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Atts lvcrs to  quest ions are Lo bc g iven oniv  in  I lng l ish exccpt  in  the casc of  capdid ' tcs
who havc opted ibr  l - I i r id i  rucdiunr .  l f  r . r  cancl ida[e who has not  opted tor  t t ina i

. rcd iur . r ,  a .swcrs i '  I I ind i ,  h is  a.s* ,er .s  in  Hindi  rv i l r  not  l , re  va iued.

A r s r v c r .  a l l  ( l u c S t i o n s

Wire rcvcr  appl ic : rb lc  applopl ia le ,  su i tab lc : rssumpl ions should be n iac le by thc car i r . l idatc ,

\\tolking notes shorrlil ibrn parl of the answcr.

I 
x{urlr"

1. 4' ll and c a'c partner-s of rrre fir'nr AIJC & co., shari.g profits anLl rosses in trre 20
| a t  i o  u [  5 : 3 : 2 .

I ro l lorv ing is  the I la lance Shect  of  thc f i rm as at  81.S,200t j  ;  
'

lJa lancc She et  : rs  at  J1.8.200g

Liabi l i t ics Rs. Assets ]l s.
Partncrs Capital tVcs :

A
R
C

Invcstrlcnt fl uctuatiol
I 'escIVe

Contingcncy rescr.ve

l ,ong- tc lnr  loar f
l lanh ovc ldraf t
Sunclry crcdilors

C u ,  r r  Iw  i ] l
4 ,50 ,000  BuJ ld ing
1,30,000 "\ ' , Inchincry
1,70,000 l rurni ture

Lrvcsl;nents (Marhet value
1 ,00 ,000  I t s .  7b ,000 )

75,000 Stoch
.15,00,000 Sundr.y dcbtors
2,20,000 Advcr l isonlent suspense
8 ,00 ,000

34 ,45 ,000

1 ,00 ,000
10 ,50 ,000
6 ,50 ,000
2 , r5 ,000

60,000
i j ,50,000

6 ,95 ,000
25 ,000

3,1,45,000

u't' P.  T .  O.

L

As*J



( d )

-  ( c )

(r)

( 2 )

I'T

lL rvrs  t lcc idcr l  tha l  lJ  rvoulc l  lc l , i r r :  f i 'on thc par lncrship o l  1 .4,200g r r r r r l  L)  * .or r l i l
be adnt i l led as a par . lncr .o ' the sarnc datc.  l io l lowi 'g  adjust . rc .1,s  ar .c  rLgr .cod
amongst the paltncrs for. [hc rclircnent/admission :

( i )  Goodwi l l  is  to  be valucd a i  l is .  5 ,00,000,  but  f l re  sarne rv i l l  nor  appe' .  rs  arr
Asset in the bool<s ol lhe firm.

( i i )  Bui ld ing and Machincry are to  bc revalued at  Rs.  10,00,000 ancl  l ls .  5 ,20,000
rnspc( t  l  vc lv .

(ii i) Invcsttner.rts are to be tahen over by B at lhe mar.hcl value.
(iv) Provision for do,btful rrcbr.s to be nai.r.ainccl at 207o trt surclry clcbturs.
(v)  ' fhc ' 'capi ta ]  

o f  thc reconst i tu te. l  f i r rn  wi  

 

be f ts .  10,00,000 to bc co ' r . r . i l ruLcc i
by tJre partrrcrs A, C and D in their new prolit Shar.ing latio o[ 2 : 2 : j..

(vi) Surplus funds if any will be used to pay the banh ovcr.dralt.
(v i i )  Amou^t  duc to ret i r ing par tncr  B wi l l  be t ra.s |errcd t r  h is  loar  accrunt .
I r l e p a r e :

