AS-1— msdmut ef Amunt«’ng Mcfts

gml'(ant o et 'ng potfetes thm n the mam‘tfon ;mm«on of
1 ﬂ’w(d bP dtsclosed 3 &

. : ob @Hect Tn the o
0 eha"'ge in the a|cing poifcles wh-ch has & matef ok ipafod shoiid
’ be
0¥

11 fs wa Sonably expected to haveo mamicu offect’ In lotes peviods : w

cose of a chonge Tn a|dng pouictes (hich hos @ metcaial effect Tn the
peiod, the amount py which any $tem 1n the 63 15 o4ffected by Such
ge Shouid also be cfisclosed 4o the extent asceatainable:

fx id be
5 4 'h.. d;caﬁ

{ v

[f the furdamental o(cing assumptions,viz. 6oing concean,, consistency §
Accsuod aa fotlowed in fos , Specific disclosuac 7s not ﬂu‘%‘d

k= 1795 not folowed, thefact Shoutd be disclosed.

i ‘ AS 2 - VOIUG*'On O‘F Ihven‘l’mes

- i

Ws standavd does'hot’ apply Tn accounting fos TnventoaTes: .

(0) WIP arising under constauction contvacts ,including dfacc-u.a >elated
ceo\Vice (ontaocts (As-3) WAV , -

; (B wiP azising Tn the oadinasy Couzse Bf bUsiness of Seavice poovidess.

| ) Showt s, debentusts § 0thes -F‘nancTal ?n_g-bumenﬂ Lele ocs Stock—Trinade

(d) Paoducess Tnventories of LIVESTOCK, AGRICULTURAL § FOREST PRODUCTS,
 ond MINERAL OILS,ORES & GASES to the extcnt they ave measuved at
~ NRY Tp acoadance uiith coell esmbhshed pracifces Trn those Tndustales-

C -# The Tnventosies ose measuved at NRV ot ceatdin stages of pavduction:

" o example, wheh agaicultusal caops have been haovested o5 mineral

elig, 05tS § gases have been extractd § sale Ts(@ss urcd)under o
. foswawd ontsolt oF O govt guavantcee oy when o homogenous mazket

enfsts g theat 7s a(hegligible zrrsk)mc Falluae to ge (.

'Inventoﬁes should be Veuued at the Jou Ep OF
"CosT o 'NRV'
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B TIPS S e LS L Sl S )

tounting tatotment for Joint ponducts Gh case of Vauotion of InvertosTes 7
8

-
Ry

-1'-‘ €ha
R 5t

ep1 : Calculation of 'NRV'of By-paoduct £ scanp: ‘

]

1

" ’
H N o F
§tepd + Colculation of JoTnt cost for attocation

Posdiculoss | L2

" Cost of puvchose XX X
cost of convexsion A

Othea costs XXX

XXX

LeSSINRY Of BV'PWdUd § Swap X X)

TJoTnt cost tobe muoarttd"" XXX

S©p3+  Apportionment of Joint (ost oh the basis of GALE VALUE &
1 Deteamiine the cost per unit of Main product: ‘

Detexrinction of Valuation of closing Ipventoay -

CloSing Inventosy (in ?) = Clofing Inventosy (Tnunits) x Cost pes-unft:

. Agper AS-Q,

: NMost OF By-szduc-tS as well s Scaap o5 wWaste matrials by theis
" hd‘t(la‘f 0S€ fmmaotiol -Wy awe Often measuzed at NR\/{‘H’?G Vo lue
) 8¢ deducted fsom the cost of main product’

- " w
luation of Closing Stock on TTEM-py - TTEM BASTS .

j}"lhe cost of Fnventosy of Ttems that aec hot exdinasTly ?n'tfb’ChO\thétlxe

ods oy seavices paoduced § Segregated for specific paojects Shouid
Sﬁgn@d by specific fdentT£icotion of thela fndTvidual costs.

:.:_- f’ o
be a5
_ Ag pes AS-2, Tnvertorles shouid be waiued ot 1he towes of Cost o3

L NRV*
Inven-toﬂcs Shou(d be waTtten down to NIRV on an T-te‘m—b,.qtcm bosfs .

o
-

"‘. 1

Scanned by CamScanner



=1

3 oy vltm P

- ExcuSions fom 4he Cost of ThyentoaTés

inThe deteamiination’ of costof IIm/emoaT(’s 7S app?mpana‘b to exclucle

the followlng COLTS & BTeogrise them as "EXPENSE' Ty the pestod fn wh:cb
they awe jncuzyed:

(a) abnozrmal amounts 0f wasted motesials, labous 07 Othes paroduc:gm;
cosiSa

g

o !-‘:,; .'.n I :L.r“..

(b) Stovage COStS, untess thece coste ave hecessaay ‘in the psoduction Pme% !
pdflos 1o o furthes production {tage: it

() admidistrativie OHg that o not contibute o bzﬁng?ng 1the {pventories
+0 thély pacsent loca tion & conth?pn.

) Setfing ¢ dittribution Costs -

— Net Realicoble Votue (NRV) &

i

— Wlhen the NRY of the wtlevant finfshed goods 78 LowLER THAN

Cost dowh Tn -H-ns cafe, the aelevVant zaw motertals § unp 2hould be
waTtten dou)n'to NRV.

~ In such cfrrumstances, the Replocement Cost of Matcaials may be the
best availoble measust of theTa NRV.

R

— Tf the sales contvocts avt fov (esS than the Tn\/errtoenj Quantities
v - held the NRV 6f the excess Inventory fs batedon “eheval Seliing Pﬁses.

& 10,000 untfs <Sa|es conteact= g o0 U, COSt= IYOp U
2 § irs 1

(0,000 UNT+s
P ITT g 02 ‘
S Yo00 units
Gooo urits | !
Y
, 3 - , . Valuation
\aluation = cost = ZUop-u e
NRy

- —3 Tnventosies do not Tnclude Spase ports, Senvicing Ggu’wmenft-"
Stondby eguipment wihich meet the definition of pmperty, plant

cguipment Q. pey AS-10. Such TteMS ooe ocounted fn accoade
cwWrh A5-10 ;
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) Tnthe process of produc tion for such sale; oF

R} Tthe forr of matetals or supp tfes to be consumed Th the production
~ pDCess ox T the aendeaing of Sesvices. |

L ctrations S

Z Jtd- Oydezed 13,000 kg. Of che micals at 390 pes Kg-The puathase price
 Ghcludes ST of I 5 per Kg- in wtspect of which full ITCTS5 admissible- focight
fhcoased amounted 4o 230,000 | |

Nozrmal teansit 1055 15 U7 .The company adtually secefved (9,400 Kg §

. Condumed (0,000 Kg Of chemicals - The company has ¥eceived toade discount
[otex on Tn the fozm Of théio cocdit note of 2 1pea kg The chemicals wese

& deluvezrcd in (ontdiners: The corrtaTners wese not acusable, hence soid Hor

2500 The odnrfini Steative expenses Tncussed to being the chemicals wese
{ - 310,000 -

- Toropule the value of Tnverrtoay £ allocate the mattalal cost.as pey AS-Q .-
(NOV 2016, RTP)

Compumﬁoh of cost of Tnvertosy £ atlocation of mateafal cost:

Fabﬁ'culdb’s 162
- Feadjeny o

Pumbogcpa%’ce (B 000kg X 2(q0-D] . . 1,593,000

Aess: WM on Whith TTC Teadnsissible (65,000
[13,000k9 X 36] E :

10,99,000

Add: facight | ) 30,000
" Aliootd adminicteative expenses . 16,000

To ta? Modtedial Cogt — 11, 32000

Numbes of umts to be PoFmally acccived 12 ,480kKg
(13,000kg X 96 7) ,
000 296-305

Niosmal ¢ost pev Kg ["t‘)g"%ﬁ_k'g ]
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Allocation of Mecteaial cost

Pavticuloss K9 QIKS P
' 050
Meteaals copsumed (0,000 q,0%,
Cost of Inventory 2,400 qb-¥o5 214,692
| ” 4 | 1959
Abhoyrmal 1085 20

tl 5.),000
Totos Moteatal cogt — 1480 5,

* The diffcoence due to aound"ng off of oSt pes Kg. has beeb ooffus{td
Thu S, the Inventory wid be valued at 22,19 692.
Notess

e

1) Abnoomal Joss ofitl be zrcogn‘i-"ted_ as a Sefomb expense:

1

@) Comtainess aze used Ho3 delRvery of the chemicals and ase hot weusa
Cost Of these contodness 35 txecatid as Selling & dfstaf buﬁon expensge. i

Sale value of these ontaliness (il be credited +o 5-‘toctcmen‘to,c poofit§Joss
and shaltl hot be constdeved for the puzpose of valuotion of inventosy.

assurding thot the same 75 applicable o the puachases made, while ‘
computing mactesfal cost -ITnthat case _the merteafal cost will be computd

oS Z11,31,500 (211,39,000 2500) 1h!‘thd of 3l|,32,000- Ac(oadmgly :‘
altocation of madeafal cost wfid ge—t chcmge

@ Hema dtd- 15N the bu SINess of Manu-fa (tusing Cormputtss. puging the
Yeaw ended 315t MoaCh J015 the company mab ufactuzed 550 (Qmpu-[—f
U hos the POU’“A of Vawuing finfshed stok of goods ot standosd cost of
71-8 Jokhs pea cormputed-The detdils of the cost oat as undes:

(ZTndakhs)s
Eau:) matessal onsumed , “~wo &
Dioect Laboud ' 250
vorfoble ppoduction oHe 50
fyed mducﬁon O Hs (fnctuding Trteae stof 290

2100 Jdokhs )
Scanned by CamScanner



F ‘(Dmpu‘b the vatue of cost per

o o ompurtes for the puapose of clofing stocK
l{; | 36 Comment on the polity of valuotfon of Tnverttory adopted by PW
| , (May 2015, RTP)

P >

| -

As pes AS-2 'Vatuotion of Tnventosies’ for Inctusion Tn the cost of

TAventosy, atiocation of Lyved prnduction oHs 15 based onthe hosmal
Copacity of the production facilities.

In this case, firfched ctock hag been Valued at Standasd cost of T1-8duk

Pew computey uh’:Ch'Tnc?deh%ouy synchzorfizes ufith the Value computed 1
Oh the ba(i¢ of Aboaption osting ag undes!

Paatfculancg (3TN dark bs)
AT : Motexials 400
Dircctdobour | 50
Vasiable paoduction oH 50
Fixed pyvduction oH 210
oL Trteae gt (100} 190

T0tag cost — 990

Numpey of omputeas pydduced = 550 computest (Assumed to be Nosmal
production)

Costper computes = 2990JakhS 5180 Jakhks.

