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Example illustrating the application of Para 50 and Para 52 ‘

Particulars Situation 1 Situation 2 Situation 3 Situation 4

Fair Value at the time of Rs.1,00,000 Rs.1,00,000 Rs.1,00,000 Rs.1,00,000

Sale & Leaseback

Sale Proceeds Rs.1,00,000 Rs. 88,000 Rs.1,15,000 Rs.1,15,000

Carrying amount of Asset Rs.96,000 Rs.96,000 Rs.1.12,000 Rs.96,000

Application of]!’ara 52F | Not Applicable | Not Applicable Impairment | Not Applicable )

Impairment Loss] Loss = Rs. |

12,000 f

Application of E;HES’O’B Profit = Rs. 4,000 | Loss = Rs.8,000 (“Profit = Applicable =

Profit & loss is the recognized recognized Rs.15.000 Rs.4,000 profit is

difference between sale immediately immediately (see | deferred and | to be recognized

proceeds and carrying note) amortized immediately & Rs.

amount of asset] over period of | 15,000 shall be l
s E use. deferred.
e F- | STV SPeeV | oFY |

Note : If the loss is compensated by Future Lease Payments at below Market Price, it should be deferred and
amortized in proportion to the Lease Payments over the period for which the asset is expected to be used.

*Since Impairment Loss of 12,000 is recognized, the Revised Carrying Amount of the Asset will be Rs.1,00.000 (
by reducing the Carrying Amount to the Fair Value). Hence Profit will be Rs.1,15,000 — Rs.1,00,000 =

Rs.15,000. \
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