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Mr. Shivansh, lﬂmmﬂﬂmﬂymdmtqadﬁl years, is engaged in 1y

(2)

ETM2

PART-1I
SECTION-A

the business of manufacturing af motor parts. He is subject to tax audit
under section 44AB of Income Tax Act, 1961. He has provided following

information :

Profit & Loss account for the year ended 31" March, 2021

Particulars @ Particulars (%)

To Administrative 430,000 | By Gross Profit 58,30,000

expenses

To Salaries & wages | 20,00,000 | By Profit on sale of asset |  2,00,000
of scientific research

To Interest on loans 7,50,000 | By Winning from lottery | 31,500
{(Net of TDS (@ 30%)

To Depreciation 6,17,000

To Professional fees | 2,70,000

To Rent, rates & taxes |  2,80,000

To Trvelling & | 1,40,000

conveyance

To Net Profit 15,74,500

| Fvtes 60,61,500 | Total

Explanatory information

U} Opening and closing stock of finished goods were undervalned _{:':_f

Wik shown,

and Closing E-'tﬂl.':klﬂl" iﬂsn?*ﬂ.' ;
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(ii) Salaries & wages include following items :

B arns

(a) Contributed 20% of basic salary in National Pension Scheme
n&mmmmdiungpﬂdmmmplnyu
Mr, Ganesh who has withdrawn basic salary of T 3,00,000, and
Deamness allowance is 40% of basic salary. 50% of Deamess
allowance forms part of the salary,
(b} Some of the employees opted for retirement under
retirement scheme; & sum of € 240,000 was
1* Jamuary, 2021,
{iid) Interest on loan tncludes interest paid @ 15% per annum og

T 12,00,000 which was taken from State Bank of Indig on 01.05.2020
for purchase of new electric car of ¥ 13,00,000, The car is used for
personal purpose. (158 mre

the voluntary
paid to them on

loan of

(v} Depreciation ellowable ag per Income Tax Rules, 1952 j5 ¥ 450,000
but  during  he calculation of such depreciating following
addition was ot Congidered:

Motor car purchased for ¥ 300,000 fiog supply of finished goods 1y
~ dealers an 25-08-2020,

1ts the Income-tax Act, 1961
= consideration of ¥ 8,00, 00
ﬂthuhlhmmm:

This

ETM? e
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21022021, Such property was pupshased by him on 08,08.2005 o
: z.,t:ufm. He has purchased another Plot of industrial land on 21,04 203
o .ml,m}u. Government has also paid T 54,000 as interest on such
compensation on 28,03.202]. -

Cost Inflation Indices : FY 2020-21 01, FY 2005-06: 117

Compute the total income and tax lisbility of Mr. Shivensh for the
assessment year 2021-22 assuming that he has not opted provisions of
section 1 15BAC. Ignore Provisions relating to AMT,

@_ (1) Examine the tax implications of the following trnsactions for the 7
assessment year 2021-22: (Give brief reason)
(i) ﬁn\':rmtmtuflmﬁuhs;ppniﬂdhlr. Rahul as an ambassador
in Japan. He recelved salary u!’_f 7.50,000 and BﬂwﬂTm |:I|!‘
o e |iT 2,40,000 during the previous year EL'L_!FLH for .mdmug his
;ﬂmhpmm is an indian citizen hiving status of
 omsesident in India for the previous year 2020-21.
(i) Ms. Jubi, 8 npn-resident in India is engaged in operations which
mmfmndtnpmhas:ufamd:hhdiufurmmuf
pnmﬁh:huwnﬂd?lﬁﬂuﬂmdlﬂﬂiﬂrmmm
& f.rrad e @A
vesa, o noneresideat in India, has camed € 3,00,000 as
L i mﬁghtmd:tﬂlhbletnhlnhknhmh
EH“H:;L Mr, Rakesh has utilized patent rights for
8

2020-21.

deu:mmtufapmdﬂminhlﬂﬂm%'m b "
tndia and 50% outside Indis. 16 okl
ETM™M2 e
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{iv) Mr.
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James, a NRI, borrowed T 10,00,000 on 01.04.2020 fmm Mr.
Alkash who is also non-resident and invested such money in the
<hares of an Indian Company. Mr. Akash has received interest (&