550(ompum

Pot‘\'c\j of the company to value closTng stock onthe basts Of standaad
Costtng 15 not ol pey AS-2- Ag ped AS-9 ,the techrigues of stendaad cost
rethod may be used for convenience ¥ the sesutt appeoiimotes to

the actual cost - Howevey, standoad ot shoutd be faaauto?r(ud re\Tewed
T hecessovy,and be seVised T the light of the cuzaent condHTons. In

4he 9n (tant CcoSe the cost of ‘?h\/entobry can b ConverR Gnﬂy Calcul ated

0 pey absorption (osting - Theatfode, thedt 1s no weason 1o adopt
Standoad 0sfing method-

Scanned by CamScanner



B foom the Fouowing Information, a scextain the Value of Siock ot ON
3154 manch, Jol3: ‘ A:fi

2
CtocK asob 81- 042012 Q8,500
pusthases 158,500
. " o
lﬂO\hU\-FU(‘t‘u?nhg &penses 30,00
@ 0
Seting Bxpenses 2,10
3 o000 |
AdmniStyation expenses &
U Ll/.ioo
Ananday txpenses
3,449,000

Sales

At the fime of Vauuing Stock as on 315t moasch,201a asum of 3 3500 Wab
woitten off oha pozticulay Hem, which wag ov?g‘?no\ug pu?fChO\ff’d foo A0LW0
ahd was gold duxing the Yeas for 349,000 Barafng the trancaction |

elating o this Ttem, the gaoss poofit easnad duslng the yeazcoas 070N Sales.
e (Nov 0 3,RTP)
—_

-\

Gtotement shouﬁng Veluadion of Stotk as on 31-03- 9013

Poott culows . 5 -
| Stock ason 01-04.90IQ Q8,500
JesS+ Book Value of Abnoomal Stock (65060)
( 310,000 — 23,500) e e =9, 900
Add: puschages 52,500
Manufactusing Spenses 30,000 |
Q04,500
Less:  Cost of Sales |
sales as per BOOKS &,49,000
olegs Sales ofAbnoamal Ttem (9,000)
g,40,000
0 4
Value of Stotk ason 3ist wavch, 8013 — 12,500 i
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AS-3 -+ (ASH FLOWI STATEMENTS

e e

Cath flow cluaing 1he year 15

Net Cosh flow foom

: e 20 L i,
A " e . o g ACtTVITes
: O?Qm‘hng Activitiey Jnyeiing Activities fiman'ng
(1 Trehaect
wethod Method
FORMAT Of CASH F(OL] STATEMENT
Cash fI0W Stotement of - --- Jtd fox the yeas ended Mogch3l, Q20 X%
(Disct method)
Pawtfculors A R
operating  Activities :
Cosh wecefved foom Sale of goods * . - XXX
I Tvode Rece‘u’v‘cx'l;(.es XAX
I Sole of sepvices XX XXX
degs:
poyment {os cash puathases (xxx)
" Tonnde Receivobles (XXX
t Opernting Expenses (Xxx)
€9 Powes, Rent, Electaicity. - --
i woges B salaaies . d X;l)
i T Tox XX
| Tniome To (xxx) (x%x)
XX X
Adjustment for Extraoxdinary Ttoms XX X
XX

Net cosh fiow fom OPERATING AcTIVI TTES™?

Not-
 Diacct Method 5 prcfearcd over Tndfocct Method becouse Discct method gives us the

clear pcturt of Vasfous Soustes of cash Tnflows and outflowls which he(Ps "
estimating the futua€ Cash nfiows § putfiows.
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g—_ — -

j Cosh fiow Stotement of - - -~ dd for the yeor ended maach 31, 20%%

ARSI ——————————————— N ———— e e

(-Iml‘farﬁ .’V‘f'fhfvl}

Pasticulays 2 7
ClosTng balance Of PEd Alc AN A
dess: opening balante of Pg LA (0%)
X

. Povessal Of the effects of profitg doss  xxx
Appropaiation Afc
(X%

@.H_}-pm\/?s‘ion +for TIntome Tax
(X )

_Effcts of Extraordinary ftem

NET PROFIT BEFORE TAXE EX TRACR DINARY Xt ¢
ITEMS i

- Revensal of the effats of Non-coshf XXX

noh-opesating Ttems (Ea(penSeS -ADD)
Tntome -LESS

OPERATING pROFIT BEFORE '“’OEKIEE\, YUY
CAPITAL (HANGKES

e e s for thanges fn woaKing opitag  xxx
except Cosh§ coshéguivalent

R R
XKX
J_g}_ﬁ Po\\fmerﬁ of Intome TOH ()
cASH FLOL! BEFORE exTRAORDINARY — XXX
7€M
- Adjust ment 102 £xtr00sdinozy T XXX
- XXX

KET CASH Aokl FROM op ERATING ACTIVITES
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- Definitlons:
| caluRiaatk

Cash Compal
@ PUISCS Cosh on hcmdg demand dcpos‘i’rs wHth banKS
(3190mth 05 (€SS fromthe dote ofocqru‘tsttion)

; @ Cosh Eq Uivalents oae hoat tc¥m), h‘f%h\y ’?%U’gd Yvostments that o
v o o E
acad?ly Convertible Tnto Known amounts of Caghg which aae subject

: Q °
40 o\n tns‘\’camﬁcqnt 315K of changes Tn value-

@) Gash flows 6wt infows ¢ outflows of cash g cash equvalents
5Ty AT T -
@ Czemﬁng ACﬁv‘?tl'E_S ot the pafindipal acvonue-«Paroduc"fng activitles
., DF the enteapatse § othes activities that ase nOt Investing oy Financing
e OIS -
(B Investing ACtIVities awe the acguisition & disposal of ong—team assets
§ other Fhvestments not tnduded Thcasch eguivalents:

© _F'fr\OM“"ng Activities ase ac19vitles that pesurtTn charges Tn the Size
§ ompoSition of the ownes's capitar (ncluding pocteatnCe Showe (apTial

Th the coge ofa Compom\/)f" bossowings of the entcapdise.

-3 AS would pecvaTl oves Schedulell)
depasits wfith original matusity of 3months ozless only

— Nozmally
¢hould be clacSifed as cash eguivalents.
~— Fuvthes, banK poalonces held a8 mavginh money 6 secuvify againgt
bowouiings owe nefthey the notuse of demnd depaits, oo seadily
avoslable for Lse by the company , and accoadTngly o not ee t the

afoxt oid definition of cath equivalents.
~ Theae 75 o ppoRtnt confiict blw AS ¢ &chedule (1
oald be gesolved by changing the coption "cashand

tash and bonK balances"
¥ Gub he adings)

_ The confict Sk
cash ee;u‘.’\/ouentg”to

@ Cash and Cash cguivalents
(B Othes bank balances.
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{tved dlepos its

oa"sg‘mal moctu vty
(Cfyom-the dote of owcguisttion)

Ma‘tua”rlg fa0mm
f?epozﬁ’fhg oty Disclocure

(£3) 3monthsordess  (ash§ cash tguival

(3) (£3) 3months OF desS
IMONths oy 4055  Othes pank m.a@

) MO2€ than 3months wpto [AMonths

B PorHE of das |
(57 Mozt than g monthl Mozethan 3months apto Idmerths Othex bank
: L bolanteg
PAeat dbon ghopiethd g r
() MOzt thab & Morths Moze than 1@morrths  Other non—(uzeent
nS : ‘ ‘ b assets

sttt

@ XYZ J4d 95 hc\\fthg the -foL(owThg Fixed DEPOST't {?ece‘?_p‘tsf

Dots of FDR Moturity Dale ~ Amourtt
A1y Bank J+td 0! Jonuowy, 8014 30 Apall, 8015 0,00,000
Purffob Notitna9Bank 61 Jaruody 014 30June, QoI 5,00,000
Stole Bank of Indicn 28 febsuony /2014 3OMo\g,&oM |0,00,000
TCICd Bank 21 Januody, Q013 31Januaty,0/5 jo, 00,000

{ ! .
Peoepoe Notes to accounts’ chowsing the above depodits in accordance with the

aequizcments of ceredule (1] (A Finol, Novao!4)’

{sp/s%
Notes to Accounts
S.No- Porsticulass Amountth 2
T Othes non- cuascnt assets _
FDR Of AX S Bank dtd: 10,006,000
2 Curaent Assets

afcosh and bank balances (Note)'

(0) Cash and cash egivalents
FDR of stoteBank of Tndia [0,00000 e Ay

(p) Othes bank boalances

FPR of TCTCT Bank
FOR of punjobNutimudBonk 15, 00,000 34 00,000

(0,006,000
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M‘
 * The above 'Notes to Acounts' hove been Pacpaufd on-the basis of the &uidance
Note ©n Sehedule I to the corpanfes Act,203

-~ R stoteS thatin cage of bank deposits ho\\ﬁhg matuaTty Of moat than 3 rmonths
but Upto & months ,the heading "cash-and cash egdivalents " ghould be chonged
to Cash and pank balances” Which may 4 have two sub-headings VTZ " cashord

cosh equivatents” and ‘Othes bank balanes” :

= SThe As Wit prcvail over schedule and al pes AS 3, aN snvestroertt hormally
gualifies os o cash egutvalent Only when ft has & chozt moturily of, 5aY,
3ohthsoxs (es faom the date of acguisition.

— Theseforc, even 1 the sernaining mortusity of FOR £50M acpooting dale 73
3Months o less put Tte oa‘ig?ncx(.ma-tub'l@ fo moot than 3months fyom the :
dote of acguisitiontt whiit be Showh undey the Sub—head?ng"'Otma Bank Balances -

— Tt aiso Stutes thot bank deposits honing matuzity of ozt than (& months
ghould be Showh Uhdey the heading Other Pon-came Nt asets:

- T+ 7s osSumed thot the FDR howing motustty of move than 1@Months from
the 2¢pofing date 70, 31-03-20(4 0O pestaicted fxom befng exchanhged o used i

tp settle o (fability for atleast j1amonths orftey wepOdting date

|
|
il WNatusity Months !
prountin? s 08ty oot
Ax}s Bank dtd- 16,00,000 |- 1- Q014 30- - Q0I5 I3
punjob Noctioro Bank |5,00,000 -1 01§ 30 e Q014 3
" 8ok Bobkof Tndfa 10,0000 230K 30-5 -0l 2
T¢I Bank 10,00,000 3(-4 2013 31-1: Q015 0
(5;,00,000
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A Finonce House dtd puo(hc.AS(’cl commenciod popen (CP) of 3100 (30wcs o ‘
Q8 februasy , 015 for B9days motudity  Theoe 16 o arody 1Masket for olef
purthase of commedcial paped: LihTle pacpeding Cosh flow Stotement foo the

ol yeow ended on 31:3.9015, frnance touse Jtd: showed ¢P of F100(stars

finon
under Trvesting Activities: (R1P, Moy 9015)

And- ‘ =
= A% pes AS 3 "cash flow Smﬁmenfsu, Calh pa\/meh‘t for a(QuISTtion of Shaars,

woarant trdebt Tnstaurments shatl be showh undes Trvesting activities ff

they ‘awe NOt @uALTfied as cash equivalent:

AS pey AS 3,0Nn frvest ment Shal( be qualified oo cosh eguivalent 17t 7o

yeadily convertible to a known amount of cash -e- Tt haS
of Soy 3Months o7 (€55 frdm the date 0f acguisition:

ahoat motusity

1t 15 given Tn questfon thatthe CP puachased by frnance House dtd Hos o
scady mooket for Tt Sau[ puathase - Theatfost, 7t Should be constdewed as

cosh eguivalent § not tobe shown Lndes Tnvesting Activity:

pacpaze: coshiow from Investing Activities of M)s Coeative fuanishings
Tmited fovthe year ended 31-3-Q015

Porticuloss | ksl

Plart acquized by the Tssue of 7. deberrt s 15,000
Cloim zecetved o (095 OF plarst Tn frae (9,600
4, &5,000

Unsecuatd doans given 1o subSidiavTes
Tndeac st on loan zecefved fom Subsidiavy companics  €2,500

Pae-acguisition RVidend zecetved on fnvestment made 62,00

pe bentuge refeat st pafd 1,16,000
Jeom doan ecpold - G, 85,000
Tnteotst welefved on Thvestrment 62,000
(TDS bf 28200 Was deducted on the above Tntecst) |
ROOK Value of plant fold (ot Incudacd 79,600) 24,000 y
:
( apce, pm) :
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@ Coth flow Stotement from Tnvesfing Acivities of
e MI5- (atofive Fumishings Jtd for the yeor ended 3j-03- 205

Cocmmm\hd fxom  Jhvesting Activities Z 3_
Trrtescst on loan 2eceived 82,500
Pre- acqui Sition dividend atce tved on 63,400

hvestment hade

uncecuscd Joans given o Subsidtonies (4, 85,000)

Trrteatst wecefved onnvestments 6,800
(9ovss value)
o0)
1S deducted on Tnteest (22
4,400
Sale of plant 3 - (199,700
600
Extynovdtnasy claim aecefved for Loss of plant 49,
© o - dino ([/qa/,oq
Net Coth used Pn Tnvesting activi ties (ofte¥ (’X“%"r":’) Lok
Not:

8) Deberrtose Trteatst patd and Texm Joan 'atpodd oaxe Frandng activities
ond these fose not CONSidewcd For pacposing Cash Hiow f50m Tyesting actiVitles.

b) Aot ocgu‘izrtd by Tssue of 87 Debentuzes does ot amount o tath outfiol),

hen(e also not constdescd Tnthe above cosh flow stotement:

O peepost cosh fiow statement of Bolance d1d - for the vieas enckd 3(simach,
with the help of the foliowing nformation : 2015

(1) Company Sold goods for cash only

(8) Guvss paofit satio wos 30 7 for the yeaw,quoss profit amounts 10 2 383,500
(3) Opening Thventosy was less than cloging inventosy by 35,000

