VAT v/s TDS

VAT
In the point of view of Seller
VAT is recovered by the seller from the buyer and same deposited with the Govt.

(if there is CENVAT credit not available)

In the point of view of Purchaser

The Purchaser can claim the VAT amount as expenses or shown as advances (Assets) for the purpose of CENVAT Credit
------------------------------------------------------------------------------------------------------------

TDS
In the point of view of TDS Deducter
He has booked the expenses and creates the liability through the account of TDS Payable under the group of current liability and same deposited with Govt.

Analysis

DR : Expenses a/c 100



DR : Expenses a/c    90

CR: TDS Payable    10                   OR
            CR   Mr. Navin        90

CR   Mr. Navin        90




AND







DR : Expenses a/c   10
                                                                  








CR: TDS Payable    10                   






In the point of view of TDS Deductee 

 He has booked the income by way of following:
                                                                          DR:  TDS Receivable a/c DR***






  CR:
Income a/c 

                                                                        *** DR: TDS Receivable a/c instead Bank  /           



                               Cash / Party a/c

TDS Receivable a/c is considered while calculate of net income tax liability.
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