( i )  Revaluat ion Accounl ;
(ii) Capilti i Accounts of tire partners; anci

(ii i) Balance Sheet of the finn after rc consti tutior.r.
2 . 1  ,  z a

r y ) a l l o w i t i g  r r t '  l l r c  s r r r r r r r r i r | j s ,  d  u a l a r r e c  S h e r . r s  o f  . \  L r d .  c r , d  l J  L r d .  r s  i r l  J  l . : , . z 0 t j s  :

t  i t r r l c u l u r s  A  f . r , l  r r  r , . r
//

/  ^ l'  S l r i i rc  Ua1. , i la l  :  I l ( l r r i ty  s j r i r rcs l0  cuc l r  ( fu l ly  pai t l  up)  1U,01r ,000 t j .00. { r ( l
Dnare prernrum 2,0{J,000
Gcneral  reserve ,  3 ,00,000 2,50,000
l ' r ' r t i t  u  n , l  L o s s  f l e L  u u n L
10% debentures 

l  '80 '000 I ' ( ;0 '00 i )

sccurcd loan 
5'oo'ooo 

3,oosoo
Sundry c ledi tors 2,60,000 1,70,000

z+"r opoo r.rgiooO
Land and Bui ld ing tJr tp t , ,  - j i ; ;
I ' iant  and N{achincry 5,00,000 I } ,SO,OOO
Lrvesl ,nent  (5,000 shares of  1 l  L t ,d . )  g0,000
S t  o q k
l lebtors 

5,2o,ooo 3,5o,croo

casrr ar ba'rr t,j3;333 '�113,333

24,40,000 1.1,30,000

I'T



r r t ' l < .

( 3 )

tt'f

' l ' i r r :  c . ' r r rar ics agrcc on a scrre ' rc  oI  i r raa lgar . . r ion o l r  t r rc  rb l , lv iag t i : r .nrs  :
(i) A ncrv conrpiu.n' is lo bc {br.ntccl by:riinrc All Ltd.

( i i )  A l l  L t r l  to  . . l ic  ovcr  a l l  rhc .sscts .nd I iab i r i r ics  of  thc cx is t ing c t , r r l r rn ie,s .
( i i i )  l tor  l l tc  pu 'posc of  a ' ra iga.ra l io^,  t , i )e  s ] r* r :cs of  the cx is t ing cor 'Prr r ics arc to

l " r  v i , l r r c r l  : r . .  r r r r , l r , r . :

A Lt r l .  =  l ls .  18 
-pcr .  

shar .c

Il L|d. =, Its. 20 pcr sharc

( iv)  A co. t ingc. t  l iab i l i rv  o1 ' -A Ltc l .  o I  l ts .  60,000 is  to  be t rcatcd rs  actual  ox isL i rg
l i a b i l i t . v .

(v)  ' l 'hc s i r ' r 'choic lc 's  of  A r , td .  a 'd  B Lrd.  are to  be 1;a i r i  by iss. i 'g  sLrr l ic icr l
r.runrbcr of slrar.r:s of All Lid. al a pl:ntium of Ils. 6 per. share.

( r ' i )  l fhc facc valuc o i  shrr .cs o{ 'A l l  Lk i ,  ar .c  to  bc o1 ' I ts .  l0  cac l r .
Y o u  a l c  l c t l u i r . c d  t o :

( i )  Calcu la le t , l rc  pur .ch lsc consi r lc l l i ior i  ( i .c ,  t . rL lnbcr  o[ ,s lur r .cs l .o  ] tc  isr r r rcr l  l ,or \  l , i . r l .  r r r r r l  lJ  L t r l . ) .

( i i )  l )ass, . iour 'a i  e . r . r ics in  (hc borr r<s of  A Ltd.  fo .  t r rc  t 'a 's |c .  o f  
'asscts  

a: rd
l l i r l r . l l l t { ' i .

( i i i )  l lass jon. ra l  r : . t ' ics  iu  1, r re r r . . r rs  of  AB r - tc i .  for  acc lLr is i [ i ru  of  A r , , "c l .  a ,c !Jl Lrd.

( iv)  P lcparc thc lJaLancc Shcct  o l  AI l  l , t ( l .

(a)  On 11.11.200? t .hc pr .cnr iscs, r , l  l l , , , l l .1 ,  1 ,1,1 wr is  r icst r , rJ , t ,d  [ i  l i r .c .  . I . |e  ib l lq l , inginfor .nurL ion is  nrac lc  i r r ,a i lab lc  :

l { i

l ts .

3 , 7  5 , 0  0  0
5 , 2  0 , 0  0  0
8 , 5  5 , 0  0  0
2 , 0  0 , 0 0  0
l j ,4  1,0 0 0
4 , J 5 , 5 0 0

tr'la r'l is

P.  1 ' .  O.

; 1 .

