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Direct Tax laws & International Taxation

Nov 2019 — an analysis

The syllabus of DT is very vast and the trick to scoring well is the last
day revision of all the course. Thus before the exams | always release
the SET’s [Special emphasis topics] for that attempt, which in my
perspective will cover 80% of the paper. As | firmly believe in smart
study to score maximum marks alongwith conceptual clarity.

a) Past trend and comparative coverage in Nov 2019

The trick is in being able to target the paper smartly as well. We
had given an analysis of the topics covered in the exams and mock
tests from the previous 3 attempts before the exams

CA. Arvind Tuli

Module Chapter May-18 Nov-18 Mock Test 2019 May-19 Average

mcQ Subjective total Y%age
1 Basics 4 4 1%
House 0 0%
Property
Salary 0 0% 3 3%
TDS & TCS 9 14 4 11 8 46 10% 8 9%
2 B&P 7 20 6 14 47 11% 18 20%
3A Capital Gains 13 15 28 6%
Busmess. ' 0 0%
Reorganisation
3B Other Sources 2 2 0%
Clubbing 0 0%
Set off or 4 5 9 2%
losses
Deductions 11 3 14 3% 3 3%
HUF 0 0%
4A Firms & AOP 0 0% 8 9%
Charitable o
Trust 4 8 8 8 28 6% 8 9%
MAT & AMT 14 14 14 8 50 11% 0%
Returns of 3 3 1%
Income
4B Assessments 3 6 3 8 20 4%
Appeals & o
Revisions 4 5 2 4 15 3% 4 5%
Powers of ITA 4 8 1 4 4 21 5%
SettlerT]e.nt 3 3 1%
Commission
Misc Topics 8 8 2% 4 5%
10AA 5 5 1% 4 5%
Interest 0 0% 0%
penalties 4 4 1% 0%
5 DTAA & Relief 6 9 1 10 26 6% 0%
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RS & PE 6 9 15 3% 6 7%

Special o

Incomes of NR 6 6 2 2 ? 2 6% 6 7%

AAR & DRP 3 1 3 3 10 2% 0%

Transfer o

Pricing 6 6 3 4 6 25 6% 6 7%
6 6 1%

NJA 3 g 1%

E- Commerce 0 0%

transactions

Conversion of

Branch into 0 0%

Subsidiary

Model T?x 3 3 1%

Conventions

Application &

Interpretation 3 6 6 6 21 5% 6

of tax treaties 7%

BEPS 0 0%

GAAR 2 4 6 1% 4 5%

Nov 19: Point wise sections covered and related coverage from topic in the notes

My view on the paper:

e Ascan be seen there is a 80% paper from topics marked in yellow and this can help in scoring
marks as these are the topics we tell a student to lay stress on.

e The paper was a tricky paper with some unexpected questions mainly from smaller topics

e The framing of the questions was in a manner to simulate practical situations and thus
checking the ability of a student to think and not just answer the questions from memory

The Paper is always going to be relatively difficult after all its the CA Final direct tax paper. | always say
the Indian chartered accountant exams are the toughest in the world , more so because of the
competition , we have with so many brilliant students appearing in one attempt. Having said that this
, in my view, this was a relatively simpler paper with more or less standard points raised.

| have always advocated the mastering of the 3 - Presentation, Timing & Concepts [PTC] to ensure
success in the course. Thus If you had an in depth understanding of the concepts and had presented
the paper with working notes to maximise marks and had completed the paper then the chances are
that you will pass.

| will share a story of two students which | always tell in class

Anuradha: who after the paper came to me telling me that she cannot pass as she had only attempted
74 marks of the paper. She had written in detail all the working notes and was sure that whatever she
had attempted, she had attempted well

Ankit: one of the best students | have had and could understand and grasp the concepts of taxation
better than most. He had attempted the entire paper and completed it before time (almost one hour
to spare) and had written most answers in short (totally correct but without explaining the
reasons),was sure he is going to get an exemption.

The result - Anuradha got 64 and Ankit scored 32.

Knowing the subject and scoring marks are totally different and one must understand the marking
scheme and examination pattern to be able to score marks and that’s what | lay stress on. We are
enclosing the scanned images of the paper with comments for your appraisal

Am giving here a detailed question by question analysis of the paper
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(%)
(:M§2
() Rama Coments Lid,, is company engaged in the manufacturing
oF comont, The company lssued 20 lakh equity shares of 2 100 See 350

ach to the general public. The shares were issued at it premium CTNE

* B
Of T 150 per share. The assessee claimed deduction under section

A5D in respect of preliminary expenses at 5% of capital |"%l%“,
employed and added the amount of share premium to the capital
employed to arrive at 5% as eligible amount of deduction under [,8 -:l
section 35D, The Assessing Officer, however, disallowed the
siid expenditure on the basis that capital employed does not
include the share premium amount. Is the action of the Assessing

Officer tenable in law 7

(b)  ABC Ltd, a software giant in India, set up a 100% subsidiary company 6
by name SHD Inc, in Switzerland on 01" April, 2018, The subsidiary POE“
company SHD Inc., is mainly engaged in the software services, Q'ABOI
hardware services and data backup services in three different countries

viz., Switzerland, Sweden and India. The following information is 0‘16 '2

furnished by SHD Inc., for FY 2018-19 : Suadop
Particulars In Switzerland | In Sweden | In India W |

Value of Assets as per books of 24 12 24 1:; ?zté
account (T in crores) l 1
Number of Employees working 30 10 28
(in thousands)
Pay Roll expenditure (¥ in crores) 4 | . 26 5.4 i
Total aggregate income earned 2 80 crores

GMS2 ‘PT.0.













































































































































































































































































































(14)
GMS2

Other Information :
I.  Break up of total income :

~ ¥ 28 crores derived from the transactions where purchases
are made from associated enterprises and sold to non-

associated enterprises;

- T 24 crores derived from the transactions where both

purchases and sales are made from/to associated

enterprises;

—~ ¥ 16 crores derived from the transactions where purchases
are made from non-associated enterprises and sold to

associated enterprises :

— T B crores by way of income from capital gains on trading

of shares;

—~ ¥ 4 crores by way of interest from non-associated

enterprises;

[I. During FY 2018-19, total 5 board meetings were held, 2 in India,
|1 in Sweden and 2 in Switzerland. VOEH

Based on the above information, determine the residential

status of SHD Inc., applying the provisions of POEM for the
AY 2019-20.

GMS2
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