(U) Wages paTd duzlng the yeaw 4,93.500

(5) 0 ff7ce & selfing expenses paid duetng the yeas 5000
| (6) DiVidend po\‘id during the yeay 730000 (Tnclading DOT)
, &) Bonk l00h z;epoﬁd dudlng the yeas 215000 (#ncluded Tnteacst F15,000)

- (8) Tvade payables on 31§t moach, 014 exceed the balance on 315t moah, 8015 by
25000
e (9) Amount paid to teade poyobles duding the Veas 3u,60,000

; H, (9 Toy paid duzing the yeow amounts to 65000 (POViSTon fus toxation as
2 i on 3(-03 2015 ) F4S5,000)

1 ;...'%?4.‘.« :

Scanned by CamScanner



e e SR wiETEd MG ek e

(i) Thvestrment of 3300000 Soid during the yeos at e paofit Of 730,006 %

(1) Depacciotion on f1ed assets amounts to 285,000 &

1

(B) Plant £ Mochinery puo(hased on 15 th Novembéa’,aolew 2&,50,000

(14) Cosh and Cosh' gguivalents on 31 Mtmaach, 2014 twos 29,00,000

(15) Cash and (ash Equivalents ON 315tmaach, go15 el F60¥500
( RTP, may Q016)

Ak Balohce od-
Cash flow Stottment (o the yeoawended 3ist maach, 015
(By dTzcct method)

\-

Powticatows 2 o

Cash flows fwom opemﬁ’na Activities

Cosh sales (2 382500(0-30) Q45,000
oegs” Cosh P(\YW‘)@")% footyode PU\Y(AHGS (u/ bQOOO)
fidhes pan (4,98,500) |
Of{Tceg Seting expenses (95,000) (10,2%,500)
Cash 9enearatad from opeutiond 243,500
degs ! Inometan paid (65,000)
Net Cosh genem't'od from oppaaﬁ'hg activetes(A) ), 89500
Cosh flows oM Invesfing Activities
Sale of Trvestment’ SCEIR ,30,000
poyments -fos puathale of plant E;m(h?neag(a,so,ooo) :
o o ” l.b"TOJOCD
Net cash ugedin Tnvesting Activrties (B)
Cash flows from ﬁho\nc’»hg AATVItIeS
Bank loan aepayment (fncuding et 1) (8,)5,000)
8\ /5clend patd(frc lading DDT) (35000) o
TN 4 (9 Us000) |
Net cosh used Tn fnand ng Acivitias (O '
Net Tncacoge Th Cash (A 1B . 09,500
cash § cash Ea ulyalents atthe beg‘rnn’mg of the peafod x, 00,000

Coshé cosh Eguivalents atthe endl of the pediod —— 6,064,500
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A5-U — CONTINGENCIES AND EVENTS OCCURTNG AFTER THE
BalANGE gieerpate’ 0 LUK

, i ~ Con tfagencg =

5 TS o CondHion ox fruafon,the uitimdle outcone of which g
Wil be Kndwn 0F ety ned only on-he o cCUTeNCe 0 NoN-oC

OF MOt LnestaTn futuseevents-

Comtingency

odn ox (055
cuaTnee, of on¢

Ry

-
Confingent Jiabifities

- Not P£(09n'156

-

~ Pisciosad by woy Of NotesTnihe FSs

. = J+ 15 disclosed, UNIESS the possibility
| of an outflow of Bt s6ues embodying
econorfic benesits 75 REMOTE'

Coh'b'ngen‘t J0o558e8

- The amourntof contingent loss §houtd

i_” be provided-fos by o chazge Tn he Statement of

. pwfitgdoss U

Conﬁngen't Assets.

-~ Not Re(ognise
_ Not dfsclosedTnthefss

— But Tt Ts uluadty dfsclosed T the
Repost of BODs [APPAOVing Authosity
— Wwhen the gealfsationof ThcomMe

% iy ually Cextaln, then the oelatd
osset 78 not @ (ontingent asset and

s afcogn"rt'ron s appzmpzrf ate:

Corrﬁngen't Goins

- Not Recognised Tr the 55

(@) 7t s proboble that futuzecvents will cenfigro that,

L VLM X &

onasset has been im

@ awas
L jos5 o BC rnaode -

aftcey tokfing Into acco unt angy ¢ (ated prbabe OVEyY,
patsed ox o (ability has been

$ncusyed 05 ot the balanc€ sheet date, and
ohable estimate of the amount of the xsuiting

":;L“';G efistehee of O (ort‘fgen{ 08¢ Should be d7sclosed Th
B fhe FSs 1 dithed of the (ondHions (aosb) 75 hot met,

| :  Lnless the _pomb‘i_ﬁt‘j of a

{ass s 2o6mole”
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Guents Occurfng After the Balance Sheet Date ¢

NS L URBR R NP AR T Ay 7 A ) (. SOOI S L AR

owt those significant events, both favourable § un-favoumble that occur
blw the balance Sheetdatt § date oh which the f5s ot approved b&l the goDs Tn

COSE OF Q. COMPANY § by the CopDTsponding apinVing autherlty Tncase of any dibe enitgs

T
B/idence 0§ such condT+ion
existed ot the Bs bate

v .
ADJUSTING EVENT

¥
Adjustment to assets § [fobilities
13'afg,urar€d

kg
DISclosuPE IN THE £55 TS reguiaed

NDtCS =+

—————

No evidence of cuch condition |
existed at the Bs pate

¥
NON-ADTUS TING EVENT

N/
Adjustment to assersé [Tabilies
fg pot reguioed: ]

|
3 ‘
DIscLosuRE IN THE REPORT of
BODs [APPROVIN & AUTHORITY i
’c)t’gu'lm'd
5 .

To Enable v sews Of £5s T make

prop ey evatuoctfon §decisTons:

(1) Assets § 1tabilities Shoutd be adjusted oy events occuaing aftes the 85 dale
() that provide additfonad eVidence to assTstthe estimertion of amounts »tlating

1o condifions eyisting at the B5 dote

(o).}

@) thet Pndfcate thot the —Fuhdoxmehtal accouhting assumption of going conwean

16 not apyaopa‘rdﬁ

it

(2) Thewt awe events which, although they taKe place oftes the BS dols, 0a€ Someimes

seflected Tnthe F5s becauge of Stotutody acguisements oy because of thels spectal

Fov exampte,

¥ d"\fdends ot declaved oftey the BS cale but b("fobf 'the 55 avf QPPWV(’C"GDD’ |
155ue, the dvidendsort hot accognised oS alfobilify ot the BS dotte becalise o
NO OB LLI&GATIN EXTSTS uniess o Stotuts acquives ortheowise.-

M\/‘{dend y aX dfsc losed Th-the Nﬂtﬂ‘ﬁ

notual-

——— 205 bo Wi \3‘
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| A T AR R N RIS o Al i vt P
() A compony fouows Apsil to moach as T financiad yeax-he company
| FCOGNTZes Choques dochd 315! match oy befove, accefved fyom CUSTO'""US
of4t5 batance sheet date, but befose approvad of 5 by-debiting chequan
Hand Account' and cwediting 'Debtoss Account . The chegques T halnd' 75 Qhocwﬂ
Tn the Balance sheet as an ftem of cash & cash equivalents. All Chegues in
- haing o pocsented to bank Tn the month of ApsTl arnd aatalso acalfied M the
Same month T noTmal Course aHer depdﬁt nthe bonk: e

Stale With erasons,whethes the collection of chegues bearing date 315t mawch

| Orbefove but secetved after BS dote 15 an adjusting @Vent and how thTg
{0t 16 1o be d7closed by the company?  ( 1pcc, P) '
pos
= — Even if the Cheques beog -the doli 3) 5t mawch oF befose, the cheques
cereefved aftes 1St masch do not acputsent any condTtfon axfsting onthe

Bs dote 1.¢., 315t masth:
R the cotlection of Chegues a-ftes BS date 76 notan adjusting event:

- — Cheques that oot vccefved aftes the BS date should be accounted foz i
the peviod in which they axe secefved even though the same may be dated
315t awch oy befoac as pev As-Y

. 'rnozfgovex,—the coltection of chegues aftes BS dotte does hot wepucsent any
modeRal change affecting finanial polttion of the emteapaise onthe
' Bsdot ,50 no digclosust TS recessasy-

Tengag -

cashies of A-one Jimited embe22led cosh amounting ta  26,00,000 dUsTNg
.~ Moath 201 Houleves Same comes to the notice of the (ofrpany mahagement
. duslng ApsTl Qo2 0Ny - fSs of the compahy fs pot vet appnvfd by the BORs of
" he corpony. twith the help of poOVigions of AsY dectde,whethey the érmbe2lement
. ef cagh should be deustcd %n 1be bobks of ac's for the yeay endmg Mar ch, J0IR79

 hot it be goud oeply ,H ermbeZilerment of cash comes 1o the notfce of (o

o management only ofter approvad Of £55 bythe Bobs of the (07 (17, PM)
YL s!a- - T
ﬂi&s — ASpey ASU, 081848 § liabilities Shoutd be adfusted fos cvents occusing
b After the BS date that provide additionae evidente o assTst the estimation
3*‘;;‘: 0f amo unts welatl ng to conditions exfstt ng ot the BS date:
%: — Though the theft, by the cashfes 600,000, was detected aftes the
W&s‘ : BS date (before approvag of 5s) but i 15 an additfonad Infovmation
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matest ally o-H«t'?ng the detesrfination of the cach amount atlating 1o (ondtiong:
existing at the BS dote- |

- TheaeHfoae, 1t 15 necessaay to make the necessosy adfustments In the fos of the .
fow -the yeos crded 3ist moath,01Q for sccognitfon of O araounting % 600,000,

~ If embezzlement of cash comes tothe notfce of company rnanagement oniy rz?

oy approvod of {‘5'5‘ by '8005 ,sthen the -taeaﬁmmt 'w‘m' bedone ol pey As-5-

This betng EXTRAORDINARY I7€M should be dfgclosed gn the statement OF Proii & ol
s 0 powt of (055 foz the yeos ehding madch,ol13:

| The notuse and the amo uh"‘t O‘F‘ pElos pe;ﬁod f"tr.msgbbuld be gepdacxtd\[ dfsclosed

ohthe Stoement of profft €055 Th o mapned that Tts Tmpoct on custnt povfitor S
(08§ pan be pescetved. };;

@ Nee | q-td hos Tt¢ COzvpm'mb office n mumba?gf;e“) Yt producis o stockiTsts ol oves 1;‘_
| Tndia: 6h 315t ath 2013, the <o Wars 1o atcgntie atcelpt Of chegues beaatg
dote 315t moath 208 o befoze 08 chegues Th Hand " by stducing'Taade Recervobles: The
"cheques fn Hand" 78 ghown Ththe BS as anFttm of tash g cash equivalonts Al Chagie
oq,fpmentfdfo bank 5n the month of APl Qo013 and 0ae AlSd 2ealided T -the same month

9n noama| Coudse ofted depostt In the bank: Stats with acason s, whethey «achof the
fotlowting 15 an adfusting event and how this-fact Tsto be drpcibsed by the co-, with =
pefeacnce to the »clevant c,\ccount?ng Standood:

7 es cotiectd by the mooketing pessonnel Of the co- fromrthe steckists ohO‘-@'j{':
g« y 3F befove 3151 MmawchA06

es § e Stockish Hanugh (DVIICY o6n 05 befoae 3)st Naalh, 8013 x
¢11) Cheggues Sert by th 9 P |

y (3) Chegues covlettd by themazketing personnelof the Co- TS an adjustingevent a$ ‘Bhff
movketﬁng pewsionnels oz e cmployees of the (0 & theatfore, oot afpvtsenmﬂves‘e@_-;“
the cO+ Handfng OVey of Cheques by the SYoCKTSt 4o the movKeting @mployees oy
dischawges the 1Tabilily Of the Stotkist: Theaefoor, cheques collectd by the mau%
pessonnel of he (0. BN 05 befoat 3]st MoaCh,2013 2eguidT ad] ustrment -Fmﬁ
Foktsts afc's e fom “rode Recdlvables A|ceven$ough thete chegues (dm%
ou befost 35t mwrh,abia) ot Pacsehtad %n the bank h the Fonth of ApgT) ,aom;,_ﬁ.r
the huttal covsse- Hence, cotiection of cﬁc’gucs by the masketing pessonDEl |
7% on o dfusting event as pes AS-{ .Such chegues Tn Hand ' Ll be ghown: g 7
1he BS as coshg o sheguivalents' goith o disdosuse Tn the Notes 10 occounts "§
obout the accouting potity fottowed by the (ompany for such cheques. i

(%) gven (f4he Chegge beaw -the dote 3)stmovthes befoue and ot sent by the stoc
through counieron orbefort 3t mosch,goi3 1 1S pacsumed thatthe chegues Wil
seceived odter 315t mosth- otiection of cheques aftts 318 moxch 5013 does ot =

zesent any copditfon exist¥ng onthe Bsdath f-c./ 31 S mawch Thus, the o
ok Chegu €s odter BS date 5 not an odjusﬁ'h? evert: cheguiesthat ave recei ved of8

the BS dode Should be aourred 4o ThahepeaTod h which they awc e @ved cventho "

tmasch o3 betooe , 47 onof Che

he come moy bedated 315 O PEy ALl Moze o\ e the Colter Cg*

21-&-\(305.5 doty doe s Not FTPICLENT Any_ netesTal chonge aefe cigng Fnon fad PO<7 110N Of SIS
erteaprite, 50 NO ik losuae Th the dtor tdow'y Reporwt (h heceasany.

