
currency.

You must enter the following standard criteria:

e account type

« account number or a number interval
You can also enter a further five criteria.
You select these five additional criteria from the fields in table
BSEG or BKPF. If possible, you should choose fields that are also
contained in table BSIS (G/L accounts), BSID (customers), or BSIK
(vendors).
Automatic clearing is required for GR/IR clearing accounts and Bank
accounts; further automatic clearing is also required for Vendors and
customers

Select the existing entries in SAP
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Tahle®

Edit Goto

Selection

LHilities

System

Help

SAP ENTERPRISE 4.7

Bl ea@ S E anasn BE @

Change View "Additional Rules For Automatic Clearing”: Overview
%7 MNew Enties [ 5 EEN

r Chtt |AccTy [From acct  |[Toaccount |Criterion 1 |Criterion 2 |Criterion 3 |Criterion 4 | Criterion S
D & z ZUONR GSBER WELND [«]
it A z ZUONR GSEER WELND
5 i 9999849 ZUONR GSBER WELND

Click on e enter the chart of accounts YCCA

Update the following:-

Tahble®

Edit Goto

Selection

Litilities

ald B @a SHE DOl EE G m

tem

Sys

Help

|

Change View "Additional Rules For Automatic Clearing": Overview of .

r ChtA JAccTy |From acct  [To account |Criterion 1 |Criterion 2 |Criterion 3 |Criterion 4 |Criterion 5
YLCA D 1 9999999999 [ZLONR [«]
YLCA K 1 9999999999 [ZU0NR [~]
YLCA |5 i 9999349 ZUONR EBELN =) H

The accttyp is D for debtors K for creditors and S for General Ledger

The first criterion specified is the assignment field for account types.

This criteria’s can be selected based on the individual company requirements.
The GRIR account can be cleared using the criteria Purchasing document
and line item therefore also select EBELN (purchasing document)

Click
2. Define Tolerance Groups for G/L Accounts

IMG -> Financial Accounting -> General Ledger Accounting—> Business
Transactions> Open Item Clearing -> Clearing Differences > Define
Tolerance Groups for G/L Accounts

SAP 4.7
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For G/L account clearing, tolerance groups define the limits within
which differences are accepted and automatically posted to predefined
accounts. The groups defined here can be assigned in the general ledger
account master record.

1B eae BHE DDo8 HE @o

Change View "Tolerances for Groups of G/L Accounis”: Overview

... |Tol.group Mame of tolerance group
[Default

Default

Default
Default
Default
Default
Default

[ e ) ) e ] ] 5

.
Clck o | NewEnties.

Update the following:-
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Utilities Help

Syster

Edit Goto

Selection

Tahle View

& 2 0H @@ 8L E Do BEE &0
New Entries: Overview of Added Entries
¥4 EWES
r Co.. [Tol.group MHlame of tolerance group Dehit Credit FerD|PerCvD
3106 | m B
m B
L]
L]
L]
L]
L]
Click on

3. Assigning accounts for GL Clearing Differences

IMG -> Financial Accounting -> General Ledger Accounting—> Business
Transactions—> Open Item Clearing > Clearing Differences -> Create
Accounts for Clearing Differences

For G/L account clearing, define the limits within

which differences are accepted. In this activity you define the accounts
to which these differences should be posted.

Enter chart of accounts YCCA

Enter Chart of Accounts
Chart of accounts |
v X
Click on ™= to save the rules

Fosting Key

Click on to update the posting keys
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Maintain Fi Configuration: Automatic Posting - Pos.

| Accounts || Fules |

Faosting kKey

Dehit
Credit

Update the following:-

) [R3 | 31

Maintain Fi Configuration: Automatic Posting - Posti

| Accounts || Fules |

Fosting Key

click B

And update GL code 470706, which is clearing difference account (G/L). It is
an expense account
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Edit

Extras  LHilities Help
A H @@ S EE HHBia8 )
Maintain Fi Configuration: Automatic Posting - Accounts

Posting procedura Goto Systern

[&h PostingKey Rules

Chart of Accounts YCEA,  Commaon Chart of Accounts A Group cos
Transaction DA Differences arising an GiL acct clearing
Account assignment
Account
470708 )
. ]
Click

D) Configuration for Foreign currency Valuation

In this configuration you define the specifications required for the valuation of
foreign currency balances e.g. Bank accounts holding foreign exchange and
Open items in foreign currency e.g. Customers and Vendors

1. Define Valuation methods

IMG -> Financial Accounting -> General Ledger Accounting—> Business
Transactions—> Closing = Valuating = Foreign Currency Valuation - Define
valuation methods

SAP uses exchange rate type M to value all foreign currency items. M is the
average rate of any foreign currency.

In this step, you define your valuation methods for the open items. With the
valuation method, you group specifications together, which you need for the
balance and individual valuation. Before every valuation run, you specify the
required valuation method.
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SAP provides various valuation methods. You can create your own key
starting with Z.

SAP provides following valuation methods: -

Edit

Selection

Tahle View Goto

Litilities Help
BIdH e BHE 80a8
Change View "Foreign Currency Valuation Methods": Ovel

fr2 & MewEntries [ E5 EES

System

r‘mluatinn trnethod Description [
BANEK
DEMO aluation wi Exchange Rate Type M
KT FC bal.peracct, print LI's, lowest walue principl
KRS aluation wi Exchange Rate Type b
WAL aluation wi Exchange Rate Type B

Let us create our own valuation methods.

e Entries

Click on

Update the following:-
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IBe@Q CHE DL FNE R
New Entries: Details of Added Entries

Valuation method for Customersand Vendors

Yaluation procedure

() Lowest value pricple [ Carp.group-vendars
() Strict lowest value principle [ Carp.group-cust.
@ Always valuate [] @Il waluation grp

) Revalue anly
I Reset [ Balance valuat.

[ Post per line item

Document type [ ]write extract

Exchange rate determination
Dehit bal.exch.rate type
Credit bal.exch.rate type

] [w] Lse exchange hedging
Minimum difference

(=3}

() Determine rate type from account balance
@) Exch rate type from invoice reference

Relevant for open items

Exchange rate type B is Bank selling and Exchange rate G is bank buying
rate.

In the valuation procedure various configuration options are available
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------------------------------------- i The valuation is only displayed if the valuation
difference between the local currency amount and the valued amount is
negative that is an exchange loss has taken place. The valuation is carried
out per item total.

the new valuation has a greater devaluation and/or a greater revaluation for
credit entries than the previous valuation. The valuation is calculated per item
total.

-------------------------- If you select this procedure, revaluations are also taken into
consideration.

