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ra) Tnstrurments
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@ TnHtial Meaguaement Initiol Recogrition

Pecggn‘u’-h'on of ffnanc

}Zecogm%@ "m‘i’ﬂ; Balance Sheet ¢yhen ,and onhj When, the ent:

1y betormes poxtyio

the''contoactual pvov’suon% o the fnetsurmerrt

The fotlowing azedamples o ¢ APPIYTNg the anbove petncipie -

(1) uncondi-fonal Recesvamos $ paya bles
'—*—‘\—d&\

Bt SNty BEOmes o PAasty tothe contyact and, a%a con

C/ﬂguﬁhf(?,
hag o legal sTght to aecefye oy Q legal opl(?

gotion to pay caoh:

(&) Flsm commitment o pustha e ox sel| 900ds 05 Sesvices

Not ze®gniged untf| aticast one o/'-F the posties hog pesfoxmed undes the agzrement
places

§ CYo e
fo ‘mple, o (’ﬁ’h’tg that ?’fcel\/("g o fiom oddey does not génesally Becognise

an b5t lhmb\l\‘i\/ ot the tTme o4 commfitment buTﬁhS-&eod/delog% e gnition

n
UNtll the dadesed qoods 0¥ sexViceS hove been Shipped,delivesed o5 zendened.

(3) Flsm Commiitment 4 buy 05 Sell NoN- finanta| Ttems

Ind A5109 %hall be applied 1o those contaacty to buy o5 S€(l anon-fipancial Ttem
thad can b€ gettled nettn cashox anothes finandal Instsument os by eichangng

financdial Instsurments s 34 they ot finandialInstzuments, that 1%, destvotives
UNiess they wese entesed Tnto §ontinue +obe held foxthe puzpose of the zeccipt o
delfvesy 6f o non - finandal ftem th accosdance ofith the entity's expe cted pudchoge

/

Sale ox usuage TegUiTtments - Howeves,this standosd sha beapplied to thoge

ON1sactd thot an entity designotes o Measuzed at FyTpL:

\/

Net {ois Value T4 oecogniged asan asset oy (abi(ity on commitment date:

(u) Fozswavd contsact

QG(Ogm%(’d oh the commitment datk ,TnSteod of ONn-the dotts on Which ®ettement
takes place

When the entity becomes a pasty 1o o Foswasd contract, the iy Values of the
UT%*% OTgetion® avae often egual, S0 that et fods Value of the foswasd 7% Zcso-

If the net -fais Value of thestght § obligation 7 pot Zedo , the contract 78 aecognised
Asan asyet 07 (fobility:

Nt Genesally ,noupfoent poerdium 16 paid by one pasty 7 a-fos wadd onivort
10 the Othes ot the Tnception of cemtruct - Th78 78 Thdicative of thefacrthat

fols value of a foswasd contoact 0n Tnception 74 appsonTmerttly Zexg.



(5) option Contaats
/ - «
e e holdey ox WaHtS bewmes o poaty {0 the contoarct
Y
ok & option hoides genesally payg an Lipfyont patmium 10 the Option cobite
at the Tnception o the option (ontoact . Thig paovides evidence 1hat thee

GornC fois Valul of 1he 3Tght$ § Obligatfony Of the pasties ot the Tnieptior
& an option contaact:

¢ 'rl

(6) planned futuze toansoctions

Not zecognised as assets § (Tabf(ities becauge +he eptity has not become a
Paﬁy to o contanct

@) Reguias way puvchage ¢ 05 Sale of financial Assets

Recogniged § deserogniaed, $'hg toade daite Alding 05 Settlement dote Aling

J d
dat thatan erfity commifts  date thot an agset 7% del(?vesed
fteerf topusthase os%€llan t0 osby anentity:
A% %et

Regulas wey puschase ox gole 19

* O purchose 03 sale Of afinoncial asget
« Unde§ o contyott

© Whose tesmy sequlice delivesy of the agget

. Within the /e f50me

+ C¢Sablished genemally by 2egulafion oxconvention Tn the mMaxKed ploce concesned

— A contsact thot TEQUISTL 0F peariits et settiernent of the Change 3n the

\lalu@ of the ontso et w; hot o zegulax Way <contyuct « ITnttcad ,5uch a congact

fo accounted for 06 odesivative $nthe peatod bl the taade date o
%ettlement dale

Tiustsotion =
/

on 3othmosch 9015 an entity entesy Thtoan agscement topuachage A financta,
0550t for 100 whichiy the fois value on that date:

Oﬂ Bolon(C %hé’@'f dC\'ﬁ) f-G'/ 3"03[&0'5 ‘(’he efc\"[b \/Q'ue ?g |oa ? On $C"H|Pf’r)(’f"rqu'5
7'C-IOQ|DL\|aolS faiv \value 7% (03

Pass necessary Journal entafed ontvadedats § settiement dat when the agset
acgdized 1% measused at

(a) Amostiged Cost (b) PuUTPL (¢) FuTOCT
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A/' @ financial Asset ot Amoxt’d
e

ed cost

Taade dae AlcTng

FTnancial Ass et {\)( py JOO
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. 7R 70 payables Alc 100
lo3]ael5 — =
shosla
WB e payablel Ale py (00
70 CaGh At (00

@ firnoantal Acget at FVTPL

Toeade date Alcing

Fihandial Asset AlcDs 100

30[03R0i5 -
L 70 payables Ale |00

3,{o5j&015- financial Asset AlcDs &
' TO PSL Alc G,

ogoujaas —  Finandial Asset Alebs 1
7O P§LAC

payableS Afc Dy 100
To cash Aje 100

© ffrancial Asset ot FUTOCT
Tvade date ALTNY

30/03)3015 — Ffrancia) Asset AlcDs 100
5 70 payableS Alc (00

M§ — Fhanciol Asset A os &
To 0CT Alc Q

W‘ Fnanal Assetal Py 1
Toetiae 1

Payables Alc bz 100
70 Cash #jc (00

Settlement date AlTng

frrandal Asset Al by JO0
70 caa h Alc 100

Settlement dote AlcTng

fais value chonge Al pa 2
T0 P A)c ]

felfiz value change Alc DT 1
TOPS L A|C 1

fTharcial Asset AleDs 105

TJo cath Al 100
To iy Valu e 3
changeA|c

Settlement date Alcing

fciiy Value change Afc Dy 8
T0 o¢I Ale 2

Fefis Vatue change Alc 0¥ 1
70 oCT Al 1

Finandial Asset Alc DY 103
10 cash A[C 16

ToFeliz Valu € 3
Chonge Ak



Dezecognition of Anancial ASSELS

9 E 7 h(\ A\Wi(
-4 @ (@) ‘f[()’) .F(sbg _to -thc .(' i O_F %m()\/ﬂ)q (\‘}H]C\ (fC\I 5 } ( WO
D a—€( Nl Uf‘ ‘i) f N (® Gt l Oy "' > nece

Gheet:
§ KTNg thTs detes o ation.
=~ Ind A5109 paoVides step-by-step flowd chost fos making i
consolidete ail gub stdfentes (Nok 1)
Detctsmme whethees the desecognition PTNEples ae applied 1o o
* paat' oxauof an asset (05 groupof sPmiian aspets)
(Note 2)

J

Hove the wfqghts e cosh f1oWS fr0m 12 DexecogiSige-the

the asset eXpmt‘d 7 (Note3) : asset:
e
¥ Hos +the entrty Wansfesved 745 gight 1o
zeeetve Laxh flows 7 (notcu)

\LN—O

Hocthe entity assamed a contgaiual

0 1 to 3ecogrige
Obligation to PaYy the cash flows T qn ~&—_~; N ht:ee OBEeE: :
ATwBUNgement that mee t 3onditfony 9
(Note 5)
1 Yes
L5 HIEMRe entity tran srenseq Babstantally i Desccognise the

i e A% Bet
Ol1Tsks § veenands 9 (Notee)

s

Ha the entity wetatned Sabstantiaily

Yes @htinue to vecogniee
—_—
All 575K S secanady 9 (Note6)

tthe Qs gset
J’No
H
CAS'&‘)Q Qh’h‘l‘s’ b‘f‘f'qlned (0%, O'F N:o s Dcmwghﬁw#ﬁ asget
the assety (Noted)

o

(‘on-Hnue to >e(o

INTse the assetty
the extent of 4o ¢

v
Nty con tinuing Tnvotvement




cortolidat all sulk
In consolidated Fo5s ,(\.(Tnc) pa’q’m("fp(("%fezﬁ Hob((rgrﬁ-ifo A ost applled ot a
consolidated [evel- Hente anentity frsst conselidates aj g tbsfdianaies Tn Alloddar

withdnd AS (1o ¢ then applicd those seguisements 10 the Btsulting gooup

( « W hCtHes the € (oA S : r ’ 1 o3 I i
NoteQ 8 the o N L T p LIPS g applled to Paat o

(03 ggoupof sinfllas asgels)

— DewecognHion seguistments qae applted to a'part” of o ffnanciol asset

74 that past meets ANY of the followdng thoe e conditions -

T g SPGC?HCO.,y Tdentified cashfows fsom a Financial

asset (o o Y¥oUp Of STrT (A fThaihc el a5501%)

for example, When an entity enteasd Trio on Tndesect sode St alp whewtby the

Countespazty obtaing +he 8ght to the Tntesest cash flows, but pot the poIn@pal

«@sh {l‘OLO% {s0M a debt Tne%azumen—{/de?;e(ogn‘lﬁon painiples ot applied 1oihe
Intesc(t cash flows-

(fi)

dezeognifion paindples aee appifed +0 904 6f thoge cash Fows.

G71) The post (empxT3es only a fully PTOPOS1Tonaty

. (Pacdata) shade of spedifically
Jdentiffed cash F1oW% foom finan cial agge =

S gaoup of sTmilasfTnanial

cash flOWS

In ail othes cases, desccognition patnctples ¥ appifed 1o the finandial asser
nita entiaety (05 ggoup of STmilar financial assets 9n thel 5 entixty)

Tox example, cohen an entity taonsfead

Mhe 3794 10-he Hfs5t 05 the (a6t §07 of cash collectiong faom o Fimandal
asset (05 0 group of ffnancial assels), oF

1) the a1ghts to q0J 0 the Cash{10WS fyom o group of seceTvables, bul Ppovides

A guasantee to ompensate the buyeys fos any caedit 1054968 upto 87 of the
Pafncipal amourt of the zeceTvabled,

t 1 14 |
dearfiognition Pz;?rn?p\e% art appifed to the Fnandal asset 10 Tts entigety



Tiiustzationd
Atupen ST

@ %ale of di% propos tionole wrrtesTst

0, o 2 acst-beasding [oans of(o ooo

Entity A 081ginates o postfolio Of sfmiloy & yeax Tnte < {0, 4
h collected fsom the postfolto plue Trtesest Tnap exchange fos an upfsont

of cash ¢ h b
cash payment fom B. A setaing the 5T9hts 1o the (a9t (000 plug ?nﬁmst,aepwenﬁ.‘
o Subosdinadtd fntesest fn the poxtfolio: con the gole of the 3Tght% to the fixst

Qoo0 cash collections fom o Qaoupof Similas francial assets be con Side

2¢d A pat
0f thode assets for dcatcogrﬁ-ﬁ’or) PLTPOHES I

% B
3.0l No- The devecognition PFINGPICS Shoutd be oppifed 4o the entfse posfolio of loans:

The tsansfes of the 3fghts to the ffout ofaby cagh col(ections fosom a gaoup of

finandial &% 8648 canno+t be A55e55ed fox dezecognition Se€pagactely. The iz &t q000
Of cash flows plus Tnteset 7% nota Fally paopostionat ahase o the cash flows
becauge ANY CoedHt 1055¢5 ovwe bosne 1m the 785t Thstance by A § aze hot shazed
Propostionally bjuw the pasties. Also the fry e

9000 ©f cash flowg plus Triewe St @ mnot ,
be veganded as Spectficaly

fdentified cash 41008, asti7g hot possible to Tdentify

Which [0aN% F the poxtfolio the ffont 9000 casp flows Wil aatse fzom:

@ sale of asset (sitha guosantee

Entity ¢ entess Gnto ah'azszroh

gemert to tayangfes the a1 hts 1o Q. of the cagh
flow% of a gsoup of weceivable )

The dezre(ognTHOh painciples 3houid pbe applied to the asget h fic entlyety -At

the taansferoy fay Bansfessed 9py of ol

S0 beowes o d?gpmpoa'ﬁdnn’ﬁééj i
Shade of any caedit (08569 ;



Rfght to aeceive cath fiow% foom the asset exprsed”

Note3 -
_ cash flow$ fsom o frrancial asset eXplae upon payment of entise due amount
03 the egal velease of +he deblo¥ by the cxeditors ﬂsOm‘théo‘bu ga't‘l’on'h)pay.

