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RollNo....................... Total No. of Printed Pages — 8
Total No. of Questions — 6 Maximum Marks — 70

GENERAL INSTRUCTIONS TO CANDIDATES

1. The question Paper comprises two parts, Part I and Part I1.

2. PartI comprises Multiple Choice Questions (MCQs).

3. Part I comprises questions which require descriptive type answers.

4. Ensure that you receive the question paper relating to both the parts. If you have not

- received both, bring it to the notice of the invigilator. E

5. Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the
cover page of descriptive answer book only. Answers to questions in Part II are to be
written in the same descriptive answer book. Answers to MCQs, if, written inside the
descriptive answer book, will not be evaluated. ,

6. OMR answer sheet given on the cover page of descriptive book will be in
English only for all candidates, including for Hindi medium(carididates.

7. The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

8. You will be allowed to leave the €xamination y after the conclusion of the
exam. If you have completed the paper befd e, remain in your seat till the
conclusion of the exam.

9. Duration of the examination is 3 hours.YQu)will be required to submit (a) Part I of
the question paper containing MCQ§, @#nd (b) the answer book in respect of
descriptive answer book with O er page to the invigilator before leaving the
exam hall, after the conclusion df the'‘exam.

10. The invigilator will give you ack owledgement on Page 2 of the admit card, upon
receipt of the above-menti items.

11. Candidate found copyin receiving or giving any help or defying instructions of
the invigilators will pelled from the examination and will also be liable for
further punitive actio :

PART -1I 70 Marks

1. Questioﬂ paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

2. Working notes should form part of the answer.

3. Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART - I1 . .
g statements are correct Or Incorrect: 7 x 5

=14

1. State with reasons whether the followin
(Answer any Seven) s | o
(a) In an automated environment, the relationship between the application

controls and the General IT controlS over IT systems are not

interrelated.

(b) Historical financial information relates to financial imformation based

on assumptions about occurrence of future events @possible actions
by an entity. #H C)O |

(c) The auditor shall assemble the audit @entatlon in the audit file
and complete the administrative p of assembling the ﬁnal audit

file before the date of the audih@port

(d) Where a firm is appomt@ the auditor of a company, the report is
signed only in the @ al name of the partner signing the report.

(¢) The term “Amalytical Procedures means evaluation of ﬁnanmal

mformatu@&uough analysis of plausible relationships among
fin; ta and non-fmanclal data.

(® A company should disclose in its Annual Repert the shares in the

company held by each shareholder holding more than 10 per cent
shares specifying the number of shares held.

(2) As per SA 240, the primary responsibility of an auditor is to detect
fraud and error in the financial statements,

() Mr. T, the director of A Ltd., has purchased an old car belonging to the

company against the cooling equipment belonging to the director,

which i 18 given to the company as consideration for the car. The auditor
1s not required to include this in his CARO report.
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2 (a) S &Co., Chartered Accountants, are appointed as th
Ltd. CA S, the engagement partner, has come across the following

e auditors of ABC 4

while verifying equity share capital of the company

(i) He noticed that some of the equity shares are held by promoters

(i) Some shares are issued as sweat equity shares to the employees.

What is the meaning of sweat equity shares ?

What are the disclosure requirements of such promoter’s shareholding ?

(b) CA P is appointed as an auditor of XYZ Limited for the@ﬂ&l 4
agaitor to change |

The management of XYZ Limited has requested t
.
as diversified its

the terms of original engagement as the co

business and few new products have beein@bduced by the company.
Can CA P agree to the request % the management ? Under

Wthh circumstances can the % ake a request to the auditor for a
nt ? .

change in the terms of eng

(c) What are the matter the auditor shall cons_idef while désigning an 3

audit sample ? $

In an automated environment, General IT controls are policies and 3

@

procedures that relate to many applications an_d support the effective
functioning of application controls. One such area is access security.

What is the objective of access security and what are the activities

included init?
— P.T.O.
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udit procedures in
3. (a) The objective of auditing is t0 design and pesfotie P o

such a way as to enable the auditor to obtain sufficient approprlate

audit evidence to be able to draw reasonable conclusions on which to

base the auditor’s opinion. This can be obtained by performing which

procedures ? Name the types of audit procedures the auditor can

perform to obtain audit evidence ?

(b) M/s SS & Associates have been appointed as stétutory auditors of 4

Green Limited, a company engaged in the business'ef manufacturing
of hardware products They are analyzmg the y. trends for other

expenses like rent power and fuel, repalrs eg)and are also venfymg

attributes of such types of expense% down the attributes for
verifying such expenses. . |
srhemmes

AS) |
(c) While aﬁditing books of @s of SOLAR Ltd., you observed that 3
an amount due fro r for invoice issued on 31.03.2022 has not -
been recogmzed lt)books of accounts. As an auditor, you want to
ensure that all™\t de recelvable balances that are supposed to be
recorded have been recogmzed in the ﬁnanclal statements. How will

you achieve the stated objective ?

(d) A Ltd. has traded for T 50.00 Laos in “TETRA”, a virtual currency, - 3
during the F.Y. 2021-2022 and earned a profit of ¥ 20.00 Lacs on it.
What disclosure requirements are prescribed for such type of

transactions done by the company ?
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4. (a) Z Ltd. is a manufacturer of ready-made 8

arments. During the year 4

ed two new branches and there is 8 substantial

2021-22, they have open |
ed CA R to review

anagement has appoint

‘increase in their sales. The m “
that there are

ompany as they feel
ompany What is included in

r evaluate in order to

.the inte'rnalA control system of the €

lapses in the control env1ronment of the €

the control envuonment and what will the audito

obtain an understandmg of the control environment ?

(b) HMB Limited’s business has grown from one state a to various 4

countries of the world. Since the business has creased manifold, the

" management decided to appoint joint a@s for conducting the
statutory audit of the company. Tho@p inted three CA firms for it.

For which audit work the Jmt\)@tors will be Jomtly & severally
tesponsible-?' ~ C)?“ '

(c) 'ABC Ltd. has m v1S1ons and branches across the country. They 3
have an in@ control system which is well established and
: mgintained by the management 6n a regular basis. Eﬁplain the
meaning of internal control as per SA-315 and also state the benefits of

understanding the internal controls of a company.

(d) As per the Standard on Auditing (SA) 520 “Analytical Procedures™, 3
what are the examples of analytical procedures haiving consideration of
relationships ?
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