22-1Z - 2014 Topic : Exige Duty Guinay Bhargay Kumay:
- Constitution of dia s foundation of all bws in India- Any Act contrary to
Provisions  pf Constitution is wultvaviveS the Constitution and void-

> fticle 246 with ¥ gehedule cﬁu% bifurcation of poweys between  Union and

stote. st 1 - union ust (cerval)

List - state list (siate)
st Wl - concuwent bigt te, both state gucerbral.

“ totry Mo 84 - pubies of Exase on tobacco and sthex qo0ds manfactused o poducec
in India  except aleotolic liquovs for human Gonsumption , opiwm, naxotic dvugs,
bul Tnc,tudmﬂ medicinal and toilet prepotions Contaiting alcoholic iquoy, 0 pium

0Oy, navcotics-
~ Ealvy No.qy - Any olthes mattey not included in Lst w just . and any tak ot
mentioned. 'm  List w oydst W will come undex ust | e, ‘Resiclual E;n*cﬂ.j'.

Fouy Pillaxs of Cenbal Excise

| oy

puty ligkility valuation  classification | cenvol
of goods

~havqing section of centval Excise: e

Section 3 of Central Excise Act ‘There'shall

levied and Collected n Such a manner as may be prescribed duty of excihe

on all  Excisable goods (excluding qoods procuced o manufactued n SEE)

produced oy, manufactured in India-’

— Genevally excise duty gsate Ts 124/ plus education Gs$ of 2/ and IHE cess 1.
Thus, novimally ,total duty s 236 Wef 1F-03-201- 1 SoMme cases , pavtial or

full  exemption is available.

Rasic Tequivements foy Excise duty:-

-» Duty 1S on'Goods!
-5 Goods must be lexcicable gmudS’.
= Goods must be manufacured o, procuced.

- Such manufacture or production should ben Tndia.



Goods:-
- Goods must be movable and marketable Enot mayketed).
- Actual marketing not necessay.

—» Meve mention In central Exclse Taviff hol sufficlent.
butiability of waste scvap -

- Waste &soap is' final poduct! for exclse

- Waste & scrap are "C]G(st’ if these ave HOTMGLLLJ salable.

> woste & scap s dutiable only if manufactued .
= Wasle b scapisdutioble onlyif ttis specified 0 contral Exdise Tari £

Excisable  goods:- (section -2(d))

Exdcoble goods means 'Goods spec‘ifred in the schedule to
CETA as beina Subject 0 a dutl]p of excise and ncludes Saltt

—» Goods include article capable of be Sold.
> il buty and Exempt from Duty - Both ave! excisable goods"

> for the  purposes of section p@) - Goods include any aticle  matesial or

Substonce  which is Caqu!e of being bought and Sold for a considesation arnd
Such  qgoods shall be deemed to be mavketable.

Monufactuved oy produced ..

? 'production’ v broades than ' manufacturer, ie, preduction included Manufacture.

% In both  production and Manufacture ; new and en tifiab fe product should
emexge

> bsuolly, 'production’ tesm %5 used for new product by natusal process.
‘Manufacte ” degvied from tmanu! e, by hands-

production — Mputs  into owt puls .
manufacive 5> ouwmatesial into Finished qQoods:

Manufacture ESE‘C :-;2({41] - ‘Manu‘fﬂLturE’ Fncludes any process -

i) incidental or ancillary o the completion of manufactured prodact,

W) which s specified in selation to any qoods nthe Section oy, chaptes Notes
of the First Schedule 1o the central Excise Taviff ACt,1335 o5 amourting 1o

manufactuve; or
iil) which, in velation to qoods specified n Thivd schedule  to the cep, mvolves

packing by, ne pac‘_klna of such Bnudb W aunit Containex ay labelling or

Ye- lnbe\‘ling 0f containers gy declavation ar oltesetion of retail sale price
oY Qny Dth@.‘f heﬁiﬂ‘int 1o rendey the Dwndurt mavkotnbhle $n CAnSiime o




Taxable evenl W centra) Excise -
5 Monufacture ov production of excisable qoods N Tndta Ts tanable evert-

> ownership wrelevanl N Excise . Excise butq payable on fntinsic volue of C_]DDdJa.

> cleayance of C_]nndb is not toxable ewert though duty '8 payable ot the time of
cleavance .

qonufacturer: “the word manufactwrer shall be understood agcordingly and include hdt

only O pexson who employs hived labowr ‘m the Pmduc.'t’\ﬂn oy monufacture of

excisable goods , but also any person who engages their produckfon o manuadie

on hiy own account "

:?utg \nbﬂitg is on Mmanufachurer. Exceptions . a)wmolasses produced.
b) Goods N warehouse .
c) J0b work .

