AS:5: NET PROFIT OR LOSS FOR THE PERIOD, PRIOR PERIOD ITEMS AND CHANGES IN ACCOUNTING POLICY
 
Objective: Classification & disclosures of various components of Net Profit. 

1. Ordinary Activities
2. Exceptional Items
3. Extra-Ordinary Items
4. Prior-Period Items
5. Change in Accounting Policy
6. Change in Accounting Estimate
 

· Ordinary Activities: Activities as part of its business and incidental to the Main Business. 

· Exceptional Items: Basically Ordinary in Nature but due to its nature, size of amount etc., segregated as Exceptional Items. 

· Extraordinary items: Activities which are not expected to occur regularly. 

· Prior Period Items: Rectified in the current period as a result of errors or omission or mistake occurred in the previous year financial statements.

· Changes in Accounting Policy: Specific accounting principles and the methods of applying those principles adopted by an enterprise and these policies cannot be changed frequently except if required by Statute or to present more True & Fair picture of the financial statements or to comply with an accounting standard.

· Change in Accounting Estimate: Items which cannot be determined exactly requires estimation & such items accounted based on such estimation known as Accounting Estimates.
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