S loc l< as on 1. r1.2( t06
I 'Lr lchascs 1r 'oru .1 . .1 .2006 Lo 111.3.2002
Srt lcs l iour  1.4.2006 to 31. :1.2007
S l o c h  a s  o n  3 l . i i . 2 0 0 7
l ) u r c h a s c  I i o n r , 1 . 4 , 2 0 0 7  i , o  1  1 . 1  1 . 2 0 0  7
S r l c s  f i ' o n r  1 . , 1 . 2 0 0 ?  i o  1 . 1 . 1 1 . 2 0 0 ?

E't'

L-



( 4 )

E'f

I .  va lu ing  lhe  s toc l i  on  l l  L3 .2007,  duc  to  c la . . r i ige  E | la  o I '  Lhc  va lL re  o l . t i re  s t rc l i

rvh ich  o l ig ina l l y  cos t  I1 ,s ,22 ,000 rvas  wr i l ten  o l l

In  June,  200? about  507r ,  o f  th is  s toc l r

of  obsolete s tock is  expcctec i  to  r -ca l ise

cos t  ) .

NI IL  l i i s

( d

was sold for  l ls .  5 ,500 and thc uanrrc t :

t l . tc  sane pr ice ( i .c ,  t l0?6 o i  the or ig inal

' l 'hc g loss pro l i t  r la t io  js ' lo  bc assunicd as uni (brnr

Sioc l i  sa ivagecl  l i 'orn { i r .e  anrouul ,s  lo  l ls .  11,500.

Compulc the valuc o l  s tock los l  in  l l i .c .

I r r ' y n  { h r '  l , r l l r r r v  i r r g

cdgcr  arr t l  DcbLors

l la iancc as on 1. ,1 .2 008

l lc l i t  ha lanccs in  Dc[ ; tors  Lcr lgcr

ClcdiL balar t r :cs in  l )cb l , , r r .s  Lcdg' r , r .
' l ' r r n s r r c t i o n s  

c l L r r . i n g  L i r c  n r o n l h  o l  A l r r . i l ,  2 0 0 g

Crcc l i  t  sa l i rs

Sa lcs rc lu  rn

Cllsh rccoivecl llont cleb tors

I ) iscoun I  a l lorvot i  lo  dcblo ls

l l i l ls  lecr : ivablc  r .e i :c iv t :c l  I r -orn c lcb l .ors

IJ i l ls  recc ivablc  c l ishono Lrr .e  r  I

lJ i lLs pnl ,a l r lc  g ivcrr  lo  sr rp l r l ic r . , : ;

O l o d i t  b a l i r n c c  i n  I l e b t o r s  l c t l g r : r . o l  3 0 . 4 . 2 0 0 g

i l t  lcspcct  o l  o thcr  s l l r :s .

1; l rc i : r : r lo  ( i c l l l . l l  Lcdger  Ad jus l ,n tcn t  i rccoun l ,  i t r  I )c l t io r .s

Ler lgc l  ac l . jus lmr :n l  in  Gencra l  Lcr lgc r .  :

l l  s .

2 , 4  6 , 2  0  0

3 , 1 { )  0

i ) ,7 ,1,9 { )  0

2I ,70A

8 , 0 2 , 1 { ) 0

3  9 , : 0  0

t  1 , : ( ) 0

l ] . 5  0  ( )

2 7 , 0 { ) 0

5 , 2 0 0

ET

r - ;

l



l 'o l iorv i r rg is   rc  l lccc i l r ts
j l ls t  March,  200g :

( 5 )

, , , ' , ,  r  ; r y D r L , r ) l s  A ( . c u , i n L  o l . ] l a v u r . C I u b  f , , r  t l r , . y c a r

.1. .Mrilks

cndcd l ( j

l l e r c i p { s
Ils. Payr.nents

I ls .Olr i : r r ing Jxr l r rncc (  1 .4.200 7 )
C i i s  h  r l  n  l i l  r r  r l
C lsh at  brur l i

I l c c c i p t s :

S L r b s c r i p t i o n s

l.or. lhe 1,car. 200(;_07
For  re  1,car .2007-0 lJ
l tor .  thc yoar  200g_09

lr r lcr .es i ,  on bnnl t

. t ' ixcd deposi ts  @r 10I . t ,

p a l , n t c n t s :

