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# 1.Mr. 'A' prepares accounts on 30th September each year, but on 31st December, 2001 fire destroyed the greater part of his stock. Following information was collected from his books:

                                                                     Rs.
Stock as on 1. 10.2001
                                                     29,700

Purchases from 1.10.2001 to 31.12.2001
                    75,000

Wages from 1. 10.2001 to 31.12.2001
                    33,000

Sales from 1. 10.2001 to 31.12.2001                               1,40,000 

The rate of Gross Profit is 33 '/3% on cost. Stock to the value of Rs. 3,000 was salvaged. Insurance policy was for Rs. 25,000 and claim was subject to average clause.

Additional Informations:

1. Stock in the beginning was calculated at 10% less than cost.

2. A Plant was installed by firm's own worker. He was paid Rs. 500, which was included in wages.

3. Purchases include the purchase of the plant for Rs. 5,000.

You are required to calculate the claim for the loss of Stock.
                                                                                                                                            
Ans:- Amount of claim is Rs. 22,541.
# 2.On account of a fire on 15 June, 2002 in the business house of a company, the corking remained disturbed upto 15 Dec., 2002 as a result of which, it was not possible to affect any sales. The company had taken out an insurance policy with an average clause against consequential losses for Rs. 1,40,000 and a period of 7 months has been agreed upon as indemnity period. An increase of 25% was marked in the current year's sales as compared to last year. The company incurred an additional expenditure of Rs. 12,000 to make sales possible and made a saving of Rs. 2,000 in the insured standing charges.As certain the claim under the consequential loss policy keeping the following additional information in view:

                                                                                                                                        Rs.

Actual sales from 15 June, 2002 to 15 Dec., 2002                                          70,000

Sales from 15 June, 2001 to 15 Dec., 2001                                                   2,40,000

Net profit for last Financial year                                                                         80,000

Insured standing charges for the last Financial year                                       70,000

Total standing charges for the last Financial year                                        1,20,000

Turnover for the last Financial year                                                                6,00,000

Turnover for one year : 16 June, 2001 to 15 June, 2002                             5,60,000

Ans:- Total claim for consequential loss of profit Rs. 51,600.
#3. A fire occurred in the workshop of Mr. A on 31 March, 2006 where a large part A the stock was destroyed. Scrap realised Rs. 7,500. Mr. A gives you the following information for the stock was destroyed. Scrap realised Rs. 7,500. Mr. A gives you the following information for the period of 1st January to 31st March, 2006:                                                                                                                       Rs.
1. Purchases
                                                                              42,500

2. Sales
                                                                                              45,000

3. Goods costing Rs. 1,000 were taken by Mr. A for personal use.
4. Cost price of stock on I' January, 2006 was Rs. 20,000.

5. Over the past few years, Mr. A has been selling goods at a consistent gross profit margin of 30%.

6. The Insurance policy was for Rs. 25,000. It included an average clause. Prepare a statement of claim to be made on the Insurance Company by Mr. A.   
                                                                                                                                                                              Ans:- Insurance claim admissible Rs. 18,750.
#4. A FIRE OCCURRED ON 15TH SEPTEMBER, 1996 IN THE PREMISES OF X Co. LTD. FROM THE FOLLOWING FIGURES CALCULATE THE AMOUNT OF THE CLAIM TO BE LOGED WITH THE INSURANCE COMPANY FOR LOSS OF STOCK :


Rs.

STOCK AT COST AS ON 1ST JANUARY, 1995
20,000

STOCK AT COST AS ON 1ST JANUARY, 1996
30,000

PURCHASE IN 1995
40,000

PURCHASE FROM 1ST JANUARY, 1996 TO 15TH SEPTEMBER, 1996
88,000

SALES IN 1995
60,000

SALES FROM 1ST JANUARY, 1996 TO 15TH SEPTEMBER, 1996
1,05,000

DURING THE CURRENT YEAR COSTS OF PURCHASE HAVE RISEN BY 10% ABOVE LAST YEAR’S LEVEL. SELLING PRICE HAVE GONE UP BY 5%. SALVAGE VALUE OF STOCK AFTER FIRE WAS Rs. 2,000.