A —
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AS—5 — NET PROFITOR 1055 +‘0R THE pepzopﬂzm PERIOD ITEMS

AND CHANGES TN ACCOUNTING, POLICTES

e e
——

Net paofit o5 0SS fox the peaTod

(D OsdTrovy A Vit es
Q) Extzraozrdinmsa DT Vities
(3 Pwlow Peafod THeme

(4) CBanges TN A((ounﬁ“’ng £tfmaotes
(6) ChangesTn Actounting polfcies:

) QxdT nasy A CHiVities

— When Tteros of fhcome ¢ expense within pofit 0 1055 from o dinasy

AtTHeS ose of such Gi2e, natuse of Thefderce that thefs of sclosuse
78 wtlevant to explath the pesformance Of the enteapaise foi the peatod,

the(Notuve € amount)of such fems Should be digdosed Sepazately -

CTo cumn Stances of Ob”d‘t’homg Activities:

* (0) the watte-down 0 Thventosies 1ONRV as wel oS sevessad of cuch

, wBTl-downg;
®) degislotive changes having setroipective app’(rcab o e- 'q. JReVitSon
of wWwaqges:
() diHigatfon settiements L

‘ @ U'E’»&-hrucw'ﬁ_ng of the activitiet of anentespsice ¢ the »evesiol of

any proVisions foo the (osts of mestwuctusing;
(@) Othes oeveriad of provisiohs
(£) disposal of s of +ived assets
(@) dttposad of (ohgatcomm Invetiments

@ ErtvaosdTnary Ttems

— Thece Terns Should ke dizcloted Tnthe Statament of profit £Joss ag a

po of net puofit 051055 fow the peatod:

o SR

| — e novtt,\‘ofﬁomoun-t of each extvnoadinady Few Shoufd ke dfsclosed

pepootely T the statement of paofH § Joss Thamannes that T Tmpact
oh Cu—o*b—th{' Po’O'ﬁ‘t 0%’ (06S cah be Pey(e‘ved
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3 Pxtos Peafod Hems ¢

—Thege ane Trxome o expensel which avise Tnthe cuvvent peofod a% o
peanlt of 0N oF emfagTons T the pacpavation of the {S¢ &f ohe oy
Mot pafoy peafods
— Teepatude §amount of peloapeafod Ttemé should bedcloted cepavatel,
n the Statement of paefit § 065 Tn amanney thm e Tropact on cusarnt |
poOfTt o (055 can bew  pescetved: ‘

€ (@) Mathematitad Mistakes (b) OVeasight
(¢) Mistakes h appiying a[c‘mg policies @) Nﬂs’fntcapaﬁajt’iop of facts

- Psics Pkblod THeml o gerevally ﬁanucn-t TH natade § can be df_gf'rnj}}
feomchanges T acing Cstimortes . 3

Actounting Eshmtt‘s by theTr ot axe oppmx?maﬁom -éhort may need il
seVidon a8 addHonal Thfosmation becormnes Known.

B Treome 03 EXpense aecagnised onthe outtome of contd ngency which
pacviously could pot be estimated weliably does hot constitut o paios g}?ﬁ

(@) change Tn Accodling Estimartes

— An estffmate moy bave to be wevised changes occuy -z,ecamrd’?ng the,
cimcumStanceS on which the estimate s based o5 as o arsult of New
Infoamation, moze expedience oz subsequent developments-

The aeVision of the estimaok, by TS Potade does not bsing the adjust
Within the definiions of an exteaosdinary Ttem ¥ o pafoy pesiod item:

— Sometimes 3t Ts dHficult 10 distinguTsh pw change Tn an alcing Soli
§ o change Tnan accounting estimat - In 8uch cb.%,the chonge 5
% chomge I»an o[dng esti modl ofith appropvﬂcﬂi drsclosuse - :

— The NotusT ¢ amouh't o-f a Chabge Than CAlcmg est mod?z which h
MATERTAL EFFECT nthe cuvaent pedfod ox which 6 expected o havet
motestal effect Tn Subse‘%,uent ponodS,Shouxd be draciosed. |

If .trs fmpmcbcoble to Quantify the amount, thisfact ghould be
drgciosed:
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¢hange Tn  Accounting policres :

— Achange Tn an afcing policy ghoutd be made 0nly i

)5t 18 segufivtd by statate o

tb) for cormpflance with an a|dng standadd oo

) 34 7t 7% const deed that the change would wesult I o mo
patcgentation of the £S5 of an enteapviBe:

— “The foliouding oxe NOT changes Th Alcing polfctes ¢
. (©) the adoption of an accounting policy fos events 0¥ {roncactions that
.‘;_' N dipfers i Substance frorn pre Viously occusing events 0v ansaction?
; C‘g.,i[n-tmducﬁon of o fosmal axAtsemerrt gzmtu‘i fy scheme by an employes Tn
p ity ~ ploce of ad-hoC eN-Guation paymenTts to employecs on setfocments
cEia (b the adoption of mew a[(fng poticy fox events o3 transacions Lhich do not
otcud previously or thot west Smmoterial:

¢ OppUD prl otte

¢ m'( « Chonge TN Acounting Pot'.a’e&
e F_’—_’/ ’ ! ) J :
it | No Mateaiar Bffect
i B
M%ny chonge 7N a|cirg poliey which has a ' ~Tf achonge #3 roadle tn the a [eing polictes
" ould be dfﬁdosed- ' eohfth has & pot moteaial effect onthe 55
h 7

 mpdediod Cffect Sh \
5 - for the cuvyent pesfod put whic

adjustments sCsuting asonably expected o hove amo reslal
moterial, shoutd beﬂ essect Tn lotcwpestods, the fact of such
extod, TWATER. | e shoud beM
ct the eHfect of oohich the change ©5

fnthe peafod Th Which the halld™
such change- nAn I adopted-

~ —fhe fmpactof §thC
1 from), Such changC, H
" ghown Tnthe 55 of the p
* guchchange fg mode,to wefe

{

L bk the CHfect of such Change 5 _not

‘ .jf_g',‘-Qsteﬂ‘tﬁnque,wholk/ oo1n povt, the fact i
T ‘ should be indicoted-
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i 3 ol e I THIN VN ¥ ' |

L (D) A company degtats to moke provision Tn acspect of P N moving 65 S1ow rmovingll
Treme of Stotk: The foliowfing Tnfosmartion T2 avatiakie : '

“(3TnJacs)
Farticulans Cuvoent ye o paeVious yeads
'- Value of closing stock l6q . ‘ (05
provision based on No-of Tssues 058 400
dusing the yeos .

proviston basedoh pnddc-ts'tt(hn‘i(nﬁ\g ?'50 k2§
The (ompany has been makfng P¥ovigion based o numbey of FBUEs. Howeves,from |
s oo, the management has decided to make provision based ontechnitad CValurighit

BXplalin whethey guch change Witl arount to changeTn ‘accouwrrting poliy’. Also dsuca

Suktoble nots i in yous \/iew the proposed change zeguiocsthe Same tobe gfven 1 ITI-Iﬁ g

the £& 0 the cuszent year:  ( C FTnal, MAY 2015) e

st -
= — ASpes AS5,due o uncestaintfes Inheatnt Tn butiness activities, many £5Ttems =
Connot be meosured With paéc‘tsi'on but an only be etimated - the esttmation
prbcess fnvoivesd judgments based on #oe latest frfoaration available- An

estimoe moy have to be 7evised H changes o«ud stgavding the cTrcumstainces |

On which the estimatt wos based, 0 as o weSUTt of new Tnfearnation, move enpetente |

o¥ Subseguent developments. Acosdingly,the basis of prvi STorfing CHbey |

04 155ues 'ow onMechricad evaluation' 1s the badls of moking estimates-

- The deci‘ﬁon of Making proViSion o Pbh-MovVing fnventoaics onthe kots of techriicad I
- evaluation does NoT oumount 10 change h aldng polity. Ncing poticy  Of a company MOy ‘
eguiee that provision for hon-moVing TrventosTes hould be made: :

~ The method of estimating the amount of prvicion may be changed Th case a roost
poudent estimale cab be mode: fusthed,tf the co. 9% able to dermonstadte sotitfatodih
thot howfing orgasd 0 dscumstances, pyovifion mmade on the bosts of ‘techricagevald
provides moze Cotiifactory TEUt than paovision based Oh‘hum.bees'(rffssueg't 3
the (0.can change the basis of maKing the paovision.

~ Jn the given case considesing the totag value of Tnventoay ,the change 5n -the
arnount of ocgUieed provision of hon-moeving Jslow Movi ng fhventoyy om

24-5dows 1o 255 40§ 3 also hot moatetal- The followling dTsclosunt Shall be
for such chonge Tn the £55 of the co. fos the cusvent year:

— "“he co. has provided for Non-moving siow-moving Trventustes onthe basts O
techertcad evaluotion untike pacceding yeons . Had the same me-thod been folicWd8
i as §n the pacvious yeos, the profit fos the yeas and the cowsesponding
i on-he yeas end het assets would have been higher by 31dac’ F B
:
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__;_ ry
D At manch 81, a0, High did wias hoidtng (ong-ITved o.soets, which Tt terded 4o se1).
- the compoany appbpafately sccognized o (086 I 80l4-15 pelokd 1o theie assets
- Sl whethes on High dtd's dncome statement fov the yeor ended Moath3),
- QO15, thT§ 1085 6ho uld e weported aa
- @ An extoaoadinary frem

. (B A component of Thcome fsom continuing OP‘W'&’”S el TROOTTRe e
\ . tobedigciosed Sepovately . a ' '

¢ ¢

- © A gepaaute component of setling ox genesal § adnfinistrutive eapenses,
- discloged net of tax benefft:

@A component of gafn (1085) fyom sale of digcorrtinued epesuctions, d7gcloged
Net of Tncome--taxes: (May/ 015, RTP) '

(&) Tncowoect

Josses on long-Ifved assets 4o be dizposed of owt neTthes unusual nOT

+ conhot be considesed as an enta'fa?%adfnaw
: | ol

. nfaggquent occumences: Henee, §
(b) cozoTct

AS pey PS 5, 1065e5 aseociated With fong-tived assets, which oo¢ 10 be
dfeposed of, ot to be seporttd o o component of 7h come fzom conthuing
opevotions befoze fncome foxes foy entities patposing Fncome stotcrments

ond oot d"i’sc'rosed Sepowait [y

‘c

- () Incogatct ]
’ enesal adminiytantive expenses

“These l0S5es oac not pedt of seifing o5
and they pee not draclosed net of tax:

@) Incovscct
; Digcontinued opewﬁo% yesult from disposal of a business § not
from the dfpposal of (ong—nwd 8% Bte held fox sesale.