........................... If you select this method system only does a revaluation if
applicable but does not do devaluation where there is exchange loss.

pEA If you select this parameter then the open items are valuated at
the acquisition price. This way the valuation difference is set to zero. The old
valuation method is reset. The account determination is reversed: The
revenue that arises is posted to the expense account.

Exchange rates are types are attached to the valuation method.

----------------------------------------------------------------- If you select this field, the account
balance/group balance in the relevant foreign currency is used to determine
the exchange rate type. This is relevant for account balance revaluation

A document type SA is attached to the valuation method.

Let us configure another valuation method for Bank Balance:

Click on [-lew Entries
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Selection

Tablewiew Edit Goto Lilities

Systern

Help
2l H @ SREE DO EE @I
New Entries: Detaiis of Added Entries

v EE
Yaluation method ZBAN
Description “aluation method for Bank balance in foreign curre

Yaluation procedure

) Lowest value procple (] corp.group-vendars
() Strict Iowe st value principle (] Corp.group-cust.

@) Always valuate [ ] GIL valuation grp
) Revalue only

(JReset  iIpalancevaluat

[ Post per line item
Dacument type = []'write extract

Exchanne rate determination
Debit bal.exch.rate type B
Credit bal.exch.rate type

[]Use exchange hedging
Minimum difference

g}

@ Determine rate type fram account balance
() Exch.rate type from invaice refarence

Click
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2. Assign GL accounts for Foreign Currency valuation

IMG -> Financial Accounting -> General Ledger Accounting—> Business
Transactions—> Closing - Valuating -> Foreign Currency Valuation ->
Prepare Automatic Postings for Foreign Currency Valuation

Exchange rate difference in foreign currency balances e.g. bank accounts
held in foreign currency

Double click on KDB Line

Edit

Posting procedure Goto Extras  LHilities  Systermn

Help

& JH @eae i anan BHE @k
Maintain FI Configuratign: Automatic Posting - Procedures

=

Group Fls E}{changexﬁ\ediﬁerences

Procedures \

Description Thansaction Account detarm.
Bacurmant Gal for Cuitency Exchange CENg B
Exch. Rate Diff. using Exch. Rate key kDB @
Exchange Rate Dif; Open temsiGL Acct KDOF

Fayment difference for altern.currency ANy

Payrment diff far altern.curr.{offset) A |
Internal currencies rounding differences RDF

Enter Chart of accounts YCCA
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Enter Chart of Accounts

Chart of accounts | @

v R w

Here you will enter the following

Exchange rate difference key: Can be kept blank or you can enter a key with 4
digit e.g. 0001. In case you create this exchange rate key then the same has
to be updated in the GL code of the foreign currency account i.e. control data
tab which has the field exchange rate difference key. Only when it is attached
the system will revalue the foreign currency account.

Expense account: You need to enter the expense GL code for Unrealized

foreign exchange loss. The loss on revaluation is unrealized and will be
automatically reversed in the next month e.g. 472002 Unrealized Exchange
Gain/Loss — Trade

Posting procedure Edit Goto

Extras  LMilities Help
2 dE @@ D E Dhnan BE &
Maintain Fi Configuration: Automatic Posting - Accounts

System

4 » [0 OO E Postingkey 2 Procedures

Chart of Accounts YEC&  Common Chart of Accounts A Group cos
Transaction KDE Exch. Rate Diff. using Exch. Rate Key
Account assignment
Exchange rate difference key Expense a... |[ER gaing ... |[Rolling Yal... |Rolling Yal... ||
472002 472002 =3 E
[+]
M1

E/R gains: You need to enter the revenue GL coded for Unrealized Foreign
exchange gain. The loss on revaluation is unrealized and will be automatically
reversed in the next month e.g. 472002 Unrealized Exchange Gain/Loss —
Trade. You can have a separate account or the same account.

Exchange rate difference in open items e.g. Accounts Receivable and Accounts
Payable
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Double click on KDF Line

Fosting procedure Edit Goto Exras  Lilities  Systermn Help
BIH e SHE aDLn BE

Maintain Fi Configuxation: Automatic Posting - Procedures

&

Group FWA Exch\AQE rate differences

Procedures \

Diescription \ Transaction Account determ.
Document Split for Currency Exchange \ CEX
Exch. Rate Diff. using Exch. Rate kKey DB
Exchange Rate Dif; Open temsiGL Acct F
Payment difference for altern.currency KD
Payment diff far altern.curr {offset) KDZ
Internal currencies rounding differences ROF

Here you will enter the GL code for Accounts receivable or Accounts
Payable (the reconciliation account). You can enter different GL codes
for each currency code and currency type. Alternatively if you do not
want different GL codes for each currency you can keep them blank

Enter chart of accounts YCCA in the pop up

Click on Hew entries and update the following:-

SAP FI GL Page 79 of 79 SAP 4.7



SAP FI 6L CONFIG SAP ENTERPRISE 4.7

New Entries.: Details of Added Entries

_11EIEIEEI

Cumency
Cumencytpe

Exchange rate difference realized
Loss 472001
472001

Gain

Yaluation
Walloss 1 472002
Yal.gain 1 472002
Bal.shest adj.1 1ag12  [@)

Translation
Loss
Bal.sheet adj.loss
Gain

Bal.sheet adj.gain

119020 is the GL code for Account Receivables trade 3rd parties
Loss: Here you enter the GL code for exchange loss, which is realized
Gain: Here you enter the GL code for exchange gain, which is realized.

Val. loss 1: Here you enter the GL code for unrealized exchange Loss on
revaluation of open items i.e. accounts receivable and accounts payable

Val. gain 1: Here you enter the GL code for unrealized exchange gain on

revaluation of open items i.e. accounts receivable and accounts payable

Bal.sheet adj.1 : Here you enter the GL code to which the receivable and
payables adjustment is posted during foreign currency valuation of open
items.
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The SAP System supports two valuation areas in parallel. This account is
used during valuation of the first valuation area.

The first valuation area reflects the local view of the Company code, the
second valuation area takes the corporate policy for the valuation into
consideration.

E) Configuration for regrouping postings

1. Define Adjustment Accounts for GR/IR clearing

IMG - Financial Accounting - General Ledger Accounting—> Business
Transactions—> Closing = Regrouping = Define Adjustment Accounts
for GR/IR Clearing

The goods receipt/invoice receipt (GR/IR) clearing account is a provision
account, and is posted to whenever you receive goods that have not been
invoiced yet or whenever you receive invoices for goods that have not been
delivered yet.

