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A ontity shall ¢ les57y finandial assets dr.'pc' nding o hthe (oltowltng two tsttesia
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entity's Budiness Model (BM) fos mon enging 1he fnandiel assets and
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(7) Business Model Test &

_ft wetess 1o hot) an entrty Mmanages ity financial a55¢t% Tr oxdes-to genevcrct
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(N fseguency of galesin p¥ios pec?od% (4) RPeosons -fos such »ale%
(@) Vaue of »ales st‘foas pe &7 0% (5) Expe('tcxﬁor)% c\bout fUtuse:
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(D) Conten ctua] Cath frow chasactedTsties (cofc) Test +

- (ontsactual cath flow% that ase 50ldy paymentg Of pa"m(’cpo\i 3 Irrtezest (5PPI)

onthe psincipal amount outstanding axc consivtent with a basic (ending
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~ Ina basic lendTng assangement,
(o) considesa-fion Jox time Valueof money and

(h) coedtt aiex
aze typically the most Significant elerments of Tntcsest

= Intexest clements can also fncidde -
(@) conSTdezetion fos othes badic tending sfcks (ex: Hggﬁd‘?’tgbi’&K)
-

- (b) Costs (ex= Adm”m‘iet__z_r_o\-ﬁve oNs) asboGarted wHh holding -the finandal
asset fos a pasticulos pesiod of time ; and

(C - e o N o
) Pﬁo’ﬁ-;maq_)m thot'ty CorsiStent cdith & basTe lendTng aaangement:

'h‘\qmp]eg Haeinags) tesmM% thot »esuit Tn contsactual cash flows
ot aze 4pp1 on the psincipol amount outstanding:

@Vo@v?qblf Intere st sotle

® contractual tesm thad pesmits the T8sues (1-e,debtos) {o pyepay &
debt fnttsumertt o Peam™s the holdea (Tre.) cxeditos) to put adebt
Instaument back 1o the F3BuCys before matuaity } the pyepoyment
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by 06/ 405 cach complete peafod of 1yeas duding which the loan has bee N Ofsing
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DOES the (0an meet 4he 6PPT (ontoactual Cash fows € hovactesbticteht )
ARb Yes o The paepaymertt option Te not tontingert or any futuae CVent

The paepayment penarty 76 consldesed 10 be aeasonable additional ceropensation

fod cowly teamination of 4he corianct:

© Contdactual tesm Ahet pesnitts {he Tagues on the hotdes o exte nd the
cemtzactaal feam of a debt I Stsumertt (1.¢, anextensTon option) and-the
TS of the extendlon option Fesult TN con-toa ttual Cash flowg fusTng the
exrension pestod -theet ome $pP1 on the prIncipal amt 0fsing , whlch mayntlude
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MQ ~ SPPI teut fos loan wiHh extension option (wWith sat zecet)
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Decs the (oah meet sppy CCFC tew+t

tfixed mosket Tntevest otz - The

duain
A Ves ThTsTa because the oupon ety T4



g —

i emmp!t‘% of team® 1n(onsTWh1F_@11h basfc Ef’ﬂr‘l'mq a» Fargerne i
iR o Vo ilatTiity
actualtesma that intsoduce® expotude to 576Kks o3 In 1he
that g L\hﬁflc‘*rd to basTc {(’l‘(“f‘rwr) A¥TO MG e rrer

) (ot
conimctual cosSh 0w

haw exposustto changesTn eguity paf s 63 commodty palces

Gl

Examples
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compen Gation, the entity TEognTses the (oan at ity fals value,i-e, Net of the
fe it xe(Cives:
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://

dtd i
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o

Treosusy bond gietd of egdivalent maturtty - Butthe hasemental bozsoulirg
»le of oLD dtd % 127 -In thi ca%e, the (ban Tg gzantcd to OLD Ltd at below
morket zat of Tntestst: Ind AS 109 TRgUires that A financtal asset v firancial
|Tabilthy T2 to be measurcd at foiz value at the Tnital TELOGNTHON. Shou Idthe
tyunsa (10N paice Mo to be treated ag Fojrs valuC) I not, find out fois Value-
thot’is +he accoun-ﬁ’ng treatment oOf the diff: b]w the tzansa o on paice

ond £v on nitial 5eCognTtion Tn the book of NAY Ltd?

