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Other Information

() The Lotal travelling expenses incurred on foreign tour was Rs. 20,000

(i)

which was within the RBL norme.

Ineentive Lo articled assistants represent amount paid Lo twe articled
nssistants for passing PE-1I Kxamination at first attempl.

p (ii1) Repairs and maintenance of car includes Rs. 1,600 for the period from

4{1v)

ﬁ\\\('\tv (\r‘ )

\9'“{ ifi )

o1 K}
A

1.10.2007 to 30.9.2008.

Salary include Rs. 30,000 to a computer specinlist in cash lor assisting
Mr. Rajat in one professional assignment.

Rs. 1,500 interest on loan paid to LIC on the security of his Life Insurance
Policy and utilized for repaid of computer, has been debited to the dvawing
aceount of Mr. Rajat.

“Pirthday gilts received by his miner son include cash Rs, 30,000, whicn

was deposited with a nationalised bank. Tnterest acerued upto 3132006
amounted Lo Rs. 1,500,

Medical Insurance Premium on the health of @ .

Amount Mode of Paymoent
Sell . 10,000 By Cheque
Dependent brother . 5,000 By Cheque
Major son dependent on him 3,000 By Cash
Minor married daughter 2,000 By Cheque
Wile dependent on assessee 6,000 I3y Cheque

Shares sold were held for 10 months hefore sale.

Rajat paid life membership subscription of Rs. 1,000 1o Chartered
Accountanis Benevolent Fund, the amount was debited to his drawings

account. The Chartered Accountants Benevolent Fund is an approved

fund under Secetion 80G of Income-tax Act, 1961,

Compute the total income and tax payable of Rajat for the Asgsessmen! Year
2008-04.
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Aarav converts his plot of Tnnd purchased in July, 2001 for Rs. 80,000 inta
stock-in-trade on 31st March, 2007 The fair market value as on $1.3.2007
was Hs, 1,90,000. The stock-in-trade wus sold for Rs. 2,25,000 in the month

of January, 2008,

Find out the taxable income i any, and if so under which ‘head of inconme’ and
for which Assessment Year ?

Cost Inflation Index

FY. 2001-2002 — 426
Y. 2006-2007 - 519
FY. 2007-2008 — 551

Vinod, is a person carrying on profession as film artist, his grogs receipt (rom

profession are as under :

Financial year 2005-06 1.15,000
Financial year 2006-07 1.50,000
Financial year 2007-08 2,10,000

What s his obligation regarding maintenance of books of accopnts for cich
Assessment Year under Scction 44AA of Income-tax Act, 1961 7

KITHER

fExplain the orders appealable to Tribunal under Scction 255 of the lncone-
tax Act,

xplain the computlation of capital gain in case of Depreciable Assel under
Section 0.

. OR

What do yvou wunderstand by the relerence fo Valuation Officer under
Sccetion 55A of Tneome-tax Act, 1961 7

Discuss the cross transiers in the context of Income-inx.
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() Chouse the correel answer with reference to the provisions of Lhe ncome-lax B
Act, D61 =10

}i‘} in respeet of @ resident assessee, who is ol the age of 65 years or neiv
at any Lime dwing the previous year relevant to the Assessment Yoar
2008-2000

() Rebate of Lax nayable subjoct to A madimum of R’s. 20,000
1y Iigher basic exemption of Rs. 1,50,000
(¢)  Higher basic exemption of s, 1,985,000

() ]-]igl'un“‘l)usiu exemption of Rs. 1,353,000,

1y ncome aceruing in Japan and received there is taxable in Iondiain the
ense of

() Resident and ordinarily resident only

iy)  Both resident and ordinarily resident and resident but not ordinartly
resident

i) Doth resident and non-resident
() Non-resident.

(i) oy an cmployee in reeeipt of hostel expenditure allowance for his threo
children, the maximum annd al allowance exempt under Section 101} is

-

(1) Rs. 10,800
() Rs. 7,200
() Rs. 3,600
(ks 9,600.

(i;!') The due date for {iling of return {or an individunl assessed who 18 oot
required Lo get his books of accounts audited under Seclion 4AAD oy
Asgsegsinent Year S08-08 ig

(0 31st July, 2008
sy 30th September, 2008
(0)  3lst October, 2008

(iy a0th Novewmber, 2008,
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(v) Under Section 44AL, presumptive taxation is applicable at o pacticular

{(+v1)

{vil)

(viil)

rate provided the assessee is the owner of 2 masin u ol cartain numbhor

ol goods carriages, The rale per month or part of the month and e
maximuwm number specitied under the Scebion are

(0 Rs. 8,500 for w heavy goods carriage and Rs. 3,160 for obhor rooile

carriages for an assessee owing not more than 10 goods CATringes o
any time during the year

(b)Y " Rs. 3,500 per carriages for an assessce owing vot wmore Lhan 10
L) td
goods carriages at the end of the Previous year.

(¢) Ns. 3,500 for a heavy goods carriage and Rs. 3,150 (or other sroods
carriages lor an ngsessee owing not more than 12 goods carriages gt
the end of the previous year.

