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Schedule III
GENERAL INSTRUCTIONS



Equity & Liability classification



Asset classification



Classification of Current Liability: It should satisfy ANY 1 of the following criteria… All other
liabilities shall be classified as non-current.

Operating Cycle 
Criteria- Settled 

in normal 
operating cycle

Trading Criteria-

Held primarily for 
trading

Settlement 
Criteria-Expected 

to be settled in 
12 months after 
reporting date

Unconditional 
Rights to defer 

criteria-Company 
has no 

unconditional 
right to defer 

settlement for at 
least 12 month 
after reporting 

date

Current & Non Current Classification



Classification of Current Asset: It should satisfy ANY 1 of the following criteria… All other assets
shall be classified as non-current.

Current & Non Current Classification

Operating Cycle 
Criteria- Asset is 
expected to be 
realized in, or is 

intended for sale 
or consumption 

in, the 
company’s 

normal 
operating cycle;

Trading Criteria-

Held primarily 
for trading

Realisation
Criteria-

Expected to be 
realised within 

12 months after 
reporting date

Restriction from 
use criteria-It is 

Cash or cash 
equivalent, unless 

it is restricted 
from being 

exchanged or 
used to settle a 
liability, for at 

least 12 months 
after reporting 

date



Classification Criteria- Imp points
Operating Cycle Criteria (for current assets & liabilities) 

Acquiring 

raw material

Processing 

into finished 

goods

Making the 

sale

Realising 

Cash

Operating Cycle = lead-time to acquire raw material+ Raw 
Material Holding Period + Work-in-process Period + Finished 
Goods Holding Period + Receivable Collection Period

Eg if a company’s operating cycle is 120 days, Receivables 
=realized within 120 days  from the date of recognition 
Inventories =consumed within 120 days from date of 
purchase. 
Trade payables and operating loans =settled in 120 days from 
date of date of recognition

Duration of Operating cycle- It can be > 12months.  An asset can be current even if realizable 
after 12 months if it is realisable within the operating cycle.

Trading Criteria (for current assets & liabilities)

 No time limit for realization under this criterion. 

If an asset  held for trading the same will always be current, irrespective of expected time 
taken to realize the same



Classification Criteria- Imp points

Criteria 3 & 4 for current assets Criteria 3 & 4 for current liabilities

Realisation Criteria

 Applicable for all assets including other

assets like loans and advances, held to

maturity financial assets which were not

covered in former two criterion.

 The realisation should be in the form of

cash or cash equivalents, rather than

through conversion of one asset into

another non-current asset like preference

shares,

Restriction from use  criteria

All cash and cash equivalents are current 

unless there are restrictions imposed on their 

use to settle a liability for at least 12 months 

from reporting date.

Settlement criteria

 This criterion is applicable for all liabilities

such as dividend payable, income taxes,

and other non-trade payables etc.

 Settlement should be in the form of cash 

or cash equivalents,

Unconditional right to defer criteria

This is applicable for all liabilities. Where an 

entity has unconditional right to defer 

settlement of liability beyond 12 months from 

reporting date, such liability shall be classified 

as non-current. 



Format of the Balance Sheet
PART I

BALANCE SHEET

Name of Company……………………………………………………………………

Balance Sheet as at …………………………………………………………………

(Rupees in………..)

Particulars Note

No.

Figs as on 

31.3….(cur

rent year 

end)

Figs as on 

31.3….(previ

ous year 

end)

I. EQUITY & LIABILITIES 

(1) Shareholders’ Funds

(a) Share Capital

(b) Reserves & Surplus

(c) Money received against share warrants

A

B

(2) Share application money pending allotment

(3) Non-current Liabilities

(a) Long-term borrowings

(b) Deferred tax liabilities (Net)

(c) Other long term liabilities

(d) Long-term provisions

C

D

(4) Current Liabilities

(a) Short-term borrowings

(b) Trade payables

(c) Other current liabilities

(d) Short-term provisions

E

F

G

H

TOTAL



Format of the Balance Sheet
II ASSETS

(1) Non-Current Assets

(a) Fixed Assets 

(i) Tangible Assets

(ii) Intangible Assets

(iii) Capital Work-in Progress 

(iv) Intangible Assets under development

(b) Non-current Investments

(c) Deferred tax assets (net)

(d) Long-term loans and advances

(e) Other non-current assets

I

J

K

L

M

(2) Current Assets

(a) Current Investments

(b) Inventories

(c) Trade Receivables

(d) Cash and cash equivalents

(e) Short-term loans and advances

(f) Other current assets

N

O

P

Q

R

S

TOTAL



Notes- Equity & Liabilities



Notes- Equity & Liabilities



Notes- Equity & Liabilities



Notes- Assets



Notes- Assets



Notes- Assets



Format of the Profit & Loss A/C
PART II

STATEMENT OF PROFIT AND LOSS

Name of the Company…………………….

Profit and loss statement for the year ended ………………………                                                              (Rupees in………..)

Particulars Note

No.

Figs 

(current 

yr)

Figs (last

year)

I. Revenue From Operations 

II. Other Income

III. Total Revenue (I+II)

IV. Expenses:

a. Cost of materials consumed

b. Purchases of stock in trade

c. Changes in inventories of finished goods, WIP & stock in trade

d. Employee benefit expenses

e. Finance costs

f. Depreciation and amortization expenses

g. Other expenses

Total expenses

V. Profit before exceptional and extraordinary items and tax (III-IV)

VI. Exceptional items

VII. Profit before extraordinary items and tax (V - VI)

VIII. Extraordinary Items

IX. Profit before tax (VII- VIII)

X Tax expense:

(1) Current tax

(2) Deferred tax

XI. Profit (Loss) for the period from continuing operations (VII-VIII)

XII Profit/(loss) from discontinuing operations

XIII. Tax expense of discontinuing operations

XIV. Profit/(loss) from Discontinuing operations (after tax) (XII-XIII)

XV. Profit (Loss) for the period (XI + XIV)

XVI. Earnings per equity share: 

(1) Basic

(2) Diluted



Notes- Profit & Loss



Notes- Profit & Loss -Revenue



Notes- Profit & Loss- Revenue



Notes- Profit & Loss -Expenses



Notes- Profit & Loss - Expenses



Notes- Profit & Loss - Expenses

(a) Consumption of 
stores and spare parts.

(b) Power & Fuel.

(c ) Rent

(d) Repairs to machinery

(e) Repairs to buildings

(g) Rates & taxes 
(except Income Tax)

(f) Insurance

(h) Miscellaneous expenses



Notes- Profit & Loss - Expenses



Notes- Profit & Loss - Expenses



Notes- Profit & Loss - Expenses



THANK YOU 
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