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PMS 
If ; !• 

Answers to questions are to be given only ih English excep~ in ~e pise of candidates who 
I I 

have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, 

his/her answers in Hµidi will not be valuep, , 

1 
Question No. 1 is compulsory. 

Candidates are also required to answer any FOUR questio'rts from die remaining 
( 

FIVE questions. _, I ' 

Working Notes should form part of the respective answers. 

II 

lrl I 
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PMS Marks 

·1. (a) Given below are the balance sheets of a group of companies 15 
comprising X Ltd., Y Ltd and Z Ltd. as on 31st March, 2022 : 

(fin Lakbs) 
XLtd. YLtd. ZLtd, 

Assets 
N on-Current Assets 
Property, Plant and Equipment 
Investment : 

1,120 1,260 1,050 

112 lakh shares in Y Ltd. 1,190 
84 lakh shares in z Ltd. 980 

Current Assets 
Inventories 770 245 175 
Financial Assets : 

Trade Receivables 910 350 770 
Bills Receivables 252 - 105 
Cash in hand and at Banlc 798 140 140 

5,040 2,975 2,240 
Equity and Liabilities 
Shareholder's eguitt 
Share Capital (' IO per share) 2,100 1,400 1,120 
Other Equity : 

Reserves 630 350 280 
Retained earnings 560 175 210 

Current Liabilities 
Financial Liabilities : , 

Trade Payables 1,645 805 630 
Bills payable 
XLtd. - 245 , -
YLtd. 105 - -

s,040 2,975 2,240 

.. , PMS'/tl 
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PMS 
The following additional information is available: 
(i) X Ltd. holds 80% shares in y Ltd. and Y Ltd. holds 75% shares 

in Z Ltd. Their holdings were acquired on 30th September, 202 1. 

(ii) The business activities of all the companies are not seasonal in 

nature and therefore it can be assumed that profits are earned 
' 

evenly throughout the year. 
(iii) On l st April, 2021 the following balances stood in the books of Y 

Ltd. and Z Ltd. Cf In Lakhs) 

Y Limited z Limited 

Reserve 280 210 

Retained earnings 70 105 

Marks 

(iv) 35 lakhs included in the inventory figure of Y Ltd. is invento~ '/(Cr 
. 501 'f (J . which has been purchased from Z Ltd. at cost plus 2 10. 

(v) The parent company has adopted an accounting policy to 

measure non-controlling interest at fair value ( quoted market --------- .,___ .-
price) applying Ind AS 103. Assume that market price of the 

shares of Y Ltd. and Z Ltd. are the same as their respective face ---- ..__ - - -------values. -

(vi) Y Ltd. purchased goods from Z Ltd. after acquiring the shares <?_f 

ZLtd. 

You are required to prepare consolidated bal~ce sheet as on_ JJ~ 
March 2022 of the group of companies X Limited, Y Limited and Z ------~ . . ' 
Limited. 

(b) Silver Ltd. is in the process of acquiring shares of Blue Ltd. as a part 5 
, . j I 

of business reorganization plan. The projected free cash flow of Blue 
' Ltd. for the next 5 years is as follows : 

PMS P.T.O. 
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Particulan Yearl 
Cash flows 280.65 
T enninal value 

(4) 

PMS 

Yearl 

281.40 

Year3 

182.70 

(t In Crores) 
-

Years Year4 -

403.50 518.20 
-

5;945 
-

0 to IO¼ The tal The weighted average cost of capital of Blue Ltd. 1s 0• 

d b · th tus cash and e t as on measurement date is 2,195 crore and e surp 

cash equivalent is~ 159.21 crore. 
The total n.umber of shares of Blue Ltd. as on the measurement date is 
12.80 crore. 

You are required to determine the value per share of Blue Ltd. as per 
Income Approach oflnd AS 113. 
(Present value factor of f 1 should be taken upto 4 decimals for tbe 
purpose of calculation) 

Marks 

2. (a) On pt April, 2021 Mohan Ltd. has sold goods to Hari Ltd. at a 6 
consideration of 7 ,50,000. The receipt of this is receivable in three 

/ equal instalments of 2,50,000 each over a two year period (receipts 
on I st April, 2021; 31 st March 2022 and 31 st March 2023). 
The company is offering a discount of 5% (i.e. ~ 37,500), if payment is 
made in full at the time of sale. The sale agreement reflects an implicit 
interest rate of 5.358% p.a. 