PV foctoT% ot 127!
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Effective Inteucst

Ra® method- |

¥ Effective Tntescst pethod

In applying effective Tntesest method, fees thet ase Integzal past adjusted

N effective Tnteacst st onethen amontised 0Ves the expected [3feoFinstsument:

Post

fees that ave NOt o Tntegeal of effective  fees that ase Triegoal past of effecve

Tntesest sat

(@) fees Chavged for gegVicing atoan (@) o¥igination-fee wsece?yed by the entity

intewe st oot -

welating to cxeation oy dcgu?e?ﬁ'or) ofa

Suchfees may tnclude compengationfos acthitie
HUCh %
~eValuoting kossowes's fnandla condition
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®®KK»H'0‘ ~o% gb’ah-ted oh dntestet foee loan O+ 210,00,000 4o T¢% wholly ]
owned 8w beidiazy YK dtd:- Theoe ¥& Mo tzansoction CoSt attached o the
po%d 10aD-The company hag not fnalfeed any +e¥ms § conditions Tncluding
4ne opplicable inteseit vates Oh such (0ang: The Bonsd of DTEECtOsS of the
company Az eValuating Voious options ? hao veguested yours Fom +o

psovide your Views undes Ird AS n -Fouow?ng &l1tuotfon® ! I

(3) The doan gtven by KK Itd +otg cybol Yy owned subsidiosy YKd4i+d 75 |
Ttese st fzee loon { Sueh toan 1% gepayableon demand-

('IT) The Sod oLoan 7% Thtesest {me% iU be e payable oftes 3yeassfxom the
dete Of gzointing guch (0an-The cuszent mosket wote 0F§rrtestst fos

Simtlax loan 1% (0 - conGdesTng the same,the fais valuC of 4he (oon ‘
ot nitial secogrittion s 38,1050

() The SaSd Loon 9% Trrtesest foee § wiltt be repdid ag § when-the VK a+d
ho% fundg to zepaythe (oan amount:

Based on+the same Kkd+d has veguested you to suggegt the oaccounting I

tycatment of the above (6an %n the Stand-alone fo¢ of KK dtd ? TKatd
and al0 1nthe concoli dotion of £5¢ OF +he 9doup -Consides TN+eae s+ fox
Ohly one yeaxr fox the above (oan-

(B)-Fub-thex the compoany Te algo plannfng to gsont Tntevest faee loan fxom

VKd+d to Kk dtd Tn+he subseguent pesiod . what Wit pe the accounting
tstatment of the game undes applicable Ind AS )

Anb™ f (€A FTpa| Ovew), RTP May 2019 ]
—
(A)  Scenosio @)
o

nee the loan 12 otpoyable,t has fais Value equal to cash conSidescrtion |
given. kk i4d $ N Kdtd shoutd secognize fThancal asset $ (fability,
atspectively, et the amount of the loan given (assuming that (0an 7% sepayable

Within a yeos). upon EERAE rRs R Ok Rt e 70 1ot weven s e the |
entaiey thot wese made at the 0vfginoafon. :




TJousnot TntsTes r books Of KK J3d
B At e 51 dea ibee

At o3Tgination
S B
doan to Vk &td A|c p3  RI0,00,00°

TO Bank Afe Henods

Oh >epayment

Barnx Ajc by 10,00,090
10 Joan 0 YK dtd Afc 21D, 00, 000

TJouwrel Erivies Th booksof YKdtd

At 03Tgination

Bon K A[c Py 310,00,000
70 doan fsom KK dtd Ale /00000

on sepaymen-t

—_—

Joan fsomn Kk atd Ak R/0,00,000

JO BabX At 2Iopp,&0

Inthe congoltderted {56 theze Witl be ho entdy Tn Higy ¥cgasa Since the loan
zecefvable $loan payable will get get off:

Scenoasio (7%)

ApplyTng -the guidance n Tnd ASIDY, o' FTnandal asset shall e »ecosded at it

Feds Value wpon ThTtial secogrition- fads value T4 hosmally the taansa cton pEice

Howeves, sometimes cextdin 1ype of thstsuments may be exchanged ot

0ff masket test® (1.6, dHE3CM. foom masRet tesmss s o <o) laX fhgtsament
4 exchanged b’u) masKet paz\"t‘l’c?pur\'t%)-

Tfa fong-tesm loan o stcefvable that cansfes np Thievest while simila
iy teaments 14 exchahged blw masket pasticipants conyy Tntevest then
£ of guch loan zrceivanle ofitt be (owes foom fts tyangaction pwice

[

owing 40 the (056 of Trrtesthst that the ‘
o holdey beoaxs- In %U‘Cbcageg thexe

post of ihe comsidesation 97 ven ox secelved Ty fox oo °

e thing Othex
than the ffrancial Instaument, an enrtity Sheul Measuwe V8 1 s alue of the
finondal Inctaument: The &t 0 £y § tvansacfion

o 1o 1 'UTC =
Y Investment N subidiasy Yk did " poice willqreated ay



Both KKd1d3 YKdtd 2houtd weognise fonancial asset 3 Babitty aespectively,

at fdizsValue on Initia) accogn‘?t‘\’on’;-@, the PV of 20,00,000 payable ai-the end

of 3yeasd using digcounting factos of (0% -Sihce +he Question mentions

foiz value of the loan ot frfitfal Becognition ats 7 810,150 the Same has been

considesed-The difr. blw the loah amourt 5 s faliy value g 4seatedas an

L\ » o 2 (]
eguity Ccontaibution to the Substdfasy . Thig SEPIICOS a fuathe s Trvestment

by th€ padent Tn the Subsidiasy.

