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- | Question No. 1 is compulsory.
l'_' Candidate are also required to answer any four q@ions from the remaining five
:" question 4 |
F- o 4
Working notes @%m part of the answer.
@ ®
1. Answer the following qu.@?}ms : S5x4

=20
}y Suraj Limited provides you the following information :

(i) Itreceived a Government Grant @40% towards the acquisition of

Machinery worth ¥ 25 Crores.

(ii) It received a Capital Subsidy of ¥ 150 Lakhs from Government
for setting up a Plant costing ¥ 300 Lakhs in a notified backward

region.

(iii) It received ¥ 50 Lakhs from Government for setting up a project
for supply of arsenic free water in a notified area. '
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- Plant within 3 years. Suraj Limited incurred 90% of amount

~ towards Capital expenditure and balance for Revenue
Expenditure. :
State, how you will treat the above in the books of Suraj Limited.

- Ab) SM Enterprises is a leading distributor of petrg&& detail inventory of
petrol in hand is taken when the books a\r%.gl’osed at the end of each
month. For the end month of June- 2021 following information is

available : <>\\>0 -
>

(i) Sales for the month of\i&@é 2021 was T 30,40,000.

(ii) General overheads&Dst T 4,00,000.

(iii) Inventory at beginning 10,000 litres @ ¥ 92 per litre.

(iv) Purchases — June 1 2021, 20,000 litres @ T 90 per litre, June 30
2021, 10,000 litres @ T 95 per litre,
(v) Closing inventory 13,000 litres.
- You are required to compute the following by FIFO method as per AS 2 :
(i) Value of Inventory on 30" June, 2021.
nt of cost of goods sold for June, 2021.

Profit/Loss for the month of June, 2021..



(Revxsed) and give its treatment in the books of accounts.
(i) An asset that originally cost ¥ 76,000 and had accumulated

4,000 cash. Q
You are required to explain @% the disposal should be
oy accounted for in the ﬁnancx\} ents as per AS-10 (Revised).
O

}g} Zebra Limited began coas@on of a new plant on 1* April, 2021 and

obtained a special lo Z 20,00,000 to finance the construction of
the plant. The rate terest on loan was 10%.

The expenditure that was incurred on the construction of plant was as

. follows :
g ?
|‘ 1% April, 2021 10,00,000
1%t August, 2021 24,00,000
1* January, 2022 4,00,000
The company’s other outstanding non-specific loan was ¥ 46,00,000 at
an interest rate of 12%.

The construction of the plant completed on 31* March, 2022.

You are requxred to calculate the revaluation loss as per AS-10

' depreciation of T 62,000 was disposed {Q.f during the year for
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Tkeﬁllnwmg particulars relate to hire purchase transactions :

6) Mita purchased three bikes from Nita on hire purchase basis, the
cash price of each bike being ¥ 1,00,000

(i!) Mita charged depreciation @ 20% QﬁQ written down value
method. €>\

(iii) Two bikes were seized by th@ta when second instalment was

not paid at the end of Myeaﬁ Nita valued the two bikes

at cash price less ig;/sue“preciation charged under it written down

valued method. |

(iv) Nita spent T 5,000 on repairs of the bikes and then sold them for
a total amount of ¥ 85,000.

You are required to compute :
(1) Agreed value of two bikes taken back by Nita..~
(i) Book value of the bike left with Mita.

= “@m Pmﬁt or loss to Mita on two bikes taken back by Nita,

L l
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4 Particulars
| (in Lakhs) (in Lakhs)
To Opening Stock 412.50 |By Sales 2000.00
To Purchases 1812.50 | By Closing Stock 525.00
To Gross Profit ¢/d 300.00 <
;_ ¥
: 2525.00, > 2525.00
Oy To Variable Expenses 80:00" | By Gross Profitb/d |  300.00
ﬁ To Standing Charges k
| To Net Profit | 952,50
| g%‘l 300.00 300.00

The company’s ;tt};d show that the turnover for January 2022 of
=
% 100 Lakhs had been the same as for the corresponding month in the

Wear, payments made in January 2022 to trade creditors were
7 106.68 Lakhs and at the end of that month the balance owing to trade

“reditors had increased by ¥ 3.32 Lakhs.

