
Direct Tax Law

Basic Concepts Liquidated Damages Saurashtra Cements Ltd.
Capital Contribution of Indi. Partners M.Venkateswara Rao

Income which do not part of total income 

14A Dissalowance Kribhco

Charitable Trust
Registration Meenakshi Amma Endowment trust 
Properties bequeathed to a trust 11(5) Khetri Trust 
Approval of Civil Court -amendment of trust deed Ramoji Foundation

Income From Salaries
Interest - Deposit Given- Employer to Landlord Shankar Krishanan
Children allowance - school owned by employer Director, Delhi Public School 

Income From House Property

Rental Income from Unsold Flats New Delhi Hotels Ltd.
Azimganj Estate (P) Ltd

Self Occupation of HP By HUF Hariprasad Bhojangarwala
Letting out rooms for lodging Joseph George and Co.
Notional Interest on Int free deposits - BI /HP Asian Hotels Ltd.

Profits & Gains of Business or Profession

Franchise Fee by Tourism BusinessTamilnadu Tourism Development Corporation Limited
Margin MoneyK and Co.

Depreciation

Dies, MouldsTVS Motors Ltd.
Leased VehiclesI.C.D.S. Ltd.

Computer AccessoriesBSES Yamuna Powers Ltd
Additional Depreciation M. M. Forgings Ltd.

Business Contracts acquired by Assessee - GW- Dep
Areva T and D india Ltd

Smifs Securities Ltd.
B. Raveendran Pillai

Beneficial OwnershipSmt. A. Sivakami and another
Epabx and Mobile PhonesFederal Bank Ltd.

Commission Paid by Co. to its Employee directorsControls and Switchgear Contractors Ltd.
Interest Paid by H. Co. - Borrowed by S.Co.JK Synthetics Ltd

Contribution to PFGujarat State Road Transport Corp
Exp of Transmission Lines - Power Supply Dharmpur Sugar Mill (P) Ltd

Amt Paid By JVC for use of ComputerIBM Global Services India P Ltd
Exp on Glow Sign BoardsOrient Chemicals and Industries Ltd

Exp on Feasibility StudiesPriya Village Roadshows Ltd
Exp on alteration of DamsHIndustan Zinc Limited

Exp on Freebies to Medical PractionerConfederation of Indian Pharmaceutical Industry (SSI)
Comm paid to Dr for referring patientsKap Scan and Diagnostic Centre P. Ltd

Exp on Higher studies of Dir SonEchjay Forgings Ltd
Exp on Heart Surgery Shanti Bhushan 

Paymt to Police Personel Neelavathi
Regularisation Fee for Violating Building By lawsMillennia Developers (P) Ltd

Remuneration in limit and unreasonablenessGreat City Manufacturing Co.
Electricity Fees Charges 43B  Andhra Ferro Alloys P. Ltd

Capital Gains

Income Arising from Sale of Shares PVS Raju

Period of Holding
LHP into FHP Smt. Rama Rani Kalia
CA Reced by Partner on Dissolution P.P. Menon
Renunciation of Right shares Navin Jindal

Exemption 

54 adjacent flats Syed ali adil
54B Gurunam Singh

54F

Other than Assessee Name Kamal Wahal
Joint Names Ravindra Kumar
Construction not completed 3 yrs Sambandam Udaykumar
Depreciable Assests Rajiv Shukla

54/54F Gita Duggal
54EC Hindustan Unilever Ltd

Conversation of Stock in trade Yatish Trading Co. Pvt Ltd.
Stamp Duty Value Gouli Mahadevappa

Income from other sources

Determining of Substantial Part of BusinessParle Plastics Ltd
Repair & Renovation - SH Premises - Deemed DivVir Vikram Vaid

Loan given to SH against advantage conferred on the Co.Pradip Kumar Malhotra
Deemed Dividend in Fin TranAmbassador Travels

Winnings of Prize Money on unsold lotteryManjoo abd Co.

set-off and carry forward of losses Loss - PFPramod Mittal

Deductions from total income 

UAD- Eligible Biz- set off against Non Eligible BizSwarnagiri Wire Insulations Pvt. Ltd.
Freight Subsidy -Profit -80-IAKiran Enterprise
Duty Drawback -Profit - 80-IBOrchev Pharma Pvt Ltd

Dedn-Tran Subsidy, Int Sub & Ref of Exc Duty -80-IBMeghalaya Steels Ltd.
Export Incentive -DednJaswand Sons

Procurements of Parts & Assembling -WindmillChiranjeevi Wind Energy Ltd.
Workers Employed through agency 80-IBJyoti Plastic Work Private Limited

Period of Exemption under 80-IB - Trail RunNestor Pharmaceuaticals Ltd
Dedn Not claimed in Early year - Conditions ?Praveen Soni

Assessment of Various Entities 

AOPCompulsory Acquisition by CG and aires Capital Gain Govindbhai Mamiya
Co Owners - AOP house property IncomeSudhir Nagpal

HUFAncestral Property - Death of fatherD.L.Nandagopala Reddy
ClubInterest earned on surplus funds - Principle of Mutuality to escape taxabilityMadras Gymkhana Club

Co Operative SocietyTransfer Fees - Principle of Mutuality Sind Co Operative Housing Society
Sport Person Referee & Umpires - TDS Provision and 115BBAIndcom

Partnership Firm Deed not specify the RemunerationAnil Hardware Store
 115JB -234B/CRolta India Limited

CG- 54EC -115JBN. J. Jose and Co. (P) Ltd

Income tax authorities

Adjustment of Tax Liability - Seized AssetsHemant Kumar Sindhi & Another
133(6)Kothiroor Service Co Operative Bank Limited 

Reaonable OpportunitySahara Hospitality Ltd
Power for Condonation of Delay in Filing of returnLodhi Property Company Limited

Assessment Procedure

Appeals & Revisions

Penalties

Offences & Prosecution

Miscellaneous Provisions 

Deduction, Collection and Recovery of Tax

Case Laws



Franchise Fee by Tourism Business Tamilnadu Tourism Development Corporation Limited

Margin Money K and Co.

