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RGNS’ oz 2505 50 o s P e dlunisrmiais i Total No. of Printed Pages — 16
Total No. of Questions — 6 ’ Maximum Marks — 70

GENERAL INSTRUCTIONS TO CANDIDATES
The question paper comprises two parts, Part I and Part II.
Part I comprises Multiple Choice Questions (MCQs).
Part II comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not

received both, bring it to the notice of the invigilator.

5. Answers to Questions in Part I are to be marked on the OMR answer sheet given on
the Cover Page of descriptive answer book only. Answers to questions in Part II are
to be written in the same descriptive answer book. Answers to MCQs, if written
inside the descriptive answer book, will not be evaluated.

6. OMR answer sheet given on the Cover Page of descriptive answer book will be in

English only for all candidates, including for Hindi medium candidates. g

7. The bar coded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book.

8. You will be allowed to leave the examination hall only after the conclusion of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam.

9. Duration of the examination is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, (b) the answer book in respect of descriptive
type answer book with OMR Cover Page to the invigilator before leaving the exam
hall, after the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

11. Candidate found copying or receiving or giving any help or defying imstructions of
the invigilators will be expelled from the examination and will also be liable for
further punitive action.

= B =

PART —1II 70 marks

1. Question paper comprises 6 questions Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

2. Working notes should form part of the answer.

3.  Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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PART - II

1.  State with reasons whether the following statements are correct or incorrect.

(Answer any seven).

(2)

(b)

(©)

(d

(e)

®

®

(h)

Pervasive is a term used, in the context of misstatements, to describe
the effects on the financial statements of misstatements or the possible
effects on the financial statements of misstatements, if any, that are

detected by obtaining sufficient appropriate audit evidence.

Audit findings and control deficiencies can be evaluated or assessed

arbitrarily.

Inappropriate management can override internal controls of any

organization.

Once the audit plan has been drafted and communicated, it is

obligatory on the auditor to follow the same.

According to CARO 2020, the company auditor is required to state

“that whether the title deeds of all immovable properties held in the

name of the company are disclosed in its financial statements.

SA 520 deals with the auditor’s use of analytical procedures as
substantive procedures (“substantive analytical procedures”), and as
procedures near the end of the audit, that assist the auditor in

preparation of the financial statements.

Misappropriation of assets is often accompanied by false or
misleading records or documents in order to conceal the fact that the

assets are missing or have been pledged with proper authorization.

Materiality is not a matter of size.

NBS2(H)
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2. (a) G Pvt. Ltd. had fully paid up Capital and Reserves of T 1.20 crore ag 4
at the end of F.Y 2020-2021. During the F.Y 2021-2022, business was
interrupted due to Covid restrictions and therefore the company
incurred losses to the tune of 25 lacs. During the year, the company
also borrowed ¥ 55 lakh each from a bank and a financial institution
independently. It had a turnover of ¥ 850 lakh (other than revenue of
¥ 250 lakh from discontinuing operations). Ascertain whether CARO,

2020 is applicable to the company.

(b) Tree Limited presented its financial statements for the F.Y. 2021-2022 4
to its auditor for expressing an opinion thereon. The auditor while
carrying out the audit started comparing various items of profit and
loss account of the year under audit with previous financial years.

What is auditor trying to achieve by carrying out those comparisons ?

(¢) CAN is the auditor of SR Ltd. The auditor expressed his opinion on 3
the financial statements without ascertaining as to whether the
financial statements as a whole were free from material misstatements
or not. In your opinion, whether CA N has complied with objectives
of audit considering the applicability of relevant SA?

(d) Compute the Drawing Power for Cash Credit A/c of S Limited for the 3
month of March 2022 with following information :

(Amount in '()
Stock 50,000 -
Debtors 45,000
(Including Debtor of ¥ 5,000 for an invoice dated 17.11.2021)
Sundry creditors 15,000
Sanctioned Limit 45,000

' Margin on stock is 20% and on debtors is 50%.

Note : Debtors older than 3 months are ineligible for calculation of DP

NBS2(H) P.T.O.
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3. (a) P Ltd.isacompany from a business group “ABCD” and is engaged in 4
trading of garments. The promoters of the company are promoters and
directors of some other group companies also. You have been
appointed as an auditor of P Ltd. P Ltd has entered into various inter-
company transactions (within group companies) during the year which
are outside its normal course of business. What will be your duties as

an auditor in relation to those transactions ?