J0uBnal Entaten gnthe books of KK 1td (Fosone yeas)

Al oxtgination

Jdoanto Yk etd Al py 28,10,150

Investment 10 vk dtd Al 0y 2 189,850

TO Bank Afc Flo,00,000

Duzing pediode to 3T payment —to aecognise §atesest

Yead 1 - chavging of Inttwest

Jdoanto Ykditd glesr . 251,005

To0 Inteaest IJnome A|C 281,015

Transteoding of Tivteacst to paofits Loss

-

Intescst Jncome A]c Ps  R8L015
TO psOfit §06S Alc Z 81,015

on sepayment

Bank AJc Dy  R/0,00,000

To doan-to YK «td Al¢  2i0,00,000

Nob: T tesect heeds to be stcogniged 1n gterternent of paofet $ L055- The jame

canpot be adfjusted agaThgt captta( cortsibutfon aecogniged ot oxTgTnaction.






clossHitotion OF STnanciol A scetg

o rom R

@ (zoton 414 7% engoged T 4he buginess of t>ading commodities The com pany's

maiin 055%t ove TNve stments IR CQUIty Khaots, pafference Shaves

,bonds,
hon —CconVestTbe debermtuve (Nep) 3 mutual fundg.

The cormpany collects +he pexfodTca) Income (lc-,'?n-ttb'fs-t,d?v‘u'dend et )4zom the

Anvestmerts ? stqulasly <llg the Tnvestment fn case o4 favouzople maxket

COPdTHions - such Tnve stments hoVe been clossified Q8 non-cuszctnt fnvestmenty
Inthe finandol statements.

AIS0,the company buy% $ sells eguity shaveg of compantes foxcas

Mnqg shost team
profits from the stock masket:

Tne CFO of company claseified alt the non-curaert

investrnents as pvTocl
fallthe cavaert fnvestment as FVTPL:

Cyoton 1td yofged +the folioufing guesfeg

(0) Can the Lompany classiy the eguity

8hadts paeviously heid undes cuasent
InveAtment a% FVTOCT 34 the company

decide to pod them fox mo € +than
lyeas (i.c, lossHyTtas non- cuzzent)?

B The @hpany had classified NeDs witho motudity pesiod 0f (€55 than

[@montbs f5om the Ucpob'ﬁhg pesiod aw cuvdtnt Thig hos been classified

05 FVTPL by the CFO of the oMmpany The CoMPANY wants 10 know whe they
thege NCDs con be ¥eognized a% fFyto ok iy

(¢AFnal New , MTP octobes 2019)

Any:

—

(@) 1t seems thot the ¢guiity Bhazes aae Clguized foxthe puspose of BeliTng Tt
N4he neas tesm f thezefose ast held for tyadin

ot Tnitial scogrition Thestfeac, equity shases that wese beld foxs t5ading

Ue L s
Poeviously cannot pe classified to fv1o¢T due 10 chan

9e TN busSPness mode|
10 not held fox toading






W E Value ot the xepoxtine
pedfvative ffnancial Thetsument s ase semeasustd 4o £a3 5 Valu p g

date § gein® ox (065C5 on Bemeasurement zecognigedin psL A
(&

evex,inthis case the desivative 78 desccognfged on 3) pec 20149, when the
How ’

option 79 exesciged

en 31DeC 2004 the Tnvestment th Epsilon's shawes ol ld be Tegoavdeday a

ferancialosset:
andes Ind AG 109, franda) assets are Initfally measustd ot £ais value, 50 the
Inittal cavaylng armount 0f he Shaxts Tn-the books 6f peitan ciitibe 232-6MThTon

(I1mTuton X T9-60)
The diffesence Hw the COBEYTNG AMOUNT of the Mew asset (22€M) aand the

pYice paid plus -the dezrecogrﬁged dexivattve 1.e,39-25m ( 2am+ 20.25M) Wil be

taken 1o psofit 051055 (50.35m) fo theyearended 31march 2015 as Investment
frcome: Inthis cose 2350,000 tsin be Tncluded a% Investment fhcome -

Becouge theirvectroent oo Epstlon % an ety ?nveS-tmen"t,‘H Wil continue to be
Yemeasured {0 fats value at each yeasend.