Ip cate of desivatives, thig condition 7o considescd met when,fod example,
Contoctual exestise pesfod of an optfon expTsts $ optTon 7% Pot exescised:

- Jew ciscumstances whesein othegot{ation doey sesult ?D\‘GXP'Tgsy of aight
to zecetve coth flows'r
(A e g v gt H
&) Agoceing 10 ex moyat0aTurm pediod fo aepayment of pain (Tpal o3 extension
cfthe ovesull ternos 0 the loan -

() S =1 by :
B Substantial seduction 9nthe Intesest sotes:

() A yeeing 10 A 3ight 10 Convest (oan O3 o po ot thescof Tn-to GguT‘iy shavrs

Aftex o Ces tafh peafod of time-

€U — Entiy teansfesard e BIght 1o seceive cosh flows

Anentity txansfesy o financial asset 94, andonly if, Tt efthes

a) 4sansFes$ +he (ondaactual o1ghts to veceive the cashflowg of the £fnandial
0% Het, O

) vetoing the contsactadl sights to wecefve the cashflows of the financial

05501, but AsbuMes & conteattual 0bligation to Poy the cash flow to one ox

[ o€ 'Uf(épﬁ'errt@ 9n an asaangement:

L

‘o5 example, &e cusHigation assangementd axe o cormmon fosmof tsansfes of

T0

Zranidal assets Tn Indio -In these astangemMents the os7ginatos of a T nandial
Lot Goy o bank 0 A NBFC, settle o TIUST p4zansfes a postfolio of financialasset
15 thot 4au bt - Theataftes , GecudTtied of that 1508t ope Tegued to unteloted posties

2t in/eston g such assangement® ese often " pass thaough' assangements,inthe

SCNSe that the 0d7ginatos oy the Tsust petaing the sight% to accelve cash-fowb foom

‘e Francial asset but they have o Simuitaneous obligation to pay those Cash flows
to axcctprent:



> - s A6 ow® T an
Nottp — Assumes G oNtoactual oblt gatioON to pay the ¢ ashfl

C:?;;c:f\gerfwfﬁi that meets 3 conditions
ARCTTE G e A e
(PASS T4IRoLGH AQPANC{(J‘?( N19)

cohen the entity ttaing the contrattual vights to accelve the tash Fiouh (8
e

o finandal assct (cstginal as5et), but assumes acontaactual obligation to
pay those Cash-fiad%s to 0N 0y MOYE entities (fVe”‘tUG'b“?PT"m?’)’*he erriity
{meats the taans acton asa twwantka of afinandal ass et i, andonly i1, all

of the fouou$ing Bronditions avt met:

@ The entity bag No obligation to pay amount® {athe eventua) mectplents
unless Tt collects eguivalent amounts Hfaorm the oeTginalasset:

3host +am advuances bythe enfity whththe afgt of-full secoveny of the amount
lent plus accoued fnteacst at masket aates do not Violats 1his condition -

'

() The entity T prohibited by the +03ms of the toan Sfes of Corrlanct fsom gelling
oy pledging the odigimal asset othes thanas pecuafty to the e vertual wediplersts,

fos the obligation to pay them eash fows -

(O The entity has an Obligation to sendt any cashfiows H colects oh behalf

of the eventual secfplents Without mateatal delay - Tn add?i‘for),'the enﬁ'tq

7% Pot entitled to setnvest guch Cash 110w, except fou tnvestmans Tn cagh i
0¥ casheguivalent® dustng-the Shost settie ment pesfoc f0m the collectfion '

do®e to the dat of zeguiaed vemittane (o -(pe everrtual aectplents, and
/

Intesest easned on such Tnvestments 7% patsed 1o the eveptua| e 7p]
: plerts

i |
NOTC: The standasd doegnot deffne the woxd "matesta” n 1hfy cond

ition ‘Thevefore,

the same Should be undesstood Gnce mmon g a
Tous+wotond

Tesan T

(1) Peiss through awsangements

de o lance

MC\nU‘(C\(mU“B 'j en-l—e]g% ?n—to an c\ab—anqemcn‘t (!fl'th .ra(

Pa%ss on-he cashfows T+ cotlects fom Specified tyad
ade wec

bited by the tesms of +
apvangement WHn J fsom Qelﬁng (o] Pledngg the 43ade 'urc:v«bles-boa

L 1)1




Abtt The thoce (ondTtfons fod o pass-thsough aszangement ove met
-

(o) Entity T aetafng the contzatud] aights to e efve the cothfiows of 44
firancal asset buift ascumes an Oblfgatith 0 pa%% onthe cash flowoy

fal dela
facm the undeslying asset s wihout Mateafaldelay

(b) Eptity J canpot gCll 0& pledge the ass5et

B £ i Ty i no oblfgation to make paymernts uniess i coliects

cquivalent amounts faom he asset

Entity T now aseesses whethey the othes (a7 tesTa-fozdesecognitfon aze met f.e,

71 applfes the 676K5§ zm,oousd5§ (ontsol teste-

(@) Tvanstes of dig PEOpOstionats ShozeTn pass- thaough cazangement

Entity M oxiginates o 5yeas Thtcstst-beasng loanof 100 M then entts$ Pnto an
agaement With entity niin whicth, Tnexchangt fos acath payment of 85, Magotes
to passS to N the {iast qp of ay paTncipal § Tntestst payments coliected fsomthe
loan-M acceptd no oblfgation to make ahyg payments 1o N othex thanthe a4t

9o cotiected- M 4 pyohfipted by the t@mg ofthe agatement faorm selfing oz pledging
the (oan § hag to senit the {135t qo of cotiected cosh flows to N without rmateaial
delay - canthe taansies of o A% paopos tionate shase 0f the cash fiows Fsomaloan
meet the (onditions fox o PSS

An%-
= Veg The tdansfes of a d19propostionate 8heut of Cash flot

thaough assongement )

%% can Qualffy a% q

In the abo /¢ c\aacmgementﬁhe thwce conditions
fos a pass-thyough az¥TBNgemMeNt ozt met !

Poss-thsough asvangement .

everntual ectpferts (f-e,N) csHthout matesday delay

()M ho% no gkt to sell os Pledge the tvansfesytd ayg et

) Transfes \Ves sus Agency Relationship
T ,

tntity Kk entse ?nto an azzangement with BanLtheccbg L Wil mone
K laantfess the Secuptties to a safe Custody acconnt of Lr LWt
efon s gewice: K can dectde When S Which o s904S ghould be ?
303N dey of the gecurities atany fme- 1sthetoancfes of gecuaftt
Ans; tansfes of (on
‘NO- The 13 amsfes of & ecusities to o custodian Py not a tea

to -



(u) fTxed payments §"P°‘55’ s

Hoctuves & offesg e ffnancing Gcheme fos the Sale of 713 office fuanTm
Man o i
ducts. Acustomes Hos the option to pay the puachabe patce $ occsued Tntevest
30 -
I‘)r fixed monthly Tnstalmerttsd oVes aomaxfmum pesjod of gy PoNths- & agae ey
I eKe

payto BanKH eveay month a pacdeteamined amourt of cash egual to the
A '

Tnstalments due foor 145 custorness In exch ange oo an upfaort cosh payment Doe.

An addangemerntt whestbythe tacin sfes oy Pays Q Fxod amount of cash tothe

-WhanSfeaee on o rmorrthly basTe meed 4he FeGUITEMents of o pas 1haough asdange
Ang:

No: Pagment of o fixed amount of cash doeg pot Qualify ok a pass —thvough

AZBANGEMENt, A% T+ ol (s +he 2eQuizernents of conditfon (a)- The armounts & Ig
ob\ged to pay 10 H are not dependent on actual cash collect! ong fsom the offfce
"rk\bh\%hmg oteiVabley. ¢ % obliged tv payon amount of cash that hog been

detesined ot the outget of the cortaact eVeNn 77t ho% ho-t coliected the coshfyom
2 cuttormess -

(5) Jdoan Sub—pazrtTcTPaﬁong

Bank m odiginates a lavge (o an oy o Coporate Clferrt: agces (fith othes barks
that Pn zetuon for an wpfsort cash PAYMENT, it (STl pass on o peacentage of all ¥
poyments of pé‘r’n(‘w’pol.} Trtedest collected oN-the ob‘ig"mc\) loaun 10 the Po?sf'l’c‘?p&'t‘l’ns{

banks 04 300N astheyaxe e cefved foom-the Coz pozarte clfe nt-The v ange



Notc e - Eh‘t\“(g tsan gﬁzgay(d’?yeto\m ed gubg-tanffong Qllﬁf’sks .S( bewaod%

TR S

S

Tnd A5 109 pmvfdeg the galdance on zs?e‘qmwc\zsdz tewt -

-]
Change Tn exposuse 1o the Vasiobllity Inthe pv of
fatuse net cash flows fyomthe fPnontial asset

J/—//_/FV l SR,
Not S'Tgn’vﬁ’co\n't ‘ ST arifrearst
i d
Enfity ho® Betained g ubstantially o Tty has tsahsfessed Subgtantally
4o B1SKS § veLasds of oLWNEEShp of Al the 5T 6K § sewasds of ownesship of

firandal asset: Ltrnand ol asset

-—

)(C\ 2 \ o ) o
# Bxamples of tohen ap ettty haw  teontfesstd gubstant o\Hy’ ol the 5T6K5 § 30805

L of cLwNersShip adC!

(@) an anconditional sale of o ffrandal esset

(b)) sale of & finandial asset togethes cfh an option 1o sepuschage the Mnancial
asset at 1% felis Valu@ ot the £me of SEpUIChase , and

() Gale of afInancial osset togethes fitha pc& 0¥ cal) optioh that P& deeplg"

out of the money (i.e; an option that 14 g0 fox out of the money Pt T highly
untixely to gofnto the money befose enpiay)

* Samples of when am entity hagsetatned sobsHiants ially' ol the 5T5K5 § Tenowsd %

of owneFs Wip ase!