-lassification .

> classification tells vote of culy, while volvation tells on what value that zate
should apply.

- Goods have to be classified and sub-classified ol then ate of each sub-dox
-ification s tobe specified.

> Tariff to specify yate of duty poyable on each prticle- central Excise Txiff
Act-

> Al goods classified in 20 sectiony in Eexcbe Taviff and Sections are dwided into
Q6 chaptess.

> Centval excise T hos four cownns - i) Taviff rtem 2) pesciption of goods ) unit
and 4) Rate of duty.

Rules for Tntespretatioh of schedule to tariff.

2 Rules are given In Tariff itself .these are tesmed as 'General zrtes pretative Rules’
Rule 1 of GIR .

—>7The titles of Sections and chapters gqye Provided for eare of aefesence anly .

for Legal purposes , aefex the heading and. sub-heading | Read Cozresponding section
Notes and chapter Notes.

->If there is no ambiquity or confusion, the classification i final
> 1 there is  no classification

1 then go to othey nules of GIR. These sules are 1o
be applied Sequentialiy.



Rule 2(a) |
21If goods are incomplete (O, un-finished, but classification of finished product 1s

known , find it the un-finished item has essential chaaders of finished goodh. Ty
S0, classify in same heading .
Rule 2(b):

> ANy wefesence. t0a matesial Oysybstance incudes @ vefesence 1o mixtures &

Combinations of that matesial gr substance yith othey matexial, .oy, substance .

> The classification of goods Consisting of more. than one, matewial oy substan ce
shall be according to principles contained. in ywle 3.

Rule 3(@) ..

2 Find out which headfn5; is specifi
Specific heudfng.

¢ and which heading is more genexal. prefex

2 I{ problem 1s not gesolved in sule
qiving éssential chayder-to the 9
ELLIEE(CZ_:'.'.

> both are. eaually specipic, find which omes last 1m the Tanff and take it
ie; Latter the. betles-

ule 44

3((1.’, ﬂﬁd MhiCh ma‘ﬁeaia[ an, Cgmpgnent' is

» o youare unable to find

which entry matchey the goods, find Goods which ase
mosk @k ie, selated.

3 Such classification Cannot  Coves goods SpedifiCally excluded, fom  central Excive
Tariff.

ule 5 -

> Cases Afor Camera,, musical instzrumenfl_,drmuina instrumerby , necklacys EfI*fﬁPeCihifﬂﬂtj

ffpﬂﬂﬂmﬂghaped for that article , suitable for long tesm yne wil) be clomified
g[mg with that article , normally sofd ﬂfufzg with such @nen.

@ve abo tobe Clamified) ,in the, Govdy excopt
when the packing s fo Tepetitive, Use.

if such avticles are
> packfng matesialy and Containeys



clossification of parts,.
—> Pats suitably solely for a partiGulay machine qenerally Afall in the Same
heading number inwhich main item falls.

Tade permlance Theory;-

= A word in statute should be @nstrued in its Popular sense and net in ifs stict
oy, technical sense (unless Tariff uses fechnical words).

%\mpu’ur Sense’ meany that which people Gnuersant with the subject maltey with
which the. statute s dealing uould attstbute 1o it
Exemption fiom Excise Duty:.

-5 Govesnment  Can qant exemption fiom time to Sme from Exdse duty- partial or
Complete - Condifional o, unconditional by Tssue o notification - section sa I1),

= SSI exemplion notification is one im povtant exemption notification.
SST Exemption:-

- Unit whose tmoves was 1esS that Rs 4 Gores in previowd finangal year ame
entitled to full exemption uple Rs 150lakhs in Giyrent finan cal year.

>If m Grent financal year , tumoves exceeds Rs doo lakhyeuen then re on first
150 la khs no excise duty payable, but rext Year nossT exemption wi)] be
ovatla ble.