Becouse 4he TRve strent % paxt of C\'Rmd‘n‘ng poa-t-FoL?O,th@ThveHmen-t 7%
Measused at A/TPL -

Thescfode the acguisition costs of RI00,000 MU St be we

cegrised as an eXpense
n+the PLAc fox the y

eas ended 3ImaxCth Qo5
bal
The Tnvesiment e Theluded TR i 4

at 31 maxch 015 a % a CQU¥ACNY
asset at™s fais value of ”RgM
The Inceease §n {alis Value pf 300,000 (39 QM — 3¢ M)T% taken to Ps LA)C
ClassHtcation of fnanctal A5ets

Q 06 1 Apatl 2013,

Délta subscaToed fox yomirion 21 (0an notes 1 EpsTion.
The (00 NOteH (yexe Ta Hued at 2090 }undes theteomg of Tegue ardeemab

le
0t 20.20 0N 3l mozch 9018 Inteaest 18 Pagyoble on 31 moach th ossrots ot

Y47 of paz value This acprrients an effective annUA Tah of retusn 4o x Delta
of 9/ -DeHa'sS tatention 16

to hoid the foan NOtes unyfy vede mpdion.
~Reposting ended on 3o*hsep+cm&c(mm Global evam qus)






gxplain § show howthe above event wouid be 2epoxted Tnthe 55 of lamma

forthe yea¥ ended 30 ceptember 2013

P\r\“"' AResnative-1 = Np Jxvstvocable E)ection
’ ' r————*

= a5 pes Ind A5I0Q, Equitty Tnvestments mu tt be measustd at fafs value because

the (onHzactual tesms$ associated withthe Tnvestmertt do notentitiec the holdexto

SpeGfic paymertt of fmtesest $ p>Tndpal

The £ais value of the Shvevtrnert 5n entityA at the date of puathase PS5 24 80,000

( Q00,000 X 29-40)
The amount actuatly paid fosthe Shaats (Ircoxporating byokes's fee) 5n entity A
6N 1octobes o(6 wab 489,600 (4 80,000X 3/-02)

The diHfexcnce bjw the pyice paf

d fo> the shaoary $thels fais value 1% 39600.
THi% d

3 489,600 -4 80,000)
Heaence 1o wgaxded a% 1xansoction cost by Ind AS 13- 1, { 1

QAixs Value measoatment:

7% tzadedth am attwe Fasket (as $54be case fo
FV Shourd be detesm?ped with TEFEBCNCR to prTces Quoted Tnthat masket
- Fvof the Tnvestment n entity A atthe yeas end 7¢

2546,000(206, cooX F2-F0)
The geon-end FV of 540,000 1% unadtected by the bxo

! Kex's fees Whith would be
IncQz¥ed 7 the BhOJCDH WICE o e gold ~ these fces, a>€ ot o COmponert of £y

Measuseme ri
Change fin Fv of Zco,000 (540,000 ~480000) by Joct Qo (6 < 205¢p 201 would he

tokento ps LA ¢ evtthe endof yeas:
D/idendzeccived of 250,000 (Joc, 000y ©25) would be 3CCOgNTged as Yncome 5

PSLAlC ot 3) maxch Q013
Altesn ative -8 5 Trzevocable ElectSon

Becouse 4he showzes 1h entity A apc Not heidd s t>0ding, Gamma hasthe option
0 oke on feretocabie clection on loct 2016 o Mea cuse the shoxes at

F/TOCT -

GV S CIENIa






B
PT\
(5) stnce the busThess model T% +o collect the contsactual cash fouws §1he cash
flows consist gole\g of {he ?sepagmen't of Ph?ht‘?pal §?rrl(‘b(“»'t,‘ﬂﬂ % asget Py

meatuscd ot amostieed cogt-
The Inttial cazsyTng amount of the ffhancial ashet witl be 230:24 miiton

(R3omitfion faiyvalue + 3 RE0,000 taansaction (05ts)

Tre finance Thcome ot coyded andex Thvestmert Trcome Cateqody TN the siadem

ent
Of profitos lovs fos the yeas ended 31 masch qol8 il be (23085 xi07): g
The cazaying amount of +he fihandal asset fn the balante sheet at 31 moach
R0(8 Wit be 231+ J35 MPUSon (230351 230955 |-5m)
(7D