(@) Sale 3 BepuBCchabe toonsection wheve the mepuschage pefce 15 O TI p'oi’ce

05 the gale pafee plusa lendes's wetasn -

%5

»
22"

1/ Febanel 44 -

1 bos 50 mmu‘fw
) 8ale of o fPhancial oo set togethey witha total petuwn SuJo\p that tsangfess .

—

Mmogket T oK exposuse back Lo the entity

() Secusities lendPng asgangement

(@ ) Sale of & tnoncial asget 'togethetf With Qdeep N -the-money pu-l:

‘fh(’h\or\cg pefase exploy)

(€) Bale of ghoat--tesm oeceivobles fn whichthe entity gua




Nok3: Enthy vetdined 42 orrigy) oFa et = ™ "

J

dependy on -tbe“{mn shewec's abllTty 10 sel the anset

— Tf 1he {vanfevee, . 40 aon LrRelated J
! & <o | pet Tn Tte entioety g |
(1) baw the practical ability {0 gell the a% thiadpadty,and
(1 3% amle to exesci%e +hax abitity unfiatesally s wihout needing to Tmpose
additional zeg+afctions on e {vansfex,
the entity hao ot wetaired contaol

R e i e e S,

T In atl otber cates  the entity how wtrained contoo)

NOIE: A tzangfenee has 1he pouctical abiity togen the 4oonsfesyed asset it

4vaded Tnan active masket because the toansfesee could sepuachage the transfesved
asoet Tnthe masket 94 needs 1o »etuen the asset totheerrity . |

o Wohethes en Sty ko actadned CONt20\ &f the

-ancxr%ql asset 9
I : = N7
g~ : : ol ’ N w W
Kot T s et 5 b | \t’f
{; | |
Dewetognise the financial osget - Continue o secogrive thefrandel

: e f oayset

. 1
\!}AND | | A | 4 s : lmn . |

Reeogrige éepam*ct_vj an assets

| RecognTse the finandal asser
02 [Tabiiities, any>fgntss obligptions _ 1o the eYtent of Ttg ontinuing
Py Vol L ZFERE ST ; Fih o "+

o 41 MR -6y Rl —
(veated oy ctatined ?n the +aontfey: 7ﬁWNm€M*?ntﬁeMiﬂsw
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2 eond TP t
() 1 asawstsultr of a taan sfes, a financial osset T3 dem’cogmgcd in(ts entisety,

2 ! . o
bt he teansfes wesults in-the entity obt aining a New fTnanctal aksget o8 assuming
by * - '

a new finandal fability 0¥ a sesvicfng tiabi (1Y,

the entity shall oecognige the mewd ffnancialagset , financial Fabilty o5
° t = \
gevVictng Fabitity ot T8 fofes Varae

@ on dezsﬂogn":{’ion of afinan o) abset 90512 emtisety , the JFffesence Hw':

(&) Cazszstﬁhg amo unt (measuwed C\‘L‘ +the date o{dewﬂogrﬁﬁon) and

(b) consTdevation wecefved (7n(\ud?ﬂ9 ANY new assct obtodned (esS any new Lok ity

owgumed)
2 S
ghall be tsﬂogm%(’d ah\ Pb’@{"d DOIOSS“

3) I a0 entity tsansfess D o T o s Ge i o o e ]

ifies Hfor
desecogrition In Tt ertivety P STLATNG the sight to sexvice the Fnancial csset
fos eanfee g
Tt shan oqnd o 3 o I " SR -
AL seLognige efther a SeoVIting AB%et oy a ges\icng (fabt Gty fox that
g(’zs\/?(’mg corrtaact l ’ \L
Tee to beweceived 75 not expacted |
fee 1o be pecefved 4 expected to be mose than i3 ‘ti»l o P = ’
OMpehs X +1ty adegua
adeguate Compenssation fos the gev\VTcTng v ’ 3 WA 9 2
e for peafosming the Sex\VicTng

Qecog nfged ot an amourt detcsmined on
the ba%ig of ar allo tation of the caxsying amount
of the (ovgey finan ol asset:

transters ntewest cath Flow? thet cee padt Of adebt ?h%*tzfurwnen'O ond the past
transfesaed gualified fos devecoghition 3n g entivety

the previous cassying omount of the la39es fnanctal asset ghall be allocated bl

he pot thort continues 40 be seognised §the poaat thot % dewecognised,onthe
bty of weloti Ve £dt s values 6f those pasts onthe date OF t3ansfes’

~for thie, puvpose, o setcfned 7 €aVicing ass et ohall be toeated ag aporst that
CORtThues to be decogniged-
~The dteference blw !
) de e _
(@) Caraying amourt (measored at the decte of Jecogrition) alloceted tothe past
dflsttog nised  and

(o) ¢ . cetved fos-the povt dexccognfsed (Theluding any new asset Obtained
Ohfderat s 1€%% anyhew lfabl (ty asgum ed)

= °en " 095
Bhau) be zetognised 1D psOfit 0¥
- J




Tsansftas that do not Qualify fos dexccogniton

Ifa tvansfes deeg not sesutt n desttogni+ion because the entity ho% 5Ctatneq
Substantfally an the zTSKs § stwasds of ooneaship of the-ansfeayed abset,

the entity shay)

e)xontinue to 3ttognf8C the fauncfiazed assetTn TR entisety
and

) Recognisea financial (labi ity fus -lhe (onsTdesation zeceived:

Aspet § any expense Incywoed ohthe firanciel (TablGty-
LU uskoation
S s

O Laxges financial Ascet

SGO\ o[‘*‘d ‘ﬂC\% lent aSum 0'7( QIOlQKh%@/{S‘/PQ -Foa— 309603%.'”7e loan thQ_)C&TG

Vatue of QIR,83,960 atthe EIR of 37 To hﬁ‘ﬁ’go\’to psepayment sTs K4 but at the

PEme A Sl ol R AG Cortwn | Bremthe loan, Sea aad twansfesyed Fte sight to
otet\@ the psinctpal amo urrt ofthe loah onfte matuatty

>tariNg ignts oves (04 of patndpal 54
229,

29,90,000- The Trtese st Component setained includes o 9y feo towasds ©
of pzf"mc"tpolf,?

WithTntesest, aftex

ZTntesest that Carsfes Foiy value of
01 21,89,60 oespectively - The constdesa tion fos thetzangactfon was

tlection
TIFEITSt thothos o fufs value of 265,160+ pefauie Hany, owe
deductible o a mottmum extent of the torpany's clatm on PO pal postion-

\/OL,\C\Uf 'chcffbed to show the Joasno) Er\‘fETGS

‘-to ¥TCox o dewcogrﬁ‘ﬁm of the (oan-
ne =

»

\

~ ¥
fois value oS & 2
. /83,960
‘Le_._s_s_:‘- PﬁhCTPO‘ Stsip vecefvable (—f\/) {9,000
Totevest otalp secetvable (f) 119,460
valuer Seoviteos et GReNE T L84, 620 (2,13,690)
lO,l(]/gq’o

Y it PR

‘ L
In subseguent pediods the entity %hal) Tecognise any Income oNthe tyansfeste :

-

A



(T7) Appostionment OF casxytng emount fnthe yatio of s Values

z Povwti culoss Fafsvalue () Calculatioh Appoxty o nroent(3)
,q)é e T T T et e PR A e R s T S s
oF - '
G&Lo igefuat‘h‘iffl{mmponem 10,106,340 10/10,340x(0,00,000 8, 95,163
200 R,83 qLo
paircipal $ta1p veceivake Q9,000 89,000 X(0,00,000 22,694
) f ;
né‘f;g Gk 19,23 960
",
st‘f‘\\rﬁ
r%:;o"‘) Intevest Sty ipocCeivable ),lq/uso 519,460 x (0,006,000 q,60/
(8,23 q60
3exVictng exsset €5 (60 65,(60%)0,00,000 53,93
18,23 960

(1) Entaies to ecord the de veCognition of the (oon

BankK Ale D¥ q,qo,obo

—>  detecogrised
. To doon A 8,825,468 —

To paofit §does Al hew, 532
(Béing ermtdy fox secusifization of qov. pyincipal with 1uy: Fntescst)

Tnteoest StsTp AlC DY Q3,60 /el pte

nisea as asse
Ses\vTcing ASSCtAlC DY 53937 —QEe_(Eg_I_/
paindipal stafp Ale Dy 23694

TO doah Afc 4,532

(Being entsy fos Grtesest, sesVictng Asset § prTndpa) Staips aecerved)

@ -Facfoa"mg gj-{—hlw’r'thou‘t’ TCCORE B

'( Entity A (thetsansfoos) bold% o poztfolio of zecetvabies ciMpha cazsytng

Value of 2 1,000,000, It entcs® Tnto o *FOtTOZY?hQ aszangement with entityB

(the toan gfeoce) undes which H4sansfss the postfolio to entityB nexchange
fo5 3900,000 of ca%h:

Eh'h’ﬁjB' Wit ges\ice the loans afies thely toonsfes Sdebtoss Wl PAYamounts
due dlaectly to entityB: EntityA hay ho Oblfgationy whatsoeves o BEPAY ARy FUMG
Wceived foom the factod § has no sights +q any additiona| sums segasd e

Of the timing oxthe (evel of coliection fzom the undexlyTng debts . ,
Comment




3 , o hflows foormthe acg
Ank* Tty A has taanfeyyed 115 signts to atceive the cag ot
-

fi ssignment to entity B - fowthesmoat, as entity B ho% mo aecol to
Vi ab o "
— % tyuhsSfesyed
entity A fos efthes lote poymnent a1k 0F (sedit >18K entity A ha
~’ otfolcO
Substantially allthe 375K f?ftwo\ad% of oLoneaShip of the po

Hence, entity A deweoghiges -the entiye podtfoelid « The diHf: blw Caxdying Value of

o =) e [
31,000,000 Pcash wecefved of 3900000 f.¢, (00,000 1% wec0gnTped JroredTately ag
toss on deattognftion of assets:

Had entity A not toonstesacd $4s ¥ight toreceive the coshFiows fovm-the asset
05 theve woutd have beer Ary credit defautt guasartee given by entitym,then

Tt would hawve hot (ed to complete tzansfer of a75K sewosdy $ enttyA Could not

deseognise the Postfo(fo due to -the same- Hence, -the asse+ % vtCognTsed to the
extent of continuing fnve vement:

Continuing TnvoVerent n 1ounsfeaved 055649 (Pos al desccogni-fion)
Sl P A

(DI an entity netthes +aansfess ros veting Substantially all the sTsk5 §
TCWosdy of ownesship of o tsancfesyed asset, { ¥etcng conteol Of the
toansferzed asset,

the entity condnues to vecogrtse the toansferred asset to the extent of Hs
continuing Tnvolvemen-t: :

(2) Entity algo wecogrises an asoliated (Tabi(?

Y that P4 measueed n such o
Way that the net cassying amount of the tdang

feazed asset § the assodoted
ot Gtyts .