(b) B Ltd. is covered w/s 135 of the Companies Act, 2013 i.e. Corporate 4
Social Responsibility (CSR). What matters (other than the amount
spent, amount not spent, amount required to be spent etc.) shall be
disclosed by the company with regard to CSR activities done by the

company ?

(c) The newly appointed auditor of BTN Limited wants to obtain 3
sufficient appropriate audit evidence about whether the opening
balances contain misstatements that materially affect the current
period's financial statements. What audit procedures should he

perform for this purpose ?

(d) The Auditor of HK Limited completed the audit of the company in an 3
automated environment. Management of the company requested the

auditor to give an idea about any exceptions observed in IT

environment that need to be assessed. How the auditor should

consider this request and report in light of an audit perspective ?

NBS2(H)
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4. (a) CA B, an auditor of DBF Limited engaged in the manufacturing and 4
trading of hardware products, while auditing got aware of some
secrets of the company. The auditor acted in an unlawful way in order
to deceive or gain an advantage over others and also he encouraged
and assisted directors to do something wrong, in particular to commit
crime. Now company has requested you to guide it as to how such acts
are covered under Companies Act, 2013 and what consequences

auditor may face ?

(b) The auditor of RMP Limited has identified a fraud that, in his opinion, 4
causes a material misstatement in the financial statements.
Management personnel in higher management cadre are associated
with manipulation of accounts of the company. But the auditor has not
been able to understand as to why this type of fraud is generally

committed. Guide him with some reasons.

(c) SPR Ltd has been into the media business since 1990. During the F.Y 3
2021-2022 many notices were received by the company for hurting '
public sentiments and financial claims were filed against the company.

As an auditor of the company, you requested the management for
arranging the meeting with company’s external legal counsel.
Management is of the view that such meetings are necessary in some
certain circumstances only. Can you list down those certain

circumstances ?

(d) After becoming Chartered Accountant, you have got your first 3
assignment as an auditor of a bank branch dealing in various types of
advances. What are the areas which you will be looking for obtaining
sufficient appropriate evidence (for advances) besides studying and

evaluating internal controls ?

NBS2(H) P.T.O.
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5. (a) CA G, auditor of Sports Ltd., while auditing documented all the 4
papers. He retained some of the documents of the company on which
he has not worked along with the documents which were his working
papers saying that as he was the auditor of the Company, so he has the
right to retain all the documents as he may require them for future

references. Comment on the action of the auditor.

(b) Proceedings have been initiated against False Limited for holding 4
benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and the rules made thereunder, but such property is
not recorded in books of accounts. As a consultant to the company,
what will you advice to the company as far as disclosure requirements

are concerned in relation to said proceedings ?

(¢) The approach to audit and extent of checking are undergoing a 3
progressive change in favour of more attention towards the questions
of principle and controls with a curtailment of non-consequential

routine checking. Discuss the given statement.

(d) M/s T & Co. Chartered Accountants, a partnership firm, is appointed 3
as an auditor of Treatment Hospital run by Smile Foundation, a
charitahle trust. Over and above the receipts of treatment of patients,
during the year trust has received donations from various donors to
treat COVID-19 patients and also incurred some capital expenditure
for further development of the hospital. On some of the investment
income, income tax has been deducted. What are the special points to
be considered by M/s T & Co. while auditing such transactions of
Treatment Hospital ?

NBS2(H)
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6 (a) D Ltd.is a company engaged in publishing business magazines. CA P 4
is the statutory auditor of the company. The company takes property
in the barter deal from its real estate customers against publication of
their advertisements. The properties obtained during the year through
such barter deals have been considered in the books of accounts on the
basis of possession letter only and have been included in PPE in the
financial statements. Considering this matter of such importance that
is fundamental to the users understanding, CA P has decided to
communicate the same in his report. CA P seeks your guidance in

reporting this matter in his audit report.
OR

Internal audit not only analyses the effectiveness with which the
internal control of a company is operating but also improves the

effectiveness of internal control. Elucidate the statement.

(b) The senior member of the firm Kaur & Associates, Chartered 4
Accountants, informed to its auditing staff that at the time of audit
reporting regarding corresponding figures, when corresponding
-ﬁgures are presented, the auditor’s opinion shall not refer to the
corresponding figures except in specified circumstances. What are

those exceptional circumstances ?

(©) When the company is working in an automated environment, it is not 3
necessary for its auditor to understand its automated environment and
depends upon the professional judgement of the auditor as to whether
gaining knowledge of company’s IT systems is required or not. Do

you agree with this statement ?
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(d) The accountant of CHB Limited observed that amount received from 3
Mr. A has been recorded in the account of Mr. B and this mistake was
found at the time of tallying account statement provided by Mr. A.