;-'.»«.’t'-:P AT S
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(3) Closthg SYock fop the Veow endfng on 3ist MavCh, 2013 IS RUSROOR . Oich Tnclude

ctock damaged fn o £75€ fn 9o11-IR- 0N Bist Mowch, 01, the esimarted ”:";f i

‘damagqed $tock (Jas 2,000 The 2V sed esttmate of NRV of do:f;:(?e w/ r:*

- cluded o clofing Stock ot 2012-B 16 24000 Find he value of “"’9”");:”_

4o be shown T Statement of profit § doos foo the yead QOR-(3, Ug@/\z’;/”’“" ek
(1PeC,PM)

S’r . g A,
A The fatl in estTmated NRyY of damaged Stock 28,000 15 the effect of Charge :

™ acing estimate ,
— ASpes AS 5, the effect of a charge n a|c‘t’n9 estimots shoutld be classHied :
" usTng the same clossification fn the statcment of profit§dossS o wos ubed Tf
pae\Viously for the estimate:

~ Tt 18 pacsumed that the (055by ff3t Tn the yeaw ended 3)-03-201d,1-¢. ol g
of cost §NRV aas Showh TN the statcrment of profit ¢ doss osan e”m;,?ad"”a
ewefort Tn ' 13 e\ A 150 |

— Th o, Tn the yeas &0!&43( acVision In alctng esttmate shou lgﬂbe ¢ losstiedil
oS extvo-ovdinoasy Hem Tn the Statcment of pyofit § 4055 and cio osioc | |

Should be shown excluding the value of damaged Stock:

=~ Vaiue of closing Stock for the yeas 01213 wil be s ol 0w :

+ Pastuulows . . , , e
" ClotTng gtock(Tncluding damogedgoods) 160,000 .
dess Revised Value of damoged goods - (4,000)

ClosTng S‘tock(el(ludfngdo\moxged qoods) — ﬂ
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AS-3 — rcoNs-rRucnoN CONTRACTS

"PUO\ASTO% zsc(aﬁngto Cormbiriing Of constyuction (ortracts *

— When o oNtya(t covess a humbes of 0SSetS L the constauctTon of each osset
Shoutd be tycated o o gepawal Construction conteact when:
(@) Sepavate proposals haye been submitted for cachasset:

(b) each aseet pas been subject to sepozate h@gotfqﬁon g the contraltor
§Customey have been cuple to accept o7 aeject that poot of the contvoct
. a(ating to cach assets g

B () the (OStS & wevenues of each asset can be Jdentified. '

. — AQgUuoup of contanctd whethes with o stngle customes o With Severad
Customess, should be taeatd ag o gingle constsuction contaadt when:

o (0) ;H-;e‘g'o‘oup of contaots Ts hegoﬁ‘at@d as a sfngle package:
(b the conteacts ost So closely Tnteveloted that they ove,Tn effect, padt
Of Single project cdith an ovesall psdfit masg?n; &

— Contaat Revenue :

. contwvat Revenue should compaise !
(a) the Tnitfod amount of atvenue Tn the contanct > §

(b) VarTations Tn contract wosk, Claims § Prentive. payments ;

(1) to the ewtcnt that TS psobable that they LT yesult th sevenue; &
(95) they ot capable of being wellably measuscd -

¥ \astation I corrtvat wodK:

: P A \losiation 2 an 8nhstauction bythe customesfos O\CHO\hgeTn & cope
| of the wosk tobe pea’*Fba’med-urtJev the contaact-

— A vortation may lead 10 an inwease 0¥ decsease In corrtye tf sevenue

_ exowmplesof vaoTotions ox¢ :
(7) changes T th¢ gpecifications ‘o5 destgh of the assetg

(1) changesin the duwation of the contyact:
— A Vodlation {&ncladed in conteact sovenue when:

. (a)7tie poobable dhat the customes Wit appsove the Vaniation § the
| armoant of zevenue asfsing from the vasiotions g
(b) the amouht of vevenue can be e fably yneasuzed.
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bl

¥ Claim 2

= Aclaim {8 an amoum that the contancted Seeks to collect fwnm -,
Qustomey oy anothed party as mnbuasements foy coSts hot ?ncfudf,
Tnihe contract po‘fce
- AclaTm moy ab‘!sc fsom foaremmple,
(n cu S‘lomex couse de lays,
m) e_gmﬂn.sgectmqﬂons oy desigh, §
(m)dTSjuKdVo\ﬁaﬁms Tn comtract cwoak.
- The meo&u'cemnt of the amounts of afvenue oa‘!a‘ing {om clatms fe
gupject toa __Llevel of Un(etf'toﬂnt\[ g of teh depends on the omom, of

- Claimg oae only fnctuded tn (on'um'(t aevenue when:
(@) hegot\'qﬁons have wrached an advanced stage such that it 5
pavbable that the customey «Jitl accept the claim; §

.
b) he c\moun-t -tho\{ArS pmboblo Ll be acepted by the customes can ke
meatuyed zellfably.

¥ Intentive Poyments =

~ Incentive paymentt owe addWlonal amounts pavable to the (ohtoa
1 spe("ﬁéclﬂpta-hmonte Standavd s aae met oF exceeded-

~ fow kample, a contvat may atiow fox an Inentive payment to
contractor for cawly completion of the contoadct:

— Incentive payments aat Tncluded fn contadtt acvenue when:
(@) the conteact 16 Sufficlently advanced thet 18 pyobable that
Specified pevformante Standasds will be mot oy exceeded; §
(b) e amount of Tnentive payrwent can be meatused e fabily.

b contya(t costs :
cor-teact Costs shm\d compmc

(@) coste that a¢lote d ttu to ihe specific omtaact 5
(h) Covts that owt atatbutable 4o comtvact atiVity in geres gerea 0'6 S b

allocated to the cortvact; §

SCTSE—
(@) Suth Othey (0SS asae speckically chasgeable 40 the cugtomes uhdex
e tams Of e omtwalt
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ﬁﬂé’tg that wtlate diztctly to the specf—ﬁ’c contaact inciude :

() Costof matedfals used in construction
(¢) depreciafion of plart § ee,,u’;pmen't used oNthé ©
@) ostof moving plant § equfphert g matesials tog 50m

(0 Costsof Hhrfng plant § equlipment
@ costs of dectgn § techrifcat asStsstance thortTs dioectly ¢ it G

 (9) the ectimadted costs of sectification § g uazartee oK, Tncruding exp«'cfb(
F ) wazsarty costs;§

rv-wdct )
the comtyact §ite;

() Cloims fwom thiad parties:

 These costs moy be seduced by any fndiderttal fncome that 8 not ncluded

_ Sn contract sevenue, fos example,

) Gncome foom the Saleof susplus nortesiols &

: () disposal of plant gequipment at the end of the corrton (t:

% Costs that may be ottzibutable to conteact acti Vily Tn gmezral § con be
allocat.d to specMC"c contwacts fnclude:

(0) Trsuzonce

- (p oSt of design s-tcchmco.c asststance thert 8 rm drmlyvaﬂc\tpd to o

_ spedii( contya (t
B () Co hstruction overheads fnclude costs such.as-lhe pacparation §
procesSing of Constsuction peasonnel payaoll:

"

@ Boxswowing costs aspes AS-le-
‘I costs thot oxe &pecifically chowgeabll to the customes uhdey the ttams

!;F the contoalt May frciude

4 — Some 9enem! adnfini steastion costsg
Y i
| — development 0St5:

for which cimbusement 75 specified Tnbe tams of the comtroct

Scanned by CamScanner




s R@(ogrﬁ-hoh of E)(Pf(‘t?d J\OSSES-

" uncemmt‘f N cotoo (t 2evenue »

-

¥ Costs that cannot be atteibuted 4o contaact acfvity 0¥ cannol be alocatid 1o
acontvact m:t -(yo}-n-{he tostOf & Copsctzuction comzoct =

(o) genedul adrd nistootion costs fos which setmbursemerst 78 oot Spedified n e
vFo JELE TN o Comtoact)
() SeLITPg costs;

© RED costs fox which ocfmbussernent 1% Pot Spec med Tmhe contoact ;g

(d) depatciation e Tdle plant§ eguiprment. thatTs pot usedonao podticulas (ontau g

¥ contyact ost Fnclude the costs ottzibutable to o conteact for the ;Sea?od

faom the datk o SecusTng the contsoct
R . to _
final dompletion of the contoutt:
% when costs Tncwswed 7n Secuding o contract awe secogrised as an expense in
the peafod N which they oae fncuesed, they ave not fhduded n cbn-t_mct costs
(when the Ntzact 76 obtained n a subsequent peziod: '

s cosﬂ thot aelocti diwectly to acon-tzroc-t and wh‘ich 0ot Tr‘)(u'crofd " &ecuafng-tb-'
contaa tt oz algo fncluded oS pot of the contonct Costs 7f

._.{be\, con b@ Sepam-tely fdentifred & mealuzed U(’f"o\bw&
‘ —-T_’r 15 paob_oble thot thé coptzot Witl bé Obtained:

— when Tt 5 Pb’UbO\ble -thc«-t total corroct CoSts Wi exnceed tomn contzact
Fevenue, the EXpECTED 1055 should be wcogm&ed as ah expenge immedioctth

* Expected Jogs = Totod comtwract (OSts - Totad contyact zevenue
d s o : ,
¢woTK (28 ti{ied +WOTK uncestiffed+ Estimated costs to complete the pacject)

—— Jhen ab uncextainty 0dises abdut the couectubilrtg of an amount alocody
Included Tn the contsact weVenue ¢ alseady secogriisedTn Hhe Stode rrent of profl
£ 4055, 1he uncotlectable amount oy the amount fn espect of which ae(over 1
hot ceased to be paobable IS >ecognised aS an “ EXPENSE " sathes than ob
apodjustment to the amourm of htzoct sevenue
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5 ‘Recognition of Contsatt Revenuef eipenses r - '

;-.«when the OUL©OME Bf 0 CoNStpction (ontract can be.ést"«mo-'ted» 2Tably,
contract atvenUe g contoact costs assolatkd wWHh the gonstwdﬁon (ontsact

~ Should be 3ecognfsed as sevenue E,'&penses gegpectively by otHezence to
the Stevge of comple Soh of the consact atﬁ\/’:fy ot the »epovting date

- = Incoseof - - - - contvact, the outome of a constouction comtvact

:
| tanbé estimoted)selfably when alt the fououfing conditions ase satisfied:

fixed putce contvact’ cost plus contract

B)t0tad CONtract atvehue an be measustd ()it Ts psoboble thot the econonic
welfobly : benefits assodiated with the contaact

U fiow to the entespaise &

b) % 7S probable that the cconomic benesits

J GSSOC‘O\“C‘ wl‘th 'the COh‘th’U\(f LO‘!U ‘F(D(,OTO A(b)"H’)e cOn_th.t_ Lo&.ts a{'{v"‘wmucfo
thie GpIERIFGEE - ' the contaact,uhethes 08 notspecifically

| mTropussable, conbe ((eadly tdertFied

@ both the contvact costs to complete the
greasused w¢ (fably-

| Contwact § the Stoge o1 contwact completion

't the »e povﬁ’hg dote can bC rocagused
liably;§

) the cor'ﬁ:coct costs attslbutoble to e
 Cohisn(t cohbe cleavly Jdentified§
. meagused e liobly 6o that actuad

|
 controct Costg can be compowd with ;
pofos estimates: |

g.t—oag of ;omplchon of a contvact fs ofteh atfessed to as the
P’ - | "PERCENTAGE OF COMPLETION METHOB"

.
. The stage of. completion 0f o contaact may-be detesmTnedtn o vartely of ways.

