


Direct Taxation
Income from Salaries
Employer contribution to Approved Superannuation fund is exempt upto Rs 1,00,000
only.

PERQUISITES
1. .Education facility
Aliteral reading of rule 3(5) indicates that if the cost of education per child exceeds Rs. 1000 P.M, the entire cost will be the value of perquisites. However keeping in view the departmental instructions in respect of free meal vide circular no. 17/ 2014 dated Dec 10, 2014 where the similar luggage is used only the sum in excess of Rs. 1000 P.Mper child above should be treated as perquisites.
It means, you have to show both the Alternatives.
For Eg: Expenditure on Educa tion is Rs1200 P.m. then there are two ways to disclose First Rs1200-1000 = Rs200 p.m. taxable
Or
Full Rs1200p.m. is fully taxable since it exceeds Rs1000p.m.

2. Moto r car facility: Employee- Employer  case Partly official partly personal: value of perquisites
Does not exceed 1.6 ltr : actual exp (-) [1800*12 or %of official] higher More than 1.6 ltr : actual exp [2400*12 or %of official] higher
3. .Value of gift
Monetary gift- fully taxable Gift  in kind
Gift upto Rs. 5000 in agreegate p.a. would be exempts beyond which it would be taxable-	circular no 15/ 20 dated- 12 dec 2001
4. .Me dical facility.
Any expenditure incurred by the employeer (or reimbursement of expenditure incurred by the employee) on medical treatment of the employees on any member of family of such employees outside india is taxable.







	PERQUISITESNOT CHARGEABLE TOTAX
	CONDITION

	Medical treatment of employee or any member of family of such employee outside India.
	Exp. shall be excluded from perquisites only to the extent permitted by RBI.

	Cost on travel of employee/ any member of his family and one attendant who accompanies the patient
	Exp. shall be excluded from perquisites Only in the case of employees whose GTI,as computed before including there





	In connection with treatment outside India.
	In the said exp, does not exceed Rs. 2,00,000.

	Cost of stay abroad of the employee or
any member of the family for medical treatment and cost of stay of one
attendant who accompanies the patient in connection with such treatment.
	Expenses shall be excluded from the perquisites only to extent permitted by RBI.


Family includes: spouse, children, parents, brothers, sisters of employees or any of them wholly or partly dependant on the employees.

5. LTC
Family includes: spouse and children It includes step child or adopted child.
Parents, brothers and sisters who are wholly or mainly dependant upon the employees child born out of multiple births after the first child will be treated as one child.















PGBP
1) Additional dep @35% p.a- new P&M ( Manufacturing Company) if acquired on or after
1.4.2015
In Andhr a Pradesh, bihar, Telangana & West Bengal.
Rest all same conditions as we have already done in Additional Depreciation topic.

2) Sec 32 AD : This deduction is over and above the deduction available under Section 32AC. If an undertaking is set up in Notified Backward areas in Andhr a Pradesh, Bihar, Telangana or West Bengal by a company, it shall be eligible to claim deduction under Sec 32AC& Sec 32AD.
Conditions:-
1. The Ass essee may be company or any other person.
2. He/ it sets up an undertaking/ enterprise for manufacture or production of any article or thing after 1.4.20 15
3. Such Undertaking must be set up in the above notified area.
4. He/ it acquires and installs a new P & M.
5. Investment Allow ance -1 5% in the P/ Yonly in which new asset has been installed.
6. All the other conditions which are specified under section  32AC

Example :-
X Ltd. Sets up an undertaking in a notified backward area in Andhra Pradesh. For this purpose, it purchases a new Plant and machinery ( Rate of Normal Dep- 1 5%)Plant
Actual Cost (Rs. In Cr)
Date of Purchase
Date of Installation
Date when put to use
A
18
June 25, 2015
Sep 1, 2015
Nov 2 , 2015
B
8
June 27, 2015
Dec 1, 2015
Dec 3, 2015
C
20
June 29, 2015
Mar 20, 2016
June 1, 2016
D
7
June 30, 2016
Dec 1, 2016
Dec 6, 2016
E
35
Sep 10, 2015
Sep 21, 2015
Sep 28, 2015













Find out whether XLtd. Is qualified to claim normal dep, additional dep., Investment allowance u/ s 32ACand 32AD.

Answer : For the Previous year 2015-16




	Plant
	Normal
	Additional
	Sec 32AC
	Sec 32AD

	A
	7.5%
	17.5%
	15%
	15%

	B
	7.5%
	17.5%
	15%
	15%

	C
	NIL
	NIL
	15%
	15%

	D
	NIL
	NIL
	NIL
	NIL

	E
	15%
	35%
	15%
	15%







3) Sec 43 (1): it means the actual cost to the assessee as reduced by that portion of cost thereof, if any, as has been met, directly or indirectly by any other person or authority. Interest paid or payable on capital borrowed for acq. and installation of plant and machinery is treated as part of actual cost and consequently assessee is as part of actual cost and consequently assessee is entitled to claim depreciation on such interest also. Amount payable as interest in connection with acquisition of asset and relatable to period after the asset is fir st put to use does not form part of actual cost.
Sec 43(1) enumerates the cases where actual cost of an asset is taken as national figure.
i. Asset is used in business after it ceases to be used for scientific research related to that business.
National cost= Actual cost-Deduction o/ s 35= NIL (in other words)

ii. Asset acquired by way of gift, will or inheritance.
National cost = actual cost to the previous owner (-) depreciation

iii. Asset previously used by fir st person and on which dep has been allowed to him, acquired by second person but leased back to fir st person.
National cost = actual cost in the hands of second person shall be WDVof such
asset to fir st person at the time of transfer.
4) Building acquired by assessee is subsequently brought into use far & business.
Actual cost of building- dep that would have been allowable had the building been used for the purpose of business since its acquisition.
For this purpose depreciation shall be calculated at the rate in force on the date when
bulding is brought into use for business purpose.
5) If duty of excise on additional duty u/ s 3 of customs. Tariff act is leviable on the asset acquired.
National cost = actual cost –duty of excise if credit is availed.
6) Asset acquired where portion of cost is met by government or any other person in form of subsidy, grant, reimbursement etc.
National cost = actual cost –cost met by government or in form of subsidy grant or
reimbursement.



7) Asset acquired by non- president outside India and brought by him to India for the purpose of business & profession.
National cost = actual cost –dep that would be allowable in India had the asset been used far purpose of business since date of acquisition.


Income of Charitable Trust
1. Definition of Charitable purpose –Now included “Yoga”


2. Advancement of any other object of public utility”shal not be a charitable purpose:-
a. If it involves the carrying on of –
i. Any activity in the nature of trade , commerce or business; or
ii. Any activity of rendering of any service in relation to any trade, commerce or business, for a fee or cess or any other consideration, irrespective of the nature of use or application of the income from such activity , or the retention of such income by the concerned entity; and
b. If the totalreceipts from any such activity in the nature of trade, commerce or business or any activity of
rendering any service in relation to any trade, commerce or business exceeds 20% of Total Receipts of trust during  the previous year.

Earlier it was Rs25 lakhs 









INDIRECTTAXATION

Service Tax
Amendments by Notifications Till 30-04-20 16

1. Notification No. 24 / 20 16-Service Tax

Point of Taxation Rules –Rule 7

In case of services provided by the Gover nment or local authority to any business entity, the point of taxation shall be the earlier of the dates on which, -
(a) any payment, part or full, in respect of such service becomes due, as specified in the invoice, bill, challan or any other document issued by the Gover nment or local authority demanding such payment; or
(b) payment for such services is made.".


2. Notification No. 21/ 2 01 6

Point of Taxations Rules –Rule 7

“Pr ovided also that where there is change in the liability or extent of liability of a person required to pay tax as recipient of service notified under sub-section (2) of section 68 of the Act, in case service has been provided and the invoice issued before the date of such change, but payment has not been made as on such date, the point of taxation shall be the date of issuance of invoice.”.



3. Notification No. 22/ 2 01 6-Service Tax




Mega exemption Notification :




NEW EXEMPTIONS

1. Services provided by Gover nment or a local authority to another Gover nment or local authority:
Provided that nothing contained in this entry shall apply to services specified in sub-clauses
(i),(ii) and (iii) of clause (a) of section 66D of the Finance Act, 1994;

2. Services provided by Gover nment or a local authority by way of issuance of passport, visa, driving licence, birth certificate or death certificate;
3. Services provided by Gover nment or a local authority where the gross amount char ged for such services does not exceed Rs. 5000/ - :..Pr ovided that nothing contained in this entry shall apply to services specified in sub-clauses (i), (ii) and (iii) of clause (a) of section 66D of the Finance Act, 1994:
4. Services provided by Government or a local authority by way of tolerating non- performance of a contract for which consideration in the form of fines or liquidated damages is payable to the Gover nment or the local authority under such contract;
5. Services provided by Government or a local authority by way of- ( a)		registration required under any law for the time being in force;
(b)	testing, calibration, safety check or certification relating to protection or safety of workers, consumers or public at large, required under any law for the time being in force;
6. Services provided by Gover nment or a local authority by way of assignment of r ight to use natural resources to an individual farmer for the purposes of agriculture;
7. Services by Gover nment, a local authority or a governmental authority by way of any activity in relation to any function entrusted to a Panchayat under article 243Gof the Constitution;
8. Services provided by Gover nment or a local authority by way of assignment of   r ight to use any natural resource where such r ight to use was assigned by the Gover nment or the local authority before the 1st Apr il, 2016:




Provided that the exemption shall apply only to service tax payable on one time char ge payable, in full upfront or in installments, for assignment of r ight to use such natural resource;
9. Services provided by Gover nment or a local authority by way of allowing a business entity to operate as a telecom service provider or use radiofrequency spectrum during the financial year 2015-16 on payment of licence fee or spectrum user char ges, as the case may be;
10. Services provided by Gover nment by way of deputing officers after office hours or on holidays for inspection or container stuffing or such other duties in relation to import export cargo on payment of Mer chant Over time char ges (MOT).".