What type of error is this ? Can yoli give two tiiore examples of such
F oo dneh o mnad e

. 3 furiii i
error and how the same will be detected ?
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PART -11I

1. RO afed Farse 6 Fa1 et e wd & 1 e | (St 9 S SR )

(a)

(b)

(d)

(e)

®

€:4)

(h)

STIHAT Teh Woq FSEhT ITART TTeta forawor & gy &, o fawon &
forefar foraoti w wemmar averen TTota Rl & R faawon w annfya
9T (I H1E B) 1 9ol = & ot v st @ 5 s v 3fya
G 0T H1ET I Hh @ TR |

eV WTSHRIT (Audit Findings) & i it 1 qeerisd 9 stiser
T Gk | (Arbitrarily) fRam ST R |

I T g fRet WX 6 ariaRes PR 1 qERT (Override) ST
THaT e |

Vo T TR @l TE A1 AR e oft Wit} v oy @ dae

(Communication) e T %, q o e % foTQ s5enT e
A h ST B R |

CARO 2020 % FTHR a1 b o1 Fiers & R a8 samn smaws
2 % 1 St % Tm Wl s duRe % e et #) Rl
feracott & et man #

SA 520 FF&h g favaww gfFnat w1 aram yiFmst % &9 §
A (AREH faveror wframd) qen we wfiEn € ) R sther %
AT 3 T, aﬁawaﬁﬁ?ﬂaﬁwﬁaﬁma»ﬁﬁm
HA 2 |

HRT = T o T IHHET TeTd 91 TeTd RO 23 a1t Rewte off @
STd 8 dfeh I8 QT S G Toh awafRy oo @ srean iR afia
fieh @it 2 |

WRREYUIAT (Materiality) 3R (Size) %1 foreay &} 3 |
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2. (8 GPvt Ltd % T foeflar af 2020-21 6t wafee v qof sewar goft o
9T T 1.20 0 ] | ol o 2021-22 3 R wifye $ gt ¥
BV HEHI ST T SR FAfeTT HEt 1 T 25 wr@ 6 &1 g8 |
& QR ST 3 WA €Y § T S a7 T Faehy T 5o @ 2 55
@ & w1 ford | gmeht osht 7 850 @ off [Rrdfen frnei @ o
(Revenue from discontinued operation) ¥ 250 * HAATET] | futia =t
1% %1 CARO, 2020 S+ W AR BT @ ?

(b) Tree Ltd. 3 forfiar e 2021-2022 % 7 ferfar ot ) o whers
! T R (A % fore, gt e | o whieres 3 oram wltan % e
T S av-g R % b= wE f o R o @ g
(Comparing) I | 31 UGERAA & gRT S@T TO&F F91 I B I
TAE HLETR ?

(©) CA N SR Ltd. % oi@r wligs & | o vl 3 98 i f6) st
% w1 fadm e o w9 @ wewpl Mot (Material
Misstatements) & e & a1 781, facfia fawoi w oo &t sifsf@ 6 |
HeIftrq e THET A (SA) Y & § T g€ ST9eht T & FT CA

N = TG W % Ievdl &1 qreiq R 7
(d) S Ltd. % WT= 2022 A& % forw 1 Hfee @ Y g1 9N (Drawing

Power) ¥ J9FT fi= FEA1adt & UG e

@fir 7
s 50,000
TR 45,000
(feTe 17 Tawa, 2021 %, foret TR 2 5,000 3 e HY
W L g
= Ser | 15,000
Tfepd ferfre (Sanctioned Limit) 45000

I YT HIR 20% T SHER T 50% 2 |
A : fF AR ¥ TR AR, gET W F W % Rie smm
(Ineligible) B |
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3. (a) PLtd. “ABCD” SIIHME g st HU-! & qUT HISI & AR § da7 = 4
& | B % v Rt ot g ShafEt & off wadw 9 fres § |
39! P Ltd. 1 AT weres g fhar T @ | P Ltd. 3 9 % ovm
(FMg ufgl % ¥fieR) w3 URWRS S AT (Inter-company
transactions) T3 €, S o WTURY SAMUR =reER & T § | T A
& & Y H I AT b a1 H AT T HIS BN 7

(b) B Ltd. Huft arfufem, 2013 4w 135 % ofcrla ot @ afy fs 4
HdRe graTRek RS (CSR) | 91 g1 S & e (sqg &) wft
W,mqaﬁwm,mﬁaﬁaﬁmmﬁ%m)m
gra <t it CSR fafafy % aR # quid e ¢ |

() BIN Ltd. % ey sran wier it sfrm o when ey .
FE1 =TEq § For T yRie Sw ety & wie w@ € S R
HES! (Materially) 9 & STe ey % fefle fyawoit #t werf
BT R | 36 3@ & FoIC B @ S whan whrn wm § ot
=Ry ?