~ amo¥tiged CoSt of the Bights Sobligottons e

_ tained by the entity,Hthe
tsansfeascd asget 15 measuved atl amodtiged cost, oy

asgoctoted (fabiltty oze attoun+ted oy ¢o a3

Tos example, 1 4he
in this standasd

... . notbeoffset
tyantfesoed oseet % measuoed at amo
to designate o financta)

>tfsed cost, the option
TobTlity anata fTPL P5 ot
Opplicayle to the asgocfated abilTty-



() I# ap entiy's cortinuing TnyolvVement 73 Tn only a past of a ffranciol ass et

the ent™y allocote % Jche_pachous Coxs9TNg emoupt &f the4frandal asset blw

the post T+ continues to sccognise undes continu’ ng tnVolvVementt, ond the

Past Tt NO (9192 5edgnTees on the basts of he elative fals Values of those
pasts Onthe dodk of the toancres- The.dtffercnce bjw:

(a) (@>3YiNng amoun-t (measused e the date of
paxtthet 75 po longes Beognised ownd

de 4
KOECOgNTTON) allocated to the

(G eonSidenttion fhe tovad oy b LR (0N9es secognfeed

ghall be »tcogniged ‘?n(\ Px0fit 05 (0ss

4) The ertity shal e %
( 19 Bhall continue +o BCOYNTBE oy T come AXISTNG O the tran sferned

ASSCt to the exte e it
: Tt of 718 continuing ?nvorvemeht§%hall TCLOGNTEC any eYpense
htassed on the QSSoCated Fapitity -
The folio wWing axt the eXamplesd of how an en-ﬁ’ig me a’usts o toonsfesaed 0\5601'%
| the assoctated (Tabiifty:
() Guasarrtee

— Continufng Tnvolvement asset P2 (owes of -

(7) coss¢ing amount of the asset s

p amt 5 O ]
(1) Guavantee amount’ (Mmaxfmum of const deaation seceived that the
¢nﬁt9co uld be a—egcﬁo’(’d topay)
— Agsocioted (fobility 9 fnitiall measuzed at |
- Guavantee Amount

..f_
_ Rrof Guazantee (Whith T8 nosmal ly the ton c?devotiop yeceived

for the guasantee)

— Subseguenty,the ThTtTal A/ of the -guamn-te\e T¢ yecogniged 7n psofit oy
[05% when the obligation 7s gatigfied §the carsging Value of the

asset 7% geduced by any (055 allowance:

Balance Sheet

Jdfability Asset
Jowes of uosanteed _ Net balancesheet posftion §
Amt the fVOf Guaoantce:

CovayTng cmout

+
Guoganice Amount 1/ o4 Guasantee



P—————

@ Agcsets measuacd ot amoaj_i;‘:»%ed coSt

otion ot 4 ¢
H¥ifo Pu(@ oobﬁgcd-’ron Gsiten by an entity o3 caltopfion slght held by an ey
A

prevent$ a-tsansfessed asset from peing desecogniged § the entity mmeayuy,
the Hvan Sfevaed AS5et At amoati ged cot,
4he associotd (falility 1% measuvcd at 1t cost (1ie, considesotion ¥ec@ived)
adjusted fozthe amoxt s otson of any diff: pb|w cost $ gv055 cas¥ying Amourt
of the tsansfeased asset at the exprration date of the optfon:
— If option T3 exesdised, any diff: blw cazdying amourtt of the 08 s0fadted
ttabilfty §the exesdise paice 15 wccogniged T poofitod (065

Exarmple”

G¥055 Cassying amount of asset on dote0f tsansfes = 293

cohsidesatfon oeceived = TA5
Gz0ss cavdying amount of asset on opﬁOh(’YGEr(TSG dede= 2100
3 g . . : I
ARSY - Inttiag Cowdfing amt of assotiated lUability= 295

= DI b|wd Covt § gaoss A at exploate date = 245~ 3I00=@5) 18 Tecognisedin
PEOfit 03 (055 L iNg he efe ctii/e Intevest method.
(3) Assets measuded ot %Cof»c Value

¢f) cau option

If cauoption 3ight »ttained by an entity prevents & toahsfesred asset

from beTng destcognTged § the entity measuze S the toansferred assetat

Lads \alue,
opﬁ’oh‘:'z d eep’y‘?:mmcg: S—fﬂﬁ()Pg{‘(’(e-—T‘lOfOpf?on
B alance Sheet opfionTy, deeplyo_g-tmonev: 5/--(\/ of opfien
Asset Liab [Tty
B [fowes of FcisValue
futl foi s Value

= Netbalance sheet position %
£ Wr}ég\;)ﬁﬁ U‘edq%et ‘ the £\1 of the call option-
StaiKe pﬁce]—Tfme value of option

Exompte:

£\ of uhdet[:ﬁng asset = 80
option exesAse pxice =qs
Time \latue of opfion = &

NOb: The adjustment totbe measasem™
of | theassociated llobility ensuses Hhet

Net Cao3ying Amount of asset § c\‘swd"degi
ok} ity 95" v of catl option Right'

Ans*  cons ?ﬂf“hg amount of toansfossed axget=go
CC\KUH“VWS amotunt of assotated [fabi rrfs :;;—:.5
=35

25 y

frof calt option Righ -




(7)) put op tion
TS aput option wpitten by an entity preverts atzansfesacd o b5t f50m being
dewecogniged § the entity mea cuats the 1 ansfeased assetat-Hals value,

Bolonce sheet

Acset LiobTLity
LOWES o i ie PRlce = Net balance Sheet po&‘iﬁ’Oh iz
staike poice § Tt me volue of put PV of “he pat option:
foi s Varlue option
Exampl e Nok : The odfustrment tothe measuoermertt
e Fv of undexlying asset= (a 5% et
p H, 9 5 2 of the o, CPsuars thoat pet
B ox2dirg amount of osg et S associated
o (\)
Time vetue of option = 5 (tabiiTty '8 Fv of put optior’

AD3E  Agsoctorted LiarbIity= 100+5= (05
ASset = {loes 3

Time Valueofoption 25

(177) Collos (Puschased Call g waltte nput)

e S

Ha cottax prtVents o teansfesyed asset 3om beTng dexecogn?ged § the entity

Measuscs the asset ot -faols Value,

Batanhcesheet

Asset LT abilfty Netbalance Sheet positionTs v of options heid §

Y
fullfeds Calloption - Wottten by entity-
value deeplyTnmoney = Caliexescise pafee+ £v of putoption - Tvof call option

deepout money = F\ + £V o7 putopfon ~vofcal optfon

Note: The adjustment to the measuatment of the avssetiated (Tabittty ensuves that

Net Casryy?fng omount of asset § essodiated (fability P5 v of optfons hetdswniten by
dad entity”

Example -
Vv of colrexescise pxfce = (20

{v of put exesdse price = 80

Tvof putoption=1
TV of catl option=5
PV of o556t at the dat of tsansfes = (00

D% Acsetietion
AsSeGoted (Gapllity = 100 +1-5=96
Net Abset Valul = 24  (fvofoptions held{ tositten PY Ch‘h‘fﬂ)
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Tuustzotons g St g vt ket
De bt factoding Liith se(oudse ~ ontinuing Tnvo IVererTt asset
: it ng company D t0 eNtes into o debt -Fac’cozsgtrg

awsangement.undes the ttsmg of the assungement, the fac toaing Company
B agoees 10 pay QL5 C¥0zeS, @SS & BesVicing chavsge of 5 (50¥es (het pavceady
of 290 cxo¥es) ,IN exXchange for (00 Y. Of the cash Fl0LI% fom Shost-tesh TECetvahies.

The Beceiviables have o face Value 6F F100cxoseg $ Cazaying amount of FA5 suy,
p ] account
The customess cfit| be Tnstsucted to pay the amounts owed Hto & bank of e
foctoding company: Entity C alio wiltes o guadantee +o the factosing mpany
andes which it Witl Teimbusse any csedit 105565 upte 25Q0ECS,0Ves JaboVe the
\ - of °
expected cuedit (055€S of 35 woves § losses,upto 21508ts ase constdesed
veasonably possible. The guasantee 1% estimattd o have o F015 Value of

205 (x03¢ % - Comment-

tounsfedacd asset patvents the tsansfraved cioset Fsom beTng desecognlsed
to the extent of e Continuing "rnvot\/emen't,—t'he “toansferacd o@%e{ ot
the datk of tsunsfes 75 measured at lowes of

) Q2349 amount of -the agset {295 csoes)  and

@) Guasantee amount (2 5 Cxoxe®)

S ontinuing Snvetvement aosed o X 5503t .

— A%50(taded (TabiGly Ty fﬁfﬁc‘”g measused gt
Guasantee Amount -+ £v of Guesa rrtec
= %D5¢s + 30°5 cyones = 55 c500Ck -

— Jfan entiy's conttnuing Invotvement 75 9n ONly alparst Bf a-fimandal
asset the entity allocates the previo us (oddyTNg amourtt of the fnandalasset

between the past It continue 4o zecognige tndes continuing fnvonemertt, §
the poat ft holonges zctognTges onthe basis of welative fote alues O those
Povt® onthe dette 0F taanstes. The differente bu):
(0) Cazadying amount (measused at +he doty ofdesecognition) alloded to-the
powt thait 3% no (onges wetognised (295 (zoses)  §
(b) considezation wecefved fox he Poast MO fongey seogriged (3%9‘_0“5)
hati ke zecognTsed T profitr o (0%% -

- 055 ON galeof asset = 96y — Iqocs = 5



— The Entity ¢hall continue to bﬂtogrﬁﬁe any Income 0\575?09 onthe tdansfeased
0550t to the externt of 15 continutng pvolvemerrtt § shal) sccognise any

expense Tncuwsed 0N 4Ahe assodasted Liability.
' Guorantee (labiity of F0'6w03Cs ghall be amoatised T pOfit 05 (085

oves the undeslyfng pediod:

Jousnal €ntoy passed by Con dot 04i§€c09h7ﬁ°or)

Cosh A/c Py 290 ¢y
JO‘SSOWC‘GX(’CogrﬁﬁDD 555 (5+O-5)
A}c DS
continuing Az;\f;\\ﬁﬁm v i
70 ReceTvobles A/c 295 (¢
70 Ass oclated Liokiltyat g5-5cr

Subosd? y,mrd Qetmned ]nﬂaceisg CO!‘)'U!)urhg"rh\/oq\/emcrrt,l\pp?)’oc\(h

@ An Entity hos o poztfolio Of prepayoble (oang whose coupon § e-chcGVe Tnteaest
vate 7% 104 and whoge p¥incipal amount § amostigedcost P3 R10,000- Tt
entes % TN 10 o tsan Saction Tn which, 4 setarnh +oF & payment of 29115 the
transfesee obtaing the zight +o 39000 of ony collections of psincipal plus
Intevest theseon ot 9.5 -The entity >¢taing Tight% to 1000 of any cotlections
of pincipal plus Tntesest theseon-od 107 pLUs the excess sprrad o 0'57. ON+he

PtMaining 29,000 of p¥incipal. collections foom paepoyments ave aliocated

b the enfity $ the teansfesee propostionately in-the zato of [:9 butany
defoults ave deducted fsom the entity's fntevest of 1000 until that TrtcoestTs
eXhausted - The FV 0f the Loan at the date 6F the tsohsacton & 210,004 the

fvof excess spread 0f 057 1% 240

Ant? 5
=-The entity detesmines that Tt ho tvansfesaed gome SgnHfcant sT9ks § ewosdsy
of ownes sHip (1-¢y significant prepayment 3iok) but has alyo ttdined gome

Significant gToKs S sewasdy Of ownexship (becange off1s Suposdinated detafned
Tntevest) amd has wetained comrsol. Tt thesefose applfes continuing T”VO’;"'"’C"t
' a\pproaiCh.