J 9 , l 0 0  S p o r l . s m a t c r . i a l r
50,001)  Sal  ar ics

l lqu ipnient  p r  r lchascd

o n  1 . 1 0 . 2 0 0  7
i  8 ,000 Bank f ixec l  depsoi t

9 , 6 3 , 0 0 ( )  o n  J  1 . 3 _ 2 0 0 S
.1,500 Itcnt

Ground nnintcnanco
,15,000 Ins u ran ce

SLat ionery

Suntiry cxltcnscs
( l los ing balancc as

o n  3 1 . 8 . 2 0 0 g

Cash on hand

Cash at  ba nk

J ,01  ,5  0  0
3 , I 5 , 0 0 0

(;0,000

1 ,50 ,000

1,4IJ,5 0 0
22,721)

38 .400

; t , 450

,  
5 ,E80

3 I  , 75  0
4  0 ,000

I  I  , 1 9 , 6 0 0
1 l , I  9,6])0

l-oI lorvirrg ar l r l i t , iorrr l  io I i r r .ut  Ir t . t o n  r s  p r . o v i t i c c l  l o  y o L r :
( i )  ' l ' h c  

C l u b  h a r ; 2 2 0  n t c r u b r: rs .  ' l l rc  ; rnnrr r r l  subscr i l t l ion is  I ls .
( i i )  I lc l ; r 'c r : ia t ior r  l .o  br :  pr .ov ic l

i l 1  l i ) 7 ,  l ) . i I .  

c c l  o r t  l " t t t ' t l i l t t | r l  l t t  10 r l l '  P . r t .  l r r r i  on

.1 ,5 0 0 pcr  rnc ru bcr .

Spor ls  r :q  u iputcn I

":" 
: i :  : i ; : , , ' :" l i j , l ' r : i | , , , ,;,,,,,".,, 

ol si,c,r.rs n,.Le,.iar i ., harrrr (al lcr. .,cr.r,.rs
I rs.  i1, . t50. I tcni  l i r r  Lro 

var.crr  i r r  r ts.  7g,000 .r( l

ris. e,(i00. 'Lr'� is,rrLsr,r.rr','*tu,."'u,."u'illll,li,,i]llill]li,]L 
ill

]JT
r,. ' l ' .  o.

L



( 6 )

rt , t .

( iv)  On 3 Lst ,  X ' Iarch,  2007 thr :  Club had t i re  fo l lorv i r tg  Asscts

I rur . l i lu lc  } is  2,70,000

Sports  equiPrrer t t  l ls  1 ,80 '000

13anh f ixcd dcpr- rs i t  Rs '  4 ,50,000

Stock of  s la i . iore lY Rs 1,500

I is .  7 l t ,500

I is .  E,4 00

l ls .  22,500

I l r r l l i s

i l ^2 - .  i  i i

S lock  o{  spo t 'Ls  n l  a  Lc l ia l

Uncxp i t ' cc l  i  ns  u la  t rce

Subscripiion in alrc\r

Nole :  Thcre rvas no l iab i l i ty  on 31 3 2007'

You are rcqui rcd l ,o  Prc l la lc :

( i )  Inconrc ant l  IJx l lcnc l i i .u lc  Accoul l t ;  and

( i i )  Bal iu . rcc Si rec l  as a i  3 ls t  [ {arc] r ,2008'

5.  An.swer anv c ight  oul  o f  l l lc  fo lLo* ' ing:

prov is io t r  Ina i r l l t r ined

( i ' , y ' , ' l l ow wou ld  you rcco lc l  a  r lo r l - r l lone l r ry

as  pc l  AS-12 /

n'r'

( i . )  Mr . .  A  i r< lvanccd 1 ts .  30 ,00( )  Lo  N ' I r "  l l -o r r  1 .4 .2008.  
' � l ' l t c  i t t r ro r . t t r t , ' i s  t c l rav i t ) r l r :  i t r

