
Test Paper – Chapter IV –Inventories
1. Inventories include?
A. Raw material
B. WIP	
C. Finished goods and spare parts
D. All of the above
2. If the profit is 20% on sales then it is?
A. 25% of the cost price
B. 33% of the cost price
C. 15% of the cost price
D. 20% of the cost price
3. Cost of goods sold?
A. Opening stock + closing stock
B. Opening stock + Purchases - closing stock
C. Opening stock + Purchases +Direct expenses - closing stock
D. Opening stock + Purchases +Direct expenses + closing stock
4. When closing stock is overstated, net income for the accounting period will be?
A. Understated
B. Overstated
C. No effect
D. None of the above
5. Sales Rs.1, 000, GP is 25% on sales and cost price is?
A. Rs.750
B. Rs.1,250
C. Rs.1,330
D. Rs.250
6. Inventories should be valued at?
A. Lower of Cost and Net realizable value
B. Higher of Cost and Net realizable value
C. Sum of Cost and Net realizable value
D. Cost value
7. Cost of inventories includes?
A. Purchase price
B. Other cost to bring inventory to the present location
C. Sales expenses
D. A and B
8. Net Realizable value means?
A. Estimated selling price
B. Estimated selling price plus estimated cost of completion
C. Estimated selling price minus estimated cost of completion
D. All of the above
9. Under FIFO method, closing stock includes?
A. Latest purchase stock
B. Earlier purchase stock
C. No stock
D. Both A and B

10. Under LIFO method, closing stock includes?
A. Latest purchase stock
B. Earlier purchase stock
C. No stock
D. Both A and B
11. Sales is Rs.2,00,000,Cost of purchase Rs.1,80,000, Opening inventory Rs.20000, closing inventory at selling price Rs.50,000, calculate cost of inventory at cost?
A. Rs.50,000
B. Rs.40,000
C. Rs.1,50,000
D. Rs.2,00,000
12. Under Average Price method, closing stock valued at?
A. Multiple prices
B. First purchase price
C. Latest purchase price
D. Single average price
13. Weighted average price is calculated by?
A. Sum of quantity and rate per unit
B. Total number of units
C. A divided by B
D. A plus B
14. Cost is Rs.1, 000, GP is 25% on cost and Sale price is?
A. Rs.1,000
B. Rs.1,250
C. Rs.750
D. Rs.250
15. When Opening stock is overstated, net income for the accounting period will be?
A. Understated
B. Overstated
C. No effect
D. None of the above
16. Cost is Rs.1, 000, GP is 25% on sales and Sale price is?
A. Rs.750
B. Rs.1,250
C. Rs.1,330
D. Rs.250
17. Sales Rs.1, 000, GP is 25% on cost and cost price is?
A. Rs.200
B. Rs.1,200
C. Rs.800
D. Rs.1,250
18. Cost of goods purchase is Rs.10,000, Trade discount allowed at 15%, sales tax paid at 10%, packing and transportation expenses Rs.2,500, calculate cost of inventories?
A. Rs.10,000
B. Rs.9,350
C. Rs.11,850
D. Rs.8,500


19. Periodic inventory system is based on?
A. Book records
B. Physical verification
C. Both A and B
D. None of the above
20. Accounting standard dealing with Inventory valuation?
A. AS-6
B. AS -10	
C. AS-2
D. AS -3
21. Perpetual inventory system is based on?
A. Book records
B. Physical verification
C. Both A and B
D. None of the above
22. Inventory taking on 7th January is 78500, Purchases during the period Jan 1 to Jan 7 is 15300, sales during the period Jan 1 to Jan 7 is Rs.25000 which is cost plus 25%. Book closing date is 31st Dec. So calculate inventory as on 31st Dec?
A. Rs.93800
B. Rs.83200
C. Rs.88200
D. Rs.68800
23. Sales Rs.1, 250 which is cost plus 20%, cost is?
A. Rs.1,000
B. Rs.1,041
C. Rs.1,500
D. Rs.250
24. Inventory taking on 25th Dec is 78500, Purchases during the period Dec 25 to Dec 31 is 15300, sales during the period the period Dec 25 to Dec 31 is Rs.25000 which is cost plus 25%. Book closing date is 31st Dec. So calculate inventory as on 31st Dec?
A. Rs.93800
B. Rs.83200
C. Rs.88200
D. Rs.73800
25. Average inventory is Rs.12000, closing inventory is Rs.3000 more than Opening inventory, find the value of closing inventory?
A. Rs.12000
B. Rs.24000
C. Rs.10500
D. Rs.13500









1. Find below stock items and details for valuation of stock
	Item name
	Cost
	Net realizable value

	A
	200
	400

	B
	300
	250

	C
	600
	750

	D
	800
	500

	E
	1200
	2200

	F
	1800
	1650

	G
	2500
	3000



Calculate value of stock of all items


2. The following are the details of spare parts of Sriram mills
	Date
	Particulars
	Quantity - units
	Rate per unit

	1-1-2014
	Opening inventory
	Nil
	Nil

	2-1-2014
	Purchases
	1000
	30

	15-1-2014
	Purchases
	2000
	40

	18-1-2014
	Purchases
	1500
	50

	25-1-2014
	Purchases
	500
	20

	31-1-2014
	Purchases
	800
	60



Total sales made are 4200 units during January -2014 month. Calculate value of closing stock as on 31st January 2014 based on the following four methods
1. FIFO method
2. LIFO method
3. Average method
4. Weighted Average method