o) oPply Ind AS 109,the entity analygesd the tsahsaction as
(o) wetention of afully proposfionate sttoined fntesest of 1000
plus
B) & (bo st notion of Tttoired Interest to provide exedit enhancement to-the

tvonsferee for catdit do55€S



— Allocation of Casaging amount on the basts offois Value

iy value pescentage Allocated CanBfing Amy
SRPSCY. 0
po 50N fwanshared 90 90 qo/. q000
Y. oqo\({o 000
(19,100 q0%.) (9 0,00 ]
107 oo
postion Retained Iol10 (o
(10,100 X10%) (0 (O X (9,000
|©, 1600
[0, 100 (0,000

— Continutng Invotvement Asset that sesults fsom subosdination of it wetuing
cxeditlos%e%-
e o ThtcsesSt fos

(1) Cewaying amount of asset (RI000) §

() Marimum amount of cash flows Fwoud mot Feceve

undexs the Suboadinatm (3(000)

CONtinuing Imvotvement Asset = 21000

— Assotiated diability

() Moxtimurm anrt o-f cath-1ows T+ wouid not secetve Lndesthe
SUbosdinedtion (31000)
plus

() Fv of the subosdinatfon (365) (wosking Note)

- ASsociated Jicbitity = 1065

worKing Note: Py of subosdinotion +
~ebd bl ™ S iy

F\/ of considesntion taantfeased 39090

considesation Received IqNs
225
AR5 wepeesents considesatfoh wecetved 'Foejsqbozyd)ho\'hhg ts wetatned
Irtese st to psovfde cxediten homcemﬁ’h‘t to the toansfesee foy redtt105%e8

The excess epacad of o507 DT pBTIONTS consTderation vccetved -fosthe

CxediH enhancement
-+ Total considesotion secefved -Fob*@éd

™ enhancement - 325+ FY0
(v of Subssdination) '

= 365"



— Gain[doss 0N QoY 0f Posti0N taansfessed

e o WS e AT Rl

o+
cowsyingamt Copsidesation acceived 29080
f\V of pos-tion tvansfesz»ed 29090
R90

Gein 9N taans-fes

The entity Usey ol o
) s 3
the above MNfosmation 44 account Ry the t <
JANSation og

follows +
Debj t
odigimal Asset ot
: 9000
ASSCt Brcognised o SUboydinaton ,
Tntesest i
ASSCt for the (onside satfon wecefved 4o (Note)
¥n the foams ofexcess cpread
P50fit 031055 (9efin on taansfes)
90
Liabl Gty
[06 5
cash Recetved 9
5
10,155 10,155
Irmmediatet g )
] Y following the tsan on,+t
9 SACHOD,the cosvying amount of aoset 9 Royo
— 41 =
o at . 3040
J : _ ¥
Allocated (ostof pob'ﬁon Entitys additional con;t\nu?ng
etained : fvo1verment o subosdination
of 5 petafned Tntraedt 'Foﬁ(??é?;es-

(which Includes excess Spread of 2 40)

continue to } |
Note: he entity hall pecognfse einy Thcome on the tsunsfaared asset to the

evtent of % comtinuing Tnvotvement |
© =l
. consides ation of eXcess gpvead 40 Ty vecoginged as an cOMtinWing
Trvolvement Ao5et:



- e C £ 9%
Sale of specificolly Tdentified Cosh flows

(3) Entity A bold% o portfolio of AAA —vated fixed-zote cosporale bonds
classified o% availakle for sale, which all matuse Tn approximately 5years
tTme - The bondg ozt teaded in a highly Liguid mazKket Tnteacsi sates havefal(en
Since entity A bought the ponds : a% o wesutt, the Value of the bohds o5Tginally
boUGHE fo3 FI00MILlton, hog Tncweased to 111 Milion - Entity A aSSTgnB+o ently
B ¥ights to Qol of the p¥indpal PaYments onthe boNds Ao cash payment

of o nfitlion: A Wil continue to secetve ol Inteaest payments onthe whole
postfoliv § (0% Of the pyinc

+Tme,; A wiul

Pal payments ..ohen the bondg matusein 5yeax's

PASS oN 1o B q07 of the PFINcipal amournt that 8 pepald-B beass
the (ztdit 3isk on ANy defaults of s newly acyuired 9oy of e principal amt:
Additona] nfosmation
= fVof postfolio ot dak of transfes — 311 miction
- PV of Tntevest only staip ot dote of transfes — 333 miliion
— Amtof goin previously oecgnised in eguity — Fiimicion.

nh* :
i— Stepl —  consolidek Substdrasies

Thio 5tep T9 Not appitcapl e Tntht % example

5tepQ — Detesmine whethes the dezeognition mode) Shoud be appted
—— = -4 7107 moce) Shouid Peopnited

topast of a financial asset ox afihancfalasset T Hg entisety.

The tsansoction pelevtes to G*FLAHH P&OPOGﬁODOﬁQ Shase (QD/) of

Specifically fdentified eash flowsg (pgsm‘;pa, TEpayments) fyom the partfalie:

The desttognition model Shoud thesefose be appited to thot pat of the

The bonds have not yet motyaed. o e MY hts to the cash-Aows
SRSt

Stpy — IS these A toan stex )

ety A hos assigned 90Y.0f the PAINGpal cash Fows of thesedebt

BeCusitien 10 entityB . ThTs auathes as ataanster as pexs condition (o)

even though A tonttnues 1o &ctos colle ction exgent: while A would be
ololR to sl the TeMaining 1oy, PaTInépal Stap 3 Tntexest Siatp to o thivd Pasty,
" hos N fusthes 379t & 9 BeSPect of 9oy painc

1PA)s I




o5tps — Risks § Rewoads Analysts

FD-H‘hj A has ‘zanSfeaed the (b’(’d?t%[o\—te Paym@n.t U?QKS C\QSOC"”Q—I-ed uT*h
the taansfeased asset (90/of p>Tndpal cash flows). N6 vaxtab] ity th the

coth 10w f5om movements T Tntexet 3018 T4 expected,as the
toansfesaed asset %y a fived amount that does Rot Vasy ewlth Tntese st yat

moVements «The \/o\{i’C\b"ﬂT‘Lg Tnthe fuof the asset {fxom movements T

Inteoest wotes has been tzansfeased to entity B EntityA hos theyefose

tronsfeaved Subgtants ally alt the yfoks §3eWasd% th »e lation to-the taoptfessed

assSe+t (9oy ef 4 .o
(904 of ihse principal eathF1oWs  from-the postfolio)s shoutd desecognise

thot poxtion.
Tyoh SHe505'S Accountin

G

(@

tdbeze only past of the asset 7% gold, the PEEVIOUS corafing arm ount
9

' of the layges
finandlol apoehle o linceded Homgnt PASt thot Continues to pe veCogNiged Sthe
powt that 74 derecognieed  based on the welatiyve PGt thoSe paste BN nt . o

tzan sfes
V. of entise postfolio

ST
OFV of Trtenest onlysislp = (33) 105 qoy pain cipal = T5 K40y
oA princpalonly — 8 PN

Geln [055 7% calculated ag diff-blw:

= Cawoying amount allocated tothe past deseognised (70) and

— Sum of considezation zeceTved foy-the poat desetognTsed (o) and any cumulatiy:!

§ain o3 (065 Qtlocoted toTt (On-the basis of FVs) thot had secognised divectly
(11x30] -3 Tneguity
(IR}
' Gotn wecycledto desccognition= o

Alcing entsies on dat of toansfes

R

cash Ac D¥ 250 Mitlion

To Dept Secudities Al 3Fomitiion
(sale of o financial c\&f;e.-t)
Ggu’rtg A)( ps 7 Mmition

To psofit §405° Al 2 Muion
¢ QN secycled to Pgd AJeON ﬂeaccbg’n‘iﬁon)




50\[6 O'F E%u’\'ﬁcs qu")(’('t ‘LD Call OPﬁor}

-—

@) _EntityC hotds o7 $havtho1ding In o con stauction Company H bought one
Yeas ago fos 358 Mitlion § that 7% dassi#ed ag available fors Bale - C entesdinto

On agarement Ufith bank D in wWhich fn exchange fox a cash payment of I65Mitg,
C ageces to sell those shasts 10D The showts ot Su b

O

ject +o o call optionthat
Allows C to zepuschase the shases fuy 3Fomitlion , at any tPme duxing the
hett 3yeass - The shases Q¢ Quoted Inan acHve 'maxKG"f'

Additional tnfosmation:

— FV of ghazes o4 date of tsangfey — 2638 miliion

— Amount of g PEEVIOUSly weogntged I eguity —20 MiLlTon

— TV of catt option oh dats of tsansfes — F3 mitlion (oply t1me value,
no Itzinste Valye ? NeTthey deeply Shmy deeply out of money)
AN =

—

Step1 — consolidate oy Subsidiaste s

This s1epT% not applicable T thTs &ample:

Stepe — Detesniine whethes the drezvccogrﬁf\on model ghouid be applied to post

of & financtal asset 05 a financial assetin 115 entiety

The asset befng tvant-feased TSthe Showes n JcheTU‘Cnﬁwrg-
3tep3 — Hewve the Fghts tothe cosh fiows

expized 9

NO, the Zights to diVidends ontinues to EXT5t$ asihe shawses ase sAi

outatanding.
Stepy — Ts theat o +aan Sfes )

Yes, entity ¢ hos goid the $hazes to bonk p.
Steps — RiI9KS § Rewa zds Analysts

Entity ¢ has netthes toonstesaed hos setdined Substantiatly all the s15KS
R vewards of the Shazey,

A% the cellopfon 98 netthey deeply In Noxcleeply
o Ut of the money. B0

Stepe —  Cortzol

AS the shasesS Quoted $n an, c\ct""ve Mask

et)D hog the practical ety

1OBeliThem, and ¢ hat topt comtaw, Henee, it ghoud desccogrise the
Bhawts £ wecogriise the call optioh.



To ansfeaos's Accounting
padbi i bl A 2k

Entity ¢ dextlognfaes the Shosts Tnthets entivety § secognT8€s anew ffnancial

asset (the pazchaged can option) ot fafs value.
¢ should calculote the 9ein 03 1055 on $ale of 115 shayts The 9cdm osld5s % calculoted
ol the dtHffescnce pjw !

