
FRAMEWORK AND 
ITS PURPOSE:

Development of Existing and future Ind AS

Assist preparers in applying Ind AS 

Assist users in interpreting

Assist auditors in forming opinion

Provide Interested about approach to their formulation.

Assist in harmonising of regulations, accounting standards and procedure.
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Scope of the 
framework

Objectives

Info about fin 
position

Provide useful info 
to user

To know about 
management 

style of working

Characteristics to 
determine use full 

ness of info

Assumptions

Accrual basis Going concern

Quantitative 
Aspects

Understandability Relevance

Materiality

Reliability

Faithful 
representation

Substance over 
form

Neutrality Prudence Completeness

comparability
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Scope of framework

Elements of FS

Assets

Controlled by entity Result of past event
Future economic 
benefit to entity

Liability

Present obligation From past event

Settlement of which 
results in outflow 

from entity’s 
eboyding benefits
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Elements of FS

Equity

Residual interest 
in assets of entity

Income

Increase in 
economic benefit 

in period
In terms of inflows

Other than 
relating 

contribution from 
equity holders

Expense

Decrease in 
economic benefits 

in period

In terms of 
outflows

Other than those 
relating to 

distributions to 
equity participants
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Scope of framework

Concept of capital 
maintenance

Physical capital 
maintenance

Requires adoption of 
current cost

Changes in price of assets 
and liabilities are treated 
as capital maintenance 
adjustments and not as 

profit

Financial capital 
maintenance

No basis of measurement 
is required

Increase in part of assets 
exceeds general level 

prices is termed as profit
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