) STnce thig T an equity frvestment whitch £pSTion haw po Trtemifon of seutng,

EPStlon can MEASUIT the Thvestrment ad FvtocT (pPsovided Tazevocable election
on nital »eco QPTHON has been rHode)

Since the finandial asset Ty measused at FVTOCT the tsansacton cost

(agert's COMmission) e fncluded 9nthe TnTtia) rvof Shased (500,000% T 94
21006, o0 )

i

The JdiHffeschce (ol vatue gatn) of 295,000 ( 21195 M - RIEMMTUTON) Wwitl be
acog higed Th ocl:

Dividend fncome of 156,900 (500,000 X 0 -30) wSi(( be seogntysed s othes incormne
8 the statement of PSOfit 05 L05S:

() the call optioh canmot be Measusctd at amoyts
B 0ot L beo suned at fvTpL

€ 2125,000 ( joo,000x 21-25)
At the yeorend, the catll option (fu pe de

of 20,000 (100,000 X 31-60)

“Measured 10 Tty foiy value

The fal s vatue 9ain of 235,000 (afeo,‘ooo—a(as,oob) el be aecognised Tn the
Stedement of P5Oft ok (0% B












¢ lo 5514ication § Measuzement of fTnancial Liabl(ites

Thttia) Measazement ftnandiaosset |

3 - all Measus® affnandali{ablility ot 75
Hon , an entity &h mom;amggefﬂ '

% Al TniHal gecogn! : 3
francial (fability not Sabseguently

fol% Varue plusos minus ,3n calde ofa,

measuved at AITPL, Aoan%saction costs that axe disectly attai butobletothe

cugu’x&?ﬁoh ox Tsoue of the ffnonclel C\SSHI—F\'n ancial (fabltity

¥ TeoDsactiob (osts 6N dfsposal 0 Tyehsfes awe not Tncladed TN measuwment

of al) cotegories of finandal aAssets|ftnancial (fakiTH s These axc chasged to
pyofit 0¥ LOSS

Toonsadhon (oSS fos Trital RecognTtion

F/ measaved at £VTPL —  chozged o P{fL Ac

FL measuatd a4 Amostiged coyvt — Dedu cted fsom amoartt of (Tab ity
6x1g9inally Becogniaed

Amoatiged cost

Subgeguent measuacment <
IE AP

fLe Subsesuerﬁly rMeasuved at AMost eed (05t

Anentity ghatl classify all Fle ay gubgeguently measuved at amoxttaed
oSt except assdiscussed belowy

flLs subsegquently meacused ot FUTPL

() FLs ot FVTPL b -.

B ncUdTng Jestvalives thot gue ol ifes . 2hatt beoubsee
Measuwed ot fcfs Value uérﬁ(g

\
(B) Fnamciel guarantee Conrtoacts

- 1\
@ commriitments to PzOV(de a loah at a below- masket ?tevest wals

(d) FLe thot estee (uhe
N oatson ey ofa Tnancs -
; cohtTnuing e e i Qualty

he Tmvolversen+ QPRONh applies

for deaccogrition ox when+

© “Congs e
Contingerrt constdesation Jecoghised by an acgtiives 1n o b o

CO S . . —
Mbination to which Jnd AS 103 appltess . Such contingerrt Cometdesartion

\
9 be measused ot Fy afith changes secognised
n P3Ot 0% (095

Sha gupb cequent






Frnoncial Guazantce (ontzo og 5

Juustso "

on 1Januory 2018, company A 9uo.'aon‘t€@6 o 71,000 loan Of S5ubstdiosyR
Lk ch BonK XYZ had Fa'Ov?dc-‘d 10 5ubSTdiaByB fo» 3ycass ot 3/ The coprtos
amount advanced il be sepatd at the end of 3yeoz tcom.

U company A had not fagued a guarantee Bonkr/Z oul d have charged
cubsidfony B on Tnteac St vocte Of (O

on 1Jonuozy 013, 3\02(@;&5 0B 32019, the Lifetfrme Pmbob-‘q;ﬁ% Hhat
SubstdlosyB (il defoult gheloan axe 357,37 37 sespectively - or

31 Deernbes RoI8 ¢ 2019 ,the proba pilTHeS thot the SubS?d?Obyjf Wil defou it
oh the loan fnthe next [@months azc 27 33/ sespectively-

How shouid Company A accourrt fo5 the {tnancial guavontce,COr\‘tUWt‘J”d“"‘
- Ind AS51099

P_L/”/“’" 1Janvosy , 2018

The finoncial guazantce (ontsoct 14 Inftially meosused at TtS fol 5 volue.

