Jignesh Vaghela(CA, M.Com)

Guidance notes: though neglected by the students, serves the professionals as a guiding light in the
darkness of any confusion. Students may quote these notes as an added flavour to their answers...
Some of the guidance notes which may be useful in exams are given hereunder.
	
Guidance Note for

	
Its applicability

	
AUDITING RELATED NOTES:-


	Proposed Dividend
	Qualify Audit report if not disclosed by management

	Independence of Auditor
	Most useful in any question which restricts auditor in his duties.

	Financial statements on Auditor’s letter head
	This note recommends that auditor should avoid it.

	Sec. 293A Political Contribution
	qualify Audit report in case the contributions made are beyond the limit specified in the section

	Audit of abridged financial statements
	Students may quote this note in question relating to audit of abridge financial statements.

	Audit of Inventories
(Cash-Bank balance, Investments, Debtors, Loans, Advances, Miscellaneous Expenditures, Liabilities, Revenue etc.)
	Requires:
Physical presence of auditor
Third party confirmation
Internal control system evaluation
(Whenever question is asked for audit of particular item of balance sheet guidance note with name should be quoted.)

	Audit of:-
Banks
Life / general Insurance Companies
	 Discusses various legal requirements and law applicable to respective entity.

	
ACCOUNTING RELATED NOTES:-


	Reserve Created on Revaluation of Fixed Assets
	Used only for the purpose of setting off the additional depreciation occurring due to revaluation of assets.

	Depreciation in Companies
	Covers:-
Rates & Method of Depreciation
Change in method
Depreciation in case of revaluation etc.

	Revaluation Reserve
	Bonus shares cannot be issued by capitalization of Revaluation reserve.
If issued, it also gives manner of qualification required to be given by the Auditor.

	Accounting treatment for Excise Duty
	It should be treated as manufacturing expense & should be included in Inventory valuation.

	Accounting treatment for CENVAT/MODVAT
	How these credits should be treated is given in this note.

	Remuneration to Key Management Personnel
	Quote this note in a answer covering related party transaction.


My request:
· Writing the answer to the point is very important in exams. 
· Evaluators are appreciating answers with good presentation and legible view.
· Students may quote in their answers applicable Guidance Notes, Accounting or / and Auditing standard.
· Small small thing matters a lot so keep it in mind. PRESENTATION MATTERS (with conceptual content   ).
I could have written my request in a single Para (that might not that much appealing).  So apply this in exam also. With that note all the best and best wishes.
(Source OUR HONORED “THE ICAI”)






