See 123:« Declaration of DMvidend

7

v

Mo dividend

v

shal be declared or paid

v

by a company

For any financial year

v

except

v

v v

current year or previous
profit year profit

| |
v

after providing depreciation

as per (schedule II).

# a company, need to transfer such % of its
profits =I»to reserves of the comipany

M

F.Y.
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v

or
out of money
provided by
C.G. [ 5.G.

v

For payment
of dividend

v

in pursuance of
guarantee.

v

In case of inadequacy or absence of profits

in any financial year.

v

Company wants to declare out of previous years profits
& transfer to reserve, subject to following conditions:

v

Companies(Dedaration & payment of dividend) Rules 2014.

v®

Rate of dividend

¥

znall not exceed

v

average rate of dividend

v

immediately 3 preceeding F.Y.

v

above rule —pNot Applicable

to a company which has not
dedared any dividend in
each Previous Financial Year

#(b)—|——)r first be utiised to set off
amt. drawn from (c) losessin F.Y. (current)
previous year profit
<= 10% of (paid up
share capital + Free Reser before declaring

¢ dividend.

latest _aud'rted Reserve after drawal
financial (@) not fall below 15% of
statement its paid up share capital.

(e) Previous year losses &
depreciation —3» not provided

in F.Y.

are set off against
profit of co. C.Y.
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Sec 123 (2nd chart)

v

v

Interim iﬂﬂd end

BOD —may declare
interim dividend

v

during any F.Y.

out of profits of the F.Y.
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Y

In case

Company has incurred
loss during the
current F.Y.

v

upto the end of
quarter immediately preceeding

the date of dedclaration of
interim dividend

¥

such Interim dividend

|
\ 4
zhall not be dedlared

v

at a rate higher than the

average dividend rate immediately

3 Previous financial year.

Visit- lawcharts.in

v

amount of Dividend
(including Interim.Dividend.)

v

shall be deposited in a
scheduled bank

v

in a separate account

v

within 5 days

v

from the date of
declaration of such
dividend.

v

—3  Dividend shall be paid to
registered shareholder or
his banker

= (Co. can utiise profits or

reserve of a company

for the purpose of issuing
fulty paid up bonus

# A company— fails to comphy with
the provision of section 73 & 74

v

shall not dedlare any dividend on its
equity share

fill such default continue
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Sec 126: Right to dividend, right share &
Bonus share kept in abeyance pending
registration of transfer of shares:

where any instrument of transfer
of shares has been delivered

v

to any company for registration

|

but not registered
M
Transfer the dividend keep in abeyance
in relation to such
'& shares
to unpaid dividend
account(sec 124)
* any offer af right
shares + any issue of

unless, authorised by fully paid up bonus shares.

registered holder in
writing to transfer to transferee

Sec 127:- Punishment for failure to distribute dividend

\

where a dividend ——J»declared by company

v

but not paid or warrant in respect has not been posted
within 30 days from the diﬂ of declaration

to any shareholder entitled%ﬂ the payment

of the dividend. l

Default

!

\

Director company

Imp= 2 yr shall be liable to

fine= 1000/day pay simple interest

till default @ 18% pa during the
confinue period

v

defaul continues

Mo offence

v

Dividend not
paid

operation of
any loan

v \ ¥ v

DirectEgs not Dispute Dividend Not posted
comp for amount + dividend warrant
¢ of dividend

and communicated imﬁfbs Agﬁ!gh\dﬂgy pta

to him company.
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Sectign 205A & 205C of Companies act 1956

Dividend declared

Depnsit*ithin 5 days —J» in @ separate account [ Escrow account )

v

Any dividend declared but remaining Mo , Interest @12% pa to members
unpaid /unclaimed for 20 days

Transfer to Unpaid dividend account
( Remain for 7 years)

- Amount in the unpaid dividend account

- Application money received & due for refund
- Deposits matured but unpaid

- Debenture matured but unpaid

- Interest on above amount

- Grants of CG/SEG.

7 Other income.

Then transfer to
Administer by CG  «f=—— Investor education & Protection fund--

Utilise for

N

Promotion of Protection of the

investor awareness interest of investors CACS AEhIEh GLI pta
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