#5. ON 30TH JUNE. 1996, ACCIDENTAL FIRE DESTROYED A MAJOR PART OF THE STOCKS IN THE GODOWN OF JAY ASSOCIATES. STOCKS COSTING Rs. 30,000 COULD BE SALVAGED BUT NOT THEIR STORES LEDGERS. A FIRE INSURANCE POLICY WAS INFORCE UNDER WHICH THE SUM INSURED WAS Rs. 3,50,000. FROM AVAILABLE RECORDS, THE FOLLOWING INFORMATION WAS RETRIEVED ;

(i) TOTAL OF SALES INVOCES DURING THE PERIOD APRIL – JUNE AMOUNTED TO Rs. 30,20,000. AN ANALYSIS SHOWED THAT GOODS OF THE VALUE OF Rs. 3,00,000 HAD BEEN RETURNED BY THE CUSTOMERS BEFORE THE DATE OF THE FIRE.

(ii) OPENING STOCK ON 1.4.96 WAS Rs. 2,20,000 INCLUDING STOCK OF VALUE OF Rs. 20,000 BEING LOWER OF COST AND NET VALUE SUBSEQUENTLY REALISED.

(iii) PURCHASE BETWEEN 1.4.96 AND 30.6.96 WERE Rs. 21,00,000.

(iv) NORMAL GROSS PROFIT RATE WAS 33 1/3 % ON SALES.

(v) A SUM OF Rs. 30,000 WAS INCURRED BY WAY OF FIRE – FIGHTING EXPENSES ON THE DATE OF THE FIRE. PREPARE A STATEMENT SHOWING THE INSURANCE CLAIM RECOVERABLE.

#6.ON 28TH JULY, 1996 THE GODOWN AND THE BUSINESS PREMISES OF A MERCHANT WERE AFFECTED BY FIRE. FROM THE ACCOUNTING RECORDS SALVAGED, THE FOLLOWING INFORMATION IS MADE AVAILABLE TO YOU :
Rs.
STOCK OF GOODS ON 1ST APRIL, 1995
1,00,000

STOCK OF GOODS AT 10%LOWER THAN COST ON 31ST MARCH, ’96
1,08,000

PURCHASE OF GOODS FOR THE YEAR 1ST APRIL, 1995 TO 31ST MARCH, ’96
4,20,000

SALES FOR THE SAME PERIOD
6,00,000
PURCHASES LESS RETURNS FROM 1ST APRIL, ’96 TO 20TH JULY, ’96
1,40,000

SALES RETURN FOR THE ABOVE PERIOD
3,10,000

SALES UPTO 20TH JULY, 1996 INCLUDED Rs. 40,000 FOR WHICH GOODS HAD NOT BEEN DESPATCHED. PURCHASES UPTO20TH JULY, 1996 DID NOT INCLUDE Rs. 20,000 FOR WHICH PURCHASE INVOICES HAD NOT BEEN RECEIVED FROM SUPPLIERS, THOGH GOODS HAD BEEN RECEIVED AT THE GODOWN.

GOODS SALVAGED FROM THE ACCIDENT WERE WORTH Rs. 12,000 AND THESE WERE HANDED OVER TO  THE INSURED.ASCERTAIN THE VALUE OF THE CLAIM FOR THE LOSS OF GOODS / STOCK WHICH COULD BE PREFERRED TO THE INSURER.
#7. A FAIR PRICE SHOP SUFERRED LOSS OF STOCK DUE TO FIRE ON AUGUST 31, 1996. FROM THE FOLLOWING PARTICULARS CALCULATE THE CLAIM TO BE MADE BY THE TRADER.


Rs.

1.    STOCK ON DECEMBER 31, 1994
1,00,000

       (INCLUDING STOCK PURCHASED DURING THE YEAR AT Rs. 8,000 VALUED AT 

       Rs. 4,000 BECAUSE OF POOR SELLING LINE)

2.    WAGES PAID ---- 1995
30,000

       (INCLUDING WAGES PAID FOR THE CONSTRUCTION OF SHOWROOM FOR

       WHICH WORKERS OF THE FACTORY WORKED Rs. 2,000; MANUFACTURING

       WAGES OUTSTANDING Rs. 1,500)

3.    FREIGHT INWARDS ---- 1995
5,000

4.    PURCHASES ---- 1995
1,20,000

       (INCLUDING PURCHASE OF FURNITURE OF Rs.1,500 WRONGLY PASSED 

       THROUGH INVOICE BOOK)

