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AUDIT OF PUBLIC SECTOR UNDERTAKING




















Disclaimer:- This notes helpful only when student read atleast 2 times of surbhi bansal madam  audit book. It cover all topics of surbhi bansal madam audit book & practice mannual.

Audit of Public Sector Undertaking (PSU)

Propriety audit
Meaning
verification of transactions on the test of public interest by applying commonly accepted customs & standards of conduct. 
                                                                  
General principles
1) expense- same degree of vigilance as his own money
2) authority - power of sanctioning not use for own advantage
3) Funds utilization not for the benefit of particular group
4) only remuneration , no other benefit to employees

Propriety elements u/s 143(1)
Same as Sec-143(1) of companies act 2013

Comprehensive audit of PSU
Meaning:-
 i) examination in detail of various aspects of PSU to ascertain it's efficiency &                effectiveness                                                    
ii) addition to professional audit which is done on annual basis
Consider following aspects
1) investment decision consedring social economic objective of PSU
2) consider economy & efficiency during its project formulation
3) capacity utilization proper or under
4) use of material proper minimum  wastage
5) cost control measures adopted by entity
6) research &development  carried in effective way
7) repair &mainatince on timely basis
8) internal control effective
9) mgt information system providing right information timely basis 

Performance audit
1) to consider significance & needs of potential users
2) to obtain understanding of program
3) to consider legal &regulatory requirements
4) to consider mgt control
5) to identify significant findings & recommendations from previous audit
6) to identify potential sources of data
7) to provide sufficient staff 
8) to prepare written audit plan
9) to consider work of other auditor
10) to identify criteria needed to evaluate matters subject to audit.
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