/ '  
6  "qu , t l  t t  o , t th ly  ins ta ln lc r l t ;  l . ' n t ' t t "u t i "g  f ro r r r  '1  i - )  21) ( )S  Cor l rp l t to  thc  avc t  i tg t '

i ; ,L r l , "  f i - , r  thc  loa , r .  , \  
' 3$d \  t1

( i ! )  A  company so ld  25% o l  Lhc  gooc ls  ou  cash bas is  and Lhc  ba l l t t t cc  o r . r  c lc t l t l

/  
b . r " i " .  D , ' b l r , r ' '  r r r "  a l l , u " l  2  r r r " r ' t l " ' '  r ' " l i r  l r r d  t l r '  i r  l r r l : ' t r r ' " ; ' -  " r r  : J l  i {  2 r r ' r s

i s l t s ' 1 ' 4 0 ' 0 0 ( ) . A s s r r n t r : t 1 t l l l , l . l t c s a ] c i s r r n i f o r n l t l r r o t r g l t o u t t ] l t l y c a r ' C i r l c t l ] a t i l

tho t ,oLal  srL lcs oI  t ) . rc  cotupatry  l l l  t ) rc  yc i r r  c ldcd l ]  l  i i  2008'

( i i i )  In  r  co l lcc l r t ,  [ l tc  opcrr i r rg  ptov is io t r  ibr  dog!- t ' fu l  debt 's  is  l ls  5 l '000 1)u l ing

o/L l r r , .  y" , t ,  a  sut '  , f  I ts  l0 ,000 rv i rs  rv . i l t 'on of l  as Lrac l  c lcb l  ' l ]1c c l i ts i r tg  5al .ncc

o[  suDclry  c lcb lors aurount i ' to  . l ts .  6 ,30,000.  I t  rvas dr :c : ic lcd thal  10 ' i i ,  o{  t .hc

ClcbLor .  is  l ,o  l r0  r r r i t in l , i i in0t l - ls  l l4 lv is i t t t t ,  0r r lcu l t r tc  thc c)os i r lg  l r l t ] i t r lc0 { '0 t t ' r t t r ls

l , r r o v i s i t t t t  l i r l  d o L r b l , l t r l  t l t r b t ' s  r t r l t l  l l r t s s  j o u t t l i t l  c r l l t y  l i r l  g i v i r l g  i r l l i r c (  t ' t t  1 ' l t r '

g ran l  l c cc i vc t l  I i o l l  l l r c  ( l ovc l  i l l l l i : t i 1

-\ \'

,. !"1'

t:\
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lJ'l' N'lrrr.Jis

( \ ' )  whar  is  i l ie  ucc.uur i .g  e ' t ry  ro bc p 'sscd as pcr  .AS-10 1or  thc l i r l lowirg
/  s i t u a t i o r r s  :

( r )  l r rc lo lsa j  in  vr r luc of f ixcd lssct  bv l ts .  b0,0( i ,000 on accoul t ,  o f  r .cvr luat , ior r .

(b) I)cc|easi: iu tlttr valuc ol {ixed asscL by its. 30,00,000 on accoult oI r'cvalualiorr.

" l r  (v i )  "one of  lhc c l r r ractc . isr ics of  { i ' r r rc ia l  s tatc*cnts is  'cut ra l iLy"- l )o  yo" .
/  agrcc wi l l r  t l r is  s ta lenrcnt  ?

" r 1  { . " i i )  r \ t r  i t t t l u s L r ' 1  l r , , r ' r ' r ' 1 1 , s {  1 t s .  , 1 0 , 0 0 , 0 0 0  f b r  p u r , c h i i s c  o f  u r l c h i n u r y  o '  1 . 6 . 2 g 0 7 .\
I  In lcrest  on lo l t t t  is  9 '% pcI  annu m. ' fhc mnchincry was puL to use f t  onr  1 .  1  .20Of j .

Prss iou ' .n ; r l  cnt r ' .y  l i l  t . l ic  vcal  cndcd 31.3.200g to rccorc l  lhc borrorv ing cost
o l  l o r n  a s  p c r . A S - 1 0 .

r r , i i )  \ \ ' l r l t  ; . i  A ( ( , , u l r l  C r r r . r . , , r r l  . '

( ix )  l )or r rcst ic  1\sst t t i r t ice Co.  l , t r l .  r 'cco ivcr l  l is .  5 ,110,000 as l tLcrn iurr i  on ncrv l to l ic ics
. ' /  t t t r l  t ts .  1 ,20,000 i rs  tc t i t ) rva l  l r lc r r r lur r . '1 'h t :  corr r l tany l r ,ce ivec l  l ls .  u0,UlJ0 1ow1r.ds

.c i .sura.cc a i 'ccpLccl  and paid l ls .  70,000 |owarc. ls  re i r . rsur .a 'cc ccc lcd.  I . low
niuch rv i l l  Lrc  t : r t : r l i |cd to  I tevc l t rc  Accounl  to lv : r rc ls  pLcrr i ium ,? 

