FAST TRACK BATCH BY PROF. CA JUJAR SINGH at V.P. Academy (Bhayander)
(2.4.2017 to 11.04.2018)

FINAL ACCOUNT
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FAST TRACK BATCH BY PROF. CA JUJAR SINGH at V.P. Academy (Bhayander)
(2.4.2017 t0 11.04.2018)
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Amount can be withdrawn = 10% Minimum amount to be maintained in reserves The rate of dividend shall not
(Paid up capital + Free Reserve) after withdrawals = 15% of Paid up capital exceed the average of 3 years
immediately preceding that year.

NOTES

1. With effect from 1st Oct, 2014 dividend and income distribution tax is leviable on gross dividend /
income and not on the net dividend / income distributed to shareholders and unit holders as per
Income- tax Act, 1961.

2. The rate of DDT is fifteen per cent (excluding surcharge of 12% plus secondary and higher
education cess is (2+1) 3%).

Alternatively (Short Cut)

We can apply the direct rate of 20.36%(appx.) on net dividend payable to shareholders
which is inclusive of surcharge(12%) and educational cess(3%)

Grossing up of Rate of Dividend (15/85*100) = 17.65%
Add: surcharge @ 12% on rate of dividend = 02.12%
Add cess @3% (2%+1%) on total = 00.59%

Total applicable rate = 20.36%

Dividend should not be declared out of the securities premium account or the Capital redemption
reserve account or revaluation reserve or Amalgamation reserve or out profit on re-issue of forfeited
shares or out of profit earned profit to the incorporation of the company
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