The Fv of the guaTantee 76 235, being the pv ofthe di4f - blw:

— Net (orttsoctuel cosh flows that wourd have been stgudsed withoutthe

guazantce
= Zloog ( 180 4 100 J100
( J- | M"’~r HE;

— Net (on4zpctual cash fJlows zrguised undes the loan

- 2995 (1% 430 + 1099)

{o> (-(®

Invesimerrt In subsidioay Al(- D% 235
70 Financial Jiability Alc 245

(B¢Tng Fvof the guosantee on inifal TecogriiHon)

2| Decernbes, 2013

In ozdes 10 go5e55 Whethes +hes€ hos beer o g2

rAicant %
Cocdtt ok, 9 incoeose Tn

o Ind A5 109 Fegulsey o COMpPo.sT%oh 1o be made of the pPoobabiity
defoult oyves the eypected (He of the frnand al In
¥Portthg dorts

®etognttion

‘J‘(U(Jrﬁ(';ﬂ"f ot the

-4
SN omMposfson Witk the PIObabT ity of clefaurt ot inTtfal






The 12 month expected (sedft (055¢S (230) aze Highes than the initfal amount
less cumulative amoatSeation (283 50)

Psofit 0z doss Alc p3 T 50 (230-329:50)

70 ¢inancfal dfakility A}c 2850
(

Recoxd the fnancial [fabilfly ot the amount of the loan 1055 aliowance)

Revisian of €stimates of Cath flows

— for se\isions Of ectimertes of cashflows fon fioafing 3at FTnancialasset sy

floating Ttk ffnancial (fabilities with a Vasiable modket act of Intreest, 1he

se- estimation of the coahfiows daiven by the movements Tn the masket yatle
of friescst will affect § change the effective Tntesest watle  Howeves, the

vt -estimation 0f 4he cashf1ows does nosmally not ghgnificantly offat the
oasyTing amourt of asset ox (Tability - fo» practical sea Soh%,:t,-lvlf?iarb‘{g?WQ amounl

9% “heatfoxe -typically noy updatid ot cach 2epoxting dae-

-—

— Th7s T dfffesert forom the accourting fos a ¢ha nge Tnthé estimated cash

—_—

{low% for finandal TINstsuments whiib eTthey!

(@) A fixed ot of TntesesSt (od)

(b) A Vvasiable ok that dors nol yepoesent a masket aak

Examples of Such InStauments Tncludes loans wWih Trrtesest paymertt s 1Tnked 1o

e

—ﬁ;tuzsc >evenue, pyodudion outpot 03 perc-ﬁff-iln thig case the enfity zecalculates

the cazsying amount by (omputing the pv of the eatimated futuse cash flows

ot the {trandal TnStaument's o0¥iginal effective Intesesd satke . The »es Witing

adjust ment 1o the camyying amount 7% vecogriizged a%a 9ain o5 105 In paofft

05 1055

Tilustsation — Adjustment of the (o.zsuyTng amount ofalean wWith Thterest

(PnKed to &3TTDA

dy @n 1 3ar\umrg 205 Entity A taKes out loah WHh ENntityB fox JF1000 fox |
3years- The Intevetrt payment® onthe loan axe (o7 of entity A"

5 EBITDA
ON 17anuaxy 9d5, entity A expects the fotioufing EBTTDA flgusey |
Ye o €eRITDA [07. Of EBITDA A
3!][5[;0,5 200 2100 |
31|13 2016 32500 <50

00
311|201 ot e it






Calculation of the diffeyence of the a-c\/g(’d Cc«bou)lr‘)g o\monn‘t

3
Revised camnying emountof oen 64
ot aiiafols
CevvdyTng amount  befoxe wecal culation JO&Y
( 1000 +8Y) e
8O

P¥ofits Loss Alc OB 380
TO doah payakle Alc T8O

(Rec%rﬁﬁ,e the change 7n exfimates of cash flow$)

Effective Tntedest 3ol for floading sats Tnstauments

fox ﬁood—mg e ms-hsumen-t% the effective Inteacst sote T¢ xeguired to be
Updated when cash flows as¢ yc- adjusted fox Changes Tn the masket sate of
rrteyest:

Two appro achey ave S ey SRpled Tn) prmictice to Calculate. the. arfec vailimtenst
L feN (N

(o) US\ng the actua bench maxsk Tntesest otk 5t fop the aelevant P(’BIOC‘ oY

) Taking o account Spectations about future fntescot sates §chanhg eg Tn —the

expectotions,
Tnou stwation

Entity A T68ues o debt Instaument o ap¥incipa) amoun

T outstanding of
2100 at the begthning of Qoll, (wh;

'ch matuzes Tn 3yeads (20(3)-The coupon
¥l of the theiaument 1¢ defined a% (9-mon+h dIBOR+Q.