= ki
129% pes ammum. (P

U?—h Mishika has entered into an agreement with M CVM Build

Limited on 25.04.2017 m which she agrees fo allow such Company to
develop o shopping mall on land owned by her in New Delhi, She
purchased such land on 05.05.2009 in ¥ 15,00,000. In consideration,
Ms CVM Build Limited will provide 20% share in shopping mall to
; e , -
Mishika. The mﬁ_&t? of completion of shopping mall was issyed by
My a8 JE2020,

authority a5 on 26122020, On such dite, Stnmpdut}' ‘.h'ﬂhlﬂ of
shopping mall was ¥ 4,14,00,000. Subsequently on 18.03.2021, she
sold her 13% share in shopping mall to My, Ketav in consideration of
¥ 65,00,000,

She has also purchased & house gn 09.05.2020 in consideration of
rm,m,ﬂm:ﬂmnmhd ﬁ:rmmidm.ﬁn_hhﬂaﬂm!hm
humluﬂ:dahmaf!ﬂ.w,ﬁmﬁmf,nf

samp value) at the
hmmnhnfliﬁwmmmﬂl.ﬂﬁimum-ﬁlhrm
made on 01,06, 2020, She does not i

Wnlnjrulhn'tﬂidtmhl house
the date of sanction of Joan. Principal amount of # 1,30,000 i
during the financial year 2020-21

Was pajd

Coat Inflation Indices: 2020.2: 301, 2000-10: 148
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3. (a)

(&)
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State in brief the applicability of provisions of mx deduction at SOurce,
the rate and amount of tax deduction in the following cases for the
financial year 2020-21 under Income Tax Act, 1961, Assume that aj|
payments are made to residents :

(i} Mr. Mahesh has paid ¥ 6,00,000 on 15.10.2020 to M/s Fresh Coid
Storage Pvi. Ltd. for preservation of fruits and vegetables. He is
engaged in the wholesale business of fruits & vegetable in India
having turnover of ¥ 3 Crores during the previous year 2019-20.

{ii) Mr. Ramu, a salaried individual, has paid rent of ¥ 60,000 per
month to Mr, Shiv Kumar from 1* July, 2020 to 31" March,
2021. Mr. Shiv Kumar has not furmished his Permanent Account
Number.

Examine the following transactions with reference to applicability of
the provision of tax collected at source and the rate and amount of the
TCS for the Assessment year 2021-22.

(i) Mr. Kalpit bought an overseas tour programme package for
Singapore for himself and his family of ¥ 5 lakhs on 01-11-2020
from an sgent who is engaged in organising foreign tours in
mﬂhhhﬂm.ﬂtmmlmh}rmm
payee cheque and provided the permanent sccount number to the
seller. Assuming Kalpit is not lisble to deduct tax gt source under
any other provisions of the Act.

ETM2
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(i) Mr. Anu doing business of textile as a proprietor. His turnover in
mmmuncmummmmmzmg-mﬂa
mﬁwdmmqaimﬂhﬂfmhpm&umh{r,ﬂm
*?SlﬂhqmnmeMuMmummmwmmm
Fmﬂdﬂsmm{ﬁmingﬂlﬂuuhmdnmmi:

':'“W-Illrm.iﬂ;‘

onths  dur 40,000 ;

followi mwm " during the previguys — ) temaing
ng mﬁ’mﬂfwd a hﬁ hﬂ‘l]:[ed

- Mumicipal taxes of ¥ 400,000 g, the o

Provisions
115BAC. Under
ETM2
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(B}

I-M' ]
2020-21 are as unde - Previows vear

() Mr. R transferred his self-oecupied propeny  without any
mmidmﬁmlnﬂuHUanwhjnhhium:mhm[}mimlh:

previous year 2020-21 the HUF eamed s income of T $0,000
from such property.

(ii) Mr, R transferred ¥ 4,00,000 to his wife Mrs, R on 01.04.2006
wmmmymmmwmmﬁm“.mwmn
Mr. Girish. She eamed ® 3,530,000 as interest during the earlicr
previous years which was also given &5 a loan to Mr Girish,
During the previous year 2020-21; she sarned misrnest @ 11% per
Annum,

{iiiy Mr. R and Mrs. R both hold equity shares of 27% and 25%
respectively in AMG Limited. They are also working as
employees in such Company, During the financial year 2020-21
they have withdrawn a salary of ¥ 320,000 and 270,000
pespectively.

(iv) Mrs. R transferred 5,000 equity shares of RSB L, on
17.09.2013 to Mr. R without any consideration, The Company
issued 3,000 bonus shares o Mr. R in 2016, On 04.03.2021, Mr. R
aold entire share holdings and eamed ¥ 520000 & capsial
gains

mﬁnmm:m.mﬂhsimﬁummmhdm

¥ 4,00,000 and Mrs. R has imterest income of ¥ 3,30,000.