The company’s business was disrupted until the end of April 2022,
during which period the turnover fell by ¥ 180.00 Lakhs compared

with the same period in the previous year.
You are required to compute the claim to be lodged with the Insurance

Company for Loss of Stock and Loss of Profit.

DSG P.T.O.




The £ ble from their books as on 31.
==z [31.32022 |
| Farticu z 7

Buildin 3,00,000 | 3,00,000

| Equipm 4,80,000 | 5,44,000
| Furni 50,000 | 50,000

S e 1| Debtors ? | 2,00,000

b~ Creditors 1,30,000 ?

!‘ | Stock ? | 1,40,000
[Bank loan 90,000 70,000
Cash 1,20 ?

The transactions during the year eifded 31.3.2022 were the following :

ol B
Collection from Debtorsc;?“w 7,60,000
Payment to Creditors .- 5,00,000
Expenses Paid 80,000
Drawings by Stevie 60,000
Discount allowed 11,000
Discount received 9,600
Other information :

(1) On 1.4.2021, an equipment of book value 2 40,000 was sold for
¥ 30,000. On 1.10.2021, some more equipment were purchased,
(ii)  Cash sales amounted to 10% of total sales.
- (iii) Credit sales amounted to 7 9,00,000.
- (iv) Credit purchases were 80% of total purchases.
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Sales  S@ 19,20,000
‘Cost of Goods sold S¥ 15,54,000
Rent T (o™ 80,000
Salaries |~ 42,000
Travelling ng Expenses 16,800
Depreciation 9,600
| Carriage outward & 800
Printing & Stationary ST 4,800
Advertisement N 16,000
Miscellaneous Expenses RN 25,200
Directors’ fees” N 1,200
Managing Director’s Remune@n?‘n& 8,200
Bad debts @ 3,200
Commission & Brokerajg% selling Agents 16,000
Audit fees 6,000
Interest on Debentures 3,000
Interest to Vendors 4,200
Selling & Distribution Expenses 24,000
Preliminary Expenses 3,000
Underwriting Commission 1,800
Fixed Assets 7,30,000
Current Assets 87,600

Cool Limited's Capital as on 1* April, 2021

Current Liabilities

Total

26,37,400
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Mol = . .
52,000 |
T 80 per share paid up | S (. _v',
[22,500 Equity Shares of € 10 each, ¥ 9.50 per share | 2,13,750
Revaluation Reserve 4 45,000
Capital Reserve (realized in cash) ~ 500
| General Reserve 40,000
. Securities Premium Q& 500
Profit & Loss Account QO‘ 40,500
Current Liabilities &0 1,07,750
Fixed Assets S 3,71,500
Non-Current Investx}E?S*\TFace value ¥ 50,000] 1,00,000
Bank Balance . &;;V 28,500
- The followingﬁrmation are provided :

—  On 1* April, 2021, the Board of Directors decided to make a final
call of ¥ 20 on Redeemable Preference Shares and to redeem the

same at a premium of 10% on 1* June, 2021.

The investments of the face value of ¥ 20,000 are sold at the
market price which was 150% of the face value.

It is decided to issue sufficient number of Equity Shares of ¥ 10
each at a premium of 25% after leaving a balance of ¥ 50,000 in




It invoroudgoodsto its branch at 20% less than the lxstpnce
which is cost plus 100%, with instruction that cash sales were to be
made at invoice price and credit sales at catalogue price (i.e. list price).
The following information was available at gg branch for the year
ended 31* March, 2022. (AT (}

é\ " (Figures in %)

Stock on 1% April, 2021 (mvoxci,ga:e) 12,000
Debtors on 1% April, 2021 Q‘i"' 10,000
Goods received fro@ office (invoice price) 1,32,000
Sales: Cash 46,000
Credit 1,00,000 1,46,000
Cash received from debtors 85,000
Expenses at branch 17,500
Debtors on 31* March, 2022 25,000
Stock on 31% March, 2022 (invoice price) 17,600
to head office 1,20,000 :
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llowmg mformatxon is provxded by Exe Limmed for 31 Mateh, y

Particulars

| Net Profit before Income Tax and Managerial
Remuneration, but after Depreciation a@?rovision for

Repairs O 9,40,000

Depreciation provided in ths:‘: @oks 4,05,000
W

Provision for repairs (t;,dy&'[achinery during the year 35,000

Depreciation ,@iﬂe under Schedule II 3,40,000

Actual Expenditure incurred on Repairs during the year 25,000

Provision for Income Tax 1,50,000

- You are required to calculate the Managerial Remuneration for Exe
T Limited as on 31% March, 2022 in the following situations : :

! (1) There is only one Whole Time Director.