— Caxvying amount of 68 miuton $

— 5um of consTdesation pecefved 6f T 68 o Lifon (i.cA65 millton cash plusthe

new calloption obtained eohose FuTh F3mTUTon) plut emycame Lot Ve gan oy

(055 that hadkeen mecognieed dPfsectly n eguity (2l0miufon)

.\ Gatn on dextcognition = /o Miufon

Actounting entaics onthe dat of taansfes
cagh

.AJc D5 365 mitTon

puachanecl(‘culopbem./\(c D3 I 3 Mition
T0 %howes Alc 68 millic

Eguﬁg A]c D3 3J(0 Mitifon
10 pwofit § doss Alc  Rlomitiion

SL\bSG%Uem+ly/€hﬁt9C fol(l m(’OSubf 7{‘3 CO(( OP't‘loon é\-t _;‘\/'TPL. j.r {he PU?CG o_{-t—he %hoa—f%
heves zeaches 90 Mitlion, the 1me yadue of the option el be secognised §n paofitosloss

dufingthe hewt thace yeass . Tf the pafce of the shosts a7 ses above IFONUTOD, C has

Ulgh't to exescine ?‘t‘;b catl Dpﬁ'or) -§PQH cash of 2 Jomtufan to D 4o Obtcﬁm back the 6"70\3’(393

® Artesnative Scenasfo .f accounting CONSEUENCES - No Marketfoxthe Shooed

Assume that shozes ozt hot Quoted 7n an actve ma&)mf but ave privately
heid§ that they wepresert 157 of the congisu ctionentity (Bothes than o-I%)-
AS theze 7% ho mowsket for the asset, dezeco griition T .P‘arc-duac'd to the
Ateht of amount of the 95t that 79 subject to the call option because
the entity hog wttdined contol of the asset:

i g Transfesos's Accounting

Wheyt o Pmychgged call option 7% the cause of the continuing Thvaivement,
and the ospet was previously measustd at FV the +oansfesacd asset (ONtiNues
10 be meosused at FU- The net amount of the asset §the associated (iakility
t% alway g the v of the option . The associated (Tability 55-the balancing



Pumbes ¢ T% measused et
(o) option exescise pafce (ess Tv of optfon 5 -the option 16 deepinos ot ""Ones;

(b) fvof the toongfesaed asset (ess v of option, FH the optfon T deepout ome
SL\bseguenf“j/Qna Chc\nge})]’n fvoAf '(bOﬂS‘RD’de ass€et c{ﬁ%%O(\C\'*fd l\ab.(?-t(‘.,

oxe actounted fos (onSistently b each vthes
Accounting entafes on+the dote of tzansfes

cath Ajc D3 65 MILiON
Jodiability Alc . 265 Mitlion

PRSP ———UE

theamount of Gabitty (265 Mition) 14 the fu o the 4sanik sxed asscet (6Pitfion)

18SSTV of the optfon (W fiion) as the optfor 79 deepoutof money
gubseguent Accounting

e i 1 e e v b i b

Atthe nent geposting dat c\ssume the Fv of the Shases Incarased to 269 Moy
§ the Fv of option decatased to a:;m.u\on(‘stm all ime value)
ghowtsp ssed) Ale DB 4 Milfon
To eguity AJC 2 milifon .
(continueto 2€(0gnTgcd the asset at-fads Value)

Eguity Al D3 &miufon (69-67)
To Jfability Ale 2mTuion:

The (fabittty now has o Cazrying value of 263 mitifon Te v of asset (36<!W!Wm)le5§ ;
Fu of the option ( g9miuion) axthe optton 1 61| deep out of mone

Aezume at-the pextatpodting date , £V of the shaves has Tneaeased te3qanfingen
{
$ C exevcPyes S cal option.
ghavt 8 (ASSet) Alc P 3
To Eguity Ale 3
(continueto otognise the asset ot fv)

LiabT ity Aoy 6F

Q%uvt‘:} A‘C Dy 3 A ok B ub}‘m%"wj )" w3 B ,'
o Alc 0 ) F o ‘ ot 5 T

S

(Recoadthe evesclse of ¢




Kepuschase Aagscemer

® Bank € Entcss Tnto an agetement ith Bonk f togell a dept secusity
ClassiHied as held to matudity-The ce cuzity 7% tsoded Pn an octive Maske t
At the Same €me, T agaces to TCPUTChABE the Secustty fyom E ata Specified
Xed pofece on o Fxed date - Fpays € 1miuion o the debt g ecunsThy, and
€ 0gees 10 epurthase the secusTtyin 6 month's tirne fos g 03~ F0Ton. £ can
%ell o3 wepledge the debt gecur Tty Undes thi% ogocement . The 3 0:03 mTLlion
7% alendes's vetuon -thot 7% CuTBICNt 6-Month ‘/’n'tcis-t&’tlmtcs TC 3%
Addrtional infosmation:
=tV ofdebtsecustty at doty Of tsanstes — 1 niitlion

—fV of foswosd puschase agreement ondat of txonsfes — 20militop

— (axs4ying \alue at date Of +30hs-fes ~ T6-95 miLtion

Anb =
/

—

Sttpl —  Comsoltdat ol subsidiasies

The Step 78 not applicable Tn this SXample

SttpQ — Detesmine thethes the dé‘ofﬁogrﬁﬁoﬂ mode( shourd be applTed to
POt of affnanfal assCt Ox affrancial asset InTts entrrety

The asset betng tsansfessed 7% he debt gecudty fnTts entiscty -

Sttp3  — Have the oights to the cash fows expised? =

NO, the debt gecuatty haw Not yet aeached

matudity 5o the sights
1o the Cosh fowS FU exigt: :

SEDISE= Jothese o “r%fcm&-Feis")

Ves,bank € ha% go(d the debt security to bankf

Steps — RTSK S Rewosds Analysis

T ho$ wetaned Substantially ai the 6’°s5k§ seOsA% of the debt BeCuaity-

Fe oeceiVing only a lendes's setusn on thecath Tt has provided to &

“The sefoxe s the tdansaction fadi & dee;ecogn",ﬁon £ € tyeots thTs toantles
0% o“cotlo:\-teml?%ed bozstsoco‘?ngn-

Trangfesos'S Accounting

—

Asawsesult ©f thefalled desecognition,bank € contfnues to secognpse the

transfenaed asset: E @IS0 5€C09NTEeH o fFPhancial (fabifty o theconsTdesa
For the daansft sved abbet tfon

secefved fsomne F: AS the Fhas the 3fght 1o gerl o5 stpledge the

debt zecurtty,€ pyesentd the asset gepavsately In the balance sheet f.evy
doaned Asscet




cash Alc DY IIWM
Jo fFinanc al Jiakilty A)QIM

(Recogrifion of consideanten Toceived)

Joaned Asset A]c'Dc am
7O gecuwity Alc 1M
( HTM ASSCY) ( i
(Recogniae the taain fey % ¢olletesnliced boay0 Wihg)

Subseguent Accounting

Subseguently bank € it conttnue to acount for the tzansfexyed

asset asTt previously e heid to metusity: howeves, T+ will be
eclassified on the balance cheet o (oaned Aseet’ € Wil account fox
the 1Tabi\ Tty ot amostiged coSt, Liith the difreaence blw gales § wepusthase
pvice befng acwued ag an expense ovexs emonth tesm of the agaeement
L ¥ing effecthive Intesest aate method
Jntesest Epense Alc ps Fosm (I1-03- 1)
TO Finandal diabitity Alc 208M ([.03-)

(Actrue Inteaest on fenandal Jjabitity)

onthe dat the inancial (fcbi(itg mMotures

Financial diabiGty Ale Dy g1-03Mm
TO Cath Al Fho3m
(Record the Settiement of the fhancial Liakility)

foctoding without Recousge

@En’c?ty Gentesd nto an agreement o assign itg Postfol
tyode CCCTVabled Wrthout BeUsge +o factosH: The secetva
tesms S awe subject 1o hosmal wasyan e on +he ey BTN,

At the date of ts0N&fes (for example,if o cu o

because they ast-foulty +he ICCET\/aplo do
Fattor H the amount aecetyed From H Ay

10 Of T205m?fon
bleg Kave 60-day

e of ¥ecivabled
MES 3¢ turngthe g00d% I’UL?“““Wicl
€S hot exPgt. Entity & Wi pay



Additiona) infoxmation:

—fV of portfolio of +vude zeceivables ONthe dole of toansfey — 3Iqmitiion
— CovayTng value of poztfoliO Of taudeveceT vables on +he dots
ot taah sfey — IQomillion
— esVicingfee T expected to adeguately compens ots entitye fox
ges\icing the »eceivoblay

— Reccfivables west clossi-fed o% loansg seafivabley undles Tnd AS 109.
pDGT

/
stepa — Contolidat afl subsidiasies

Ihis step 7% pot applicable n this exomple

sttpQ — Detesmine cohethey the deat ognition model should be opplied o a past
of o ffnancial asset ox a Ananda) assetFn 718 entistty

The firandia) Tnstsuments being trans-fessed hove sirmios chovactaistics.
They 63t ) tande 3eceTvabies hoving sTmilas csedit aedingy § matase at
appyolimately the same date (60days ). They should be assessed aw o
gsoup Of ¢TMilas ffnancial assets:

Sttp3 — Have the aTghts tothe Cath flowg expived ]

NO,the postfolio of vccefvable hos hot yet Feached matusity 8o the alghty
+o the cosh-fows Still exfst:
Stepy — TS these A +suhsfes?
E1° D e St in b 3

Vesentity G has assfgned theasight$ tothe cashflows fsomthe seceivable
t0 fa ctoxsH & thesefost these hag beenataansfes aspes condrifon(a)-Althoudh
6 hos pm\/?ded Noyhal Lasdtnties,these selate 16 bustness stoks of the
uhdeslying tvangsaction —which affectihe existerce of the secefvable-sathes
thon to the Linancial 31SKS assodiated With the FecePuablo Ttgerf §don ot
poorieit tsan cfes Of sTghts+o cash-flowg ~Inaddition, afthough the debted
hove pot been notified thot theTs seceTvables have been toansfeosed ThTe
does not Pz;fdud(’ tHig trangsaction meeting the deffnition of ateanste,
ab G 9% ohly geaVicing the aecdivables $has no big hts to ca $h+f(o W5 foom-them.

Steps — Risk§ Rewaads Analyets
-—-4—”—__—’_— » o
Entity G hostoan ¢feaved the csedit g lote payment sTok. & has thestfost
taon Heaaed Sub ttantTally alltihe 51$kS g st Whsds §should destcognise the Ufce?\/%lg)‘

TsansHfesos'S Accounting d °
Trtttar deih § The A6 o the caasying amt § considesation
g es the astceTvables The di C
EnetyG SRaEial E ecetved P a gain os (055
Accounting Eassleooy gty diliy “To ’arcognfsﬂhe sale of zrecef\/c\bles{coage;pordggﬁ
caxh AJc DT 219M = oo+ These 7% no adiustiment fos the tesVviting

(@ P
208 onLaigr%{cge?e%{”/’abws A JcR80M 3£ 7% adegucte ormpensction.




factosing udith BCOUS Vf
Sl A s s TR
@ Entity Tentess Tntoan
+rvode weceivables wWith ot
tesmg § avt Subject to nosm al (assanties onthe
sTYample, Ff o ctomey xetushs the goods

agwceme Nt to assfgn 1t% poxtfoli0 of 320 MTory
cous ®C tofoctos K- The seced vables hone qo-day
existence of the eceiVablgg

ot the doti of taangfcs (fo

puzThaged pecause they ast-faulty,the receivables does Not exXist; Twhy

$ay 1o K the Face amount of zeceivable plis FEPLSORIR) L K DO ¥E € 0 [

T animitial amount of 16 Mitiion tn cash foz the 5Tght% 1o the cashHouws
£xomm the Teceivables - Once the wecefvables hoave beensepaid  Kwill pay
ofurthes sum®dT calcalated abthe balance of FUmiLion (essintevest

oh X lbMitiToN 9nitial poyment untiithe date debtod% poy g (R5% any

defaults (deffined 0% ang debts that demaTnumpaid after 126 dous)-AST
continues +to pesvice the stceivables , the debioss hove not been Noti4Sed
thot thdl s 3tceivables have been transtesded-J albt wtCeives fee of
027 of the notional amount 0f each wecdiuables transfessed for
@esVicing the teceivables:
Additional Thfosmation:

- fV of postfolio of tzude reccivables on dat of taonsfes — Fig-5m7Liton

— carxrying Value of poxtfo(fo of tsude veceivamles on

- Z2omiLiion
date of tsancfer

— gexVicing fee 7% expectcd to adeguately Compensatz T for BesViding
thescceTvables

—The weceivables (ese classified ag (oans § meceivables o pesTnd ASiog
Ans= :

—

otepl — conso(fdede ail Subsidiawies

This &tep 7% not applicable 4n-this example.