The total consideration to be received from such sale is at 7,50,000 
ang hence, the management has r~cognized the revenue from sale of 
goods for 7 ,50,000. , 

... J. ' 

You are required to analyse whether the above accounting treatment 
made by the accountant is in compliance of Ind AS. If not, advise the 

J • J I l 11 r 1 f C 

correct treatment alongwith journal entries and extracts of statement of . , r, 
Profit & Loss and Balance Sheet. 

PMS 
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PMS 
(b) A Ltd .. is in the business of infrastructure and has two divisions. The 

brief details of its business and underlying project details are as 

follows: 

Marks 

10 

Project 1. Ludhiana - Chandigarh Expressway Toll Project : 

• 

The Company has commenced the construction of the 
project in the current year. The brief details of the 

Concession Agreement are given below : 
Total expenses incurred , 100 crore as on 3 l5' March, 2022 . 
Under JGAAP, the company has recorded such expenses as 
intangible assets in the books of account. Total expenses 

estimated to be incurred on the project are , 200 crore ; 
• Fair value of the construction service is, 220 crore; 
• Total cash flow guaranteed by the government under the 

concession agreement is' 350 crore · ... ' 
• Finance revenue over the period of operation phase is , 30 crore; . 
• Other income relates to the services provided during the 

operation phase. 
Project 2. Bengaluru - ChennM Expressway Toll Project : The 

Company has also entered into another Concession 
Agreement with Government of Kamataka in the 
current year. The said concession agreement is Toll 
Based Project and the Company needs to collect the toll 
from the users of the expressway. The construction cost 
for the said project will be , 150 crore. The fair value of 
such construction cost is approximately , 200 crore. 

' Under IGAAP: the company has .recorded the expenses 
' " , j . j 

inc~ed on ~he said projec~ as ,an in~~ible as~et. 
You are required to answer the following : 

• I 

PMS P.T.O. 
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(6) 

(i) 

PMS 
. . a - Chandigarh 

What would be the classificat1on of Ludhian a·ve brief 
. dAS7 1 

Expressway Toll Project as per applicable In _ 
reasoning. _ Chennai 

(ii) What would be the classification of Bengaluru? Give brief 
Expressway Toll Project as per applicable Ind AS · . 

(iii) 
reasoning. ararion of 
What should be the accounting entries for the pr: above 2 
financial statements as per relevant Ind AS for e 
projects? 

d t A fort 10,000. 
(c) An entity enters into a contract for the sale of Pro uc d" t 

40% 1scoun As part of the contract, the entity gives the customer a · Th 
voucher for any future purchases upto 8,000 in the next 3o days. 

3
~ 

entity intends to offer a 10% discount on all sales during the next · d 
days as a part of seasonal promotion. The I 0% discount cannot be use 
in addition to the 40% discount voucher. 
The entity believes th~t there is 75% likelihood that a customer will 
r~deem the voucher' and on an average, a customer will purchase t 
5~000 of additional products. 
You are required to determine how many performance obligations , 
does the entity have with their stand-alone selling price and allocated 
transaction price ? 

(a) Violet Limited is a beverages manufacturing company having various 
plants across India. There is Machinery A in the Surat plant which is 
used for the·purpose of bottling. There is one more machinery which is 
Machinery B clubbed with Machinery A. Machinery A can 
individually have an output and also be sold independently in the open 
_market. Machinery B cannot be sold in i~olation and without clubbing 
with Machinery A it cannot produce output as .well. The company 
considers this group of assets as a Cash Generating Unit and an 

• • I 

Inventory amounting to 1.65 lakhs and Goodwill amounting to 
1.50 lakhs is included in such CGU. 

PMS 

Marks 

4 

8 
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PMS 
Machinery A was purchased on 15' April 2016 for t 12 lakhs and 
residual value is t 60 thousands. Machinery B was purchased on 1st 

Apri~ 2018 for t 5 lakhs with no residual value. The useful life of both 

Machinery A and B is IO years. The company expects following cash 
flows in the next 5 years pertaining to Machinery A. The incremental 
borrowing rate of company is 10% p.a. 