(li) There are two Whole Time Directors.

‘are two Whole Time Directors, a part time Direcfor anda



>re ce shares of ? 10 each fully paid

’900005qmtysharesof! 10 each, Z 8 paid up ,20,00(
Reserves and Surplus Q
N General Reserve O 1,20,000
Capital Redemption Reserve N4 75,000
Securities Premium( Collected in cash \<\ 25,000
Profit and Loss Account 2,00,000
f ‘i”
Revaluation Reserve O 80,000

|

': On 1* April 2021, the @'f})any has made final call @ ¥ 2 each on

‘ 90,000 equity shares. The call money was received by 15" April,

,‘ 2021. Thereafter, the company decided to capitalize its reserves by
way of bonus at the rate of one share for every four shares held, it also

decided that there should be minimu‘_xg reduction in free reserves.

On 1% June 2021, the Company issued Rights shares at the rate of two
shares for every five shares held on that date at issue price of ¥ 12 per

share. All the rights shares were accepted by the existing shareholders
and the money was duly received by 20 June, 2021.

‘You are required to pass necessary journal entries in the books of the
 Sujata Foods Limited for bonus issue and rights issue.




(i) If fundamental accounting assumptions are not followed in
presentation and preparation of financial statements, a specific
disclosure is not required.

(iii) All significant accounting policies ado&ed in the preparation and
presentation of financial statemergsoshould form part of the
financial statements. N

o
(iv) Any change in an accoug@g policy, which has a material effect
should be disclosed. §kere the amount by which any item in the

financial stat?ﬁso is affected by such change is not
ascertainable, wholly or in part, the facts need not to be indicated. !

&t)/ The following information is provided by Alpha Limited, for the year
ended 31% March, 2022.

(1) Net profit before taking into account income tax and income
from law suits but after taking into account the following items



~ (vii) Compensation received ¥ 1,80,000 by the company in a suit filed.

~ (viii) Income tax paid Z 21,00,000

(ix) Current assets and current liabilities in the beginning and at the

end of the year were as detailed below : (;0

' @%‘% As on
! \ﬁ 32021 | 31.3.2022
Q’?S'f op ¢ e
' Stock \3&&& 24,00,000 26,36,000
! Sundry Debtors 4,16,000 4,26,200
Cash in hand 3,92,600 70,600
Bills Receivable 1,00,000 80,000
Bills Payable 90,000 80,000
Sundry Creditors 3,32,000 3,42,600
|-' Outstanding Expenses 1,50,000 1,63,600

method for the year ended 31% March, 2022
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You are required to prepare Cash Flow Statement from Operative
Activities in accordance with AS-3 (revised) using the indirect

P‘T‘O‘
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On mmy. 2021 Ms. Jayshree purchased anothw shares of
Rama Limited at ¥ 18 including brokerage and stamp duty.

0: 26™ August, 2021 Rama Limited issued one bonus equity share for
every |1 equity share held by the shareholders.

On 23" October, 2021 Rama Limited announced a Right Issue which
il :

entitles the holders to subscribe 1 equigdshare for every 2 equity

shares held at ¥ 20 per share. Shm can exercise their rights in

full or in part. Ms. Jayshree sold 3% of entitlement to Mr. Mike for a

conmderatlon of ¥ 10 pekﬁa.re and subscribed the rest on 1%
- November 2021. O?*

*

Ms. Jayshree als Id 10,000 shares at ¥ 25 per share on 1%
November, 2021.

The shares of Rama Limited were quoted at ¥ 11 per share on
31* March, 2022,

You are required to prepare Investment account for Ms. Jayshree for
the year ended 31 March 2022.