In this activity you define the numbers of the adjustment and target accounts
for the automatic postings for the GR/IR clearing account.

Transfer postings have to be made at the balance sheet date to reflect the
goods invoiced but not delivered and the goods delivered but not invoiced.
Transaction code F.19 analyzes the GR/IR clearing account and posts
adjustments entries for outstanding amounts to adjustment accounts. It makes
the offsetting entry to the account for goods delivered but not invoiced or to
the account for goods invoiced but not delivered (target account).
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Double click BNG

& JH @@ DA Do AR @m

Maintain FI Configuration; Automatic Posting - Procedures

Procedures

Description ﬂ\gsactinn Account determ.
Ireeoiced but not yet delivered EN
Delivered hut not yet invoiced GHE
Foreign currency valuation Ji3

I 1] =

Update the following:-
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Extras Hilities Help

2l B @@ SHE anthOon AL

Maintain Fi Configuration: Automatic Posting - Accounts

Fosting procedure Edit  Goto Systarm

4 » [0 @ & Postingkey 2 Procedures

Chart of Accounts YCCA,  Common Chart of Accounts A Group cos
Transaction BWG Invoiced hut not yet delivered

Account assignment

Recaonciliat...|Adjustmen... (Targ.acct
219914 219915 113522 =)

Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 119522 GR/IR Invoiced but goods not yet
received

Click Save
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Double click GNB

Fosting procedure  Edit  Goto  Extras  LHilities
al\d H @ SHE DL BAE @
Maintain Fi Configuration: Automatic Posting - Procedures

System

Help

=
Group WRY GDDdSIinvu\l‘ﬁreceipt clearing
Procedures \
Descriptian ransaction Account determ. E
Irwaiced but not yet delivered] BN [«
Delivered but not yet invoiced GME E
Fareign currency valuation A9 |7

Enter chart of accounts YCCA if the pop up comes

Edit

Extras  LHilities Help
BIEICE@& 2EE E0a3 EE

Maintain FI Configuration: Automatic Posting - Accounts

Fosting procedure Goto Systern

4 » [ O & PostingKey 2 Procedures

Chart of Accounts YCCA  Common Chart of Accounts A Group cos
Transaction GHE Delivered but not yet invoiced

Account assignment

Feconciliat.. |Adjustmen... |Targ.acct
219914 219915 219916 T

el
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Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 219916 GR/IR Shipped not invoiced

Click Save

F) Creating Balance sheet and Profit and Loss account

1. Define Financial Statement Version (FSV)

IMG - Financial Accounting - General Ledger Accounting—> Business
Transactions—> Closing = Documenting = Define Financial Statement
Versions

You define the versions you need to create a balance sheet and profit and
loss statement. You can create number of financial statement versions for
your chart of accounts one for the local reporting, one for parent reporting. In
each version you can group the GL codes differently.

You can define versions for a specific chart of accounts, for a group chart of
accounts, or without any specific assignment.

You then determine the financial statement items for your version.

You assign groups of accounts to the items at the lowest levels of the
hierarchy. You can select the criteria that determine which items the accounts
are displayed in. For example, accounts or groups of accounts can be
assigned to particular items based on their balance.

Alternatively, you can also assign functional area intervals at the lowest level
of the structure, instead of account intervals. Either account intervals or
functional area intervals can be assigned to a financial statement item. You
must explicitly define financial statement versions to which functional areas
are assigned as such. You do this by setting the "Fun.area allowed" indicator.
This financial statement version can then also be used by the notes to
financial statement in the G/L account information system.
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Click on or to start creating FSV from scratch. In case you want

to copy from existing FSV you need to position the cursor on the FSV as
source FSV e.g.

B Frewesmemem@estenan

. FE .
then click on and update the following parameters

] saHICcee DHB DDLD AR

Change View "Financial Statement Versions'": Details of Selected

Financial staterment version A Ltd. Local reporting

General specifications

Maint. language EN
[tern keys auta. ]
Chart of accounts YEEP.@
Group account number [

L]

Fun.area perm.

And then click on E

We will cover here Creating FSV from scratch.

. Mew entries
Click on
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SR DEHE ST 4aR))
New Entries: Details of Added Entries

| Fin.staterment items | \I\ m

General specifications

Maint. language £
ltern keys auta. ]
Chart of accounts YEEHl@
Group account number [

L

Fun.area perm.

Give the code for the FSV e.g. YCCA and name for the version.

Give the maintenance language cod e.g EN (for English)

If the item keys are required automatically then you need to select, else
deselect it.

Enter the chart of accounts YCCA

Click on E

| Fin.statement items ||

Click on
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Edit

Structure Goto  Utilities Systern  Help

B dH SER BEE DO
Change Financial Statement Version
b2 & Createitems  Assign accounts B 8% o

Settings

YCCO& Financial statement wersion & Ltd. Local repo

—6 No text exists Bssets

/58 No text exists Liahilities
—4 No text exists HNet result: profit
—3 No text exists HNet result: Toss
—& No text exists P+L result

—1 No text exists HNot assigned

The above nodes are created automatically:-

P+L Result gives profit and loss in income statement
Net result: profit profit carried forward to balance sheet
Net result: loss Loss carried forward to balance sheet

Position the cursor on the node YCCA and then

Click on Create items

Update the following information and click the continue button
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[ TLCCA Finacial Statement wersion & Ltd. Local Repor
— B3 Balance Sheet
I3 Income Statement
UL Thazzsigned P.I:-:u:uunts
v K

Structure Edit Goto  LHilities ttings  Systern Help

& 2 IE e SHRE B
Change Financial Statement Version
P & Createitems  Assign accounts Bk 8 e

W] Financial statement wversion & Ltd. Local repo

—EB5 Balance Sheet
—I5 Income Statement
—U& Unassigned accounts

—6 No text exists bssets

—b& No text exists Liabilities
—4 No text exists Wet result: profit
—3 No text exists Wet result: loss
—& No text exists F+L result

—1 Mo text exists Mot assigned
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Thereafter click &l Ho text exists Azsets and click on @ and

- B - - 'j.
then click on B8 Balance Sheet  5nq click on Reassign &

Select subordinate

G Mo text exists BS Balance Sheet

1 same level

@ Subordinate

v %

Similarly assign the various nodes to the respective elements which should
finally look like this.
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Edit

