




Attention to all CA/CS/CMA's Appearing for May/June 2014 Exams

A New Section 32AC has been inserted in Income-Tax subject under the Head the Profits and Gains from Business or Profession:-
INVESTMENT DEDUCTION ALLOWANCE   [SEC 32AC]

To claim deduction the assesses has to fulfil the following conditions:
1.  Any Company engaged in the manufacture  of an article or thing ; AND
2. Acquires and installs new plant or machinery during the period beginning from 01.04.2013 and ending on 31.3.2015 and the aggregate amount of such NEW  ASSETS EXCEEDS RS. 100 CRORES, Deduction will be allowed as follows:-

	Assessment Year
	Quantum of Deduction

	2014-15
	15% of aggregate amount of actual cost

	2015-16
	15% of aggregate amount of actual cost as reduced by deduction allowed for the A.Y.2014-15



	Meaning of New Asset [Sec. 32 AC (4)]
	Any new plant or machinery (other than ship or aircraft) 
BUT DOES NOT INCLUDE:-
A) Any plant or machinery used before installation by the assessee before within or outside India by any other person.

B) Any above asset installed in any OFFICE PREMISES OR RESIDENTIAL ACCOMMODATION  
Including in Guest house Accommodation.;

C)  Any Office appliances including Computers or Computer S/W.;

D) Any Vehicle;


E) Any Plant or machinery the whole of actual cost which is allowed as deduction in computing the income chargeable under this head of any P.Y.

Note:- The above ‘New Asset’ acquired and installed should not be sold or otherwise transferred within a period of 5 years from the date of its installation except in case of amalgamation or demerger.
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