Step  — Pe4CsMine (ohethes the dewww‘{-ﬁoq modet sShouid be appiied to postof

ctal = .
afinancal assek (o5 o gbup of S ios Lrnantal ass e19) 0% afinanciad

055et (0o & group of Stmilas fAnandal A5seR)Tn s ertiety:

The ffroncial TInstauments bethg <gan Sfeswed fove STrotlow

chasa cesstics’
They Aze all tdade rcefvobleg, -

3 bave STmilas cacd™ voti M9 § motuee at
Gppooxtmodely the sarme datk (qo day®) - They shoutd be assessed
2% a gwup of St finandal assets.

-



Step3 — Have the Fights 1o the cosb flows expisedy

NO,the portfaio 8f »xtceTVablés has.hot yet weached motusity Sothe atghts,
to the colh fiow gl exTbt

SkpU — TS thedt o 4vanp SHexs )

-—

Nes, entity T how ostigred tie BIghts tothe coash fiow 3 fsomthe aeceivob(es
10 facto¥ K theatfose these hos been o toapcfes Ob pes condition(a) « Although

T hos pxovided moamal waszanties these weloted to business TISKS 6F the

undeslyTng taans acton, WHich odfect the e

stence of the veCeivVable vathey
than tothe firancial otsKs asgo¢fated w’ﬁh the st e

vabiey themselves $do not
?z;oh'?b"n the taansfes of 37 ghte 10 cosh fIouws « In addition, although the

debtox® have pot been notiged that thety seceivabies have been taansfersed,

e does hot prectude thig 4vancacton meeting the definifon of ataanstey,
0% J 1¢ onty BCIVTCINg -the weceivabies

sep5 — RisKS S Rewands AnatysTe
e gt lod ile i DO O BT

aSset £y factoy K.

AC(ounﬁng Cotsies on the dots of toansfer

cash A[c Py leM

T0 Joan Fzom foctoaK Ale e

\ 1}
(Recogrize the 4pansfer as o ‘cwr(cx'tczml’l.g(’d bozyowing )

Subseguent Atounting

Subse guently ,entity T it continue +to account foxthe transferwed asset ax
veceivables at amosdtiged cost, supject to Tmpaismentt ﬁsﬁng Juwih acconnt
o the (Tability to factos Kot amosfised cost § accaue Firtesest unfi| the date

of atcdivahles pey uhing effective Intesest method- Assame thet 3 (9MTifon

Payin qodays end the othes T1mitfon deMains outstanding aftex 1Qo0days.
Irteeest chazged by the factos at 167,




on day 90

LS e

. 0
eMxlo7 X 20
Totewest Expense A]c 0-um [1 360

To doan Fyorn futtodK A'c o-UuM

( Hecsued SntewtSt on th € loan faom -fa ctosK)

onday (20

Cosh Alc DY 19M

1o Recetvaloles “Alc QM
Py cash to+the factos Whenweceived)
JO0NS f50m K Alc 0y J6-UM

-+ K
Rece‘,\la\blcg:;:\z ps  a-6v) (Noh)

. 70 tash Al 19M

(Rernove the (Tability § setup evaecel vable fom focfos fos the
defesved puwthane (onsidesation 68itobe eceived)

@:— Caxsh wecef\ved afafom debtozg Pfqm
O Intewest : X (O'Qr‘q) e
(:"> UP‘F’WOﬁ‘t PQ\JmQﬂ-{- " ((6M)
Additionad Caaly secetved fsom 226
desoftues =
Cash Alc Ps  9.6mMm
dropoivmentAled 1w

70 Recetvab\e Foom |k &

NEN
To Retelviab\ es Al 1M



| L s

Foctosing With late Payment 19 setained
Entily Lentess Tnto an agmeement on 1° Januasy 2001 €0 assign the postfolio
| of 2a0MiioN fwode 2eeT\Vabl®S 10 faCtos M- Mpays L F(95MTLION In cash for the
| sTght% to the cosh flows fsom the wecetvables . As Ms a banKfNg gubsidiasy of an
ipsusance compang,it assumes the default sTok. The seceivaples have 6o-day

+sMS SOt subject o hormal (yossantes on the existence Of the sccetvables ot4ne

dote of 43an&hS (fosexample, 74 o CustomMes peturns +he goodg pazthased pecause

they ot faulty —the secelvoble does not exist — L oSit P2y M thefece amount of the

otcefvable )

the's oecevables have been-trmnsfaed.
Ot dTBOR Betot caty o toansfes + 0:507)tom should any of the

zeCeTVables pay (et fors UPTO Qi0days aftey thels due date - Aftes a1odays, the
we(etvables Wi be congidesed defauted
/

The debt©8% have pot been Potified +hot
L Wit pay Tortewe st (

and thefactors aHi Suffex anyfusthes (055

Q2] pay ot , and am additional | 25Y. OF

¥15K hag beer Tetained.

Additonal 4nfos mMotion:

—*V of portfolio of tonde OECETVAbIeS on dotle of 4vansfes — 2/9.35 miclion
— (a37ying value Of postfolio of +zade TeceTvableg 0N

— J20mMiGon
date of tvansfes 2 4

— F\V of lat pPegment guoyantee oh date of toansfes — T 05 mitifon

3o days LIBoR on daty of tvansky ~ 3.3y

— Loontinues o geryice thezeceTvable § tig adeguately compensoted fos

Ak e

~5’tfp 1 — Conso(fdalr o) SubsTdfoses
e e i B SO

ThTy %1tp 7% not applicable Tn thfy example-
Stpa — Dettsmitne wohethes +he destognition mode| 8ho Lild b€ appi
e s GRS g

>

ed o past 0f afinandal
Q5% et (oxa gooup of STmila> ffnan cial ASSeR) 05 & frihome i o a

5S¢t (03 o Quoup oFf
Simi\er fFnancial assets)nfts entisety-
e o e s G BTy

The financial fhstaumerts béing transfessed have sfniijax chovatsT S « The
trade wecetvables have of

Milas credit TutTNg $ & moduse ot appaoXimately the
%ame date (odays) -

“They Bhould beassessed o a GoUp Of STmilar fiman o
fp3 — Howve the 319ht% to+the coashflows explacd) C\s&e-t?’
NID,the poat-folfo 0f weceivables has hotyet seached motualty 0 the afghts

to the cash fOWH AU EXTHt-



R

¢ (CiVablest
5 essigned the a9ty tothe cath fFlows fsorm the )

Ve s, entity Lho o9k L hog

)

3 +he undesiying
provided hosmal ias sarties, these xtlol to busines ik

. T 1€ &
+ran%acton, tohich affel the existence of the BECeivab o
e ey atoontfey
sToks assoctated withthe weceivable tself § do hot prohibit

othes than finanda(

71 tified
Tights to Cash F1owh “In addifion , aithoughthe debtong have not been hotifie
that thets weceivables have been taanskesed) ths does not peecude this
wansaction meeting the definitfon of o taanciey,a% Li% only sexvicdng the

wecetvables § has no sights +o cash flows fsom them - Thesefwe, L ho%taanstessed
1 2ghts tothe cash flowss +om.

Steps — RISKS § Rewasds Analylo

Befoxe the transaction, Lwas exposed to all the sToks oF the Feceivables, both

Coedtt defautt 336Ky lotte poYment ofek. Afiesthe transaction,

Lhas only
setained the (ot —payment sisk upto 9lodays. The cxedf+ »fc

K £ the glow-
pPayment w$sk beyond 9o days have been tsansferayed o the Factos Thedsefoue,
Auordingto 1'g aralysis Mt hoas netthes TetaTp
Allthe BT5KS § sewoaxds Belattng o the vecetva b
S#pe — Contzo(

ed N0ty n Sfesyed Sub stontialy
e%-

foctosm dees hot have the Prattical ebitity v e the seceivables un? latexally.

Thext 7% no mMavket Tn tvade >t ceVapley, ond showtd M SCIthe SeceTUabls
tould have todo o Wrth the attached lok- pagyment goosanhice! e

A% Weltas Bex\icThg 75 ab addHionag TCSTttion he
A
BeCetVables - The »efoxe /

Bt

guasontee

Lwf g
‘ s 'D' COPTINUC b0 wecoghtge the Tecetvabies to the
extent of it CONTINUING thVolveme vt

Toansfesos's Accounting

ehved that L touid be

,MOUT\*, Of the Cortinuing

IMNEIEMETE ORET pius fv of fHie'| U PEG RE R Quearrtee (T theg caxe T150,000°
Nt guewant %

THT® 2esutts tntre net POSTHioN on the balance sika

et of the asset§ Lability
belngthe fv ot lote payment uosarrtee.. ’ ;

d -

3 -
M i o Rk - 2



(O”H"‘U’”’W Involvement ASset

Armount of zecéfVables = 20,000,000

Jotcoest vale = 384 , No-of days = 2(0

continuing Involvement Assct= Q0,000,000 X3-8/X310

360
- 443,333
AcoUNtIng emtsfes on dette of t3ansfes (1Jah, 2011)
’—’_/_/_‘_”\/ ——— e S TR R T S
Coth Alc DB 9,500,000
continuing Tnvolvement uu3, 333
Asset ple DB

JdossonTaan ¢feaplc PO 650,000

To Recervab) e A(c- o,0w,0c0

593,333

T0 continuing Involvermerrt i
.t}c\bi(itj(q s0Geted djobility)

(Recognise entity's L Contf nutng Fnvolvementt Tnthefoamn of o lecte ~p oy mMent
guazantee)

Subseqguent Accounting

SubScguently ,o0Vves the net &—’loda}fb Qg the peceivebley wpay the continuing
Tnvolvement asset § acsoFated Gability e decseate Similasty-Tn addition, the
friial Fv of the guasantee cSu be amoxstised In profit 0x (655-AP Tmpdl s ment chaige

onthe asset Wil be taken H e payout 98 zeguised undesthe guasantee-

ASSUME,ePtity L pacpades an Tntesim get of F55 Gt 30Tune, ol § ot that Hme 90 of
wtceiVables ¢tfu have not paid (the semaining 80 paid WHhin 6odays).

354,666 4
() ©nttnuing Inmmlvement Jiability Ale § % 807.]

e [ U3 333
pssociottd diabitty) Yu3,

35U, 666
T0 continuing Tnvotverent Asset Afe
that
(Decxtase the con—EnuTng “nvolvemerrt asset s Cability toseflect 8oy pafd on
tme; thestfore No poayment ¢sitt b seguived undesthe (ot payment guasantee)

(continuing Invefvemen-t Liability) 50,666
(2) Assocforted (Tability Alc D igs

To cash A{c

[ao,ooo,oowaoy.xa-sx 5 %%_ooj

50,66h.
(Recognise the payment made undes late payment 9uamrﬁf€)

©) contfhufing Tnvrotvement diobility Alc 139,143
(Associoted dfabitity) ‘
TO0 Othex Fntome Alc 13,143
(Amostipe the guazuntee fe) [qgo,oooxaoxxtm) + €150,000%80%) |

- 14,1434 180,000 = 13143




(4)  Tmpearysment 4055 Alc Db &0,666
Jocormtinuing Involvement Asset Ale 56, 666

(Iropafo-the asvet to zeflect the pay ouwt undes the
lote pogmen-t guasantce)

Adtes these entsies have been made, the s su ing continuing Tovoiverent
QSSCETS 38,000 This wepaeients the maxfmam seMa7Ning payout on-the
20/ thot has Notget pafd: The atsuitng nvolvement (foabilite Ts 250,353 .

