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Roll No. . Total No. of Printed Pages — 12
Total No. of Questions — 6 Maximum Marks - T0

GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part [ and Part I1.

Part | comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descniptive type answers.

Ensure that you receive the question paper relating to both the pars. If vou have not received

both, bring 1t wo the notice of the invigilator,

5. Answers to Questions in Part [ are to be marked on the OMRE answer sheet only. Answers to
questions in Part IT are to be written on the descriptive type answer book. Answers to MCQs,
if written in the descriptive type answer book, will not be evalvated.

6. OMR answer sheet will be in English only for all candidates, including for Hindi medium
candidates.

7. The bar coded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book. No bar code sticker is to be affixed on the OMR answer sheet,

2. You will be allowed 10 leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the
exam.

9. Duration of the examination is 3 hours. You will be required to submit (a) Part [ of the
question paper containing MCQs, (b) OMR answer sheet thereon and (¢} the answer book in
respect of descriptive type answer book to the invigilator before leaving the exam hall, after
the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon receipt of
the above-mentioned items.

Il. Candidate found copying or receiving or giving any help or defying instructions of the

invigilators will be expelled from the examination and will also be liable for further punitive

action.

oy

PART -1I 70 marks

1.  Question paper comprises & questions. Answer Question No. 1 which is compulsory and
any 4 out of the remaining § questions,

2. Working notes should form part of the answer.

3. Answers 1o the questions are 1o be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated.
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PART -1I ,:_.‘
The paid up share capifal of RST Limited and its freé reserves as on
31% March, 2[1!9 are T 10 C‘mfcs-and .50 E'.mres respectively. The
company made 2 loss of T 401ak » after providing for depreciation for
the vear ended 31* Mareh, El}\';' and as a result, the company was not
in a position to declare any dividend for the said year out of profits.

However, the Board of Direcmr_i of the company announced the
!

'\ declaration of dividend of on the equity shares payable out of free

reserves. The average dividend declared by the company in the last
three years is 253%. Referring to the provisions of the Companies Act,
20013, examine the validity of declaration of dividend.

The eﬁﬁ:twe capimlbfﬁcldsnuﬂl Ornaments Limited at the end of the
fi n.m-.ml year ending 31% March, 2019 11&' 4.5 Crores and it has been
increased to ¥ 5.5 Crores on 307 June, !mg_i:'::.f way of rights issue of
equity shares. The company proposes to appoint Mr. Edward and
Mr. Robinson as whole time directors for a period of three years with
effect from 1% November, 2019. The company proposes to pay a
consolidated salary of ¥ 2,00,000 per nm_nt_l'lqm each of them.

Advise the company explaining the relevant provisions, whether it can
pay the proposed salary and also on the steps w0 be t?]'_.'.l‘::l.'l to comply
with the requirements of Section 197 read with S-.':h_cdule: V of the
Companies Act, 2013 with regard to the proposed appointment of
Mr. Edward and Mr. Robinson as whole time directors.
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g

(a)

(3)
DBX2
Wonderland Ltd. convened a rrme:ting of the Board of Directors on

1"I Septe.mber, 2019 to approve the finanr:m] statements of the
Cnmpany as on 31% March, 2019. The Board has strength of 5
directors and the quorum as per Articles of Association 15 3 directors
physically present. While 3 directors participated in the meeting
physically, the fourth and the fifth directors parn:cipatéd through video
conferencing. E‘.;.aminﬂ l‘hf;* validity of the approval of financial

e

statements in the above said Board meeting.

In a scheme of reconstruction by a multinational company listed in
India, the company wanigd_ the minority shareholders to get out of the
company by s:lhn_g their shares back to the promoters at a price
determined by the promoters. The minority shareholders were not
given a choice whether they wanted to tender their shares or not. In the
meeting, there were six non-promoter shareholders who voted against

the scheme, but Chairman declared that the motion was carried with an

overwhelming rrﬁjnrity of more than 90% shareholding. However,

minority shareholders contended that they had a right to reject the

offer. Will they succeed ?
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(4)
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(b) The majority of shareholders of Voyage Travellers Limited passed a
: g

(c)

special resolution to alter its Articles of Association and give the

directors a power (o, transfer the shares of any shareholder who
compete with the company’s business. Mr. KPS, who is a shareholder
of Voyage Travellers Limited also carried on a competing business,
challenged the validity of the alteration| Decide based on the Rule of
Majority, wh;l.-her the contention of Mr. KPS is valid case of
Oppression against minority.