Structure Coto

Litilities Help
2 I HICE® BRE B
Change Financial Statement Version

2 =1 Createitems Assignaccounts Bk &% T go

Settings  System

¥CCA Finacial 3tatement wersion A Ltd. Local Repor
— & E3 Ealance Sheet

—& B No text ewxists Liabilities

3 No text existz MNet result: lazs
4 No text existz MNet result: profit

B No Lext existzs Azzets

— & I3 Income Statement

2 No text exiztz P+L rezult

— & Ui UTnassigqned Accounts

1l No text exiszts HNot assigned

Double click on “10 Tnassigned Accounts Not assigned and update the

following
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Lnassigned Accounts
Start of group

End of group

||:| Dizplay tatal

Graduated total

[] Display tatal

v[a][~](x]

. . “§ No text izt I r
Thereafter change the description of item = o S by

double clicking and updating the following information
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Start of group

Assets|

End of group

Total Assets

Dizplay total

Graduated total

[ | Displaytotal

Rename everything to look like this
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Utilities S i Help

T dH e CHE OThO8)

Change Financial Statement Version
e & Createitems  Assignaccounts Gk 8% T gm

Structure  Edit  Goto System

¥CCA Finacial Statement wersion A Ltd. Local Repor
—& ES Balance Sheet

— & & Liabilities Liabilities

01 Retained earnings - profit Net result: loss
02 Retained earnings - Lozs Net result: profit

1l Azszets hzsets

—= Incone Statement

& Income
4 Cost & Expenzes
03 Net Results P+L result

— & & Unassigned Accounts

10 Tnaszsigned Accounts Not aszsigned

To create further nodes below Assets proceed as follows:-

Position the cursor on ~Hll Assets Lszets and click on

Create items . . .
and update the following information
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Create [tems
—E3 Balance 3heet
1 hzsets
— 11 Current Assets
— 12 Non-Current Assets
— 13 Other Non-Current Azsets
v R

After updating your FSV will look like this
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Structure Edit  Goto

Litilities Help
2 dH e SHE B0
Change Financial Statement Version

2 (= Createiterns  Assign accounts B 8 go

Settings  Systemn

¥CCA Finacial 3tatement wersion & Ltd. Local Repor

— &= E3 Balance Sheet

Azzetz

11l Current ALzzets
12 Non-Current bLssets
13 Other Non-Current Assets

— [ Z Liabilitie=z Lisbilities

— & IS Income Statement

& TIncome
4 Coszt & Expenses
03 Net Results P+L result

— [ & Tmassimmed Accounts

Create further nodes as follow under Current assets
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Create [tems
—1 hLzsets
11 Current Assets

1100 Cash & Cash Equiwvalents
1120 Lococounts Receiwvable Trade
11594 Inwventories
1192 Other Receiwvahles = Prepa}*mentl

v K

Under Cash & Cash Equivalents create further nodes 11000 Petty cash and
11100 Bank — Current accounts.

After creating all the above nodes the FSV configuration will look like this
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Edit Goto  Ltilities  Setlings Help

BldH @@ CHRER Don BHE @
Change Financial Statement Version
i & Createitems  Assignaccounts Ok 8% T 5o

Structure System

¥CCA Finacial 3tatement wersion 4 Ltd. Local Repor
— = ES Balance Sheet

— & 1 Aszets bLzzets

— & 1l Current Assets

— & 1100 Cash & Cash Equivalents

11000 Pecty Cash
= 11100 Eank - Current Accounts

e

IRES Hongkong & Shathghai Banking Corp. Ltd.

1190 Accounts Receivable Trade
1194 Inwventories
1192 Other Receiwahlezs & Prepayment

12 Non-Current hAssets
13 Other Non-Current hLssets

— & 2 Liahilities Liabhilities

B 21 Current Lishilties

Now we will see how to assign GL accounts to the the node Bank —
current accounts

Position the cursor on the node "MEEN Hongkony & Shanghai Banking Corp. Ltd,

Assign accounts

and click on and update the bank GL codes
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|

114500 114509

[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
]

/(0[] vi (%]

D and C are debit and credit balance of the account.

After assigning the accounts FSV will look as follows:-
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Settings  Systern  Help

Structure Edit Goto  Utilities

& 2 H CEQ SHE HDLH0 EHE @
Change Financial Statement Version
2 =] Createiterns  Assignaccounts Bk 8% T 5o

¥CCA Finacial Statement wersion A Ltd. Local Repor
— = ES Balance Sheet

— = 1 Azsets bLazets

— & 11 Current Assets

3 1100 Cash & Cash Equiwvalents

11000 Petty Cash
= 11100 Bank - Current Accounts

= eS| Hongkong & Shanghai Banking Corp. Letd.

B ¥CCADOOO114500 - 0000114509 X)X

1190 Accounts Receiwable Trade
1194 Inwentories
1192 Other Receiwvables & Prepavment

ld Non-Current Assets
13 Other Non-Current hssets

— =& 2 Liabilitiez Liabilities

E 21 Current Liabilties
I

Now if this bank account is an overdraft account i.e. Bank balance can
become a debit or credit balance. In case bank balance becomes credit i.e.
negative then it should be regrouped to the liabilities side of balance sheet
under current liabilities.

We will similarly create the various nodes under liabilities which appear as
shown below:-
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L

B Z Liabilities Liabilities
— &= Z1 Current Liasbilties
E 2101 Short Term Eorrowing
E 21010 Bank Owerdraft (Current)
|

2114500 Hongkong & Shanghai Banking corp

21011 Bark Short term loans

Now to regroup the balance from Bank — Current assets node to the current
liabilities node we proceed as follows:-

. . Hongkong & 3hanghai Banking Corp. Ltd. .
Position the cursor on item In

Bank -Current accounts on Current asset side and click on Select Ok , the
bank accounts get highlighted as follows:-

—E E3 Balance Sheet

— & 1 Assets bLzzets

— = 11 Current Assets

— &= 1100 Cash & Cash Equiwvalents

11000 Petty Cash
= 11100 Bank - Current Accounts

= SN Hongkong & Shanghai Banking Corp. Ltd.

B ¥CCAQO00114500 - 0000114508 X[

iy -2114500 Hongk Shanghai Banlki
Thereafter position the cursor on the ARARONG & SEngiAl Benhing serm

in bank overdraft under current liabilities and then click on Edit 2 Debit/credit
shift > Define

ehit'Credit Shift

‘Dehit item? Credit item

'@ 114500 Hongkong & Sho | 2114500 Hongkong & S
1 2114500 Hongkong & 3| 114500 Hongkong & 3h

; % Help ¥
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Click ¥ since 114500 should be debit and 2114500 node should be credit

The display will appear as follows:-

ijllﬂﬂﬂ Petty Cash

= 11100 Bank - Current Accounts

= 114500 Hongkong & Shanghai Banking Corp. Ltd. X|_ T» 2114500 Hongkong & Shanghai Banking corp

(8 ¥CCADDD0114500 - 0000114509 3| _

1190 Accounts Receivable Trade
1194 Inventories
1192 Other Beceiwvables & Prepayment

12 Non-Current issets
13 Other Non-Current Assets

—E& 2 Liabilities Liabilities
& 21 Current Liabilties
= 2101 Short Term Borrowing

= 21010 Bank Overdraft (Current)

AR Hongkong & Shanghal Banking corp _|® —= 114500 Hongkony & Shanghai Banking Corp. Ltd.