Year Cash Flows from Machinery A 
1 2,00,000 
2 1,50,000 
3 1,00,000 
4 1,50,000 
5 1,00,000 (Excluding Residual Value) 
Total 7,00,000 

On 31 st March, 2021, the professional valuers have estimllted that the 
current market value of machinery A is , 8.5 lakhs. There is a need to 
dismantle the machinery before delivering it to the buyer. Dismantling 
cost is , 1.60 lakhs. Specialized packaging cost would be , 30,000 and 
legal fees would be , 68,000. 
The inventory has been valued in accordance with Ind AS 2. The 
recoverable value of CGU is , 10 lakhs as on 31 st March, 2021. In the 
next year, the company has done the assessment of recoverability of 

. the CGU and found that the value of such CG:U is , 11 lakhs i.e. on 
31 st March, 2022. The r~coverable value of Machinery A is , 5,50,000 
and combi_ned for Machinery A and Machinery B is , 8,00,000 as on 
31 st March, 2022. 
You are required to : 
(i) Compute the impairment loss on CGU and carrying value of each . 

asset after charging impairment loss for the year' ending 31st 

March, 2021 ~y providing all the relevant working notes to arrive 
at such calculation. 

Marks 

PMS P.T.O. 
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PMS 
(ii) Compute the carrying value after considering prospective 

depreciation for the year 2021-2022 on the above assets. 

(iii) Compute the carrying value of CGU as at 31 st March, 2022· 
(Note : Present value factor off I should be taken upto 4 decimals for 

the purpose of calculation) 

Marks 

(b) Following is the summ~ $tement of profit and loss of New Age .6 

Ltd. as per Ind AS for the year ended 31 03.2022 : 
Particulars , in Jald,1s 

Revenue from operations 1,450.00 

Other income 10.00 

(A) Total Income 1,520.00 

Purchase of stock in trade 50.00 

Changes in inventories of stQck in trade 20.00 

Employee benefit expens~s 145.00 
I 180.00 Finance costs 

Other expenses 375.00 

(B) Total expenses 770.00 

(C) Profit before tax (A - B) 750.00 

(D) Current tax ~xpense 211.65 

(E) Profit after tax (C - D) 538.35 
- .. -

Additional Information : 

(1) ~onsider th~t Income tax rat~ applicable to New Age Ltd. in 

Indil! is 30%. 
(2) Other Expenses include \the , following expenses which are not 

deductible for income tax purposes : 

PMS 
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PMS 
Marks 

(i) Penalties t 1.50 lakh 
55.00 lakhs (ii) Donations 

(iii) Im . parrment of goodwill t 7 .00 lakhs 
(3) Other expenses lso • s · 'fi Research a include expenditure on . c1entI c 

amounting to t 10 lakhs in respect of which a 150% weighted 
deducti · · • on 1s avadable under income tax laws. 

(4) Other incoDJ.e includes: 
(i) Dividends on 5 lakhs, which is exempt from taX, · _ 

(ii) Long term capital gains oft 12 lakhs which are taxable· at the 
rate ofl0%. ,, 

(5) Prpfit before tax of~ 750 lakhs includes: . 
1 

(i) Agriculture income on. 65 lakhs which is exempt from t,ax; and 
(ii) Profit of~ .75 lakhs earned in USA on which New Age Ltd. has 

p~id tax at rate of 20%. 
Dµriq.g review of financial ·$tatements of New Age Ltd., ihe CFO 
multiplied profit before tax by the ~ncome tax rate and arrived at 225 
lakhs as the tax expenses. However, the actual income tax expenses 
appearing in the summariz~d stai~ment of profit and: loss is 211.65 
lakhs. . ' . . 
You are requir~d to I,.elp the CFO of the con;ipany in · reconciling the 
difference between tile two tax expense amount. 

( c)' Explain the criteria in the Conceptual · Framework for Financial 6 
· Reporting for the recognition of an asset and discuss whether there are 

r inconsistencies with the criteria in Ind AS 38. 
I I 

OR 
State the categories of capital as defined in the lntegra.ted Reporting I , ~ll ,J, 
Framework. Can an integrated reporting be done in compliance to the 

1 reqooements of the locaht~wstto ~repare a management commentary 

or other reports ? · 

• PMS P.T.O. 
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Mar1<3 

4· {a) On l II April, 202 l "Fortunate Bank" bas provided 8 loan of 12 
25,00,000 to Mohan Limited for 4 years at 10% p.a. and the Joan has 

