How to face journal entries in the interview:
1.Thorough Understanding of accounting rules(Better remember both Golden rules and Moden Rules)
	
	Moden Accounting Rule

	Account Type
	Debit
	Credit

	Asset
	Increases
	Decreases

	Capital / Liability
	Decreases
	Increases

	Revenue
	Decreases
	Increases

	Expense
	Increases
	Decreases



2. Whenever interviewer asks journal entries don’t panic. Take 2-3 seconds of time to think.
3. While thinking, think vocally. Example:
When asks for provisional entries for Audit fees, think vocally, like, “Since we are booking expenditure, ‘Audit fees A/c’ shall be debited and our liability towards the auditor is being increased and accounting rule says credit increase in liability. Hence “Audit fees payable A/c’ shall be credited.”
4. If accounting logic is part of your answer, you are thinking while answering it avoids confusion. And it gives the impression to the interviewer you have solid accounting knowledge.  

Following are some common journal entries being asked in the interviews.

Sales 
AP/ Bank/ Debtors A/c.	Dr.
	To Sales A/c.
(Invoice to be raised)
Sale Return
Sales Return A/c.	Dr.
	To AP/ Bank/ Vendor A/c.
(Credit Note to be raised)
Purchase 
Purchase A/c		Dr.
	Bank/ Creditor A/c.
(Invoice to Raised & PO Created)

Purchase return

Bank/Creditor A/c 	Dr.
	To Purchases Return A/c
(Debit Note to be created If CN not received from the party)

Expenses
Expenses A/c	Dr.					Ex; Wages/ Electricity
	To Cash/ Bank A/c
(Expenses made and paid Immediately)

Advance paid for Expenses (Prepaid Expenses)
Prepaid Expenses A/c 	Dr.				Ex. Telephone Bill Prepaid
	To Bank A/c.

When Expenses actually happens.
Expenses A/c. 	Dr.					Ex. When Telephone bill become Due.
	To Prepaid Expenses A/c

Provision for Expenses (Expenses Happened but not yet paid)
Expenses A/c 	Dr.					Ex. Audit Fees
	To Expenses payable/ Party A/c.

When payment is made.
Expenses payable/ Party A/c 	Dr.
	To Bank A/c.

Income Earned and Received
Bank A/c 	Dr.
To Income A/c

Income Accrued and Not yet received.
Income Receivable A/c 		Dr. 			Ex: Interest Accrued but not received.
To Income A/c.
When income received.
Bank A/c 	Dr.
	To Income Receivable A/c

Money Received but Obligation is not made (Deferred Income)
When money received
Bank A/c 	Dr.					Ex: Advance from Customer
	To Deferred Revenue A/c

When Obligation meets / Revenue Realization happens.
Deferred Revenue A/c		Dr.
	To Revenue Account.

Fixed Asset entries.
Purchase of Fixed Asset:
Fixed Asset A/c 		Dr.
	Bank A/c
Depreciation:
Depreciation A/c 	Dr.
	Fixed Asset A/c
Sale of Fixed Asset:
Bank A/c 		Dr.	
P&L A/c (If Loss)	Dr.
	Fixed asset A/c
	P&L A/c (If Profit) A/c	
(Profit & Loss is determined by Sale Value - Latest value of Asset – Accumulated depreciation from the valuation period = Profit (Positive) or Loss (Negative) .

GST Entries
Sales
Customer A/c 	Dr.
	To Sales A/c
	To Output CGST/ SGST/ IGST A/c

Sales Return
Sales Return A/c		Dr.
Output CGST/ SGST/ IGST A/c 	Dr.
	To Bank A/c

Purchase
Purchase A/c 			 Dr.
Input CGST/ SGST/ IGST A/c 	 Dr.
	To Bank A/c

Purchase Return
Bank A/c
Purchase Return A/c
Input CGST/ SGST/ IGST A/c

ITC Set off Entry.
Output CGST/ SGST/ IGST A/c 	Dr.
	Input CGST/ SGST/ IGST A/c
	GST Cash ledger A/c

Topping Up GST Cash Ledger
GST Cash Ledger A/c 	Dr.
	Bank A/c

ITC Reversal when Ineligible (It may be blocked or become ineligible after expiry of time)
Sundry Expenses A/c Dr		(Respective ledger to be debited to which ITC related to)
	To Input CGST/ SGST/ IGST A/c

GST RCM Entries with Income Tax TDS:
Lawyer Fees (Expenses) A/c 	Dr.	- 100000		
Input RCM A/c 			Dr.	-  18000		
	To Output RCM A/c 			- 18000	
	To TDS payable A/c 			- 10000
	To Lawyer’s A/c				- 90000

When RCM Deposited to Govt.
Output RCM A/c	Dr.
	To Bank A/c



RCM paid Taken as ITC when GSTR 3B filed.
Input CGST/ SGST/ IGST A/c 	Dr.
To RCM Input A/c

Income Tax (TDS) Entries
TDS Collected

Expenses A/c 	Dr.	100
	To Party A/c 		90	
	To TDS A/c		10
	
TDS paid:
TDS A/c 	Dr.
	Bank A/c.

TDS Recoverable:
TDS Recoverable A/c 	Dr.
Bank A/c 		Dr.
	To Creditor’s A/c