Compite Gross Total income of Mr, R and Mre. R for the assessment

year 2021-22.

ETMI
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(b) Mr, X, an employee of the Central Government is posted at New
Dethi. He joined the service on 1" February, 2017, Details of his
come for the previous year 2020-21, are as follows :

(i) Basic salary : T 3,530,000

(i) Deamess allowance : T 120,000 (40% forms pert of pay for
retirement benefits)

};{}m Both Mr. X and Govemment contribute 20% of basic salary to
' the pension scheme referred toin Section 80CCD,

() Gift receved by X's munor son on hhm from friend :
'l"'I:II:I-I:lﬂ {'ﬂnuﬂmmﬁmuumﬂ by him during the previous
\W"EII..D-EH J: s,

ivl During the vear ﬂ]! 14, Mr. X gified a sum of ¥ 600,000 1o
Wrs. X. She started & business by introducing such amount as her
capiial. Om 15t April, 2020, ber total investments in business wag

10,600,000, Durng the previous year 2020.21, she has loss from
such business T |, 30 000

LW}

Mr. X deposited T 70,000 in Sukanya Emﬂri.dht eCcount on

=201 2021 He also comributed I‘d.i}u.m “1, an approved annuity
rLlhq FLIC to ¢ ladem d:du._t",m T m‘_—[““'& Lipr &N v

(vl He has taken en educanonal loan fur his miaor s who s
pursuing MBA course from Gujarm Lniversity, He has paid
€ 15,000 g3 interest on such loan which mclides ® 5000 for the

fenancisl vear 2005-20)
Determine the total income of M X for the pssessment year 2021-22,

Ignore provisions under section 115BALC,

ET™m2 PT.0,
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(¢) Mr. Kailash, a resident and ordinarily resident in India, could not file 4
his returmn of Income for the assessment year 2021-22 before due daie

prescribed under section 13%(1). Advise Mr. Kailash as a fax
consultant ;

What are the consequences for non-filing of return of Income within
the due date under section 139(1) 7

OR

Mir. Sitaram i:enwudiumebuﬁlnmnftmﬂngufmmuﬁng
tumover of T 10 crores during the financial year 2021-21, As a @x
consaltant advise him what are the particulars to be furnished under
section 1 3{6A) along with Return of Income 7

SECTION - B
s Mis ABC Lid, a registered supplier in Suraf, Gujarat and it has calculated g
mnpmnnGSTththrlhradiuiliﬂilTEinlhahmhfwmma
February 2021 :

CGsT Y 3,00,000
SGST + ¥ 2,50,000
1GST @ T 3,00,000

During the gbove month, the following additional information provided by
M/s ABC Lid:

ETM2
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(1)

] Particulars Amount
Ill'«-».'I (excluding
- GSME |

||'l "The company had given on hire § tracks 10 one of the | 3,75.000
| wansporters of Vadodara (2 goods transport agency)
for transporting goods for 10 days. The hiring charges
for the trucks were ¥ 7,500 per truck per day

2 | The company sold goods 1o X & Co, of Delhi on 6% | 500,000
I:nuuylmiwtﬂ:ammﬂiﬁmﬁnlnm@zﬁm
m.uuﬂlwmbu:hrguﬂmimHn:whnE}[&En.
&immmmmmanm}sﬂmﬁum
ufhmﬁﬂnﬂwmdﬂﬁmﬂmﬂﬂuﬂm
inwdc.umilﬂﬂmﬁ‘*‘lmmrlﬂi!.xﬁ.ﬂu.pnld
ﬁrmﬂduﬁnnﬂwﬂugmdnmzn*menm;
w_h_hnppHn’nlnimrm.

Th:nmpmymaﬂukplmmmmymhﬂfnriﬁ

business from A & Advocates, 3 partnership firm of
advocates sit | IITBIJ.I.I_}...EF = = gk

!lmlm

e, B

L I TN

The company ardered 3,000 puckets of 10015 which are ;
b0 be delivered by the supplier of Delhi via 3 1ot of
1,000 packets monthly, The supplier raised the imvoics

for full quantity in February 2021 and the last 1ot
Wmdhﬂ"ﬂﬂh.ﬂprﬂiﬂﬂ_

5,000,000

mmwm’m”mﬂfmhmlmﬂw‘
:MMﬁ!]%wthWhjmzmll
MMMm&mﬂmﬂuummth
2021 and the company issued credit not 1o the customer for € 1 per
packet. f..._a.n, Ser el B, gt {4 s

