Companies Auditors Report (Order) –CARO 2003.                        Prepared by – Ankush Mane. 8421388823	

Write Answer as - As per Para 4 (Clause no eg. ii) of CARO, 2003 issued under Companies Act, 1956.
	Sr. No.
	Trick
	Particulars
	
Details

	i.
	**Fashion
	Fixed Assets.
	1. Maintenance of Fixed Assets Register.
2. Disposal of Substantial part of Assets? Whether affects Going Concern? SA570
3. Proper Records and Quantitative Details.
4. Physical Verification of Fixed Assets.

	ii.
	In
	[bookmark: _GoBack]Inventory.
	1. Maintenance of proper Record of inventory.
2. Method followed for valuation of inventory.
3. Change in Method of valuation during the year.
4. Effect on accounts due to such change.
5. Physical verification of inventory.

	iii.
	London
	Loans & Advances.
	1. Nature and Amount of loan granted.
2. Amount of interest charged and rate of interest.
3. Whether proper steps for Recovery of Principal and interest on Loan taken?

	iv.
	Is
	Internal control System.
	1. Whether adequate internal control system applied?
2. Weaknesses in internal control system should be Reported.

	v.
	**Terrible
	Transactions with Parties Referred in Section 301 of Companies Act, 1956.
	1. Particulars of contracts and arrangements.
2. Reasonableness of transactions.
3. Nature and Amount of transactions.

	vi.
	Due to
	Deposits with Public.
	1. Followance of application provisional norms.
2. Reporting on Contravention of the same.

	vii.
	Italian
	Internal Audit System.
	1. Criteria for applicability of Internal Audit System followed?
2. Whether adequate Internal Audit System maintained.

	viii.
	Cloths
	Cost Accounting Record.
	1. Maintenance of Cost records as per rules.

	ix.
	**Sold in
	Statutory Dues.
	1. Regularity in Depositing undisputed statutory dues and other taxes.
2. Reporting on not deposit of undisputed statutory dues.

	x.
	**London
	Loss Accumulated.
	1. Company in existence for more than 5 years, if having accumulated loss more than 50% of its net worth, these should be reported. 
2. And whether it has incurred cash losses during immediately preceding financial year.  

	xi.
	Rancho
	Repayment of Dues.
	1. Whether Default in repayment?
2. Period and Amount of Default in repayment. 

	xii.
	Loves
	Loans & Advances Against Security of Pledge of Shares, Debentures.
	1. Whether adequate documents and records of the same maintained.

	xiii.
	Collecting
	Chit Fund\ Nidhi Funds\Mutual Benefits Funds.
	1. Whether Applicable provisions duely complied with. 

	xiv.
	Pictures
	Proper Records of trading in shares.
	1. Whether proper records of the same maintained.

	xv.
	Getting
	Guarantee Loans.
	1. Whether company has provided any guarantee?
2. Nature and Amount of said guarantee.
3. Disclosure   of Guarantee. 

	xvi.
	Everyone's
	End use of Funds.(own funds)
	1. Whether end use of Money is done for the same purpose for which loan is granted?

	xvii.
	Appreciation
	Application of Short term loan for Long terms purpose.
	1. Is there any application of short term loan for Long term Purpose?
2. Nature and amount of said application.

	xviii.
	Putting 
	Preferential Allotment.
	1. Whether preferential allotment made?
2. Price and reasonableness of the said allotment.

	xix.
	Smile-on
	Security\ Charge
	1. Whether security or charge has been created on debentures issued?
2. Nature and amount of charge created.

	xx.
	Everyone's
	End use of Money raised from Public.
	1. Disclosure and verification of the same by the Management.
2. Used for the purpose for which money is taken.

	xxi.
	**Face
	Fraud.
	1. Whether any fraud notices during the reporting period?
2. Should it be Reported?
3. Nature and Amount involved in the fraud should be reported.
4. Whether Company’s Fundamental Assumption viz. Going Concern would be affected due to said fraud should be reported.