,

( x ) A 1( l l l ' r  o l r1 .s1an( l ing . l  l ls .  50,00,000 h i is  t ) lC( . lc  covcr ' .  ' l 'h , - r  l . r r r  guar .urr [ .cr l
b ; ,  I ) l ( l ( iC is  .ss igr :cr l  *  I i r i i i  r 'q lAhl ,  , l '  50, , , i .  \T l ia t  is  t i rc  vaLue o l  i l isk-
ac l . j r rs lcd assct  ?

UT

I
6.  Ansrvcr  any  four  oLLt .  o l  thc  lb l lou , i r rg :

(a)  Wlrc t r  cr in  arr  i lcnr  qrra l i l i '  to  bo a l t r ior .  l t r t r ioc l  i le t l  as pct .  AS_5 ,?

(b)  . l l l rm & Co.  acr lLr i lc tc l  l i  n totor  1or . r .y  o i r  l i i  r . r , t - l r  u lchasc basis .  I t  h ls  Lo l . rahe cash
d' rvn payrucnL ' I  l ls .  ] ,00,000 aL the be g i^ ' ing.  l , l ic  pay ' rer ts  to  bc 'a t lc
subscq'c ' t ly . r ' .  I ls .  ! ; ( i3 ,000;  I ls .  1 ,85,000 ancl  l ts .  1 , .14,000 r t  Lhe c 'c l  o [ .
li lst year', second year an{i third ye:rr r.cspectively. lnteresL chargccl is @ 74o/,,
pe l  arnLrn ' r .  ca lcu l ' te  the cosl  p , ' ice , f  nro l ' r  lon.y  anr l  i r r terest  paic l  in  eacl . r
I r rs la l r t rent .

(c)  l lxp l^ in  Garrc.  v /s  [1u ' ra1 '  ru lc  apl r l icabJc i '  l ,hc casc of  p . r . tnership l i r ' rs .
S l i i t e ,  u , h e n  i s  t l r i s  r r r l c  l t o t  a p p l i c l b l c .
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( b )

I t l '  l ' l r r  r 'k  '

(c l )  A lbcr t  lc td.  issuo( l  50,U) '000 I r ) t lu i ty  sh: r lcs of  l ts  t0  cac l t  ' l ' l rc  rvholc  isst t t :

. was underrl'ri|Lcn by A, 13 and C as bclorv :

A  1 5 , 0 0 , 0 0 0  s h  a r e s

1l  25,00,000 s i r r r les

C 10,00,000 sharcs

A p 1 ; l i c r t i o n s r v c l c l i : c c i v c c i f r r r ' ' 1 8 , 5 0 ' 0 0 0 s h a r c s o f l ' h i c l t l i t c t l a r l i e d a p l ; l i c a t ' i o r l s
wclc  as fb l lows :

A 12,0() ,0( )0 sh arcs

l l  2 i i , 0 0 , 0 0 ( l s l i a t ' c s

O 11.50 '000 s l rarcs

Cl t lcu l l i "c  t l re  nul l i l lc l  o f  sh l t tcs 1o bo takc l i  uP bJ i  t l io  ut l t lc t rvL j t t ' ts

.  (q)  l !x l t la in  lh t :  Lsctors to  b l .  coLrs i r lc I r , r l  l rc i i r I r '  sc lLrc l i l . rg  l l ic  p Ic- l rack lgt :c l  accor ' t t t i i r rg

so i l i v l  ie .

( f )  \ \ rh l r l  a r .e   rc  rL .c 's  L l l rL  r r .c  t , r  l re  cxcL t rc lcc l  in  c lo tc l t l r in i t l i on  o f  lhc  cos l '  o1

i r rve t r to r ics  as  Per  AS-2  1

NT
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