21011 Eank Short term loans

“01 Retained earnings - profit Net result: loss
The item “02 Retained earnings - Loss Net result: profit should be placed

under Shareholder's Equity. To do so proceed as follows:-

Position the cursor on ' Fetained earnings - profit Net result: loss and

click on Select * and position the cursor on
E Betained earnings - Loss MNet result: profit

and click on Select * .
Thereafter click on the item Bl Shareholders Emuity and click on Reassign

. .
51 and select subordinate

From nodes to hodes
01 Retained earnings - profit 30 Shareholders Equity
Modes to

02 Retained earnings - Loss

I 5ame level

v R
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Likewise you need to create various node under Income statement and assign
GL account codes to each of the lowest level node.

Finally after assigning GL code to each node, you need check the non
assignment of GL codes to your company code.

Proceed as follows:-

Click on

And update company code 9100

This step will give you list of accounts not assigned to the various nodes

After assigning the non assigned GL codes to various nodes your FSV is
ready to be used by company code 9100

SAP FI GL Page 103 of 103 SAP 4.7



SAP FI 6L CONFIG SAP ENTERPRISE 4.7

G) Fl Integration with other modules

1. Integration with Overhead Cost Controlling

When a reconciliation ledger is implemented in the CO, you need to define
this account. Postings will happen from the controlling module to the FI in
order to balance FI.

Scenario:-
Lets assume controlling allocations has happened between 2 company codes.
Since allocation has taken place in the controlling module, there will be no

corresponding posting in Fl in both the company codes.

In order that posting happens in both the company codes in Fl, you need to
configure this setting.

IMG > Financial Accounting - General Ledger Accounting - Business

Transactions - Integration - Overhead Cost Controlling - Define
Accounts for Overhead Cost Controlling

Enter chart of accounts YCCA and Click on Save

Enter GL code 450020 Reconciliation Ledger Adjustment Account

Fosting procedure  Edit  Goto

Extras HMilities Help
BIAH I CE@ 2 EE BRa8 E

Maintain Fi Configuration: Automatic Posting - Accounts

Systermn

[&h Posting Key  Rules

Chart of Accounts Y¥CC&A  Common Chart of Azcounts A Group cos
Transaction Co1 CO - Fl reconciliation posting
Account assignment
Account
450020 =)
. ]
Click
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2. Integration with Materials Management

In this topic we will learn how the integration within FI MM, and SD takes
place .We will also learn how accounting entries are posted automatically and
how do we configure them?

There are certain simple things you need to understand to know how this
integration happens.

First all Materials in SAP should have a material master.

This material master has various views right from Basic views to Purchasing
views, production, sales and distribution and accounting and controlling views.
We will not get into the detail of Material master at this stage but it would
suffice for us to understand that Material Master is the heart of all integration.

In the accounting view of Material master amongst other values we have a
Valuation Class field. This Valuation class is the vital link which ensures that
Accounting documents are posted automatically. Every material will have a
valuation class field.

You can go to transaction code mmO03 put any material no and click on
Accounting 1 view on which you will find the Valuation Class field.

Examples of Valuation Class could be Finished Goods,Semi Finished goods,
Raw Material etc

The combination of this Valuation Class+ the Movement Type(which |
have defined below) helps in determining the Gl accounts. Read this
statement twice to understand how gl accounts are automatically updated

What is a Movement Type?
All Material movements in MM happen with respect to a Movement Type.

For eg Goods receipt is defined with movement type 101
Goods issue to production order is defined with movement type 261
Scrapping of goods is defined with movement type 551
Goods delivered to the customer with movement type 601
Initial upload of stock is defined with movement type 561

SAP helps us to have different gl accounts for the various movements for the
same material by linking this movement type to a transaction key. So where
do we do we go and fit in all the different Gl accounts which we require?
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Before we get into that let us take an example of a movement type and see
how GI accounts are automatically updated. If you are with me till now lets
move ahead. If not | suggest you read the above page once again. All right
lets get going dear friends.

Quick recap.

Material Master->Valuation Class-->Movement Type-Transaction key.
Stick in all the gl accounts at this place. How we do this will see very shortly.

Let us now understand a few MM transactions and its accounting integration:-

1) Goods Receipt of Raw Material against a purchase order:-

Movement type for goods receipt against purchase order is 101.

The accounting entry posted is as follows:-

Inventory of Raw Material Debit

GR/IR (Goods Receipt/Invoice Receipt) Credit

The GR/IR is a provision account in SAP.

The configuration to be done for this entry is as follows:-

IMG -> Materials Management - Valuation and Account Assignment -
Account Determination -> Account Determination Without Wizard -
Configure Automatic Postings (OMWB)

Or

Type in transaction code OBYC
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Edit

Bosting procedure Goto  Extras  LMilities

/4 H @@ SHE AathLan BAE

Maintain FI Configuration: Automatic Posting - Procedures

&
Group RHE Materials Management postings (i)

Froceduras

Diescription Transactn Account deterrm.
Eibensenevenis fiom consign matconsur; KD B
Expenszefrevenue from stock transfer ALK E
Subseguent settlement of pravisions B01 __|
Subseguent settlerment of revenues BO2

Frovision differences EO3

Change in stock account BSY

Inventory posting BSX

Revaluation of other consumables coc

Materialz management =mall differences LIF

Purchase account EIN

Purchase offsetting account EKG

Freight clearing FR1

Freight provisions FR2

Customs clearing FR3

Customs pravisions FR4

FPurchasing freight account FRE

External activity FRL

Incidental costs of external activities FRH

Offsetting entry for inventory posting BB
Account-assigned purchase order KBS O E'
Materials management exch.rate diffs KDH |E|

As you see above the second column contains all the Transaction keys where
you need to stick the Gl accounts. So lets see for the goods receipt
transaction what do we do.

You need to update the BSX transaction key with the GL code Inventory of
Raw material account.