ET™M2
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You are required to compute the actual net liability of GST to be paid in

(12)
ETM2

The rate of GST is 9% CGST, 9% SGST and 18% IGST.

cash along with working notes for the month of February 2021,

6, (a} M AB Ltd, a registerad company of Chennai, Tamil Nadu has

provided following services for the month of October 2021

students of ABC Medical College offering degree
courses recognized by law in medical field

Particolars Amount
(*)
Services of transporiation of siudénts, faculty and| 2.50,000
staff from home to college and back to Commesce
{College, (8 private college) providing degree
courses in BEBA, MBA, B.Com_, M.Com
Online monthly magazine containing guestion bank | 1,00,000
and latest updates in law to students of POR Law
College offering degree courses in LLB and LLM
Housekeeping services to T Coaching [nstitute 0,000
Security services to N Higher Secondary School 3,725,000
Services of providing breakfast, lunch and dinner to| 5,80,000

All the above amoonts are gxclegive of GST.

Compute the taxable supplics of M's AB Lid, for the month of October

2021 with necessary explanartions.
ETM2
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) Q Lad, is engaged exclusively in supply of taxable goods from the
following states. The particulars of intra-state supplies for the month of

May 2021 are as follows

| STATE | TURNOVER®) |
| Madhya Pradesh |I 5,00,000 I|
T G | 14,00,000
ll Tripura ]I 12,00,000 '|
(i

(i)

@) (i

(i)

Q Ltd, seeks to know whether it is liable for registration under
GST. Give your explanation,

Will your answer be different if Q Lid, supplies only petrol &
diesel Eranripmninuudnfnn:.r other taxable goods 7

Auﬂrduhﬂmme&Cu..Ehu&immlE“Mgm,lﬁll far
m:pplynfﬁhmwmmEtmcmmy delivered the
fa‘uﬁmnmmt and after completion of the order
iwsued the invoice on 1Estpmher1mlmmm Bgainst
the same was teceived on 30" @mﬁ,ml.nmmmm
Time of supply for the purpose of payment under CGsT Act,
2017 with your explanations.

on account of a strike
hmm.mmmmmWIwm_m.mu

Was mehrudﬁnmﬂuruwmqm 20 Tune lﬂi'f‘mdpa:.rmm
was made on 25 August 2021,

What 15 the time of supply of the Iransporier's service 7

ETM2
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Mrs PQR Ltd., have filed their GSTRIB retum for the month of
August, 2020 within the due date ie. 20.09.2020, It was noticed in
October 2020 that tax dues for the month of Augist, 2020 have been
short paid for by ¥ 10,000, The shortfall of € 10,000 was paid through
cash ledger and credit ledger amounting to T 7,500 and T 2,500
respectively while filing GSTR3B of October 2020 which was filad on
2011 2020,
{i) Examine and computc the Intersst payable if any under the
CGST Act, 2017, Ty
{ii) What would be your answer If, GSTR-3B for the month of
Aungust 2020 had been filed belatedly on 20.11.2020 and the tax
of T 10,000/~ has been paid on 20,1 1,2020 as above,

MNote : Ignore the effect of the leap vear. Eléctronic cash ledger and credit

(a)

ledger carried sufficient balance for the above shortfail,

Mr. Q, a Casual Taxable Person of Gujarat state is a trader of taxable
notified handicraft goods. It makes supplies to the states of
Maharashtra, Rajasthan and Andhra Pradesh. Tumover for October
2021 is T 18 Lakhs,

ii} Explain the provisions of registration for Casual Taxable person

under GST. Examine whether Mr. ) is liable for registration or

not 7

(i) What will be the answer if Mr. () makes trading in taxable
notified products instead of taxable notified handicraft goods

which involves 75% making on machine and 25% by hand ?
ETM2
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(b} Is Dynamic Quick Response (QR) Code applicable to suppliers who
issue mvoice 10 unregistersd persons ? [f no, list the suppliers to whom
Dynamic QR Code is nat applicable.

OR

(i) What is ‘e-invoicing' 7

(i) mﬂhmmhddﬂmhhrmhmmufﬁhmlu for
all registered businesses 7

(iif) A consignor hands over hig mmnmmnmmy
to the transporier. Howeves, assigned transporier starls the

movement of goods from consigner’s warehouwse 10 s depot
loeated at distance of 600 Kim, én Monday,

Whmmiuihﬁmybulhaﬂmmdmdfmhwmmn
will be valid 7

ET™M2
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