5.    SALES ---- 1995
2,46,000

       (INCLUDING SALE OF ¼ TH OF THE STOCK AT Rs. 1,000 WHICH HAD A POOR

       SELLING LINE AND WHICH WAS VALUED AT Rs. 4,000 ON DECEMBER 31, 1995)

6.    STOCK ON DECEMBER 31, 1995
42,000

       (INCLUDING REMAINING STOCK WHICH HAD A POOR SELLING LINE AT THE 

       SAME VALUE)

7.    PURCHASES UP TO AUGUST 31, 1996
1,42,800

8.    SALES UP TO AUGUST 31, 1996
1,42,900

       (INCLUDING SALE OF 1/3RD OF THE REMAINING STOCK WHICH HAD A POOR

       SELLING LINE AT Rs. 800)

THE REMAINING STOCK WHICH HAD A POOR SELLING LINE WAS CONSIDERED AT 80% OF THE ORIGINAL COST FOR THE PURPOSE OF THE CLAIM. THE SALVAGE WAS Rs. 47,400. THE FIRM HAD TAKEN THE POLICY OF Rs. 4,000. THERE WAS AN AVERAGE CLAUSE IN THE POLICY.

# 8.A LOSS OF PROFIT POLICY WAS TAKEN FOR  Rs. 80,000. FIRE OCCURRED ON 15TH MARCH, 1996 INDEMNITY PERIOD WAS FOR THREE MONTHS. NET PROFIT FOR 1995 YEAR ENDING ON 31ST DECEMBER WAS Rs. 56,000 AND STANDING CHARGES (ALL INSURED) AMOUNTED TO Rs.49,600. DETERMINE INSURANCE CLAIM FROM THE FOLLOWING DETAILS AVAILABLE FROM QUATERLY SALES TAX RETURNS :


SALES
1993 (Rs.)
1994 (Rs.)
1995 (Rs.)
1996 (Rs.)

FROM 1ST JANUARY TO 31ST MARCH
1,20,000
1,30,000
1,42,000
1,30,000

FROM 1ST APRIL TO 30TH JUNE
80,000
90,000
1,00,000
40,000

FROM 1ST JULY TO 30TH SEPTEMBER
1,00,000
1,10,000
1,20,000
1,00,000

FROM 1ST OCTOBER TO 31ST DECEMBER
1,36,000
1,50,000
1,66,000
1,60,000

SALES FROM 16.3.1995 TO 31.3.95 



28,000

SALES FROM 16.3.1996 TO 31.3.96 



NIL

SALES FROM 16.6.1995 TO 30.6.95



24,000

SALES FROM 16.6.1996 TO 30.6.96



6,000

# 9. IN THE EVENING OF 31ST MARCH, 1996, A FIRE BROKE OUT IN THE OFFICE OF A COMPANY  WHICH COMPLETELY  DESTROYED  THE FURNITURE AND BOOKS INCLUDING THE CASH BOOK AND THE LEDGER. THE CASH BOOK CONTAINING THE CASH BALANCE AT THE END OF THE DAY WAS ALSO DESTROYED.

THE FOLLOWING SUMMARY OF THE AUDITED BALANCE SHEET OF THE COMPANY AS ON 31ST DEC 1995, WAS AVAILABLE.

LIABILITIES
Rs.
ASSETS
Rs.

PAID UP SHARE CAPITAL 
100000
OFFICE EQUIPMENT AT COST
35190

RESERVE & SURPLUS
176205
     LESS: DEPRECIATION
15010
20180

CREDITORS
30250
STOCK

114355

PROPOSED DIVIDEND
10000
TRADE DEBTORS

159740



BALANCE AT BANK

22180


------------


-----------


316455


316455


=======


=======

THE FOLLOWING FURTHER INFORMATION ARE OBTAINED FROM THE  RECORDS  AND DOCUMENTS:-

(a) BALANCES AT CLOSE OF BUSINESS ON 31ST MARCH, 1996 – TRADE DEBTORS Rs.294825;  TRADE CREDITORS Rs.74285;  BANK BALANCE AFTER ADJUSTING OUTSTANDING Rs.35110.

(b) TRANSACTION FROM 1ST JANUARY TO 31ST MARCH, 1996 WERE AS FOLLOWS :

         
Rs.