> Broadly, items generally marnufactured by ssT (except in tobacto, matches and
textile sectov) ave eligible for SST exemption. Some itemy fike, pan masala , matchey
watchey, tobacco produchh , produdly  Covesed tindes Compounded levy scheme efc,
ave specifitilly excluded te not eligible for ssT exemption

> No excise duly if goods manufactured on Job work basis and sent to

PYW}CI'PUJ Mﬂﬂufﬂﬂmrﬁ}‘ﬂf PYF”CEPG;; manu facturey pays deII o h ‘lell
produck:

@lewlation of 150/ koo Lo khs:-

>  Exporls , deemed exports, jobworK undey excise Notifications 1o be excluded for
both 150 Juoo lakhy Gmit -
-> value of tumovey of

good elem uhder notificati .
notifi cation gy Job w pied fication (othes than ss; exemptior

ork  exem ption netification) ¥s to be induded
o | i Jar pmpn‘:‘a
of limit of 24oolokhs, bt excuged. for limit of 2150 lakhy.



> wnower of all units belonging to & manufachwer will be  clubbed {for
Cal'fuia'tirg SsT exemption fimit:

—> Fm, Gompany, HuF, proprfetary firm ave sepesale entities for SST exemption
even if Some parters |dvectors gne common -

™ If in same foctory, these ave mow than one manufactuers fr a yeay, thery
tugnoves will be clupbed -

Manufactue without ofd of pouwes -

= Few products eligible. for exemption if manufoctured.  without gid. ofy Powes.

— mmEﬁ Eh'OUH not be used even in minor procCess - rigt even fD'r m&t&_ﬂ]a{’ hm_!dhrg
othes doncessions to ssT:~

> @umtea’lg netwn  Tpstead of manthhj seturn and Quarter (LJ payment of excire

> 00f cenval Gdib B0 capital qeody $n first year itsely:

> No negistation mequived. §f turnoveyr lessthan iso lakhy - declavation of turnovey
exceeds R4 9o (akhy.

Jaluotion of Excisable Goods .
Excise duty = ualue of extisable goods x Rote o Excise duby.

© valsation of Excisable Goods

: v S o
b ok [ 1l
specific duty buty based onvalue compourded levy buty based on
] scheme Copacity of produdtion

\L ——— =
Tavifuolue %u& rJ'{RP

Sec-3(2)  sec-bof CER AW SECH nof
CER /14y

pecific du't_\’{:_ | |

» Duty for cestain Excisable goods 15 poyable on the basis ofy Cestain unit,lergth,
weight) Volume, etc, Egi- buty on Cigarettes is based om iy lenqth , buty paxd 00
Sugay is baved on quintols.

» specific duties donot keeD pace with inflation so enpese Froapent Sevision.




paty bosed on ualsation:-

1) Tanff value -sec 3(2)
2) Tiansaction wlae - sec & of CEA/QLY (1u)
3) MRP -sec4h of CEA;1LL

whethes Goods are coveved. undex volue as pes the
yes
Section 3(2) for Taviff value > toviff value. fixed by

— €q Yls3().
No
W
whether Goods are (oueved wides yes, — odEon T haEis
section 4 of CEA 124y > alowing abatement as ]
Dey volificakion. |
V
No

1) -> duty oS o pescentnge of Taviff valve fued by cq ulg3() of the CER, 1wy

> Taviff volues may be peesc¥ibed pn the pasis dy  wholesale price or, VG-
price of voviowy manufo.cures .

-5 The cg moy Tk (_gr;ﬁ\tﬁ,’ﬂ' the toriff value -

2) For MRP based valuation, Roth the conditions must be satisied. -

> Goeod Must be notified undes Legr:xl me tsology act 2009 0% nwles made these
unde¥ oy, undes any other law 1o declaze. on the poge package the qetail
Sale price thexecf -and

- pvbide which awe notified and Covesed undes schedule i of CETA-

Note- Tf any of the conditions ome not Sotisfied the valuation will be done
an per sec- A1) (o).

= pvoducts Covesed undey MRP PEOVISIONS —woze. than 1o produdl , duby is payjabl
on banis dy MRP printed pn the pockage | aftes gnnm'.na abote merl ol spediljied

nates-
—5 1f MRP is printed \m‘mntmi\g Yrien valuokion il be done ob per A and. notah.

Retail sale price!- means ‘the maximum price at which the excsable fﬂﬂﬂds in

Packaged fosm may be sold to the ultimate Condumes and includes all tames, lool
ov otheswise | freight, faarsport chavges, Comminsion Payable todealers, and oll charges




towards  advestisement , delivesy, packing , forwarding -and as like ,ancl the price is
the sole Conaidesation for such sale.

->for detesmination of setail sale PYiCe, g fos cerival excise Rules ;2008 .