I 

been guaranteed by Surya Limited, which is a holding company for 
· Mohan Limited Interest payments are made at the end of eac~ ~ear and 
th · · l · . If surya L1m1ted had e pnnctpa 1s repaid at the end of the Joan term. 
not issued a guarantee, 'Fortunate Bank' would have charged Mohan 
Limited an interest rate of 14% p.a. Surya Limited does not charge 
Mohan Limited for providing the guarantee. . . 
On 31st March 2022 there is 2% probability that Mohan Limited may 
default on the loan~ the next 12 months. If Mohan Limited defaults 
00 the loan, Surya Limited does not expect to recover any amount 
from Mohan Limited. 
On 31 st March 2023, there is 4% probability that Moh~ ~imited may 
default on the loan in the next 12 months. If Mohan Limited defaults 
on the loan, Surya Limited does not expect to recover any amount 
from Mohan Limited. 
On 31st March 2024, there is 5% probability that Mohan Limited may 
default on the loan in the next 12 months. If Mohan Limited defaults 
on the loan, Surya Limited does not expect to recover any amount 

· from Mohan Limited. 
You are required to provide accounting treatment of financial 
guarantee as per Ind AS 109 in the books of Surya Limited on initial 
recognition and in subsequent periods till 3 i st March, 2024. 

(b) Lessee enters into a to years tease for 6000· square metres of office 
space. The annual lease payments are t 1,00,000 payable at the end of 
each year. The interest rate implicit in the lease cannot be readily 
detennined. Lessee's incremental borrowing rate at the 
commencement date is 8% p.a. At the beginning of the 6th year, lessee 
and lessor agree to amend the original lease to reduce the space to only 
3000 square metres of the original space starting from the first quarter 
of year 6. The annual fixed lease payments (from year 6 to year 10) are 

60,000. Lessee's incremental borrowing rate at the beginning of year 
6 is 6% p.a. 

PMS 

8 
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:
0

u are required to analyse tile effect of'~e said modification-end give 
~ournal entries f'or the same in the books o-C Lessee. 
Note : Give your calculation by adopting the present value factor as : 
1 2 3 4 8 9 10 5 6 7 

Mark5 

0.?.,;259 0 .8573 0.7938 0 _7350 0.6·806 0 .:'6302 0-5835 0.5403 0-5002 0.4632 
0.9434 0_89()() 0.8396 0.7921 0.7473 0.7050 0.6651 0.6274 0.5919 0.5584 

5. (a} . A herd of 15, 4 year old cows valued at~ 500 thousands per cow were 
held in ·M Dairy Farm• as at pt April 2021. Tbe

1

follo~ing tntoeections 
6 

/ r r .... took place on 1 •• October, 202 1 : ' · ' 
(A) On._e cow aged 4.5 yearg was' purchased for' ;;j_ 520 thousands. 
(B) One calfvvas born. ->. •.,, . •, ,·, ,· 

No cow was sold or disposed offidu.ring. 1he \:)'ear. ·," 
The per co-w-/calffair,valµe less cc;:,st to sell was ~ .follo-w-s :. 

in ,t_h.ousan,ds 
4 year old. co-w- on 1 st April 2021 500 

• " 1r f •·. . ' Ne-w- born calf on 1 st October 2021 400 
I .· - . .. ' ~ ,r5 year old co-w- on I st October 2021 - ··520 _,,,,,. 

/ N·e-w- born calf on 31 st March, 2022' ·' ' : - 410 ' _,... 
0.5 year old calf on 31 st Marcli, 2022 .> . 'GJ 440 ' .. 
4 year old co-w- on 31 st March.., 2022 ,. .., . •5 '1 6 ' 
4.5 -year old cow on 31 st March, 2022 ·• 540. ' 
5 year old cow on -31 st M~~ h,, ~Q2~ ; ·~ . I. r.. 560 / 

-You are requ:ired tc;:, : 
t F " f _ l -t• .._ · I 

(i} Calculate change in fair value _less t C;> Sf ll showing : 
(a} The portion attributable to physical changes 
(b) The portion attributabl~ • to price changes. 

V 

(ii} 
(:iii) 

· calculate ili e carryirii,i~ o ·s tt>f th~ h~rd. Ws a n• § -f,ij i(,jarch? 2022. 
Prepare an extract of•the liv esto·ck account for ' tlie year ended 31 st 

March, 2022. 

