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Insurance Act, 1938
Insurance Law [Amendment] Act, 2015

v

Authority

v

Means the IDRA

v

Established

Under 3(i) of
the IRDA Act,
19949,

v

Health Insurance
Business

v

Means the effecting
of contracts

Which provides for
Sickness benefits or
Medical, Surginal or
hospital expenses benefits

v

Wheather

v v

in patient or  Out-patient
I |

travel cover &
personal accident cover.

Indian Insurance Company

Means any insurance

being a company {limited

by shares)

v

(@) Which is formed
under Company Act,
2013 as a Puplic
Company.

or

is Coverad into such a

company within 1 Year.

of the Commencement of —
insurance law {Amendment)
2015.

v v

(6) (c) Whale sole
I which aggregate purpose is to

holding of equity Shares Cover on

by foreign investors

(including Portfolio)

investors

Health Insurance
Business

Fe Insurance

Business
doesnot exceeds 49% of LIC GIC

the paid up equity capital
of such Indian Insurance
Company'.
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v

Insurer:

Means

v

(@) An Indian Insurance or
Company

Y
(b) a Statutory body or

v

Establishment
by Separate Act.

v

(c) an Insurance
Co- operaiive
Society.

ar

Y

(d}) a Foreign Company

v

v

Fa- Insurance

v

Means the Insurance of part
of one insurer's risk

v

by another insurer who
accept the risk for a mutually
acceptable premium.

Engaged in re- insurance

business

v

through a branch established
in India.
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Provisions Related to Insurance

v \

Section (2CB) Section 6: Requirement as to Capital:-
¢ Types of Insurance Business ini id up cqui i i
indian Properties not ¥p Minimum paid up Equity Capital Required

to be insured with
foreign Insurers.

¢ —» Health insurance —— 3 Rs 100 crare
(exclusively)

—» LIC/GIC * Rs 100 crore.

without the permission

of the TROX, —>» Re- insurer » Rs 200 Crore { besides re insurer shall not
¢ (exclusively) be registered unless he has net owned
» Property in fund of not less than Rs 5000
Mo person shall take out India crore)
or renew any policy of ar
Insurance —>» any Ship
¢ i L= Section 64 : Further Conditions
—» other vessel |
in respect of any 2 —» Only equity share capital each having a single face value.
Ly aircraft registered
in Ir;rlla. : —» Voting rights of Shareholders —3 are restricted to equity shares.
¢ — Calls on shares—» shall be paid within 1 year is allowed.
Registlered i;riEcI;diaan - . —» Aforsaid Conditions does not apply to public company — If Shares

are issued before the commencement of Insurance Act, 2015—» for

., _ a period of 3 years from such Commencement.
whose principal place of

busiiness is outside India.
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v v v

Audit of accounts of Section 15: Submission of Returns Section 13: Actuarial valuation/
Insurance Company Report
(section 12) ¢
The audited Accounts & Statements Atleast once a year
The Balance Sheet, P& L —— shall be printed & Copies—» shall every insurer
a/c, revenue a/c of every be furnished as return to Authority
insurer + Carring on life Insurance
business.
in respect of all within & months from the end of the
insurance business. period to which they refer. Shall cause an Investigation
? of the life insurance business.
Shall be audited annually One Copy
by an auditor Section 143 —  Shall be Signed by the Chairman carried on by him
to 147 also applies. & two director. +
L3 If the Company a M.0, M.D & One include valuation of his
Director shail be signed by the liabilities.
auditor ( it 8 co hasa MD ). +

The authority may, having Allow him to have the
regard to the circumstances investigation made as at
of any particular insurer a date not later date than
2 year.
## If the Investigation is made annually
by any Insurer
the statement need not be
appended every year.

but shall be appended atleast once in every
3 year.
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Section 14 :- Record of Policies & claims.

Every insurer shall maintain

—3 a record of policies, name & address
of the policy holder, date of Folicy

—» a record of claims, the name & address
of the claiment & the date on which the
claim was discharged.

—>» a record of policies & claims may be
maintained in any such form, including
electronic made.

—»Every insurer shall, in respect of all
business transacted by him

|-)shall be as specitied by the
regulations & AcL.

v

Section 27: Insurance of Assels

\

Every Insurer
shall keep
investment

v

in Assets i

v

not less than the
sum af the

amount of his
Liabilities to holders
of life insurance
palicies.

the amount required
to meet the liability
on policies of

(minus)
the amount of premiums
which have fallen due
to the insurer on such
policies but have not
been paid & the days of
grace for payment of
which have not expired.

v

In case of LIC

v

GIC

\

25% of the said sum

in Government Securities,

a further sum equal to

not less than 25% of the
said sum in Government
Securities or other approved
securities.

v

Balance in any
of the approved
investments.

25% of the assets in
Government Securities
a further sum equal to
not less than 10%.
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Section 29: Prohibition of Loans

Mo Insurer shall grant —

ar
Loans

temporary

advances

either on

\

Hypothecation
of property

v

or Personal

—» except loans of life
insurance policies

issued by him within
their Surrender value

\

to any Director, Manager
Auditor or Officer of the
insurer.

Security

This shall not apply to such loans made by an inserer

to a banking Company —3 as may be specified

to the authority.

v

Section 32D : Obligation of insurers in respect of third

party risk of motor vehicles.

; e Y &

Every Insurer Carring —]

on General Insurance :
; — Contravention
business

| of provision

Y v
Shall (after the
enalty Rs 25
Commencement of Act) Ernretﬁ;aximum

Underwrite such minimum
percentage of insurance
business

v

in 3rd party risk

\

of motor vehicles as may
be specified by the
regulations.
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Section 45 :- Policy not be Called in
questions after 3 years.

v .

—» j.e. from the date of insurance of the
Policy
or
— the date of commencement of risk
or
—>» the date of revival of the policy
or

—3 the date of the rider to the policy.

Which
ever

is later.

Section 48A @ Agent/ Intermediary not
to be a Director.

in Insurance Comapny

Any director holding Office at the
commencement of the Insurance
Act 2015,

Shall not become ineligible

¥

to remain a director by reson of
this section

untill the expiry of 6 months from
the date of commencement of
said Act.

v

Section 64 UM: Survayors or loss

| ASSESS0FS.
Mo Parson shail act as a surveyor or
loss assessor.

\—) in respect of general insurance

business

after the expiry of a period of 1 year
from the commencement of Act.
unless he possesses such academic
qualification.

# In the case of a firm or Company all the
Partners or Directors or Other persons

I~> who shall be called upto make a

Survey or gSsess d loss

|—) Shall also comply with above
requirement.
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Assets & Liabilities how to be
valued (Section 64V)
Assets shall be valued / Market

not exceeding their
ar

Realizable

Certain assets may be Value

excluded by the authority
as specified in the
regulations.

A proper value shall be placed
on every item of liability of
the insurer.

Bvery insurer shall furnish to
the authority along with the
return required —» a staternent
L Certificate by Auditor
Approved by Authority .(_l
Ly in respect of general insurance business
or an actuary approved by the authority
in respect of life Insurance Business.
|
\—) of his assets & liabilities assessed
in the manner required—® as on
31st day of march of each year.

Section (64 V)
Sufficiency of Assets

Beery insurer & re insurer

v

shall at all times

Maintain an excess of value
of assets over the amaount of
liabilities of =
Y
Mot less than 50% of
the amount of minimum capital

a5 stated under section 6. —_

#»  MNot Comply

|_) treated as insolvent & may be
wound up by the court on an

application made by the authority.
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