=> AS pex saule 4 if- u-:l No MRP is prin ted, or
b) Mre Printed but noet ay pexr law oy
<) WRP tampered .

volwation will be -
X MRP of den bl goods manwfactused and siemoved within apesiod of
one Mmonth | be fore or,after semoval of Such goodsor,
*x MRP shall be a» pes enquirits on sample basfs, inthe setail market at
or, about the sametime df semoval of such goods & 1f mose than org MEP
is auailable take the Fighest:
?) Trarsaction volse an Assessable value — when duly is payable on ad valozem

assessable
hewnis . value

= Trarsaction value! sstaken an H%%fable value nnl.\j if
- Goods ane sold

- At the time and place oly nemoval

- sellexs GncLBtuje.xs aze unhelnted and
—piceis sole congidersation.

= T¥onsaction velue doesnot include any taxek, paid or actually payable on such
good.A:

- price. tobe taken ainclusive of excve duty - 1f goods axe cleased. without
paymert of duty. The price tqken an 'Cum duty’ peice anel excires duty
payoable should be Glalsted by back calculations.

Compounded levy scheme .-

- C§ via Notificotion spedily the goods in sespect & which an ansessee shalk
have the option 1o pay excoe dutyon the baxis & speafied factors nelevart

to production of such goody (size ofy equipment employed , no- & type. dl machivgy)
at specfted oty for specified pexiod.



sty bosed on Copacity of production :- (sec -3A)

. €G has rnotified following Qoods manufac tuyed
ond pocked n pouches for the purpose of sec 3A af CER-

with the aid of packing machine,

> pAN masalo containing tobacco, commonly Known o ‘gutkha!
»inmanufactused toboceo beasirga byand name.

DChEhﬂTg tgbgc@
» Joxdo scented. tobacco-

outy will bosed on annwal Gapacty 8 Production of the §
ol below the w rank of Assistant Commissiones f CE-

This section  sholk ot apply 1o goody sold by o7 E0V:

Paymerit
> For goods semoved during month fanastes ending a5t march - pay duty by AT

actory DY an offices

march-

5 for unib eligible under ssx evempRon - Qhuw-tp_ﬂ% Auty payment i S‘thl{)ﬂ)

of the close & qpartes.
&—mﬂrﬂh-

> Fos othel "Jmthr mtmthlg du"lq Duqme:ﬂ‘t+m1'dﬂ\"l 5}'6 d.ays Prom dose.

> In botheren  duty patd electorically through tegnet bonkiry Jastdola i g

andin othey Caneyr s st

5 gssesse who hoy paid iotal duty Df Rs: iolakiv
Fy to pay dufy plectzonically  thwough intesret banking.

pr MOYEe (fl’idlld(r‘g u‘tthEOE CENUm)

in paecediny
texest  upto bmohths - 89,
Sl :tu wyeay - 11..::! wEF 'Etﬂctﬂberfao\¢_
> 1ye0s - 3{}-/.

Doily stock gccount.

5 Mointain propes necvsd On daily b
o, Manufactused.
5 No presczibed form bul marntain pwivate %

paftj{l.klﬂrs-
= presesve. soch necosdy for 5 years

which such remids paa:tofn.

Qs5is meﬂmdmg deﬁtﬁiptiﬂn oly Bnudb pamduoeo‘

ocosdy to show all p-aeSCuibeci

onmedkately after the finam cal yeas to



UJ.'-FHS |
o " modh.
—> for Assesses eligitle forsst exemption - Quastely | 30™ gfy the quartex follows
the quastex & Collechion.

= for othex AsSesses - monthly, 10 g the month following
Form the wmortth & Gollechon.
ERTI — nll Assessees except SST

tR-2 - EDVUS

ER-2 =5 857
ER-4 - pssessees paying duly of & | Gove oyMmOYe - Hﬂﬂ-“ﬂ-’i
per annum eithes thmough PLA ov, CENVAT or both togethes e Yum
N/
By 3" wov.
of swcceeding
ER.5 > Assesses poying duty of 21Cror move p-o. ¥ yeas-

manufactusing geods under Specified tasiff headings, = finnuwal e tusn
Bt;‘&aDih Apil &

ER-6 > fssesses mequired tsubmit R-5 declavatin - monthly Qryvenl” yeay .

th
\0 dg:fﬁh— follmyt month
-7 Acnual installed capadty statemendt p,nnu.iﬂq g
Bg'fh &,ﬂpﬁl SmECE.eﬂFﬂS F-"-:j'l
RS —> HAssesses paying 1. [1;f,€1dae,duf'j - Quaztehly
(ot day & the month following
Puartes:



