
Contents

www.icai.orgTHE CHARTERED ACCOUNTANT    JUNE 20164

ICAI NEWS
1784	 Technical Guide on Internal Audit of Hotel Industry
1785	 Online Articles Placement Portal for selection of Articled Assistants  

by CA Firms
1785	 Extension of date to complete GMCS-I Course by the students registered for 

articleship training on or after 1st May, 2012
1785	 New Publication: Compendium of Guidance Notes - Accounting
1786	 ICAI Nominated as Brand Ambassador for Swachh Bharat Abhiyaan
1787	 Information System Audit – Assessment Test (ISA – AT), June 2016
1788	 Invitation for Expression of Interest from POUs i.e. Branches & Regional 

Councils to host the Career Counselling Programmes in the year 2016-17
1788	 Self Study for CA Course & e-Education
1789	 Certificate Course on Concurrent Audit of Banks
1790	 An exclusive website cccicai.in: An endeavour towards promotion of 

Commerce Education particularly CA Course
1791	 A One Stop Destination for Indirect Taxes: www.idtc.icai.org

MEMBERS
1662	 Photographs
1670	 Know Your Ethics
1673	 Opinion 
	 - Application of paragraph 21 of AS 22
1792	 Classifieds

UPDATES
1677	 Legal Update
	 - Circulars and Notifications
	 - Legal Decisions
1781	 Accountant’s Browser
1783	 National Update
1784	 International Update

EVENTS
1793	 Forthcoming Events (also on 1668)

1656

VOICE 

1655	 Editorial 
	 - Markets Mature Enough to 

Take DTAA Change in Stride
1658	 From the President

IN THIS ISSUE...
JUNE 2016

Th
e

 C
h

a
rte

re
d

 A
cco

u
n

ta
n

t Jo
u

rn
a

l
R

100
V

O
LU

M
E

 64    N
o. 12   P

A
G

E
S

-148    JU
N

E
 2016

SET UP BY AN ACT OF PARLIAMENTTHE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA

THE

JO
U

RN
A

LCHARTERED 
ACCOUNTANT

VOLUME 64    NO. 12    PAGES-148    JUNE 2016    R100

INTERNATIONAL
TAXATION

IN INDIAN PERSPECTIVE

EDITOR	 CA. M. DEVARAJA REDDY  
		  President
JOINT EDITOR	 CA. NILESH SHIVJI VIKAMSEY 
		  Vice-President
MEMBERS	 CA. JAY CHHAIRA	  
		  CA. NANDKISHORE CHIDAMBER HEGDE
		  CA. DHINAL ASHVINBHAI SHAH
		  CA.  SHIWAJI B. ZAWARE
		  CA. G. SEKAR 
		  CA. SRIPRIYA KUMAR
		  CA. SUSHIL KUMAR GOYAL
		  CA. PRAKASH SHARMA
		  CA. KEMISHA SONI
		  CA. SANJAY AGARWAL
		  CA. SANJIV KUMAR CHAUDHARY
		  CA. ATUL KUMAR GUPTA
		  CA. SANJAY VASUDEVA
		  SHRI GURUPRASAD MOHAPATRA
		  SHRI P. K. MISHRA
		  DR. P. C. JAIN
		  CA. SHANTILAL DAGA
		  CA. SHRI RAM KHANDELWAL
		  CA. P. RAJENDRA KUMAR
SECRETARY	 NADEEM AHMED
ICAI EDITORIAL TEAM	 DR. N. K. RANJAN
		  DHANASHREE DEKA
		  NIMISHA SINGH

THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 
ICAI Bhawan, Post Box No.7100, Indraprastha Marg, 
New Delhi-110002, Tel: +91 (11) 39893989. 
E-mail: icaiho@icai.in, Website: www.icai.org

SUBSCRIPTION RATES 
Inland subscribers : 	 R1,000 per annum 
Overseas:	 $170 per annum 
		  (subscribers by air mail)

For Overseas Members/Subscribers
	 •Air Mail Surcharge	 : R2,100 per annum
	
CA Students	 : R1,400 for 3.5 years 
		  : R400 per annum
Other students & faculties	 : R600 per annum

CLASSIFIEDS: 
Minimum R1,000/- for the first 25 words or part thereof and R250/-  
for five words or part thereof over and above first twenty five words.  
Please contact: The Journal Section at ICAI Bhawan, A-29,  
Sector-62, Noida or call at +91(120) 3045955 or  
e-mail at eboard@icai.in

EDITORIAL SUPPORT, DESIGN, ADVERTISEMENT &  
MARKETING SPENTA MULTIMEDIA PVT LTD 
V. Kalidasan, Sanjay Khurana, Nilesh Juvalekar, Ganesh Waradkar. 
MUMBAI: Spenta Multimedia Pvt. Ltd., Peninsula Spenta,  
Mathuradas Mill Compound, N. M. Joshi Marg, Lower Parel. 
Mumbai-400013.  
Tel: +91 (22) 24811022/24811025, Telefax: -91(22) 24811021. 
DELHI: 1102, 11th Floor, Akashdeep Building, 26/A, Barakhamba 
Road, New Delhi-110001. Tel: +91 (11) 4669 9999.
BENGALURU: No.606, 1st Floor, Rear Building, 80 Feet Road, 3rd 
Cross, Opp. Koramangala Police Station, Bengaluru-560 095.
Landmark - Behind Boca Grande Restaurant.
Tel: +91(80) 4161 8966/77. 
KOLKATA: 206-Jodhpur Park, Kolkata - 700068. Tel: +91(33) 2473 
5896. Telefax: +91(33) 2413 7973. 
CHENNAI: 8/4, First Floor, Meridian House, Montieth Lane ( Behind  
Westin Park Hotel), Egmore, Chennai 600 008. Tel: +91-44-4218 8984/85
ICAI RESERVES THE RIGHT TO REJECT ADVERTISEMENTS
Printed and published by V. Sagar on behalf of The Institute  
of Chartered Accountants of India (ICAI)
Editor – CA. M. Devaraja Reddy
Published at ICAI Bhawan, P. O. Box No. 7100, Indraprastha Marg, 
New Delhi - 110 002 and printed at SPENTA MULTIMEDIA PVT LTD., 
Plot 15,16 & 21/1, Village Chikhloli, Morivali, MIDC, Ambernath (West), 
Dist. Thane
The views and opinions expressed or implied in THE CHARTERED 
ACCOUNTANT are those of the authors and do not necessarily  
reflect those of ICAI. Unsolicited articles and transparencies are  
sent in at the owner’s risk and the publisher accepts no liability for 
loss or damage. Material in this publication may not be reproduced, 
whether in part or in whole, without the consent of ICAI.
DISCLAIMER: The ICAI is not in any way responsible for the result of 
any action taken on the basis of the advertisement published in the 
Journal. The members, however, may bear in mind the provision of  
the Code of Ethics while responding to the advertisements.
TOTAL CIRCULATION: 2,74,067
Total No. of Pages: 148 including Covers
Inside images and Graphics: www.shutterstock.com



Contents

www.icai.org 5THE CHARTERED ACCOUNTANT    JUNE 2016

BACKPAGE
1796 	 Cross Word 120
	 Smile Please

1657

VOLUME 64  NO. 12  PAGES-148  JUNE 2016  R100

CORPORATE & ALLIED LAWS
1737	 Real Estate (Development and 

Regulation) Act, 2016 and Its 
Implications on Service Tax 
Provisions

	 – CA. Yash Dhadda
1743 	 The Competition Act, 2002 and its 

Relevance to Chartered Accountants
	 – Sanjay Jhanwar

OPPORTUNITIES
1730	 Foreign Exchange Management 

Act—Opportunities for Budding 
Professionals

	 – CA. Chinmaya A. M.
1733 	 Real Estate (Regulation & 

Development) Act 2016 And 
Professional Opportunities Therein

	 – CA. Kali Kiran Kumar Kovvada 
and CA. Kalamuddin Ahmed

TAX AUDIT
1723 	 Overview of Certain Interesting and 

Important Facts on Tax Audit
	 – CA. Aniruddha Suresh Rathi

GLOBAL PERSPECTIVE
1727 	 Huge Global Opportunities for 

Chartered Accountants
	 – CA. K. Raghu

CARO
1748 	 Salient Features of ICAI Guidance 

Note on Companies (Auditor’s 
Report) Order 2016

	 – Auditing and Assurance Standards 
Board of ICAI

AUDITING
1752 	 Importance of Shadow Profiling in 

Forensic Assignments— 
A Simplified Approach

	 – CA. R. Srivatsan

ACCOUNTING
1758 	 Financial Instruments during First-

Time Adoption under Ind AS
	 – CA. R. Venkata Subramani

STANDARD
1777 	 The Extended Auditor’s Report – 

Future of Audit Reporting
	 – CA. Archana Bhutani and  

CA. Etisha Singh

TAXATION
1765 	 Electronic Verification Code and 

E-filing Vault–Recent Initiatives for 
Strengthening Taxpayer Services

	 – Direct Taxes Committee of the ICAI
1772 	 Deduction of Tax at Source- CA 

Certificate–Whether a Safeguard 
against Penalty?

	 – CA. Gopal Nathani and CMA Raji 
Nathani

INTERNATIONAL TAXATION
1714 	 Base Erosion Profit Shifting and its 

Impact on PE
	 – CA. Sanjiv Kumar Chaudhary
1719 	 Country By Country Reporting —  

An Indian Perspective
	 – CA. Ajit Kumar Jain


