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1.0 INTRODUCTION
1.

2.
3.

4.

5.

6.

NEED FOR LIMITED LIABILITY PARTNERSHIP

14 The Limited Liability 
Partnership Act, 2008
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2.0 MEANING AND FEATURES OF LIMITED LIABILITY PARTNERSHIP

MEANING OF LIMITED LIABILITY PARTNERSHIP

FEATURES OF LIMITED LIABILITY PARTNERSHIP

1. Body Corporate: 

2. Separate Legal Entity:
3. Perpetual Succession :

or

4. Limited Liability: 

5. Minimum and Maximum number of Partners:

7. LLP Agreement: 
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9.  Non- Applicability:

3.0 ADVANTAGES OF LLP FORM

1. Limited Liability:

2. Flexibility:

3. Separate Legal Entity :
4. Perpetual Succession:

5. Easy to Form:
6. Easy to Dissolve: 
7. Foreign National:

4.0 ESSENTIAL ELEMENTS TO INCORPORATE AN LLP 

Designated Partners.
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2. To  have LLP Name

3.

4. To execute a LLP Agreement between the partners inter se

5.
Statement

6.

5.0 STEPS TO INCORPORATE LLP

Step 1: Name Reservation 

File e-Form 1

Step 2: Incorporate LLP 
e- Form 2

Note: e-Form 2

Step 3: File LLP Agreement 

e- Form 3

6.0 DISTINCTION BETWEEN PARTNERSHIP FIRM AND LLP 
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Basis of Distinction Partnership Firm LLP 

‘The Indian 
Partnership Act, 1932’

The 
L i m i t e d  L i a b i l i t y 
Partnership Act, 2008’

2. Body Corporate

3. Separate Legal Entity It has no It has

4. Perpetual Succession not have perpetual 
succession

I t h a s p e r p e t u a l 

5. Liability of Partners
unlimited

and the firm and liability 

limited

6. Registration optional. compulsory.

7. Creation It is created by agreement. It is created 

8. Designated Partners It need not have It must have at least 2  

9. Digital Signature There is no requirement 
Partner must have 

e

10. Liability of Partners for 
Legal Compliance

All Partners Only Designated Partners 

11. Name of Entity any name as ‘Limited 
Liability Partnership’ or 
‘LLP’ 



14.6

12. Mutual Agency Partners are agents of the Partners act as agents 
of LLP and not of other 
partners

13. Admission of Minor can be admitted can not be admitted 

14. Can Foreign National 
become partner?

can not 
become a partner in a 

can 
become a Partner

15. Number of Members 2 10 
20

Minimum 2 but their is no
limit on maximum number 

No such provision  is Provision has been made 
to

Registrar

7.0 DISTINCTION BETWEEN LIMITED LIABILITY COMPANY AND LLP

Basis of Distinction Limited Liability Company LLP

‘The 
Companies Act, 2013’ Limited Liability Partnership 

2. Motive
Service motive

only for 

3. Number of Members Private Company : Minimum 
2
maximum   200 
Public Company: Minimum 
7 members but  their is no
limit on maximum number 

Minimum 2 but  their is no
limit on maximum number
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4. Liability of Partners/
Members

limited to the 
unpaid Limited, to the extent their 

contribution

5. Name of Entity
‘Limited’ and 

‘Private Limited’.

‘Limited 
Liability Partnership’ or 
‘LLP’

6. F o r m a l i t i e s  o f 
Incorporation

Various e Forms
Prescribed Fee.

LLP Agreement
Various e Forms 
Prescribed Fee.

7. F i l ing  o f  Annua l 
Statement of Solvency is not required required

8.  M i n i m u m  N o .  o f 
Directors/ Designated 
Partners

No such provision Provision has been made

10. Audit of Accounts 

annually annua l l y  as  pe r  t he 

if its  turnover exceeds 
` 40 Lacs or its capital 
contribution exceeds ` 25 

8.0 WHO CAN BECOME A PARTNER IN LLP? [SEC 5]
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9.0 DISQUALIFICATIONS OF AN INDIVIDUAL TO BECOME A PARTNER[SEC 5]

unsound mind

undercharged insolvent;
applied to be adjudicated as an insolvent

10.0 MINIMUM NUMBER OF PARTNERS [SEC 6]

MINIMUM NO OF PARTNERS

2

EFFECT OF REDUCTION IN MINIMUM NO OF PARTNERS

carries
on business for more than 6 months

shall be personally liable

11.0 DESIGNATED PARTNERS [SEC 7]

Meaning

Minimum No & only
Individual

at least 2 individuals
resident in India

at least 182 days 

Note:

Designated Partner? 
[Sec 7 (2)] or

Who can become
/ cease to be a 
Designated Partner?
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Prior Consent [Sec
7 (3)]

Registrar [Sec 7 (4)]

appointment.

Satisfy Conditions
[Sec 7 (5)]

Designated Partner

Number (DPIN) [Sec 
7 (6)] mutatis

mutandis

Liabilities [Sec 8]

Changes in 
Designated Partners 
[Sec 9]

vacancy

Note: If No designated partner is appointed, or if at any time 
there is only one designated partner, each partner shall be 
deemed to be a designated partner.

Punishment for
contravention of 
Sections 7, 8 and 
9[Sec 10]

` `

`
`
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12.0 INCORPORATION DOCUMENT [SEC 11]

Subscribers

2. Contents

3. Filing

4. Compliance
Statement

5. Penalty

2 years ` 10,000 but
which may extend to ` 5,00,000.

13.0 INCORPORATION BY REGISTRATION [SEC 12]

2. Signature by the Registrar.

Registrar.

4.  Conclusive 
Evidence

The certificate shall be 
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14.0 EFFECTS OF REGISTRATION [SEC 14]

THEORETICAL QUESTIONS
1.
 2.

3.

4.

5.

6.
7.
8.

9.
10.
11.