Depreciation

Dies, Moulds TVS Motors Ltd.

Leased Vehicles I.C.D.S. Ltd.

Computer Accessories BSES Yamuna Powers Ltd

Additional Depreciation M. M. Forgings Ltd.

Business Contracts acquired by Assessee - GW- Dep
Areva T and D india Ltd
Smifs Securities Ltd.
B. Raveendran Pillai

Beneficial Ownership Smt. A. Sivakami and another

Epabx and Mobile Phones Federal Bank Ltd.

Commission Paid by Co. to its Employee directors Controls and Switchgear Contractors Ltd.

Interest Paid by H. Co. - Borrowed by S.Co. JK Synthetics Ltd

Contribution to PF Gujarat State Road Transport Corp

Exp of Transmission Lines - Power Supply Dharmpur Sugar Mill (P) Ltd

Amt Paid By JVC for use of Computer IBM Global Services India P Ltd

Exp on Glow Sign BoardsOrient Chemicals and Industries Ltd

Exp on Feasibility StudiesPriya Village Roadshows Ltd

Exp on alteration of DamsHIndustan Zinc Limited

Exp on Freebies to Medical PractionerConfederation of Indian Pharmaceutical Industry (SSI)

Comm paid to Dr for referring patientsKap Scan and Diagnostic Centre P. Ltd

Exp on Higher studies of Dir SonEchjay Forgings Ltd

Exp on Heart Surgery Shanti Bhushan 

Paymt to Police Personel Neelavathi

Regularisation Fee for Violating Building By lawsMillennia Developers (P) Ltd

Remuneration in limit and unreasonablenessGreat City Manufacturing Co.

Electricity Fees Charges 43B  Andhra Ferro Alloys P. Ltd

Case Laws



Income Arising from Sale of Shares PVS Raju

Period of Holding
LHP into FHP Smt. Rama Rani Kalia

CA Reced by Partner on Dissolution P.P. Menon

Renunciation of Right shares Navin Jindal

Exemption 

54adjacent flatsSyed ali adil

54BGurunam Singh

54F

Other than Assessee NameKamal Wahal

Joint NamesRavindra Kumar

Construction not completed 3 yrsSambandam Udaykumar

Depreciable AssestsRajiv Shukla

54/54FGita Duggal

54ECHindustan Unilever Ltd

Conversation of Stock in tradeYatish Trading Co. Pvt Ltd.

Stamp Duty ValueGouli Mahadevappa

Case Laws



RTP - CASE LAWS

Residential Status and Scope 
of Total Income

Can Consideration for supply of software 
embedded in hardware tantamount to 
royalty under section 9(1)(vi) ?

Alcatel Lucent Canada (2015)

Income which do not form part of total income Education Institution Incidentally makes profit Queen's Educational Society (2015)

Profit & Gain from Business & Professions

Letting of Godowns - IFHP ot IFBP NDR Warehousing P Ltd
Sec 41(1) in respect of Lonf 
Outstanding credit balance of sundry 
creditor admitted as liability in 
Balance Sheet

Matruprasad C. Pandey (2015)

One time settlement - Interest paid plus Interest waived -43B KLN Agrotechs (P) Ltd (2015)

Capital Gains

Adv - for pur of land bldg P & M - utilisation of 
CG and Acquisition of New Machinery for claim 
of Exmeption U/s 54G

Fibre Boards (P) Ltd

Period of Holding - Date of Allotment Letter or date 
of registration of property - Nature of capital asssets 
- Long term and short term 

S. R. Jeyashankar (2015)

Deduction from gross total income 
Can Commissioner reject an application for grant 
of approval under section 80G(5) on the ground 
that the trust has failed to apply 85% of its 
Income for charitable purpose  

Shree Govindbhai Jethalal Nathavani Charitable Trust 

Assessment Procedure

Notice -148 on the Basis of survey 133A - Nothing found - Income escapement Hemant Traders
Subsequent amendment of law with retrospective effect 
validate a reassessment notice issued on different ground 
before the retrospective ammedment was made 

Godrej Industries Ltd

Assessing Officer Make a reassessment on fresh ground when the original reasons 
recorded for reopening the assessment does not survive ?N. Govindaraju

Appeal & Revision
Can Mere Non Mention or Non Discussion of enquiry made by the assessing Officer 
in the assessment order justify invoking revisionary jurisdiction under section 263 ?Krishana Capbox (P) Ltd (2015)
Can the Commissioner invoke revisionary jurisdiction u/s 263 when the subject 
matter of revision has been decided by the commissioner (appeal) and the same is 
pending before the tribunal ? 

Fortaleza Developers (2015)

Deduction, Collection and recovery of tax
Whether Chit dividend paid to subscribers of chit fund is in the nature of interest in 
terms of section 2(28A) to attract deduction of tax at source under section 194AAvenue Super Chits (P) Ltd (2015)

Where remuneration paid to doctor is variable based on number of patients and 
treatment given to them, would the liability to deduct tax at source arise under 
section 192 or under section 194J 

Manipal Health Systems (P) Ltd (2015)

Case Laws