~ The enttypuige uses the method thot measuses 5 i ably the work Pem‘oamed‘
3 Dependfng O the hatuse of the CoMaact, the methodg may Pndude [
(o) the P}mpozs-ﬁ’on thoct cgntﬂd_@sts ncuased fors WOrK peafosmed upto ihe
& ‘uepobt'\’hgdﬁt! beas to the estimated totad conteact (oste; 07

; ~(b) Susveys of wodk pea+oumed:ox

(¢) completion of o physical pyopostion of the conteact wosk:

PROGRESS PAY MENTS § ADVANCES RECEIVED FROM CUSTOMERS Moy NOT
necessawily weflect the wosk peafosmed:
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—3 when the $toqe of completion 1% dettsrined bY seftstnce tothe contrar . | .
fncawred Upto 4he seporting dede, Only those cortamct Costs thot wefiect 41, §
tJoEK pewoamed o2 Included Tncosts hcusded upto w‘povﬁng‘domfmmp,@ o
Contwact CostS which oot encluded

(@) Payments made to subcontyaltoss Tn advance of wosk pesformed undey th
| Subcontyact :
(b) Contvat Costs that velak o futuee Acfivity on the contxatt, sSuch 08 Cost -

motesials that hove been delivestd 4o oo cortvact gt o setaside for UsCTha |

contaact but not yet fnstatied, used ox opplied dusing contyact pesfoormanice,
uniess the matesials hove beenmode Spectally for the conteact: ;|

— Disclosuwes

@ Apentespatse ghould disclose ] _ '
@) the amount of contwyct atvenue .vr(ogn'?sed as wevenue Pn-the pesTod E
tb) the methods wsed to detesriine the cortya(t stvenue accoghised Tn-the peoldfE

' (©)the methods tsed to detesrdine the Stage of completion ef contaacts .?n‘pmgzn:s 4

@ Anentespyise 2hould dtaclose the folloufing for cortvacts Tn progoess at the

. seporting date! _»
(0)the aggeegat amount of coSt Tncussed § secognised profits (less accognised
[055e5) upto the wcpobﬁ'na dats’

(B the amount ot advances »ecefved: §
(¢) the amount of attthtions:

@ An entewprise should pyesent ;

(0) ¢r0sS mount due _cus*comezrs fop contract Wosk as an "ASSET"

|, (fost Incumacd+Recognised pyofits) - (Progoess biulings+
Recognised (osses) |
(B) qwoss amount due @@9) customens-for contenct wosk as on"LIABILITY F

L [Progues s BLngs+Recognised losses) = (cost Incumatd +Recog Nl
i Bt el poofits)
@ An éhm};ﬁse discloses any contingenctes n accovdance ctth AS Y- _

€O nﬁhgendes oy ostse fyom Suchtems sucth 06 Wozszanty coi‘r; , Denalities of 8
' possThle (06565 -
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————

”d ces ot amounts secefved py the contaaltor befoat the o€ loied work
3 ) Pea*fozrmcd

. » I » ) ‘

«f pQatss Bilingd aat Giroountt pr(iedfoy wodK peofos med on acomMaact whetheys
o5 MOt they have been paid by the.Customed

Rete Hions oot amounts Of progetss bTLINgS which a» Ot pa d@1h€
 SotfsTcation of conditions spedfied Tn the conteact foythe paymeht of such
munts o Until defects have been sectifred.

_axions

d l) Pus cons-taucﬁons undeatake to conmruct a bmdge o 1h(’ Govt of Utlas
Pmclesh -The cons-tou(tfon commenced duzﬁng the £y ending 31.03-Q0l6 § T8
~(TKely 1o be comple«d by the nent fy.The contaact 76 foz a ATxed paice of
31Qesove With on escalation clause- The cost +o complett the whole contaact

>.r 18 egtmated at 2 9-50 (woat- you oot given the foliowTng Infosmation fox

P the \[eouf ended 31-03-2016 !

costs fncuased upto 31-03 aolé 34 c600C
costs estimated +o completethe ;
cgn-taa(-t Ll

gstalation Tn cost 18 57 § acosdingly the contaat pyrces tncacased by 5.

You ot acg,uuzrcd o sCevtaTn the dtage of ompetion § also 1o State the
HVCNUC § pzroﬁ-t to be Ut’cogmaed foo the yeor &5 pey AS-F (!?rp,mov 0l6)

+ calculationof total estimated cost of co n_stwcﬁ on

k. Po vt cullaax _ 3 §n crooe
Cost of Constouction of byidge Incuvaed §-00
upto 31-03 e
Add: EstT 2 morted futudt (ost .00
son— 10 00

Totad estimated cost of (on?twcb
contvact prfce (18wost X :05)

.S‘tage of Completion
pex centage of completion il dote 0 total estimated cost of con&-taucﬁm;

= %xrooﬂ_;_:_o_x

P -
e i

Scanned by CamScanner




?evm'ues, pott to be ecognrsed fox the'year ended 31t maxch,gol6

a) Pmpoa—t\m of total contzact Value rognT2ed as pevenue
| - contxatt pafce % pescentage of ompietion
- JI9-60 (50 X YOi = TFO0Y (FOVC: ¢ - A5 A |

b Pzror’t -Fozr the yeav ended Blﬁ mm;ch aolb 25 ou ca*oar- Euafoae

= 3 ou wom'

@ M- Highway constauctions undertook the constauction of o highway 0N 0/-04- 200 1
The contaact wos 1o be LOmp\("tfd n yeawss: T}-;e (ontau Ct pafee was estimated _
ot 250 czsom Upto 3 03 2014 the (ompany ?ncuwacd 5!30 urom on the constou on
The engineess Tnvo)ved ?nthe P‘lfDJ ject estimacted 'tbc«'to-Fuzs-th(’J ? uswours would 8

be Incuzrtd-for completing the woak:

. Whot amount should be chaxged tqaevenue &,ﬁhe \/e,ow ama—m ol peathe
psoViSions of AS T "construction Contan (18"? Show the entsact of the profit ®
055 Alc _1nthe booKS '04 Ms. Mgbway constouctions- { 1PcC, PM) |

S\_I, G * .
AT Stattment Sbowmg the dmount to ke tharged to Revenue as pes As-7

cost of (.on,smc-t\on N LUWd upto 31-03-2l4 (30
- Add: Estimattd futuze cost us
Totad Estimerted costof cons-twcton—a 165
chbfe of CompLC‘hDh(_!’Q__O XIOO) q9.- :;3/
Revenue zecognt2ed (150 X73-33 ) 109
Totod fosesecab(e: losses (165-150) 15
4088: oSS for the cusatntyeaz(1Q0-109)" [}
 dotSto be psoVided fox — .,
Pim‘w‘ft and Lbss A ccourrt (Exton(t) .
. T (I ows) (3TN @oas)
T0 constwuction (04tS 120 By Ohtyuct polce 109 ‘
10 paoviston Fob (0SS o A B MEESRER L .. 15
a4 a
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P‘n',f». T TRTRRTRTTNRSRN—S"5S—=S
v "hLV W S A S — > S g

'

3 2

@’ A constauction contwactos pag o fTyed pafee contract fos 2 13,50040K hS 1o
pulld @ zaliwoy tuNnels ~The (onteactos's fnTtial estimate of contanct (0515
16 312,000 Jokhe Ttuill toKe 3ywato puild the tunnel: x |

L\ By-the end of yeorl,the contuactoss estimat of cortat costs hoo Trcotosed
to F19,095 Jokhs:

TN Yeow &, the Reviloy Authoaity appsoves a Vaxiotion gesulting 7h an Tncocose
Tn contsa (t sevenue of 300 dakhs § e (tirmated additional conteact 0% 1%
of 22925 J0Khs. Atthe ond of year @, costs Tneawaed Inciude 200 dakhsfor”
Poote3Tal® ot 8T4¢ to be used fully in yeos 3,10 complete the WoTK.

contvact costs Incuracd upto the veposting dote 0F
yeos1 — 23I3qdakhs -
Yeos — 29108 J0KhS
yeowr3 - 712300 J0KhS

You aze pequfised to find out the amount of oeVe

seognided inthe Stotement of psOfit § 4055 TN al

nue, expenses § pro-{Tt tobe
| thueeyeass. (Novaole,RTP)

ﬁﬁf;’ Statement showfng stage of completion In pes ‘cen-ta’ge('?‘fnaakhs)}

|  paoticulass Yeazd ~ Yeard yegr 3
Trittial omount of ztvenue ogated tn Contaact . 13,500, 3,500 /3.500
» VonsTaation — 300 43AOE>_4
. Totoe (ontsalt wvenue — & 3,500 (33800 [3,800
Contenct costs Tncuseed upto Reporting dote hE (EL 3102 19,300

tmtm 4 Coststo complete Al £936 398 S
T0tal estiroocted copteact ot — & Qod6 1 13,308R 2,300

(Y25 1500, (500

B CEffmoriect pROFY A=8) T e, B
atage of completion (g¥1o0) Q6. -3 100 7.

S NOte: The stogeof completion for
ey oo neuzacd oo WOTK peahvmed upto ihé =
- sy Gtozed at 1he stte for uge n Yeos 3.

yeas Q -e., F2-3t% ‘TSb determined Ey excl uding foom
portihg date, IR 00LAKAS of motesTald

#‘Ihe amount ot efvenue,enpensesgpxom, gecognfaed °on+he statcmept of p3ofit§doss "
b thoee yeast azx oS fol(OWS &
@ , M . 'l(_)_tg“o R?(Ogh‘ﬁed n PHTOU Y(Ots- M
~ Revenu® (13,500X 267) 350 &3 3/5;0
n"‘_ 3,139 * g .
. gpenses ,
Q:"f- o ¢P PeOsit 4 5:” ) —_ | ' ‘ o
L Jeor 3610 Gu
Revenu u3800x:4&-3=!/) 2934 e
k- 3902 3139 ,
Expences ot 5 S o i
: yeosd & 900 - sl
eve NUE '
ExpensRs 12,300 8902 3398
L
pyofit— ~ 1,500 /085 TE

Scanned by CamScanner




AS5-q -3 REVENUE RECO6GNTITION

——

— This SHandoad deals with the basesfox aecogritlon of acvenue in he
Statement Of Proiftt§Joss Of aneniespaise: ' -
—3 Th't Standoxd con(émed WHh the zrcc'ogrﬂ-ﬁont)f AVehUe adisTNg Tnhe
counte of padihoay aciVitles of the enteapeise foam
(2 Saie of goods o
(B) Bendedingof SeoVices . ‘

() Use by Cthews of entcapaTee atsoudces yiclding Intevest,
~ goyalftied § JTvViderds.

— Thft Standoad does not deal with
(1) Revenue owfiing-foom
- congtruction Contancts (AS-7)
- His€purchase,lease aq&rem}nﬁ (As-19) '
= Qovit guantS § othe¥ Sfrvijor Substdies (AS-IQ)
®R) Revenue o4 Insupunce u&u owfsing fo0M Tnsusance contsncts:

— Exampie of Pcrms&-—t Tnclude@ withfn the definktion of »evenue -for 1he
buzpose of this Standadd axe

(1) = Realiied gafns wesuting from the disposag of non-cuzacnt assets §

—unacalfied Qalng yesuifing from the holdTng of mﬁrcuvérm assets
BX: appreciation nthe value of fixed assets:

(2) - unxtalited hoidfng going from the Change fn- the Vaiue of cusscnt asset 8¢
= Natuval Inaeaes fn heads § agafeuttusal §fose (1 produce.