Pl\11:S P.T.O. 
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PMS 
~-':.. activities. lt 

(b) Jacuon Limitt.d ii engaged in manufacturing and 1J11UJU8 
. ·at statements of 

is in the proceu of pepntion of comohdatcd financt 
the 'grout, for year ended on 315• March 2022. l)uring the year 

• 00 000 of 2021-22, the company made a profit (after tax) oft 2,IO, • 

which , I 0,00,000 is attributable to Non-Controlling IntereSt (NCI). 
1-

The long term finance of the company comprises the following: 

' ) (A) IO crore equity shares of , 1 each at the beginning of the year 

and the company has further issued 2,50,00,000 shares on 1 '
1 

Oftober 2021 at ful~ value. 

(B) 40 lakh irredeemable preference shares of f 10 each. These 

shares were in issue for the •whole. of the year ended 31 st March 

2022. The-'payment of dividend on 'these preference ·shares is 
~1discretionacy~ 

(C) ' 9 crore of 6% convertible- debentures issued on 1st April, 2020 
J , 

iµtd repayable on 31 st March, . 2025-at par. Interest is payable 
' '\, . ,·J. . I I d---i ' f. ( ' 

anmiai,li. As an alternative tq repayment at par, th.e hqlder on 

maturi~ can -el~ct to exc~ang_e their convertible debentures for 5 
crore ,ordinary shares in the company. On 151 April, 2021 the 

prevailing market interest rate for 5 yearly convertibie debentures 

w~icli' had no 'right of conversion was 8%. Using an ~ual 

discount rate of 8%, the present value of't 1 payable in five years 
I ., 

• r ., . r · _ ,. • · , 
ts 0.68 and the cumulative present value off I payable at the end 

,~ . 
_ of years one to five is 3.99. .. 

J ' ( ) 1 ' j 

,IIJ}h~ ,yeiu; 1~nded 31"1 M~ch,, 2022 Ja~kson Limited declared a 

; l-'J, d,ividenlf of. f 0. ro per share on the irredeemable preference 

shares. 

t iPMS 

Marks 
8 
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YOU are required to : 
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PMS 

(i) Compute the finance cost of convertible debentureS and its 
closing balance as on J t • March. 2022 to be presented in 
the consolidated financial statements. ,, 1 

(ii) Compute the basic and diluted earnings per share for the 
year ended 31st March 2022. Assume, that applicable 

income tax rate is 30% for Jackson Limited and its 
; . 

subsidiaries. 
I l 

( c) On t st April, 2019 Sun Ltd. issued share-based option to one of ifs key 

managerial personnel'(employee) which can be exercised either in cash 
or equity and it has following features , , , r , •· • • 

Option I 
No. of cash settled shares 
Service condition · 
Option II 

'.J.I I, } 1 

, ' .J ) 

• : I J ,, • ,.i')Y' ..r ;L, 

No. of equity settled shares of face value of, 100 ea~h 
C d• 0 "'- I / ,J •' r I ., on 1tions : · • 
Service •II f , r 

7Q,O00 r,· 
. 3 years 

J I ' ... l 
80,000 

OU ,_ I --

· Restriction to sell 
Fair Values 

I • l i : , • · .i years 
. 1 . ,. 

Marki 

6 

Share alternative fair value (with restnction) ' t 125 t tl,.f ft . ' . 'I 

Fair :value.at grant ,date 7 _ , ., 

Fairvalueon,3istMarcli,~0i01 ;, ,, . J. - ~ , Jt. 
Fair value on 31st March, 2021 '· '. t 143 
' ..., ' ' I • '-, •• -rf j , .. ~l J 

Fair value on 31 st March, 2022 ·· t · 146 
,i\ [ • ,...J :, I V 1. ff1 l ..,, 

You are required to pass· the journal entries• if the· key- managerial 
J " "") t) ,,_. r ,~·~.:trr-' c~r , ·.ft J : ,,.:. ' 
employee exercises cash option at the end of 31st March, 2022 and also 
ifhe exercises equity option at the end of 31 st Mar~h, 2022. ' ,uo · 

PMS P.T.O. 
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(14) 

PMS 
Oran "al tat ments for the ge Ltd. ia going to prepare its annual £mane• s e . 