11. Service Provided by IIM as per the guidelines of Centr al Govt., to there students by way of following educational programmes, Except Executive Development Programme :-
· 2 year full time Post graduate programme inManagement
· Fellow programme in Management
· 5 year Integrated Programme in Management

12. Services of Assessing bodies empanelled centrally by Directorate General of Training, Mi nistry of Skill Development and Entrepreneurship by way of assessment under Skill Development Initiative Scheme.
13. Services provided by project implementation agencies under Deen dayal upadhyaya grameen kaushalya yojna under Minist ry of rural development by way of offering skills or vocational training courses certified by National council for Vocational training.
14. Services by artist in folk or classical art in the form of music, dance or theatre where amount char ged is Rs1,50,000 per performance. However services performed by such artist as brand ambassador is taxable without any monetary limit.
Exemption Withdrawn

1.	Ropeway, cable car or aerial tramway exemption withdrawn and now taxable on or after 1.4.2016



4. ABATEMENT SCHEME

	GTA by Road (Used household goods)
	60% abatement ---- 40% Taxable

	GTA by Road ( Other than household goods
	)	70% abatement-----30% Taxable

	Services provided by a foreman of chit fund in relation to chit
	30% Abatement----70% Taxable

	Transportation of goods in containers by Rail by any person other than Indian Railways
	60% Abatement----40% Taxable

	Tour Oper ator- Ar ranging or booking solely  Accommodation in relation to tour
	90%  Abatement----10%  Taxable IF It includes  Cost of Accommodation

	Tour Oper ator- Other Cases i.e. Tour Packages and Transport
	70% Abatement----30% Taxable




5. Reverse Charge Mechanism
1. Any Service provided by Agovernment to Business Entity than business entity is liable to pay service tax Except:- (a) Renting of Immovable property
(b) Postal Services  (c) Railway Services

2. Deleted --- Services Provided by Mutual fund agent. It means from Now onwards Mutual fund agent is liable to pay service tax.
6. Service Tax ( Determination of Value ) Rules 

Rule 6 (Inclusions/ Exclusions) --Any service is provided by Govt. or Local authority to a business entity is allowed to be deferred	then	Interest on late payment shall be subject to service tax.

7. Rate of Service Tax- 14 .5 % for Exams in Nov 20 15

8. Negative List of Services

1. (d) All Services provided by the Govt. or Local authority to a business entity removed from Negative list. Hence liable to service tax. Bcoz “Suppor t Service”has been deleted and substituted by “Any Service”which means now all service
9. Composition Scheme



[image: ]Effect of Swatch bharat cess –0.5% on Composition Scheme Services SBC= Service tax liability (As per Composition Scheme) x 0.5%
14%

The formula means that whatever service tax is calculated by composition scheme i.e. excluding SBC…so that is why we  are dividing it by 14% and than we will be able to calculate the value of service and then SBC@ 0.5%. We can understand by the help of following example:-
Example : M/ s Kuber chand and co. has been appointed as distributors of lotteries organized by state of Assam. The distributor has opted for composition scheme of Service tax rules, 1994. Determine the service tax liability from the following information:-

	Particualrs
	Diwali bumper
	Chr istmas bumper

	Total no. of tickets printed
	44,60,000
	80,000

	Face value of ticket (amt. in Rs)
	10
	20

	Guaranteed Prize payouts
	60%
	90%

	Actual no. of tickets sold
	44,00,000
	65,000






Solution : - Service tax liability :-

	Particulars
	Diwali bumper
	Chr istmas bumper

	Total No. of tickets printed
	44,60,000
	80,000

	FVof ticket
	10
	20

	Aggr egate FVof lottery Tickets
	4,46,00,000
	16,00,000

	Value of guaranteed prize payouts
	60%
	90%

	Service tax payable
(For every 10 lakh)
	12,800
	8200

	Service tax payable
	5,76,000
	16,400





Total Service tax liability : 5,92,400

[image: ]Plus Swachh bharat Cess =  592400 x 0.5%	=	21,157
14%

[bookmark: _GoBack]Total Service Tax including SBC = 6,13,55

Frnds please change your answers of composition scheme according to amendments.
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