Double click BSX and select Valuation modif. and valuation class.
Valuation modif. - Should be selected if the valuation grouping code is active

in the Materials Management module and if separate GL codes are desired
plantwise. Even if it is not required currently, still it is a better option to select.
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Posting procedure Edit Goto  Extras  WMilities  Systerm Help

& I €EGQ I EEE ODTAOL

Maintain Fi Configuration: Automatic Posting - Rilles

4 P Accounts | Posting kevs

Chart of accounts YCC& A Group Chart of accounts
Transzaction BSX Inventory posting

Accaounts are determined hased an

Dehiticredit Mot changeable
Waluation modif.
Valuation class

For the GR/IR account you need to update the WRX transaction key with the
GL code GR/IR account.

A very important point from now on. Every accounting entry with respect to a
material will have a impact on the inventory. So one side of the posting (either
a debit or a credit) will always be taken from the BSX field you have defined
above. The second side of the posting will be determined based on your
movement type which in the above case was a GR/IR.

If you understood example 1 you will understand all the other examples. As
the methodology of finding Gl accounts is the same. So dear friends if you
want to learn SAP quickly you should learn how the things are integrated and
not go through reams of material and keep on studying. Understand those
vital areas and you will learn quickly. Alright lets move on

We will go through more examples below:

2) When Raw material is issued to the production order.

Movement type used for posting the above transaction is 261 — Goods issue
to order

The accounting entry generated in the system is:-
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Raw material consumption Debit
Inventory of Raw Material Credit

The transaction Key GBB needs to be updated. GBB key is used for various
offsetting posting entries. Within GBB transaction there are various account
grouping (general modification). In this case you need to update general
modification VBR with the Raw Material consumption account.

gl 202020 i@ ece CHE SCLs RE QE
Maintain Fi Configuration: Automatic Posting - Ruies

II”IH Accounts || Posting keys |

Accounts are determined based on
Debiticredit
General modification

Yaluation modif.

i< K& E

Yaluation class

Click on H
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Posting procedure Edit  Goto

Extras Help
I @@ L anasan BE

Maintain Fi Configuration: Automatic Posting - Accounts

Litilities  System

4 » [0 0 [RE Postngkeys 2 Procedures  Rules

Chart of accounts YCCA A Group Chart of accounts
Transaction GEBE Offsetting entry for inventary posting
Account assignment
Yaluation modif. |General modific... [Valuation class Dehit Credit E
E[E]] YER ] e} 400000 400000 5] [
. ]
Click on

3) When Initial stock is uploaded for Raw Material
Movement type used for posting — 561 (Initial stock upload)
The accounting entry generated is as follows:-

Inventory of Raw Material Debit

Stock data takeover account Credit

The transaction key GBB needs to be updated. General modification Key
BSA needs to be updated with the GL code Stock data takeover account

4) When goods receipt is made for finished goods against a production
order

Movement type used for posting — 101(GR agst prod order)
The accounting entry generated is as follows:-

Finished goods Debit
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Change in Finished goods Credit

In transaction key BSX for the valuation class finished goods we attach the
Finished goods GL code.

For change in Finished goods we update transaction key GBB and general
modification key AUF.

5) When goods issues are posted for sales:-

Movement type used for posting — 601

Accounting entry posted:-

Cost of goods sold Debit

Inventory of Finished goods Credit

For cost of goods sold transaction key GBB is updated with general
modification key VAX

6) When goods are scrapped:-

Movement type use for posting — 551

Accounting entry posted:-

Raw material scrapped Debit

Inventory of Raw Material Credit

The Raw Material scrapped account is attached to transaction key GBB and
general modification key VNG

7) When goods issued to sampling for Quality

Movement type used is 331

Raw Material consumption Debit

Inventory raw material Credit

Raw Material consumption account is attached to GBB and general
modification key VQP is used.
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If you noticed lot of account modifiers in transaction key GBB are used in
various movement type. It is difficult to remember the standard account
modifiers. In that case we can also use the Simulation mode. This helps us
in identifying what are the general modification (account modifiers) used in
GBB:-

Use the following path:-
IMG - Materials Management - Valuation and Account Assignment -
Account Determination -> Account Determination Without Wizard -

Configure Automatic Postings or

Transaction code: OMWB

(& 20000 0@ eee CHE ODLD BE @R

Automatic Posting

| Account assighment || Simulation ||u§) GIL accounts |

You can select the application area as follows:-
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Options

gl & Smuem - dceonaea. f [ DE @

. . Input mode... Fa
Aut atic POSHHQ Account check... Fa

| Account assignment || Simulation ||D§) GiL accounts |

Thus you can do a simulation for Inventory management movements or also a
simulation for invoice verification transactions.

Let us do a simulation for Inventory management movements.

| Choose || Cancel |

Now we select the input mode
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Dptions

Application area... 0 ] 2] | G [
Input made... Fa
Account check... F4

Automatic Posting

| Account assignment || Simulation ||£—> GiL accounts

Here we can select the input of material number or input of valuation class.

We will select the input of valuation class, as it easier to enter valuation class
rather than material number. But if you want to be more specific you can
select the input of material number.

| Chooze || Cancel |

Cick

Further we will also select Account check

Options

Fr
Input made. . Fa
Account check... Fa

Simulation Application area...

Automatic Posting

| Account assignment || Simulatian ||%> GiL accounts |

Here we select, whether we want check of referenced G/L accounts in the
company code. Currently we will not select this.

Cick

SAP FI GL Page 114 of 114 SAP 4.7



SAP FI 6L CONFIG SAP ENTERPRISE 4.7

| Chooze || Cancel |

i | st

Update the following:-
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IH CaQ ERE 5D
Simulate Inventory Mgmi: Entry of Simuiation Data

| Choose || Account assignments || mMovement type + || mMowerment type - |

mMovement types
Movement type 261
Gl for order

Gl arder fim. sls.0r.
Gl order fim. sls.ar.
Gl order from consot
Gl order from consot
Gl arder fin.pipeline
Gl order fim.pipeline
Gl arder fim. project
G| order fim. project
Gl order fim.cu.cons.
Gl order fin.cu.cons.

k G| far arder

Double clic so that it becomes blue
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IHICO@ EHE DD4
Simulate Inventory Mgmi: Entry of Simulation Data

| Choose || Account assignments || moverment type + || hMowermnent type - |

Movement types
Movement type 261 GI for order

Gl for order

Gl order fin. sls.or.
Gl order fim. =ls.ar.
Gl order from consot
Gl order from consot
Gl order fin.pipeline
Gl arder fim.pipeline
Gl order fim. project
Gl arder fitn. project
G| order fin.cu.cons.
Gl order fin.cu.cons.

| Account assignments |

Click m————————

Now here it shows the offsetting entry posting and the required account
modifier. In this case the general modification required is VBR.
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Simuiate Inventory Mgmi: Account Assigmments

Movement + || Movament- | Valuation class = Valuation class -

- Organization

Plant p1og - Company code 9188 -= Chart of accounts
- Sfaluation area 9188 -> Yaluation grpo. code CL T
Valuation s
Waluation class 3aoa Ravy materials %

Movermnent

Movernent ype 261 51 for order
tmmm, .....