The 12 -month .UBOR at initial decognition g g $ expected to be 34%n 018 $ Y£7n

2013 .
WhatTe the EIR foy the Feating valy TPStsumenty

Aob=TWo appaoaches to calculak the EIR fox floating sate Tnetyu mMeNig &
(@YActual benchmosk Tnteoest ot for the pesiod

InTtiar effectfue Tntevest vote 7o Y v (.2‘/.+9‘/)

o e

The IPiHal effective Tntesest sate ;5 O‘\PPE{D’X‘I mo—\-{'ls by 6/—) (LT S T TN

[ET3 -I“O_w,_ (X3
Bt’Thg —{he Tntesnal 7ot of wetusn o,t)

e g = N
— Expected (Upong 4o be weces ved

(Y, 25, 6);and
= Paincipal amount wcpoyable ot matusity of 2100

M— O S 0 £ £ St . .. e e ———— e







jmya‘\zsm?n'l’ of ftnancial Assets

- o " ] " 0
¥ All entity Bhall ¥TCOGNIBE a o026 Allowance {os expected cxedT+ (0565 on the
follewing

(@) finoncial asset thot g measused ot

1
J
5 v
Amostiged (o5t FUTPL Fv*rocj/
o 5.4

(b) oleage Recefvable

¢) Contsact asset oy joan commitment

(d) Ffnanciol Guazantee contsact

* Cxedit Loss Allowance

for finandial absety, a coedlt 1055 1% the presert Value of the diffesence
between :

(0) contractual cash £10WH that ase Jue to an entity undesthe contsact; §

(b) cash flow% that +he C—‘n't‘("tg exXpects to seceive (i-e)cash shoxt falis)
dfs counted ot 0xTginal effectfve Irterest vate:

% Accounting guidance

Yes
——> Kecxgnige the changesin

J54he asset Cwedit Tmpoisad at Tnitial / €
Itfettme expeeted (me dit

¥eognition
J, no : fosses:
Isthe a55et atwade veccivable 03 a contauctual Yes ,g
Blght to secetve cosh oy ahothey fihancial a9t 9 i
Bl
= ®
\LNO e
Isthe a5set a lease zeceivable 4or which theentity e
hoy, ejected to measuse Tmplsment basedon (tfeime :}__{ &
expected CoedTt 1055€57 B
Q‘
Jno cg)
=) o <
has thest peen o cfgnificart fncsease in coedisfok /¢ S

SAnce Inftial wecogrition

J no

Remgrﬁ%ehla—mnth“expe&tcd Coedit (0S5¢e 5







¥ Recognrtion of Tmpaisment

« "
b Recognised Tn psofit 0¥ (055 & adjusimert to casaying oot
Irtheé balance sheet

¥ Adjustment of Loss Allowan

Fnﬁﬁj mu st zeogise Tn paofit 05 (055, as an Tmpo‘nsmerrt gain oz loss,the amount
of expected (wedit (055€5 (o yevessal) that 74 "b'("(au‘}ared 10 adjust the 1069 aowance

at the eposfing dak 1o the amount that T weguired to be atognised

3 J05S ﬂ{lOLd(\ﬂ(G o finantial pssets measased at FrT0CT
N2 4
Recogn‘r&ed‘ln"Pqui"f shan"n_tg't reduce the casaying amoant of the finandial asset
i in4he balancesheet

(Re+4c» Tnustration t1)

* Undsawn loan ommitment %

Ind AS 109 Stoates that C»(pec-tcd (vedit losses model also appltes 1o the undsawn

posfions of ovesdsaf+t ,(ved casd 3 othes approved but andsawn Hacf(Ttie s

Stage
J Apply 1o RecognTge
No STgRiffcant | expected podtion o be daawn down 1@ mon+th EcLs
Incwease fn (edit wWithin the nextIidmonthg
RisK
Signifcant Incutase Expected podtion to be dzawn down Jifetime Ecls
1“(6’8(:‘;1' QTSK O\es "t‘he 'b'emcrlh?ﬂg “’"R'O{ the
factiTy
Tuustzation
—__—/,—

undsawn [oan commitments

@ Debita Bank applies the expected 1095 tmpatiwment model undes Ind AS109:
At 30 Septembed Q0l4,the bank approved a total Of FlomilTon oVesd xoft
fadilities which have hot yet peen dsawn:
DebHa Boank considesS thot 2eminion hay no Significant Incstas e Tn dae dit
2% 0of thot FBMiUTon, IUMinion 78 expected 10 be dvawndown withinthe
next 13 monthy, with & 37/ pyobabilily o4 default oves the next [amonths.
Debrta BanK considess that (xedit Quality has gignTf cartly detesiorated
on zamilon of ovesdzaft facilities £ Famition 9g expected 4o be drawn

dowh over the zemainming (e of the fadi(1ties,with a probability of
default of 10/