: ('3)* Realised or unacalised QATP% sesu1thg foom changes {WPTQDelma;ée"
— Adfustments awifing on the tsansiation 01 Fottign’ Cusarncy f5s- ﬁ

(4) Realised galing tsuifing from the dischawge of an obligafionat lesc,
than 1ts Coavying amount el R

(5) Unzealised gaing 2esutting f¥om the ot statement of the covryhg amount
o on obligation . '
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— Revenue:
Revenue s the gzocs Tnfiow of (ash, atcefvables oF OheZ constdezotion
02T¢Tng M the cousie of oudinasy activities of anent@pise foom
~ Sale of goods,
— ¥thdesthg of cexVices,§ ' '
— use b\/ othess of enterpafse ¥esousCes e ldtng Frteacst
v avyalitiy §dividends:

0 - saleof goods |
Ay | ' - 3
o
Tonn s of propeaty (ToP) Top (F)TSRR
TR . '. . J/ '
Teun -+ 0f Signtficant TitK{§ fop on sTdezation
wewosds 0f owhesship (15RRO) D
\l/ g
for ConsTdesntion Revenue Recog hitinn = TSRRO

J
" Revenuc Recognition= TOP

Tn & tvansaction Tnvolving the Sale of goods,'peafozfﬁnce shou (d be segoarded as
he folowing condftions have been fulfrued:

. beTng achfeved whent

L {) the Selies of §oods bas toahsferaed to the buyes the pyopesty Tnthe goods
for o palce 0¥ oLl €Tg niffcant v1SKS § sewazds of owneyship have been toansfrp
{0 the buyes and the seliey 3etains no effective comtgol Of theg oodstz0 N s-fevard

y osgocfated Wwhth ownesthrp, and

A
stalnty eXists gegasding the amount of constderation

+o a degaec tsuall
M) no s‘»’can‘«’#can’f unee
that Wil be destved faom the sale o4 goodb-
(s¢ by Othews of enteypise EOUTCES

@
yielding Srrttar st Royoui ies § dividends .
revenue 15 secognfsed
l : | o
prvidend

.
.p—-———’—‘f—’/’// s .
Shetene 1t RoyalitieS
N - ot i ¢ scla -
s e 2on b0&TS 0N & A (auod basis in Gtlodconte When the ownes g
10king Tnto account the antt with the taemgof zelevant ¥Tght to setetve 4he
Butsindng § theoae applicable: | i it payroent oSN,
en "m‘tf!yﬂ-t,myal'l't:'(’S § dividends from fooctgn countates PRQUi BT exchange
statnty I werfittonce 78 articipated, scvenue aecoghfion may
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- :—-.:

TR

Ty

=
sBE.-

® Rendestng of Sevices

¥ Gl g , %
Psopostionolt e el BT - completed sexvice
Complefion method ' | Comtye j,t me+thod
F?e(c;;n"'ses sevehul fn the Statthent Recognises pevenue T the Stateren
of pyofit §4025 only when the athdeaing of pm—f?tg,loss paopoatfonadtery wit
Of sesvices undes o ton tyatt 78 degvec of completion of &cxVice
COh‘vple{ﬁd or Substantiolly completed undey acontyn
& | n
Pexformante ConSists of erecutfon of pezf-Fo*ryman(e consSsts of execution of
MO thath one ot a gingle act:
i B 4, o |
Practically wevenue g zecogntsed on Revenue 1s ztcognised cahen the fTnutac |
SUM basis 7% completed § seyvTces 02€ chasgeabie

OR%

— Tffect of uncestainitics oh Revenue Recoghition=

(3) Recognition of Revenue tquises that sevenue 7 measuwable & that ot
the time of gale oz sthdestng of eavices 1t would not be unxagonake
10 (’npe “t aHfmate collection’ | L

(M) - whext the abmhj 10 assse% the Llttmate 'collection whth weasonable
(ezrto?n'a:y 78 lackihg ot the time wafsing any €lafm e.q. oz escalafon

of P"TCC/ expoot Tncentves Tritcest ete, sevenue ?ff'(DghTt\or') 75 posstoned
0 the entent of uh@etainty fnvoived: '

— Tn sucth cases, Tt may be crppivpaictt to setognise atvenue Gniy when Tt T¢
seasonably cestaln thok ulfmaite coliection will ke made

— (Ohex thewe 75 No uhestadnty as to UtTmate collection, »evenue 5
secognised at the +ime of Sale 0w zsendeﬁng of sewViE €VEN THOUGH
pawments 0at made by ZII\\.STALMFN\S '

(i) when the uncestdinty bclaﬁ'ng 1o collectability awises subsequent to1he
+ime of saile oy the sendering of sewvice, Ft 15 moae appoopsicd to moke . B
Sepovoity prOVIITON to wefiect the uncestainty sother than to adjust
the amouirt of stVenue oviginally stiorded:

(1\,) then otvg mHon of stvenue 7% pos-tponed due +0 1he e.f:(-‘ecfof Urm,f ol / :‘T;‘

2t Py congidered as sevenue of the pestod. T which %76 propesty secogr 448
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(V) = An easential cstteafon foa the aecognTtion of stvenue 1sthat the
consfdenution atcelvable fon the aale of goods,t he wndening of 5es /(e

Oy faom the use by othess of (’n-tcapa’(gc sesouses 16 Masonably
detcsmPnable.

— wheh such constdesntfon %y pot detesminable wslthin the stasonoble

IPm¥tS, the secoghitfon of sevepue Py postponed

| *‘F L4 ] ’
— Disclosuse -

G i %oufd alge
@ In addition o the disclosusts equitd by AS-1, an enteopa Se o
dtgclose the clacymétances fn which wevenue arcogifition hos been p

pending the wotsotution of s‘(grﬂvﬁcarrt uheatointicst

@) - The amount of zcvenue fsom saies toansactions (mmovcer)should ke

1l : of pacfit
disclosed Tn-the following mannes onthe -facc of the smgt&ngggt p

Tusnovea(aupsa) XXX
dess: exciseduty XXX
e Turnoves (net) 7
— The amouht of exciseduty to be deducted fpom the tusnOVED shou\
pe the total excise duty o5 the yeay EXCEPT the exciseduty clated

Tng St ering stoCK
to the dfffcrcnce bw the closing stock § operirg !
fo the JHffeatnce bjw the (ofing SK §

] ted
_ The excise duty >t \
opering Stock shoutd &€ aecogn“f&ed in the statement of
F PLANATORY NOTES fn the NOTES TO Aco UNTS

XXA

sofite Joss, withan & ;
fv GXP(:;(W e notuat of the two amounts of ex(1se durﬂ

% Noto+ | ’
a d does not acquﬁvf Bosic cu stoms Duly (8¢D) a s deduction

1= This il € of the company§ shoutd bave been Shown

A m &0 €S- BCD 9 an ©XPEN: -
g "Fmd—-aa\ ¢ in the Stottment of profit & d0s5: Showding BCD 05 © cedu ction
a Chavg
B Gton of

fsom ponles e tcmtornoun-t 10 (onht¥adiction of 6RAP:
= Aspes the deftn

5 sevenueé fhthe guidance Nok pn Teams ased fr €5,
Pl

»
s has(estdin toyes-
i (ected onbeholf of tHizd postles Suc
B exaudes aumou s COlee O

g

s

'

N e
e :
(N | L= AT
WA . At
R R R S
ué\"w;;,g A e
tt = s 4 Ay l?. S o 4
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(A)sa(e of Gpods . (B) Rendeang of sexvices '
@ Sale of Goods -
(f) Consighroept Sales t-e, o deltveyy 7o made whezt by the 2ecipre
ubhdertokes 1o setl the goods on behatf of the consTg novw"
Revenue fshoutd not be accogmsed Untll the goods ax sold to thiad prar, £

(@ Coskon Delfvesysales:

Revenue Shoutd hot be mtcogn‘i‘sed urttt cachie a-ece‘lved by the sel(exr
T8b ox his augent

(3) Instaiment gales

—when the contid esotion % et vable Tn Inctalments, »evenue
attsThutoble to the sales prfee ex(LUSIVE of INTEREST Should be
»ewghfsed at the dok of gale. .

- The Fntewest elemerrt shouid be aecogrised o8 evenue, PRPORTINATEL |

to the uhpoﬂ’d 'bodor‘?ce 1o theseueg; 1

(Y) Tsade discounts gvolumezehates

—Teode dfscounts & volume 2ebates aze hot crcom passed ufithin the
defirition of stvenue, since they sepacsent a seduction of cost:

— Tt shoutd be ™h detcymining =evenue -

(5) subscsiptions fos publFcations |
_ Revenue sccefyed os bitled should be DEFERRED i-’aecogm&eol ¢tthes ona =
gmugh-t [tne bay?s overs time.
— when the Ttems delivered Voy Tn value fyom peafod to pe(f’od
aevenue should be based on the Souos value of the Fem dehvezred

In zelation 10 the totald ales vmue Of ol Ttem® COVeaed by the
BUbSBTption.

o
.
o0
o]
II,
.
-

(6) Sales 10 ‘nteovmediate pootfes
— whewe goods a3t 8o(d to dietaTbutors, dealexs o5 0thers fos sesalf s

~ [evenue fsom Buch Bales can genedally be wecognised 7 sigriFican
#7sks of own ewsHip hove passed. |

T
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€) Soiesfvtpmr(hOS@ agatements fu¢., whede seiled concuzdENtly BagIees o

sepurchase the good%‘ at o lotey dale

For such tyansactions that ove Th substarce afihanding agatement,
the »esuling cash nflow 75 NOT REVENUE ok defined € choultd hot be
?stcogrﬂ’sd as TEVeNUe-

(8) SPCC‘;Q.Q OUd ey g, &H?Ph')enﬁ f'e‘/(,k\)h(’b’(’ PQY merrrt (0-5 PO’O‘E\’QQ paymen't) 7%
accefved fo5 goods Mot patsently hetd tn StOCK &g the stock 38 st to bC

manufa ttused oo 7% to pe delivesed distetly to the customes fvo r;a?tshhd

Revenue foom such sales should not be secognised ol goods ade

manu-fa ttuzed, Sdentifred § stady for deltveryto the buyes f;z :x thisd

@ 2aies aheve the purchase makes a Sexies of Tnstalment paymentito

the selley & the Setied deliveys. the goods only when the fTnal poyment 75
2eceTved:

Revenue fsom such sales should not be accoghTeed untTl goods axe
- delivestd

(I0) Guavanteed Sales T-¢., deltvery 15 made giving the buyes an unltriited
' | g It Of setuan:
Re cog hf tlon of wevenue M such ctaturnstances will depend on the
Substonce of the ogeeement: '
Th case Of dctadl Stowes Offeding & quasantee of '?fnoney bock f hot
completely sotisfred" may be oppeopaiote to secoghise the sale but
o moke o GUITABLE PROVISTON for wtuwns bosedon paevious
g | < expertence.
()" Deltvery T2 delayed ot buyes's g uest § buyes tokes ﬁtk(;e g o.ccepts
LTNg-
Revenul should be'atcognmed wbenbuyea takes Jﬁﬂe ¢ acepts b“?u?hg'

(12) Delsvery Subject toconditions:

i i () Instaliatfon § Inspection 1.¢, goods awe gold Subject to Tnstailation,
/
Revenue Shoutd hosmally not be vecognf&ed urtf( the customey
o accepts deltvewy & Instatiation & $nSpection ave %ﬁ
£ N :
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(b) N Approvad
Revenue Should pot be seognised unfil the goods have been fos,
occepred by the buyes os the, buyex has done an act odopting the
- tdangaction oy the tTme 'pea’i’ui for aejection bas elapsed ox whese
Hime has been fived, arasonable t7me has elapsed.

. ﬁendnﬁ _93)4 Sewce&'

(1) In s—tuuotton Qes

In case mhezfe Tnstallation fees oat othes than ?ncuderrtcu to the sole
of a pzrod\ud','the\[ shoutd be mcogm&ed a¢ sevenue only when the
equipment 1% Instalied ¢ accepted by the wstomer:
- (®) Tuition fees
~ Revenue ghoutd be secogntsed over the perfodof Thetsuctions.
(3) Adrdigeion fees

-Revenue from owtistic perfosmances, banguets,§ other spe Cfal
events should be stiognised wohen the event +akes place -

~ Wwhen a Subscﬁpbon 10 & humber Of events Ts sold, the fee should
be anoccvced to each event oh a sy gtematic § tational basis -

N)Entmﬁ(GiMembea'sHpFeeA HDIES 2000 D4 10 9 4

— Entwvonce Hfees vt(e(ved ?S genemuy chpntaused

—1f 4he MGMb("a’SH p-Pees pemf’cson\y membership § allothes ges\i
oo products w paid for Sepowattly o5 1heve 7o o ceposale annual
Sub sdiption, the fre should be ecognised when weceived-

— If te membczsshlp fees entitles the membey to Sex\ices o7
publication o be Pm\fded duu’ng the yeas, Tt $hould be wecognl

ona s\;sﬂ‘mahc.‘, potionog bosTs hm/’ng aegcurol o the tfriing §
Notuze of ail Bezvices psovided.