(d) HK. Ltd. % San ol ¥ orgr wen @omied aqam a1 2 3
HUt % JeHH 3 NG THH A LT, TArE ¥ STacifed Suarel %

TR e FW 3G IS S 1 e A | dEr whan ahdey A
e wErh gRY I i1 W e 3 fefén Y o e 2
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4. () CAB,DEFLtd.%a@qﬂwﬁsh%mééma@%ﬁﬁwa 4
SR § e 8 | 3% A@! 0 % N 59 W (Secrets)
SHFR g3 | T TEh 3 4Y FY | B I1 37 T AW I FA 5
o =t foran qen feerhl 1 Tora Rl F0 % R’ off Deefea R
9 HEIAT i, TR 3o Hiia w5 | S 3 39 3 e R
% ST Py ot rfufm, 2013 & & wrfier fran man R e
TG TlieTeh Bl 4T TR P &1 7

(b) RMP Ltd. % SGT & § S@uE Hl gem H 2, A fFsahimd 4
forfta foreont & wewget framadis %1 wror R | 3= yWahw @t %
IS SRIBR! @Il 1 2RO § Ford § | S orEn e g
4 e § T w it amraen 8 | 55 wron |fka
ATTER = |

(¢) SPR Ltd. 1990 & #ifsen =yamm @ 2 | oty 9 20212022 Fdwm 3
Yt Y AT h WIS B 2 TEEM % 1 w3 A fred qen s
% fowg foxfiw g 63 70 | St & S Tl @7 % TR o
TEYT | HU H e I TeEHR & AT w B ek A
JEYH 61 9 & o 39 e ) Hifdn Faw po iRk § @ snavws
2 | 319 et uRfRfot ot gefiag wawd & 7

(d) FE AWTHR §77 T I S9! T o wr@n ot 76 = v s 3
a'ﬁlﬁ(Advances)ﬁwiﬁﬁﬁﬁ,%@'@TQﬁwk%@ﬁm
HEUR firer 7 | oviaRe TR o1 sreem 9 qeaiea ¥ sreEr s
FHHT & e vt fra wed g w0 F g s 3 &5 9 g
TR ?

NBS2(H)

CCI Online Learning www.CAclubindia.com/Elearning Call Us: 088803-20003



(13)
NBS2(H)
5. (@) CA G, Sports Ltd. % vl W& I 0@ whem & g et w4

EATISTRTOT foRaT |- 369 98 Fea 8¢ % a7 St =1 orar ghers 2 ot
I G SRS Y S TE (Retain) T SRR 2 R 38 wiysy
 Feu % ToTe STTawrhdl 8 et B, o1 ST Y0 e % =
HUH % FO T Bl TR T | G Tk 3 B 1 ool |

(b) False Ltd. % foreg st Hufer 1w % forg 3mft gozeem (wfdy) 4
A, 1988 (45 of 1988) QAT Ik Hfd o= & Fml F afata
HFER BT ST <6 et R, et Qe e ot v W) @ &
foha T @ | FOR & TeTEwR ¥ w9 § IR wEaE ¥ g6y o |
ThRIH ATATIHAT & TR F S i 01 gearg &1 7

(c) e gfeewmior 3 e A afemradt & wiitefier seomm sn w2 3
&l R-ufom frafie 2 Hi s fgial 9 e % g w©
ftren e fean ST & | Sudiert e <) =t iR |

(d) Mis T & Co. H] VGTHR S o6 WISIGH WA 8, ) Treatment Hospital 3
fs/@ 7% Smile Foundation T quaef weeit gr et s 2, ¥ o
wliesh & &9 & g R e @ | Aftet & wiw % arfew o
A TR ! v qrerarsil @ wifes Al o semer w0 % R
ST BT & T SRl 3 Wiy & e % R 59 o @
™ e | s v s s B TR B Y | IEH D
faférse f8=g M/s T & Co., Treatment Hospital % ¥ =79ieri % o
T0ET % <R e 3 @
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D Ltd. T SHGER YT &% FHIH § G SO 8 | CA P HTH &
Hﬁﬁﬁﬁ@ﬁ%%lm%ﬂﬁﬁwmﬁ(Baﬁadeal)ﬁ
I e TRe UTEE @ I fAmHl % TERE & Tad H gl ot |
maﬁﬁﬁmmﬁ(Baﬂerdeal)a?ma‘f%aﬂqmﬁ
TR gUfR o TEETal § had Hesll U (Possession letter)% AR
W foran T & aen focfiw Tttt # fifid (PPE) # mifter TR R
T TR TRt B T 3 T g S o I 1w % R
WW%, CA P 3 T & 30 sR & Garg (Communicate) A HT
v i | CA P 1 38 T Y s when o @ foafén %@ /g
1 TATE & 7
Y41