This >epxtsents R 38,000 fonthe 0¥ thot hos hot yetpaid+ schalding -fee of
212,858 Vet to be Mot s ed-

Sale of loan% - (AL\G\i)cu‘r'l(‘A(’”p(ﬁ tcined
(@ Entity P has oslginated a gsoup of similay 5-yead fixed sote ozpovate (oong

fox 29,280,000 wiith the 9rtertion of sel (TNg thern t0 abank 7n the neod futue:
1% theoefoae accounting for these loan% ot FUTPL befove the loan.

SubSeguently . Subseguently, Passtgrs tihe (oan% to a thisd Pasty bank for
01 Mo but guosoniees one- thivd ofony default (0955 A sSociated

Withtheloans (undes the tesme Of the 9UORANTEE if o payment 6N a 10GN
1% 180 days ovesdue, the loan 7% considewsed to have defauited § o paymert

beomes due undes the guaTantce)-Thest s No acive rmosket Tn these

foans- Csedit BISK 1% the obly Sfgnificant ¥Tek. These 79 1o |ate- payment
56K, a4 IntcoesSt 1% choawged oh late paymentg.

Additional d~foshrnation

— fvofioans OMLIOD, (Fy = Book Value, osfginatedfor ¥9,980,000,50the *
fv has fncocased by 220,000 Since 03191 NotioN)
— £V of guarantee obligation 300,000
— Fvof guazanttefee 257,000
_ The ses\uTctng fee 7% expected to adeguately compensats entity pfors
Sex\Vicing the loars :
— The debt03% havenot Been potified that thels loans ase being transfesyed:

Ane*
~ ctepg — Cohsolfdete all subsidianTes

Th1s stepTs hot applicable Tn this case-

Step — Detes Mine (dhethes the dewecogrifion model should be appited to peet
of a finanfal asset (05 o g3oup of Sirilos finandal assets)ora

finandal a55¢t (b a group of simsilos finandal assets) InTtsermtarty




Ihe Finandal Jnstsuments be!r\g tdans+esyed have sTritos Chodo (163Tg (8- They

ozt all fixed - vl (oans <o sTMilay coun—teespaastlefb that matuse et OPPQ'C'NmC\H(j
the sametTme (5yeads) They may be assessed as o group o4 STMilay financial

Q55 Tnthets emtixety-
g4ep3 — Have the 5Tghts +o the cash-flows expived ?

NO, postfolio of 0an% hag Not yet seached mevtusity 20-the sight® tothe cash

flows gtill exist
atepy — 7S theoe a tsangfers )

Yes, P hos assigned the (0ang o the bahk. In addition, arthough-the debtod % have
POt heen notiied thot théis loans have been tvan sfexaed, this does ot poectude

thi% 1oah g acon mec{—mg the definfon o Qtdan ey, aé Pi% only gesVicing the
Joang § hag no sights +o cath flows

gteps — Riok$ § Rewaads Apalysis

P hag wetdined 1359 of any cwedit losses thot awe Incusved by the bank oNthese
oans P ha% not setained any othes »75k 6R thege loans Thevefose P has actained
Bome ¥TSK S § BLIOBAS, Ak Codit wok 7% the only gigntficant s7sk,butnot %ubs-mrrﬁ"

all sisks $ PEWATASS ghould ask the contsol Question.
‘S-&’Pé — (Con+twol

The bank does not have the ability toselithe (0ans ult mordely These 76 no

maxket Ththe ([0anNg § as-the loan% axe Subject tothe guavsanteg the hank would
el

Waht to albodhe loans gubject t© that guasantee: That additional zestaiction

reans thot P SHiw contsols the (0ans - Thesefose, P usit contnue o zeCogNTEE
the (0an% to the extcht of 146 continding Thvolyement:

Tvansfezos's Accounting

P has neithes retatned nos taansfersed substantially allhe sisks § sewosds aeloting

tothe (ban% § has setdined ONTSO1; H Should thestfose account fosthe 'h—c\ns-feas u%ing
Corfinuing Tvoivermertt The continuing Snvorvementt 7% the (owex’of

(@) amourt of the asset (Zlomition)

(5) Pnond mum amount of the (ongidesation zecdived (3lo-)iiuion)thot the entity
could be m%u"mfd 1o ztpay — the guazanteed amount 7% '}336 o«f‘ the paTndipal
balapce'y amounts to 73, 333 333.

The continuing dnvolvement asset ™3 Fo5E3 88
The esgociated (Tabiltty T measused Th suchaway thort +he net cadaying amournt

of the tyansfeased evsset 3 the assotiated (fabi\Tty Ty espal to the fv of the dight
{ Obligations, wttained by the enity wher measused oha stand-—alone bayTs:




)

The entity has the obligation to paVide a guasantee fox [35d of cotdit osse 8-The
{5 Value of the guazantee oblgetion 7% RI00,000- Acosdimgly,the lte bt Tty 1%
23,433333,béing lhe aggscgate of the amount of the continUui Ny Trve)ve mentt A5 50k
aboVe (¥ 3,333333) $ the guasantee (200,00 0)

Joans Alc 9,980,000
To ccSh P\)C C,/CIXO/DOO
(Recosd the cagh lent o odigtration of the foah)

Joans Alc Q0,000
TO pyofrt§4055 Ale 20,000

(£V of the loan Fncveased)

Accounﬁ’ng ermofeS on dote 0f tsancfe s

continuing In\Voiement ASsetAfe 3,333,333
Cosh Ale 0,100, 000

Todoans Alc 0,000,000

70 coni—‘?nu‘fng Invovement 3 y33 333
Jiabitity Ak

(Recosd the cashweceived on ale of [oans § lontinLiing Tnvolvement ASsety diabi 1ty

Subseguent Actcounting

SR SN A
Subseguently,the asset Wit be easased at fyTpL - To the eytent these 75 an expected
poyout ardes the gaasantee this Wil pe xefiected by anegetive Fuchangeinthe asset
3 5o het of the asgets (Tabt (1Y itl aeflect the PV of the guarantce- Tn addition,e%

amobintsd are cotlected on-the loan$ both the asset ¢ (labl(ty oze Sitlasty vedaced.

ASSUME e o ONR geas lates, §the FV of the (oang has decseased by 338%009076

wh‘?d%’f?;ﬁnhcwe continuing fnvolvement Tn ‘)3“d,§ the A of the guavarvtee 16 NOW
| 2 34,000

54
cont NUing TInvoivement JLfabiity f\[c 9F.3 )9°% (128 ,000-3y,000)

Net psofitg doss Ale b Fg,000

o 1 adofsquco)
10 continuing Involvemert Asset Alc 18%,000 ( f>

(oeflectingthe change Infvotassets)

r

(Recodd the faltth fv of theasset §Tnasease Tn £ v of the Liability)



0,0 B e o \
De secognition painGipleS segaadTfng Suwaps

(1)) Total Retusn Swops =

14 d t t
Anentity may %€l A finandal As5et to atyansfesee and entes Tnto an o
wetush 6WAp LoHh the toan sferee, whestby allof the pazties 7 rtesest poyment

cash flow% foom the undeslying asset axe weritted 1o the entity Tn exchonge

fors o f7¥ed poy ment oy a \vadtalole payment and any Tntaeagesd 05 declines

°,n-th6 F\V of the U\ndeély"lﬁg asBet oge C\b&D?SbCC{ bU the Gnﬁ'tg i) 6u(hO\CO\c)C/
dewecognition of all the asset 19 psohiifted

@) Intewest Rote Swaps -

Anentity may tzansfer 10 o tvansfesec o fixed sock fnancio] asset Sentes
fnto an Gntesest sote Swap With the transfesee to wseceive a4fTxed tntesest rote

{ pay e vasToble Inteaest sake hated 6n a hotfonal amournt thot 75 cgual ”

the prTndipal amount of the toansfeased fTnancio] asset The Trtesest sote Swop

doeg not prectude deyeognTtioN of the taansfeascd asset provided the payments

Oh the Swap aze hot conditional oh paymentg being made oh the tacin Heared

asset:
(3) Amoati§Tng Tntert t macth SWeaps

An entity may Asansfes to o toansfesce a fixed sats Fnancial aceet thot 7

patd off oves fme , and entes Tto ah amostising Tnteseit acth SLoap it h the

tzantfczee o veceve a Axed Tnteaest vat § pay a vasiabie Intkesest sote bakedon
a hottonal amount:

Swapis (Inked+to pai ncipal amount ofstng

14 the hotiona| amount Of the swap amosfiges %0 thot T+ eguals the paind pal emount
Of the 4sansfessed fThandal asset ofsing ot any poimt in time,+he swop would
genesally yesult fn the entity setaining Substantial p¥epayment 37K 7n whHich case

the ertity continues to weognis€ all of the teansferaed asset oxcontinues
t0 >ecognripe the toanferved asset 4o the extent of 1t$ (ontin ding Tnvoivement:

Swap 1% hot (Enked to psfncipal amourt ofsing

1 the omosti sation of the notional Gmouht Of the Wap P% Hot Gnked +o the
pain@pa) amt o[sing of the toah sfeswed asset , Such aswep would pot sesult T

the entity »etairing potpayment sisk on the asset - Hence, 7t would Not paeclude
deze(ogrfifion Of the taantfeaded ashet paoVided the payments on-the swap 6t NOT
condTtiona) onTntesest poyments bEiNg made onthe taansfaaed asset §the swap

does POt BESUIL G the entity Tetaimng any othes StgrHicant 3ToKE §rewasds
of OLNeYSHIp o the zantHessed asset:




B

Collatesal Accounting @ (Reder Tijugtoetion: 5,3)

— T a t3ansfesos psovides non-cosh cotiatesal (Suchas depbt oseguity msmmeqtg)
fo the taangfesee, the Cictounting for the collatesa) by the tvaoncfesox t the
tgansfesce depende on whethes the @ranskae®) hod the sight t0 %l 05 sepledoe -

the collatennl§ on Whethes the mha% defautted.

— The 'tzscxh§+e306§ Transfesee haliacourrt Hoa the ol ietesal ab-Follows ;

\( D
(@) Tf the +zan stesce has 4he sight by contsact o custorn to sel) oF sepledge the
TP Colfatexal,

then-the «san efexos Sha] Py T T = '
TRCASATY thot cssetin T8 atance sheot (e 9 0% a

s Pledged eguity Instouments os >t
foom othes as5e46.

(oamed asset puschase stceivable) sepasately

then the 4+vantfeaee ghair secogrise the proceeds from the gale § alfabitity

n U]
Peasustd ot FATR VALUE oy T4 obligation to setuem the cohatesal

0
(C) T the EQHS‘FCKOK dC‘FGU[ﬂ”Uhdezy—th@ tesmsg
entitied +to zedeer 4he cotlatesal,

Ofthe comtsact § T2 noton’geif _

ten +he tzanstesos shar deacognise the colateral 3 the tvancsfesee shall
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