(d) Rs. 2,150 per carriage for an assessec owing not move than 10 ool
carriages at the end of the previous year,

Rakesh received Rs. 70,000 from his friend on the occasion of his birthday
{a) The entive amount of Rs. 70,600 1s taxable

(by Rs. 25,000 is taxable

(c) The entire amount ig exempk

{d) None of the above.

Income arising to a minor married daughter is.

() To be sssessed in the hands of the minor marvied daughier

(b) To be clubbed with the income of that parent whose total incone,
belore including minor’s mncome, is highor

(e} Completely exempt [rom tax
(Y To be clubbed with the mcome of her hushand,

Mr. B incurred short-term capital loss of Ry, 10,000 on sale of shares
through the National Stock Exchange. Such loss can be set-off

(n)  Only against short-term capital gaing
(b)  Against both short-term capital gains and long-term capital paine
(e} Against any head of income

() None ol the above,
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(ix) Rs. 1 lakh 1w the maximum qualifying it Loy deduction under
(a) Section &0 alone
() Section 80C and B0CCC
(o Section 80C, BUCCC and S0CCH
() Section 85.

(<) A charitablc or religious institution is required Lo (ile an application (o
registration (rom its creation

(a) Witlifm 1 year from ite creation

(hy Within 30 days from ils creation

(¢) Within the fnancial year ol its creation
4y None of the above.

I Slate whether True/lralse with proper reasons of the following stilemoents
with regard Lo provisions ol Tneome-tax Act, 1961 ¢

G} Pension received by recipient of gallantiry awe ards are exempl lrom Trennes
Lax.
i Surcharge ol 10% on Inconme-tax is payable by an Ladividual where the

total Income cxeeeds [xs. 7,50,000. .

(1i1) Zero Coupon Bond means a Lond on which 1o payment and henelivs are
veceived or roceivable before maturity or redemy Lo,

(iv) Mr. A, mentber of HLJI cecived Rs. 10,000 as share (rom the icome ol

(LU, is to be mduded in his ¢h argeable 1CoMe.
ta)

v) Subscription Lo notified bonds of NABARD would qualily for deduction
under Scetion 806

AT \\’1‘110 short notes on any three of the following with reference to the provizivis of

lnwmc Stax Acl, 1861

(a)~ BExplain defective retirn under Section 13909}

() What do you understand by © Composite Rent” ? V\f Lat 5s the tax treatment al

Composite Rent under the Lncome-tax Act, 1961 "
() BTxplain the term “IIusiness Connection” under Scetion 91}

() Deduction from (Jross Total Tucome under Section SORRE.
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State with hrier reasons whether the following statements are tpyo or false

as per the provisiong of Central Sules-tay Act, 1956 .

(1)

(111)

o \
vy

(v)

71

(i)

(11)

{i1i)

{iv)

Sales includes movtgage or bypothocation of or charge or pledge on

gonds,

Prosecution on the same facts shall Tie under Section 10 if 4 penalty is
mmposed under Section 10A.

Form J ig obtuined by the selling dealer from his customers i Sk

Payment of Sules-tax undor both Laws ig o condition precedent (o, application

of refund of Logeal Sales-tax,

Unmanufactured tobuaceo and tobaeco refuse, cigars ang cherools of tobaceo,
clgaretics and cigarillos of tobaceo and othep Mmanufactured tobaceo oy
covered under Section 14 gy declared goods and e¢an avall coneessiona]

tax Lreatment,

]
i the blanks iy the Ught of the provisions of Central Sales-tax Act, 1956

Aviation Turbine [uel sold 1o aiverast with a maximum taice off mass of

less than 40,000 kg bperated by schoduled aivlines is (Declared

goods/Undeclared soods),

As per Section G(2), no CST CXemption in respect of subsequent sale (o

........ (Governmen t/Registored Dealers),

Ram of Indore sells goods altor he received the Payment from Shyan of

T\'Iumh;‘li, Shyam of Munihai gets o Cagh discount, whether cash discount

shall he . (Ded ueted/not deducted) from the sale price.

Indian Airlines purchases Aviation Turbine fuel for Lhie purpose of jts

London flight, such purchase . tshall/shall not) he the sale in the

Lcourse of export of goods.

Wlhether ercciion angd Commissioning (arc/ave not) works

contract.
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7 My Shanvil reported undermaentioned data for the financial yeus 2007-60
Amoeunt Ha

(- Total interstate sales during the 1Y, 2007-08
[Inclusive of C.8T] 1,061,650 500

(i) Above sules includes exeise duly 13,685,000
(i) Incentive on sales recelved from manufacturer 2,320,000
/,l'.i*r) Deposit for returnable contaimers and pacliages 5,00,000

47 Goods waorth Rs. 87,500 Gnelusive of tax) made vide
Tnvoice No. 103/ACA dated 28.9.2007 were returned
o 41.5.2008, e

Determine the turnover and CST payable assuming the rate of tax af 3%
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