Posting lines text VIGSd ABC WGl  PK Acct D PE Acct ©
Baindloss fron revaluation -g- 30B0 B3 --missing- 93 --missing-
Inventory posting -g=-| J0AQ B9 --missing- 99 --@issing-
Cost (price) differences PR 3080 83 --missing- 93 --missing-
Offsetting entry for inventory YER 30B0 81 --missing- 91 --missing-
Inventory posting -g= 30803 99 --missing-

B S
e
S e e e e e e B e S R S S e D e D e e e e e
s
EECEECELEELE EEEBEE BEEBEE BEEEEE ELE L, +"‘++"‘++"‘++"‘++"‘++“++“++“++“++“++“+ +“++“++“++“++“++“++“++“++“++“++“++“+ SRR R EEEE BT B L L E L E L b EE L] +"‘++"‘++"‘++"‘++"‘++"‘++“++“++“++“+ +“++“++“+

Thus simulation helps us in finding the general modification required for
transaction key GBB and the general modification for transaction key PRD

(price difference).

Let us now check the general modification key required for movement type

601 for finished goods.

Update the following:-
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| 000 alaB eee SHEBE Doz

Simulate Inventory Mgmt: Entry of Simuiation Data

| Choose || Account assignments || mMovement type + || hloverment type - |

mMovement types

moverment type G

550 goods issue:delw
G0 goods issue:delwy

GO goods issuedelwy
GD goods izsuedelsy
G0 delivery sls.ord.

GO goods issuedely
GD goods izsuedelsy
G0 goods issue:delwy
GO goods issuedely
GO delivery project

Double click 50 goods issuedela
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Simulation  Edit  Goto

Qptions Help
2l H €G08 HEBI 8N
Simuiate Inventory Mgmit: Entry of Simulation Data

Systerm

Choose | Account assignments | Movement type + | Movement tvpe -

Flant 9108 Plant A
Valuation class 3000 1 Raw materials
mMoverment types
Movement type G GD goods issue: delwy

G0 goods issue:delny
GO goods issuedely
G0 goods issue:delsy
G0 delivery sls.ord.

G0 goods issuedelsy
G0 goods issue:delny
G0 goods issuedely
G0 goods issue:delny
G0 delivery project

Click Account assignments

Here we notice that general modification key required for 601 is VAX
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Movernent + | Movement- | Valustion class + | Valuation class- |

Organization
Plant B100(=)-= companycode 9108 -> Chartof accounts
-= YWaluation area 9168 -= Valuation grpg. code -n--

T

—_—A—e—RFA—M—MP—MMM—m mmmmmmmmmm—m—————m—m—m—m—m—rYYrYYYYYmYYYYYYYeeeeemmmo—momom o o m m m}mmmo—m—rmreeo mmm  —
A A P P T

Waluation
Waluation class 3000 Rawy matarials

Posting string Wag1 Value updating
] Guantity updating
Moverment
Movement type 601 GD goods issueidehy

A A A A A A AN

oo s

Posting line
Posting lines text VIGCd BEC WLl PHE Acct D PE Acct ©
Gaintloss from revaluation -@- 3080 83 --missing- 93 --missing-
Inventory posting -e-  J008 @9 --missing- 99 --missing-
Cost (price) ditferences PRA 3088 83 --missing- 93 --missing-
Offsetting entry for inventory YAX 3Pp@ B1 --missing- 91 --missing-
Inventory posting -2-| 3EBE 22 --missing-

b b A b A A A N AR,
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3 Integration with Sales and Distribution

Fl — SD account determination:-

All Billing transactions happening in the Sales and distribution module will
result in FI postings.

All accounting entries with respect to the billing will have one side of the
account as a Customer or receivable and the other side to be a revenue
account

Eg

Customer —Dr

To Revenue Account- Cr

You have to bear in mind that the customer account gets picked up from the
customer master data . All we need to do is to configure the revenue account
or the discounts and surcharges
Where and how do we do this?
You make the allocation for each of these through access sequences.
Access sequence is nothing but SAP’s terminology of determining the
Gl accounts. SAP provides the following six ways of determining the Gl
accounts in SD.

o Application (key for the Sales and Distribution application)

e Account determination type

e Chart of accounts (from the FI System

« Customer account assignment group

e Materials account assignment group

e Account key

The allocated accounts are used to post revenues, surcharges and discounts
automatically.

IMG - Financial Accounting - General Ledger Accounting -> Business

Transactions - Integration - Sales and Distribution-> Prepare Revenue
Account Determination or
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IMG —> Sales and Distribution -> Basic Functions - Account
Assignment/Costing> Revenue Account Determination -> Assign G/L
Accounts or

The transaction can also be accessed by typing in transaction code VKOA
from SAP Easy Access screen.

The account determination in SD happens through an access sequence which
can be seen in the below table.

List Edit Goto Systermn Help

& AL @Ee DHE ODhOon) EE
Assign G/L Accounts

&

Table Description

Qa1 Cust . GrpfMaterialGrpf Acctkey

a2 Cust . Grpdiccount Eey

afcje; | Material GrpfAcct Key

Ba4 General

o5 bcot Key

G Sales org. fAcctisaonmtfOrd. reasond oot key
GO2 Sales org. /Ord.reason!bcct Key

The system goes about checking for the gl account(which we will stick in here
you will see more of that later) from more specific criteria to less specific
criteria.

Thus you can maintain different GL codes for each combination of the
above table entry.

This is how SAP will determine the revenue account:
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It will go through first table entry CustGrp/Material grp/ account key. If any Gl
account is maintained here the system will then go to the transaction data of
the particular billing document and see whether such a combination of
Customer group and material group exists if it does it will pick that relevant
Revenue account and post the accounting document . lif it does not it moves
to the next combination in the table which is Customer group/account key and
so on and so forth

Customer grp is maintained in the Sales view of the customer master.
Material grp is maintained in the Sales view of the material master.
Account key is maintained in the pricing procedure for that condition type.
The last option it checks is account key entry

We will now maintain the Gl account for the combination of Material
Grp/account key

Double Click |83 | |[Material Grpsécoct Key

AAG is the material grp. We maintain this since we want it to post to a
different GL code as Sales 3" parties.