i o we Fad SO b A fAEEw w=em
wwradfierar w1 favawer & & Wl @ afew srafes o H
THTEEfterar | gfg ot et & | U i T R |

Kaur & Associates, 7¢I HETHR A & I3 He&T « Haftg HAfwel
% g9y | o g Raifén s ar w@n whean w5 g fee
for vra gaftr arfewe i T &, < Theres i 79 gEfa Afwet *
g # e falre wififiel & sewm 78 @t | 3 =9 &
Wﬁ'{?f (Exceptional) uitferfeai g 7 |

& ST Teh TETIoTA STaTeRT 3 1 S & 8, O S e & fere
YT T8 & T a8 wanfera drareRr S gHg 9ur e & LT
e & M o St ITaIehaT B A1 TE 98 @ wee % e folg
W@ R AT FRA AT ?
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- (d) CHB Ltd. %mﬁmﬁﬁw%mﬁsm Aﬁmtﬁ]wﬁ@ F o3

Mr. B%@ﬁﬁ%mw%wwg&aﬂWAmm%&ﬁf

@1 T@T (Account Statement) @Y ﬁaﬁ R | 7% 58 TER B

AR 2 0 TR R 3 2 37 T A e 5 v e

STRATT ? S Uil & D Bprpt B e I

F

. PR 3. ey i g . R e A 3
of T f—‘» i l‘xg i affero ol [ i :f»n',. PR

NBS2(H) P.T.O.

CCI Online Learning www.CAclubindia.com/Elearning Call Us: 088803-20003



(16)
NBS2(H)

TN, e afed I3t ) S TEA - 16
FA T hl TS - 6 \ AT 37 — 70
Fffat ¥ forg am= fadar

UEH-UF F T 96T €, Part-I 3R Part-11.

1

2. Part-I # sgfmeda we (MCQs) € |

3.  Part-II # JUHATHS TR F I i FULT a1 9 § |

4. glifdaa = 5 =0 7w & wefta ww-1= smaw wra foRa @ | A SR g W wma
2 fF € @ s & = & @)

5. Part-l & ¥¥i $ SW a0 OMR SR-99 R Fufga === & . % aofrers sw-gfem
% g T8 R feam v ® | Part-I1 & Ul & SW quivTons SwR-gfErer § foram € |
TEfiEwedia U1 & SR IS SW-IRTE & Wi fofen W I qeiea T e |

6. OMR SW-97 W & Fufarrs sw-yfeaw & o1 o w foar mn R, ot st &
forg, fé&t wem & swaf¥fat afeq, Faa sk § e |

7. Sufeafa oofios # fen 9 Fie @R aviarers weR S R ) wmn s |
wigm 6 T F 9= g I e e Sien i Il grlt | afg s www @
o IR oof oR foram & Y Wt soeRr stoelt wfte o € Sa @ |

9. wiem & F&fy 39 ® | AR wen H Ty F v Wsn w4 S F @ Frdew
N (a) TEEFHT FF AT} FF-TH FT Part-1 3K (b) aUATHS IR ATelt ITR-gfEwH
q& g afea Fries : 9@ Fwm snaws € |

10. SudFa sRfa amh f wfer w®, P R@y-1= % 9w 2 ® afieisf we wm |

11. %4l 7oa H@ a1 frelt v A gemar 39 91 v FRa a1 e & et B sem
A T @, @ gk | e e smem iR e sifafen derere wnfard %
forg ot Seerh &vm |

AT - 11 - 70 ¥®
WRT-I1H 6 ¥ & | I3 ST 1 e 8 a1 99 5 ot 4 & frrdf 4 pr e e g |
2. rsfier Roafrt 3w Wi A SR |
3. A el  siea e < wrem g1 8, Tl % ST hew Seh
8 | 98 wheneff frem =t mem =€t g 8, afe et o s e 2, o 5o Tt o
& 13 IeRH BT qerichr &1 B |
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