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CENTRAL EXCISE (AW
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Application of the central excise law
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Central Government may levy excise on
(i) Tobaco

(ii) Goods manufactured/produced in
India except Alcoholic liquors for human
consumption

(iii) Medical & Toilet preparation
containing alcohol

State Government may levy excise on

(i) Alcoholic liguor for human
consumption

(ii) Opium

(iii) Indian hemp

(iv) Narcotics and

(v) Narcotics drugs etc




Indirect Taxes By CA. CK.Bajpai

DIRECT TAX VS. INDIRECT TAX

BASIS DIRECT TAX INDIRECT TAX
1. Levy Imposed on other than goods Imposed on goods and services
2. Impact & incidence Impact & incidence is on a same person. Impact is on (seller) but incidence is on
(consumers)
3. Credit Not allowed Allowed
4. Supervision CBDT CBEC
5. Shifting of burden No shifting of tax burden Tax burden is shitted to consumer

| Types of excise duties

Types of Excise
Duties
Basic N CcC D Addl E D on Addl duty Cess under
Excise duty &SI COther Other Acts
(First Sch) acts
Special Excise Excise duty
Duty By EOUSs
(Second Sch.)
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TypeofDuty | Particular

(1) Basic Excise Duty As per sec-2A of CEA, It is Known as CENVAT

(BED) also. It is levied at rate prescribed in
Schedule First of CETA. General rate is
@12%

(2) Special Excise It is levied at rate prescribed in Schedule
Duty (SED) Second of CETA.

(3) National Calamity Imposed vide Finance Act 2001, presently

Contingent Duty branded tobacco, cigarettes, pan masala

(NCCD) containing tobacco, domestic crude oil
mobile phones are covered. Rate @1%
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Duties Under Other Acts

(1) Additionally Excise
Duty on Pan masala &
Tobacco products

(2) Duty on medical &
toilet preparations

(3) Additional duty on
mineral products

By way of surcharge vide clause 85 of FA
2005 w.e.f. 1-3-2005. @10 of aggregate
normal rate of ED

Duty imposed under Medical & Toilet
preparations (Excise Duties) Act 1955

Mineral products like motor sprit,
kerosene, diesel, & furnace oil liable
under Mineral Products (additional Duties
of Excise and customs Act 1958
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Cesses

Cess is levied & collected for specific purpose while duty is charged for general
revenue of Govt.

(1) On Automobile U/S 9(1) of IDRA

(2) On Tractor under Tractor Cess Rules 1992 @1/8% of Ad Valorem

(3) On Biri under Beedi workers Cess Act 1976 @Rs.5 per 1000 Biris

(4) On jute manufacturers under Jute Manufacturers cess Act 1984

(5) On Sugar @Rs.2424/quintal U/S 3 of Sugar cess Act

(6) On tea under Tea act 1953 for tea Board

(7) On Tobacco @Re 0.01 per kg under Tobacco cess Act 1975

(8) On coffee under Coffee Act 1942

(9) On paper & paper board @1/8% of Ad Valorem

(10) Similarly cess is levied on rubber,iron ore mines,maganese ore mines ,Mica
etc under different Acts, cess on energy also
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Queries
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Sources of central excise law
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