Click on [ew entries

Edit

Table view Goto Selection criteria WMilities  System

Help

& 2l H @@ BHE anan
New Entries: Overview of Added Entries
PEE R R
Material Grpfacct Key
rﬁpp ChdTy. (Chart of . |S0rg. |AAG |Actkly |GIL account GiL account
v [KOFI  |¥CCA 9108 13 |ERL |20QOO0 saaaaa| E|
[~]
Click on
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That's it . The system will look into this table see this combination and if the
relevant combination exists in the transaction it will debit the customer

account and credit this account 800000.

As simple as it is. So basically the FI-Sd integration is for picking up the

revenue accounts or the discounts and surcharges.

The account key determines whether it is a revenue or a surcharge or
discount. Examples of some are given down below:

Various account keys are available

Account key (1) 55 Entries fou

Restrictions |

ARG

Application:

n[:t...‘|hlame

ERE |Rebate sales deduct
ERF  Freight revenue

ERL Rewenue

ERS Sales deductiohs
ERL Rebate accruals
Ewvy  Cash clearing

Let us now maintain for the table entry account key. And post to a different GL

code.

e entries

Click on

And update the following information

App : V (Sales/distribution)

Cond type: KOFI (Account determination)
Chrt/accounts: YCCA

SOrg: Sales organization

ActKey : ERL

GL account no: 810203
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Tableview Edit Goto Selection criteria  LMilities Help

I H @a@ Ol iy
New Enftries: Overview of Added Eniries

v EE B A

Systerm

Acct Key
|_P-.pp ChdTy. |(Chrfacets [S0rg. |Actkly |GIL account na. GiL account no.
W [EOFI [YCCL 9100 ERL |510Z03 510203 IE'
[ =]

Click on Save

So you are done.

It is also useful to know a bit of the configuration of the Sales and
Distribution.

The account keys are attached to the condition type in the sales pricing

procedure.

Let us see the sales pricing procedure.

IMG -> Sales and Distribution - Basic Functions = Pricing =>Pricing

Control = Define And Assign Pricing Procedures

Choose Activity

| Maintain Pricing Procedures
Define Custamer Pricing Procedures
Define Document Pricing Procedures
Assign Document Pricing Procedures to Order Types
Document Pricing Procedure - Assign Billing Types
Define Pricing Procedure Determination
Check Settings for Pricing Frocedures

Ferfarm the activities in the

specified arder

& Choose 38
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Double click Maintain Pricing Frocedures

Tahlewiew Edit Goto Selection criteria  Wilities  Systerm Help

& A E @@ SO anoan HE @

Change View "Procedures": Ovendew
"2 | Mew entries 3 Digplay BC Set | Copy BC Set

Dialog Structure Procedures
S
= F['_L_IDE}EUL;"EIS r Proc. |Description Specific proc. PrTy
antro
Z09108|Pricing Pracedure far A Ltd| | [+]
ZVARDT [Standard Interco L] @
=
(4]
N (]
[«[+]] [ ]
Ef] Pasitian... Entry 59 of GO
Procedures
DPrnc. Description Specific proc. PrTy E
F091 UL Pricing Procedure for A Ltd L] [«
Select l?'ll'l] A Iotam A Aed edbmrnm 1 |_‘
. . [Ocontrol
Double click

Here we see that account key ERL and ERS is attached to various condition
types.
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em  Help

Tableview Edit Goto Selection criteria  Utilities

23498 BHE atoan AE @m
Change View "Controi”: Overview
%72 Mewentries [ & @ Bl [5l DisplayBC Set | CopyBC Set

Dialog Structure Frocedure! 209100 Pricing Procedure for A Lt
< [JPracadures Control
Y Contral
Step |Cnir |CTyp|Description Fro [To |Man.|hdi|Stat |P|Sub.. |Reqgh|AICTy |[ARCEY |Actky |Accrls E
t] (] EKO1 Actual Costs (| ERL [
11 [ |proaprice 0 Ll 2 ERL [
13 |8 |Peoofprice (Gross) () 2 ERC
20 [0 [vaoopariant Price [ 2 ERC
1aE [ Gross Value O 0] O e 2
181 [0 [kA00gakes deal ojog 2 ERS
102 @ 1032 |Price Groupiaterial ([ [ ] 2 ERS
103 @ KBS |Custormentaterial [ | 2 ERS
104 @ |KBOT|Custarner Discount [ | 2 ERS
105 [0 [<004|Material ojog 2 ERS
106 B KO20|Price Group [ o 2 ERS
107 |0 |<023Material pricing grp [ ] . 2 ERS [
_|tee o [ke3ojcustomenmat Fr.Grm [ [ ] 2 ERS [
K0 - |[«][+]
Fuositian... Entry 1 of f1

Tahleview Edit Goto  Selection criteria  Utilities
20 Ca@ SEE DDHN EHE @ E
Change View "Control”: Overview

3 Mewentries [ FL @B [El Bl DisplayBC Set | CopyBC Sat

Systern  Help

Dialog Structure Frocedure Foaton cmg Procedure far A Ltd
< [JProcedures Control
S Control —
Step |Cntr |CTyp|Description Fro (To |Man. |Mdt|Stat |F|Sub.. [Regt[ARCTy ARCEY |Actkly |Accrls
oge B Met value 2 R RE 2
981 @ B0AT [MatGroup Rebate 400 Ol O 24 ERE  |ERU
q02 | B002 Material Rebate 400 1) 24 ERE  [ERL
903 | BOO3|Custarner Rebate 400 (| 24 ERE  [ERU
904 @ |04 |Hierarchy Rebate 400 Ol O 24 ERE  |ERU
905 @  [p005|Hierarchy rebateimat 400 ] 24 ERB  [ERU
208 Met value 3 g |
agg @ F102|nter-company % | B 22 ERL
918 @ |PI81|nter-company Price (N B 22 ERL
914 @ [SKT¥|Cash Discount (I P4 2
915 @ |MWST|Dutput Tax O olfg 10 16 WS
919 @  [DIFF|Rounding Off | | 13 [16 4 ERS
| lo20 o Tatal e 4
(][] I[[r]
Pasition.. Entry 40 of 61

So that'’s it then my dear friends. | hope you enjoyed reading it and it is my
sincere advice that you absorb the technique with which SAP performs the
transaction and the method rather then going through it in a hurry.

Good luck and take care. If you liked this you can circulate this document to
your friends and let them know about our full FICO package.

http://lwww.sap-topjobs.com/SpecialPP/8431654231.html
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