L S T T—

VAO Stock Exchange Limited, a recognised stock exchange is
involved in trading of shares of Diamond Limited. The SEBI on
receiving a complaint from a group of investors enquired and found
that trading of shares of Diamond Limited is being conducted in a
manner detrimental to the interest of the general investors. In order to
curb the same, the SEBI wants to issue some directions to VAO Stock
Exchange Limited. Referring to the provisions of the Securities
Contract (Regulations) Act, 1956, discuss whether the SEBI has power
to issue such directions. Can such directions be given to an individual
who made some profit in any transaction in mn:mvemi::m of any

provision of the Securities Contracts (Regulation) Act, 1956, or

regulations made there under 7
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(3)
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(a) Mr. X is appointed as a liquidator for PQR Lid. Referring the 4

provisions of the Companies Act, 2013 advise him about the penod
within which he is required to apply to the Trnibunal for setting up a
winding up committee and discuss the constitution and functions of the

winding up committes.

(b) Transtar Limited, a company incorporated in Thailand, has a p]a::ae of 4

- business through an _ig:m in Bangalore. The agent transacts the

 business on behalf of the company through electronic mode. As

regards Transtar Limited, answer the following :

(i) . Whether Transtar Limited shall be called a fpmjgn company
within the meaning of the Companies Act, 2013 2

(ii) What dre the regulatory requirements under th; Companies Act,
2013 to be complied with by a company whu:h has e:;tabljshed its
place of business in Imha with respect to delivery of documents

T
etc. to Registrar ? P

(c) (D ABC Limited hired the services of Mr. Taylor, a technician from 3
l:'Ju‘erl:l:Larh:,.r for the installation of a machinery. The cumpan}' paul .
USD dﬂﬂﬂﬂ for the services rendered by Mr Ta}r!m' E:w.mme
upder the Foreign Exchange Management Act, 1999, whether
ﬁa:,rmem of remuneration to foreign techmician Mr. Taylor is a

permissible transaction under the provisions of the said Act.
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(if) JRF Rubber Limited and Roland Tyres Limited marketing their 3
products in India propose to be amalgamated. The enterprise
created as a result of the said amalgamation will have assets of
value of ¥ 950 crores and a turnover of T 4,000 crores. Examine
. Seierepmpossd oulpiion i 6 RASEUCEs

Competition Act, 2002.

4. (a) Rose Garden Limited filed its financial statements for the vear ending 4
31" March, 2019 with Registrar of Companies, Chennai which
disclosed that the liabilities amounted to ¥ 3.87 crores as against the
assets of T 1.37_ crores, On the basis of the scrutiny of the financial
statements, lhe Eegistrar filed an application for Corporate Insolvency
Resolution Process under Insolvency & Bankruptcy Code, 2016
against the company that the company is unable to pay its debts on the
ground that the value of liabilities far exceeded the value Gf assets.
Examine whether the company has any case to defend aé,aimt the

application filed by the Registrar.
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(7) 3
D;B‘:{I“u Marks
(b) Venus Limited owes a sum m‘@ 12,00,000 to Mr. Khan, who _a:_ssignﬁ 4

this debt to his two creditors viz., Mr. Joseph — t0 an extent of

T 4,00,000 and Mr. Pratap to an extent of ¥ amnm Mr. Pratap
e — Y

makKes a de.nmnd for his money from the company I:r:.f giving a Iega.il!'
|... = e I.r
notice ﬁe company could not meet Mr. Pratap’s demand or otherwise

satmf:.r him till the expiry nf four weeks\fmm the date of nmln:e

Mr. Pmt&p, therefore, moves to NCLT with an applmmmn fm‘
mitiation of mmlvemy of the cumpnn}{Rafernnﬂ to the provisions of
th-e lnsnlvency a.nd Bnn’ﬁ:rupl-:}f Code 2016, decide whether Mr.

Pratap’s application can be accepted by the NCLT.\

(¢} (1) Real Insurance Company Limited, a newly established insurance 3

company started the business of health insurance. It dcuidcd to

—

zet itself rn:glm:crm:l wlth th-: paid up equity capital of ¥ 99 crore

L SRS L TR T

excluding the preliminary expenses incurred during formation

and registration. Examine in the light of the Insurance Act, 1938,

whether it can be registered and can conduct the insurance

L]

business.

DEX2 P.T.O.