Ans: 0N Jnita) Ke(ogn‘rﬁor\

——

finandal asset - FyT0C(T Ajc PB 2(cc0

<1000
To cash At €100

on Jnopaiament of debt Thits ument

——

Irmpaizmert expense (psy) Rle p3 30
othes ormprye hen Sive Intome ajc P 220

o financal Asset- AyTocl AL 50

The camulatye 056 Th oCcT ad the m“rob‘f‘l’r\g daty wag FR0-Thot amount
CONST St S of +the Hota fUchanges of 250 (31000-3950) offset by the change ™n
—u"le QCCUMUIG'{'ed ‘fmpcdbmer}{ amou n+ ?’fpb’f&enﬁ’hg 19-onth ((L"thd'l wa %

¥ ogniZed ( 23 0)
oh Sale 0f pebt ThHyument

Cash Al D& 2950

T0 financial Asset-fFuTocT Ac 2950

0SS oh sale (pgL) Al 320

70 othey compaehen e Tnome  AlcI20

Note: for debtTn ctwuments measuoed ot ATocT the expected caedt 1065es do ot weduce

the cc\b'zsgﬁng aomount TIndhe palance theet, wWhich FEMaing atHal s Value

t
® on 15 APAl 9013, A Hd lent Facvoses 1o @ Supplies ih 0bdes to assTst Yhemn with

theis &Xpangion plang- The azzargement of the (oan COstof the company Jio Lakh%:
The Company hag agweed not to charge fniesest on +H73 l0on to help the suppliexs
3hodt-tesm cosh Flow butexpected the Suppliex to Fepay 2 Q.o xoyey on 35t
MOwth 9019 As calculated by the Fnance team ofthe company 4he offective
Annual wote 0F TNteyest on thg loan 1% 6-97. - on 981A febsuady X018, the CQMPcmy
Beeeived the Infosmortion that Po0s economic ¢t

male has caused the Suppliey
Sigrificant problems g

in 03dex to help them the company agsted to veducethe
Amount rtpayable by them on 31 masch 2019 o Q-0 - Suggest the

a|ding entsies an pesapplicable Ind As-
(CAfTPal Nov 618 RTP)
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}
1

nok.  Joss Recognised tn PsLAf dua tofoweign exchange dat® © Le 19,895 « Le 38,390

4 LC 10625 .
], [.-..pn'mv"-l j
!L(’(],ﬁan ’
i A dosh
¢ fc 9900 - #¢
which s the Chahge T gao . 8 C(nnl‘)?ng amouniof 4he bond { 1200) 714

oh the batTc of amodtited cost dusthg gon tn L, adjustedfox Trpatament (0%

Joss Reogrifged inoc= fV o4 bond - Amoatised cost
= LCI08, 893 — (112,895 « LC 3,980

change In camulative (o646 yecognfsed tn ocT dusing 2ol
= LC3981+ W€ 10,695 ~ LC dYoI-

=L [}, 008

Gedn on Swap yeoghised in p L Ales LLUB (LC6IS-LL25TD)

et o § A,L Ny Le 1), aos

P§L Alc Dy LC 4,820

~f\Vrodd
To finandal Asset Ale L 26,025

Swap Ale P LY3

To paofit 03do6s Ale  LLy3
(Remeasuee the Swap at o value)
P§L Ale Do LLU3

ToocT A Lyl
(Recytle the change TN v of Swap)
P§LAlc CImpatsmentdoss)  Le (0,625

To 0CT Afe LC (0,625

(Recognige (ffetime ECLs)

Suppoge on 1Januayy 019 ,the entity dectdes to sell the bond fos FC 83,4, fat £1).
&changewat (o 8ame asat 31 Decoll (FCltolc(as)

8% @) cash Alc Dy L« 108,893

To financial Asset - fvToCT Alc LL 108,893

. e

() doS5 on sale (paofrtod (059 Al D¥ 1363%

10 0CT Afc LC (369 Toswap Ak LL26IS
(Dewecoghine the bond) ( Close outthe swop)

(D cash mlc P& LCI6IS

This amount conststs of the changes Tn v of the swap, the occumul ated

Impatsment cxmount§ chohges TN fo€lgn Exchange sates wewgnised inocl

£LC 2593 +LC)200 4+ LCU3 L 10,625 - LL U, 602 —Lc 11205 = (L1369, which
s (ylled as aloss TN PRLA[C: _