. di vered that a Year ending 3 1-. March, 2022. in the process it sco 
. . .,,. bo s to selected provu,on f'or constructive obl.igation f'or payment O• nu 
I . . . . unt) which was ernp oyees m the corporate office (material 1n amo 

reqµired to be recognized in the annual financial statements for tbe 

year ended 3 I• March, 2020 was not recognized due to oversight of" 
. . d d 31•1 March facts. The bonus was paid during the financial year en e • 

2021 and was recognized as an expense in the annual financial 

~tem.ents for ~e saiq_yLear . . , _ 
As fu;iance ~~er ,of' , the c 9 mpany you are required to analyse 
whether the situation relating to constrtictive obligation for payment or 

bonus is an error requiring retrospective restatement of comparatives 
considering that the amount is material. 

MarlQ 

s 

{b) ENG Ltd._ has developed moc;lel to measure the expected credit loss S 
• 

1 
( ,:,..,., J . t r t, ~~Jf". • _ ,=;'J _, .[ I • 

based on the lifetime expected credit loss model. Accord1ng_Iy, the 
company has estimated the following provisioning matrix : .. 1 ...... 'v' -

~-,- _. !, I Current .1-30 days 31-60 days 61-90 days More than 90 1 

past due past due past due days past due 
Default Rate : o.3% 1.6%• ~, t 3.6% 6.6% 10.6% ,, 

The Company has a portfolio of trade receivables of 6 crores as on 
3 1 •t March, 2022 and operates in only ·one geographical region. The 

;L 
customer base of' the company consists of large number of small 

_. 1 , f) I - • 

~lients and trade receivables are categorized by common risk 
,,:, • 1 - I , , ', •, 

~h~cter,is_tics ~af 8;I"e representative of customer's abilities to pay _all 

amounts due per !Ii~ COD.fl!l'ilPflU e~ sf ,,. •• 
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PMS MarkJ 
The trade recei bl l 

va es do not have significant financing componen 
The above nm · · ed 

r•vV1s100 matrix is based on its historically observ 
default rate d · 

over the expected life of the trade receivables an is 
adjusted for forward I ki . 

oo ng estimate. 
The company has asked you to suggest whether the above system of 
making the p · · dan ·th rovis1on for the expected credit loss is in accor ce WI 
the r app •cable Ind AS ? If yes, then determine the expected credit loss 

for the Trade Receivables outstanding as on 31st March, 2022 on the 
following basis : 

Current 1-30 days 31-60 days 61-90 days More than 90 

past due past due past due days past due 
% of Trade 50% 25% 13% 8% 4% 
Receivables 

(c) Pharmaceuticals Limited bas 5 operating segments namely K, L, M, N 

and O. The profit / loss of respective segments for the year ended 3 i st 

March, 2022 are as follows : 

Segment Profit/ (Loss) (fin crore) 
K 1,560 
L 3,000 
M (4,600) 
N (9,000) 

0 12,000 

Total 2,960 

Based · on the quantitative thresholds, you are required to determine 

that which of the above segments would be considered a; reportable 

segments for the year ending March 31, 2022. 

5 

PMS P.T.O. 
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(16) Marks 
PMS - t in another ( . . 40% interes 

d) On I• Apnl 2021, Honey Limited acquired . that it is able to 
entity, Smart Limited. Honey Limited detennwes Limited has paid 

· · "fi · Ltd Honey · S art exercise s1gm cant mfluence over Smart · . terest ID m 
. · the ID total consideration of 95,00,000 for acqwnng f smart Ltd. 's net 

Ltd. On the date of acquisition, the book value O 

O 00 
000. Honey 

, t 2 2 , • assets was t 1,80,00,000 and their fair value was ' 
0 

ertains to an 
Ltd. has determined that the difference off 4o,oo,OO. g useful life 
. . 'b emalDID item bf property, plant and equipment which as r 

of 10 years. · f :s 16 00 000. 
. ofit o ' , , Durmg the year 2021-22, Smart Ltd. made pr 

1
st Match 2022. 

, Sm~ Limited paid a dividend oft 24,00,000 on 3 . ecurities. 
t ·n equity s Smart Limited also holds a long term investmen 1 . cordance 

Under Ind AS, investment is classified as at FVTOCI 1ll ~c alue of 
. · crease 1ll v . with Ind AS 109 and Smart Ltd. recogmzed an 1ll .c. ed tax 

. Ignore de1err investment by ~-4,00,000 in OCI during the year. 

s " 

implications, if any. - . . . L. ·ted's 
. . . . . . . f Honey 1m1 You are required to ascertain the closing balance O 

1 
t 

. • 2 er the re evan investments in Smart Limited as at 31 st March 202 as P 
Ind AS. (Use equity method) 

PMS 
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