CCI Online Learning
www.CAclubindia.com/coaching
1800-3000-0505



(8)
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(i) Zebra Limited failed to repay the amount borrowed from 3
CGenuine Bank, which is holding a charge on all the assets of the
Company. Now, the Bank wants to acquire the Financial Assets
of Zebra Limited. Is the Bank bound to give notice of acquisition
of financial assets to the obligor 7 State the Provisions in this
regard with reference to the Securitization and Reconstruction of

Financial Assets and Enforcement of Security Interest Act. 2002.

.5. (a) Fine Electric Scooter Pvt. Ltd. incorporated in November, 2016 has 4
not {':-l:rm.mmﬂed or camed on any business since 1ts Inception.
hi‘mrrm.ters of the C"E!;I'li.'lﬂl'l}" -&ing two subscribers have decided to
diasqlf_-_: _thjﬁl:nmpany and get the name of the Company strike off
from the Registrar of Companies under the Fast Track Exit Mode. The
promoters” Directors seek your ad'll.-'it:c for dissolving I]IciCumpan}f.

Advise.

(b) *“The e-forms are required to be authenticated by the authorised 4
signatories using digital signatures.” With reference to e-filing of
documents with the Registrar of Companies, identify llhe users of
digital signature who are required to obtain Digital Signature
Certificate (DSC) and name the e-forms required to be filed for the
following : -

(i) Particulars for satisfaction of charge.
(ii) For filing Profit and Loss Account and other documents with the
Registrar.
DBX2
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(9)
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{c) The Adjudicating Authority appointed vnder the Prevention of Mﬂﬂ&}" 6
Laundering Act, 2002, issued an order att.u:hmg certain properties of
Green Resorts Limited a!leg:d to be involved in money laundering for
a specified period. Referring to the provisions of Prevention of Money
Laundenng Act, 2002, advise the Company about the_. remedy that is
available under the Act r-.hl:m state further relief available to the
- ! -

\
company to recover the attached property in case it failed in the first

instance,

(a) /LLE_H‘ iality Hospital Limited has a pald ‘up share capital c-f 4
? 10 érores annual tunmw:ruf T90 Lmﬂﬁ Thers:m 5d1rer:tﬂrs in
ﬂ.s ba:ar-ri Twa doctors Mr. ZA and Mr. AZ are appointed as

'P# mdependent dkl'ﬁ:tﬂl‘;) Mr. ZA was appointed for a period r.}f 5 years f

=

on 1™ August, 2015 while Mr. AZ was originally appointed I'-::r 3 years
on 1* hugust 2n|4 and was suhsﬂquenll}fkmappmnted for 5 i

1* Au ust., ﬂl'? w, In :’su st, Eﬂlg*,th:: Compan wanlh to
{ g gu : pany

remove, both r,h: !m.‘ncpenrJenl due-cmrs. Referring to the relevant

provisions of Companies Act, 2013, decide whether the company can

do so.

/( OR j
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(10)
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ASP Limited, a listed company secured residential accommodation for

the use of its Managing Director by entering into a lease arrangement

Lo S mn €

with the landlord. As per the terms of the agreement, ASP Limited
deposited a sum of ¥ 10,00,000 as rental advance with landlord.

| Referting to the provisions of the Companies Act, 2013, decide
|
“whether the said it amount be considered as a loan given to the

o

Managing Director.

(b) Space X is a Company incorporated i

—

Iapan‘(having a place._ of

s, S

business in Mumbai for the conduct of its business. For the year ended

= e
"

March, 2019 Space X filed their financial statements with the ROC in

%

compliance with Sec 381 of the Companies Act, 2013 and declared a

— e

tumover {“_f T 1,200 Cmm‘:nd net profit of T 49 Crore. Advise the

Company on the applicability of the provisions relating It:(?:rrpnrate

Social Resp-onsibilit}r}am the compliance, if any, required.

e
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(11})
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(c) (i) Cure Pharma Limited and Diagnosis Pharma Limited are dealing 3
in medicines related to c:.;rdiac Related diseases. They entered
NG an agn:emem to ]-::mﬂy prn-cluce. supply amj distribution of

i

their prudu-:tr. {‘umpetltu:-n E‘nmm1s~:mn of India (CCI) has
- received a complaint that agreement is :antll—::umpﬂmvt and

against t!n_e interests _Ff persons dgﬂling in lhr: ﬁad: What‘faciug__

CCI will take into account to determine wh-:ther this agreement

has any appm:mhle advarse Effﬂ.'t on mmpetmun m the ma:ket ?

i * L

Examm:. L

(ii) *The meaning of a word is to be judged by the company it keeps’. 3
Explain the concept of *Noscitor A Sociis”.
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