            
CASH AND CREDIT SALES LESS RETURNS
2025385


SUNDRY EXPENSES
475630


SALARIES & WAGES
202855


OFFICE EQUIPMENTS PURCHASED 
2800


DIVIDEND PAID ON 20TH MARCH,1996
8000


GOODS PURCHASED LESS RETURNS
1032300

(c) ALL RECEIPTS HAVE BEEN BANKED EXCEPT THOSE FOR THE DATE OF OCCURRENCE OF FIRE .
# 10.DUE TO FIRE IN THE GODOWN OF A COMPANY ON 31ST DEC,1993 THE ENTIRE STOCK WAS BURNT EXCEPT THE VALUE OF Rs.5723. THE FOLLOWING INFORMATION IS AVAILABLE FROM THE BOOKS ;



Rs.

CREDITORS FOR GOODS PURCHASED:--


     ON 31.12.1993
10992


     ON 31.12.1994
11461


DEBTORS FOR GOODS SOLD:--


     ON 31.12.1993
16105


     ON 31.12.1994
15271


PAYMENT TO SUPPLIERS IN 1994
85877


RECEIPT FROM CUSTOMERS IN 1994
121437


STOCK IN TRADE AT COST ON 31.12.1993
26304

THE COMPANY SELLS ITS GOODS AT PRICES YIELDING A GROSS PROFIT OF 50% ON PURCHASE PRICE. THE STOCK WAS INSURED TO Rs.24186.CALCULATE THE AMOUNT OF STOCK LOST BY FIRE AND THE AMOUNT OF CLAIM TO BE LODGED WITH THE INSURANCE COMPANY.

#11. ON 1ST  APRIL 1996 A COMPANY TOOK AN INSURANCE POLICY FOR Rs.4,50,000 IN RESPECT OF GOODS STORED IN GODOWNS. ON 12TH JUNE 1996, THERE WAS A LOSS OF GOODS DUE TO FIRE. GOODS SALVAGED WERE VALUED AT Rs.14,500. FIND OUT THE AMOUNT OF THE CLAIM FOR LOSS OF GOODS TAKING INTO ACCOUNT THE FOLLOWING ADDITIONAL INFORMATIONS ALSO:

(i) THE COMPANY HAS A POLICY OF SELLING GOODS AT A PRICE TO GIVE PROFIT MARGIN OF 25% OF THE COST.

(ii) THE COMPANY VALUES ITS STOCK AT COST PRICE OR MARKET PRICE WHICHEVER IS LESS. ON 31ST MARCH 1996 THE CLOSING STOCK WAS VALUED AT Rs.4,28,000 WHICH INCLUDED DAMAGED GOODS COSTING Rs.10,000 VALUED Rs.8,000.

(iii) PURCHASE DURING THE CURRENT ACCOUNTING PERIOD TILL 12TH JUNE 1996 AMOUNTED TO Rs.11,00,000; DURING THE SAME PERIOD THE COMPANY MADE SALES AMOUNTING TO Rs.12,54,800, WHICH INCLUDED THE SALE OF 60% OF DAMAGED GOODS AT BOOK VALUE.
# 12. THE PREMISES OF FIRE PROOF LTD. WERE DESTROYED BY FIRE ON 30.6.96.

         THE FOLLOWING FIGURES WERE ASCERTAINED:

YOU ARE REQUIRED TO PREPARE A STATEMENT OF CLAIM IN RESPECT OF STOCK TO BE SUBMITTED TO THE INSURANCE COMPANY.


1993
1994
1995
1.3.96 TO 30.6.96


Rs.
Rs.
Rs.
Rs.

OPENING STOCK 
2,000
2,200
1,180
3,402

PURCHASES
16,000
14,500
17,000
3,500

SALES
20,000
19,850
18,750
2,600

CARRIAGE INWARD
500
300
500
100

FREIGHT OUTWARD
600
600
300
25

   IN 1993, WHILE VALUING CLOSING STOCK, SOME DEFECTIVE GOODS COSTING Rs.500 WERE VALUED AT Rs.400. THESE WERE SOLD FOR Rs.450 INB 1994, AN ITEM COSTING Rs.600 WAS WRONGLY VALUED AT Rs.700. THIS WAS SOLD FOR Rs.550 IN 1995. IN 1995, ITEM COSTING Rs.1,200  WERE VALUED AT Rs.1,000. 50% OF THESE GOODS WERE SOLD IN JUNE 1996 FOR Rs.600. SUBJECT TO THIS, THE GROSS PROFIT RATE IS MORE OR LESS UNIFORM.THE VALUE OF SALVAGE WAS Rs.800.
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