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Overall: SFM paper was OK but again lengthy. It can be clearly concluded that a student is required to do hard work and lot of practice. Crash courses will not serve any purpose.
Highlights: 
1) Factoring has been asked continuously from last 4 attempts
2) No Derivative question again 
3) Lengthiest paper in SFM till now.
4) Lots of problems were based on Reverse Calculations.
5) This paper proves that FOREX is the darling of ICAI.
6) MFund, Portfolio, Merger, Forex took the charm of the paper.

Q1: (a) Forex: Similar question has been asked many a times by ICAI. Futures may be tricky as it is always because the contract size and Currency requirement are in 2 different currencies.  
(b) Mutual Fund: Very simple out of the lot. Most of the student might have calculated. PM + RTP all have this problem. Even once this qt has been asked in FR also.
 ( c ) Factoring: this is the 4th consecutive attempt factoring is asked. Please professors give importance to factoring. Don’t treat it as an IPCC stuff. The sum is already asked in IPCC and even in CA Final. But I suppose this problem contains some serious error.
(d) Dividend Policy: Easiest problem on Share Valuation by Gordon. No Comment. Confusion always lies in EPS1 or EPS0 depends on the assumption.

Q2 (a) Portfolio Mang: Asked multiple time in CA Final papers. PM + RTP all have this problem.. But by applying mind one has to go in the backward calculation. First you will get Rf and then Returns.
( b ) Money market and Bond: Bond is seeing bad days. Merged with Money market..offffffff. T Bill has to be calculated on the basis of simple interest. For Bond we go by Bond discounting formula. After all a simple sum.

Q 3 ( a ) Merger & Acq: A similar qt is already asked in past attempt. PM + RTP all have this problem.  Quite a time consuming problem but.
(b) Portfolio mang: The problem can be tough for those who have not done enough practice on Portfolio. Bit tough. The problem is taken directly from J B Gupta or Rajesh Makkar book.
Q. 4 (a) Capital Budgeting: It’s a plain simple problem. A similar question was asked in PE II attempt….but this lengthy question carries only 7 marks. Equivalent NPV computation is required. 
(b) Forex: The question can confuse even a forex dealer!. Very intelligent question………………students are going to loose 8 marks anyhow.

Q. 5 (a) Merger: It was for the first time a Merger of Banks based on Banks terminology. Not so easy for any student to solve it. I am very sure 90% of SFM Professors will not be able to solve it. Zaraaa Hat ke tha

(b) Forex: Again Forex but already asked few attempts back. It’s a problem on Miscellaneous Forex Management to hedge. 

Q. 6 (a) Leasing: Bit of confusing problem but manageable. If a student get extra time then its easy. But not so easy in a first look.

(b) Mutual Fund: The problem has some thing of Portfolio also. Complete reverse calculation. Calculation of Beta of Fund. Then apply the Beta proportionately on 5% Market fall to get NAV minus expenses.

Q. 7
(a) Swaps short note is easy but not so many swaps  !
(b) Schemes: Very easy
( c ) BSM: Students are expert in BSM formula but they undervalue the assumption
(d) Caps, Floor, Collar: Those who have done some problems even they can write something on this

(e) GDR : ADR / GDR is a repetitive asked question. Ratto Tota logon ne likha hoga.
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