(5) Advezr‘tmngﬁjnsumn(e Agenu/ CDMWSQOWS |

— Insuwance Agencty (ommissions: ghoutd be secognToed on-the
effecive commenctement o yenewal dates of the wtloted Pot“t’c‘ies ’

— Advertising Agenty compitssions Shoutd be wecognsed tohen
the gevvVice T8 completed:
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!‘ .nﬁf&)’“ feroncial Sesvice (omndission
I _ Afmondol Sewvice may be aendexcd as a SINGLEACT 0p maybe proviced
. OVERA PERIOD OF TIME

© _ theweeognition of such scvenue have acgasd 1o :

4 (0) thetheys the sewvice has been pyov/fded “once and for aul " o5 fg on a
' "cOnﬁnu‘?ng basts”

(b) the IncTdence of the costs pelating to the gesvice:
(© when the payment fos the sesvice wiu be gecefved:

b

() A Infsastoucuze company hay (0N5
Wb tenants towards Lfcense e (monthly achtal) ond Vaviable liense e,

0. pevcentage on the tuanoves of the tehant (on an anhuad basis) CheH finane@

~ offtces(¢Fo) wyos o occoun‘c[aﬂogm‘ie lecense fee as Theome foz 3 maTths

dustng cuwaent yeod undey audit and vazfable [fcenseé fee o Tnome duving

L pewtyeas, since frvoice 78 pofsedin the subseguent yeaay- commert wheth@ |

+he tototment desiaed by -he (FO 1% cosocct o not  (yovaolT, RTP) |

e

tucted amall § en-tevtd frto agatement

_—
e
? ~ A5 q on Revenue Recogritfion, 1 mainly concesned ofith the ttming of
?. ' 3 .
b yecogriition of z€venue T the Stotemert of profit § Joss ofan entcapaT8c:
e amount of xevenue agfsing on a tsansaction 7o usually detcamined
by agscement Hw the pawties Tnvolved Tr -the tyan saction- Howeves,
when uncestolnties exiet scgasding the detesriination of the amount,
o¥ Tt assodoted 0618, these uncestaintles may fnfivencethe timing
4 of sevenue oe cognitfon.

_ fuwther, 06 pes accauad conceptof fundamental acco urting assumptions
given 9n AS-1,2¢evenue should be »e0gQniged a6 g when Tt 18 acczuead

s 0.2 cooded fnthe 6o of the pesTods to Which they welate:

t“ — In the peesent Cade ,monthly zental towawds Licen ce fee §vasToble (fcence
fee as o peycentuge on the tu¥noves of the ttpant though o annual

% bosls 75 the Tncome a¢loted to ommon finanol yeas: Theatfort,

i xoghfging the fee ab zeVenrue cannot be defeayed Simply be cavse
the Trnvofce 6 vafsed tn Subsequent pesfod: Hence 1 should be

secoghiged In the Fy of acual:
| _ Therefort the coptertion of the ¢Fo iy NoT accordante with AS-9:
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() when witl the »evenue be aﬂognﬁed tnihe case of Tntes- dfvisionad 1y, |
(may 2015, RTP)

A

P
G The A((OUhﬁhg tandawd Boowd of TCAT hat come up'wﬁb ab abDOUNE e,

T the eowl@ew yeors wheadin R closted that the tntca-divisional tsant,
Bales axe Dot 2Venue aspex A9 "Revenue Recognitfon s Acording to it
n cace of Thter-diviional toansfess, oisks § sewards semain Within the
enteapriBe and also theae 1 no congidesation fom the peint of view of the
entezpaise 08 o whole- Thestfode, the ecogriion caiteaia fox nevenue = ogr
axe alsd Mot Fatfilied §n zespect of frtes divisTonal twansfeas Hence, poar e,
% wccoghized fnthe case of Trtes - visonal tyansfexs -

(®) Sowita Publfcations publishes a monthly magazine on the 15th of eveay
month: It Seus advestising cpace Inthe magazine 1o advesttsess on the
teams of 80Y gale value payable o advance and the balance wHHN 30 davs
Of the 2eleage of the publfcotfon.The sale of space fa the masch 2015 Tesue

was madeT™n febmiosy 2015. The Magazine was published ONTHS scheduled

dots - Tt otceTved 2,490,000 on 10:03-Q015'and T60,000 on [0-¢- 2015 o the

Masch 905 Fasue.
Dig <16 iy the comtext of A5Q the amount of evenue 4o be secogrtzed ¢
the fecatment of the amount zecdived foom advertteess foy the yeasendin
31-02-32015: what ufu ke the tecatment 14 1he publfcortion 96 delayed i
(Moy2o0i5, RTP) 9 4-0105?

9

s W |
- AS pgmsq ,7n o tsuniaction f?nvo\\ﬁng the ?:rnaeﬂna of seaVices,
pevformance should be meaguscd Either undeythe completed Seavice

©ntyact method oF undew the proposttonate mpietion method as-the

5€MC‘C 7% PGZS'fOZﬂ‘Y)GCl) (A")?Cbe\/eb"atla‘h'& the eVenue to the woak
- § aconp\shed
= In the given case, Intome a.ccaues when the stlated advesifie me ht
_appears befoat public.-Jhe advertisement seaVice woutd be contdencd
ag perfosmed on+he day the adverttyement .
38 aecogrized enthe date - In g, caze
publication of the magaZne.

shed § hence xvenue
15:03-Q0/5 % the doti of

~ feote) 2300000 (I4SOEFQRGRoENTE setbgRized ag Tncorme in Mmoxch, 80/
The teams Of payment 03t hot selevent for (onydeztng the date o which &

zevenue t1o be se@Qri Zed. Since, the sevenue of T3,00000 WM be

wecog hised Th noath Qo15, 266,000 witll be tveated ag'amountdue fzom

advestiseas'ds o 31-03-2015 and 72,40,000 oIl be tveatcd ak poymert
weetved againgt the sale.”

s aa + res o N VAR PR T SEEITAT A 3P (RN URIETR e R
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- — Houwever T4 the publfcafion 7 delayed il 62-04-3015 evenue aecognition i
. ai30 be delayed iU the advestfiements gt published Tn-the magaing-In that
coBe pevenue of 33,060,000 ufil be wecogniZed Tnhe yeas ended 31-03-20(6
oftey the magadine 9y published on 02-04-2015 - The amount e cefved from
ale Of advertising space on 16:03-2015 of 22,40,000 wH be considerdasan
advance fyom advestisers ag on 31-03- 015 |

(W) Giiven the fotoulTng Tnformartion of Mis: Papes Peoducts dtd-
() Goods &Ff T60,000 wese sold on 20-03-3015 but at the seguest of the
buyey thete west delfveved on (0-4-Jol5

(") on (5-1-2015 good§ 0f 21,560,000 o3t serrt oN consfgnment basTs op which
o7 of the goods ungold e ying wfith the consigneeas on 3i-3-3°15

(f53) 21,20,000 Worth of goods wewe soid on approval basts o I~12-9014-The
pedfod Of appaOVal (as 3months ouftey which they weat considesed sotd -
Buyes sent oppooved oo 57 goods ppto 33015 § no approvad oY
dfsapprovad zeetved fosthe acmafning geods il 3 1-3-Q015-

(V) Apowt fwom the above, the company has made cash sales of 21,80/ 008

(ga059) - Tvade dfpount of 57 Wad aljowed on the cosh gsales:
you ozt ac%u'?veol to advice the acconntant of Ms: Papes products Jtd, wiith
valid tasohs the amount to be wecognized as sevenue th above Cases
9N the content of AS9 gaibo determine the total sTvenue to be -bc(ogrﬁ%ed

o the Years endfng 31-03-015 (1PCC, PM)

: i NG P@U ASG,
. chould be orgaade

% o tzansaction Thvohing the sale of goods, pexfoamance

d qeuin condtioNs avt
d % beTng ochfeved when thefoliowng fuHTued

s

(1) the setles of goods has transferred +o the buyes the poopesty Tnthe
goods o5 & poTce oz all Signifitant s7SKs § $c03dS Of ownevship
hove been trongferaed o the buyers the selley setofing o effective

contol of the goods tansfaded to o degree usually a 550 ated
Sith owhesship ; and

(f) no s?gn'\ﬁ’can't uncestainty exists srgazding the amount of the
conwidevation that wiu be derfved fsom the gale of the goods:

case()
et il

K The sale 1% complete but deltvesy has been postponed ot buyes'S zegquest-

M|s+ Papes Pmducﬂatd‘ chould secogrize the entizt sale of 260000

fos the yeow ended 315t mawch, 8015

g
e

e
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COUT | SR
905. goods (ying ungold (fith condignee shoutd be twrattd as closing
trventoly § sales ghould be secogntaed foF 31,90,000 (gpy. Of A5G 00).

In cose of consighment gales ztvenue chouid not be sccogritZzed Lintd) 1y
gooc% oat gold toa thivd pasty.

Canse (i)

In case of goods sold on appyoval basts, zevenue should not be BEOGIT
 until the goods have been fosmally atcepted by buyes 03 the buyes hosdo
anact adopfing the trangaction o the +ime pedfod fo¥ xefection has elop:
6% wWhet no ¥ime has been ied, a zeasonable Hime has elapsed.

Thesefose, svenue Should be zecognt2ed fos the total sales amounting o
21,90000 as the +Tme pesTod oy aefecting the goods had explaed:
Case (Iv) | |

Trade digcounts given shoutd be deducted 7n detesmining »evenue.Thus,
239,000 should be deducted fxom the amount of tusnovey of F,80,000
fov the puopose of zecoghition of wtvehue -Thus, aevenue should be TF,u),000

Thus totag aevenue qmoun-t‘v’ng 210,4/,000 (eo/wo—f-,/aolooo-’-f/aolom +,1¢1,000)

Wittt be: secognied o the veaw ended 315t maach, 2015 Tn-the books of Mls-Pape: |
- products did.

has been obsewved
Timesrame of wetudn fromdal of puschase

(5) Acompany Selis the goods wiith wightto zetusn'’. The B petEon

/.0f cumuletive sales

With?h (0days

5%
Between |1 days § 20days 3/
Between S days & 3odays 8%
Between 3ldays & 45 days q7

company has made sole of 330 dacs Inthe month of Februazy 015 and

of T36 408 T the month of Mawth,q015- The total gales o the Fy have
been 7450 dacs §the cost of sales was 366 Jacs.

Deteondine the amount of pwdVIsion to be made g »evenue to be secognist i
th accordance with ASI- A yeor may be consTdesed of 360 days.

C CA Final,may 2015)
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Actounty e
——73 tutetment fox yecogrition of wevenue
— Revenue In vespect of sale of
ale thelf asiumed that the
Stated tn ASq weloting 1o wec

geods 15 »ecogrifsed faily ot the tfme of

(0- has Complied with the conditions

ognition of wevenue Ththe cose of sale of,
. goodls:

AS9q als
ge 0 p?'o\ﬁdea that Th cate of metedl sales offeaing o guasante of
MONRY back’, not completely satisired,+ may be appwopat ote o aecogrTze

the e
Sale put to mokKe o Suitable pmv‘:’s.‘ions fov 2etu¥NS based on P“WM
eupeaiences:

' = These{ost, Sale of 730,00000 § 2 36,00,000 made Tn the monthof febauazy
and mawth 8015 (iUl be zecognized at full Value:

A_moumt Of pP¥OVision

— The goods axe gold with a vight to setasn: The existence of such 3ight gives
31s€ to o present obligation pnthe company as pes AS-Q9-

. — ASpev ASQ9, o proVvision should be cxeatid on the galance Sheet dote, for

v gales TELUPRS akter the Balance sheet dote, ot the best estimate of the
j055 expected ,along with any eStfmated Tntmental cost that would be
Necessaay to wesew the good%expe‘cfed to be acturned:

— Tt 8 assumed that the Sales haS been made evenly thyoughout the
month ¢ every month 76 of 30 day$ based onthe Tnfosmation givennthe
guestion 1-e-, ayeaw of 360 days:

vsme utn gales Value  Salesvalue diKely L Kely pzsovis‘?on@
) d y (2Th docs) (cum ulative) Fttoms tturnN A (3Thdocs)

FEMBSESSTY. (Zn dos) (7.) (FTndaw) (Refex cON)
"'?', lOdO\Y&O‘fW"(h 3‘0,3 ov ([ ] 57, fo.eoo 0-190
| . 596
evious (odaysof  3¢[3 oo (R 36 8 X330 0-5
Mmas ch |
1 4.590 0-9138
A 15 days of 30/ 0[5 8l qy 9
1 A Tokd 7., 9-35 }-q50
,ak'?ng note -
' caltalation of pyofit()on sales
alcatotion of PYRIEA =Z 22
; (3TN daw)
¢ ales-fod the yeas 450
Jesss cost of sales (360)

psofit — 90
profit markup on sales (E8s Xie0) = Q0Y.
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