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200-299 General Principles and 
Responsibilities 

SA 200 R 
OVERALL OBJECTIVES OF THE INDEPENDENT 
AUDITOR AND THE CONDUCT OF AN AUDIT IN 
ACCORDANCE WITH STANDARDS ON AUDITING 

Overall Objectives of the 
Auditor 

In conducting an audit of financial statements, the overall objectives of the 
auditor are: 
 
(a) To obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or 
error, thereby enabling the auditor to express an opinion on whether the 
financial statements are prepared, in all material respects, in accordance 
with an applicable financial reporting framework; and 
 
(b) To report on the financial statements, and communicate as required by 
the SAs, in accordance with the auditor’s findings. 

SA 210 R 
AGREEING THE TERMS OF AUDIT ENGAGEMENTS 

Objective The objective of the auditor is to accept or continue an audit engagement 
only when the basis upon which it is to be performed has been agreed, through: 
 
(a) Establishing whether the preconditions for an audit are present; and 
 
(b) Confirming that there is a common understanding between the auditor and 
management and, where appropriate, those charged with governance of the 
terms of the audit engagement. 

SA 220 R 
QUALITY CONTROL FOR AN AUDIT OF FINANCIAL 
STATEMENTS 

Objective The objective of the auditor is to implement quality control procedures at 
the engagement level that provide the auditor with reasonable assurance 
that: 
 
(a) The audit complies with professional standards and regulatory and 
legal 
requirements; and 
 
(b) The auditor’s report issued is appropriate in the circumstances. 
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SA 230 R AUDIT DOCUMENTATION 

Objective The objective of the auditor is to prepare documentation that provides: 
 
(a) A sufficient and appropriate record of the basis for the auditor’s report; 
and 
 
(b) Evidence that the audit was planned and performed in accordance with 
SAs 
and applicable legal and regulatory requirements. 

SA 240 R 
 

THE AUDITOR’S RESPONSIBILITIES RELATING TO 
FRAUD IN AN AUDIT OF FINANCIAL STATEMENTS 

Objective The objectives of the auditor are 
 
(a) To identify and assess the risks of material misstatement in the 
financial 
statements due to fraud; 
(b) To obtain sufficient appropriate audit evidence about the assessed risks 
of material misstatement due to fraud, through designing and 
implementing appropriate responses; and 
(c) To respond appropriately to identified or suspected fraud. 

SA 250 R 
 

CONSIDERATION OF 
LAWS AND REGULATIONS 
IN AN AUDIT OF FINANCIAL STATEMENTS 

Objective The objectives of the auditor are: 
 
(a) To obtain sufficient appropriate audit evidence regarding compliance 
with 
the provisions of those laws and regulations generally recognised to have 
a 
direct effect on the determination of material amounts and disclosures in 
the 
financial statements; 
(b) To perform specified audit procedures to help identify instances of 
noncompliance 
with other laws and regulations that may have a material effect on 
the financial statements; and 
(c) To respond appropriately to non-compliance or suspected non-
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compliance 
with laws and regulations identified during the audit. 

SA 260 R 
 

COMMUNICATION WITH THOSE CHARGED WITH 
GOVERNANCE 

Objective The objectives of the auditor are to: 
 
(a) Communicate clearly with those charged with governance the 
responsibilities of the auditor in relation to the financial statement audit, 
and an 
overview of the planned scope and timing of the audit; 
(b) Obtain from those charged with governance information relevant to the 
audit; 
(c) Provide those charged with governance with timely observations arising 
from the audit that are significant and relevant to their responsibility to 
oversee 
the financial reporting process; and 
(d) Promote effective two-way communication between the auditor and 
those 
charged with governance. 

SA 265  
 

COMMUNICATING DEFICIENCIES IN INTERNAL 
CONTROL TO THOSE CHARGED WITH 
GOVERNANCE AND MANAGEMENT 

Objective The objective of the auditor is to communicate appropriately to those 
charged with governance and management deficiencies in internal control 
that 
the auditor has identified during the audit and that, in the auditor’s 
professional 
judgment, are of sufficient importance to merit their respective attentions. 

SA 299 RESPONSIBILITY OF JOINT AUDITORS 

Objective -- 

300-499 Risk Assessment and Response to 
Assessed Risks 

SA 300 R PLANNING AN AUDIT OF 
FINANCIAL STATEMENTS 
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Objective The objective of the auditor is to plan the audit so that it will be performed 

in 
an effective manner. 

SA 315 R 
 

IDENTIFYING AND ASSESSING THE 
RISK OF MATERIAL MISSTATEMENT 
THROUGH UNDERSTANDING 
THE ENTITY AND ITS ENVIRONMENT 

Objective The objective of the auditor is to identify and assess the risks of material 
misstatement, whether due to fraud or error, at the financial statement and 
assertion levels, through understanding the entity and its environment, 
including 
the entity’s internal control, thereby providing a basis for designing and 
implementing responses to the assessed risks of material misstatement. 
This will 
help the auditor to reduce the risk of material misstatement to an 
acceptably low 
level. 

SA 320 R 
 

MATERIALITY IN PLANNING AND 
PERFORMING AN AUDIT 

Objective The objective of the auditor is to apply the concept of materiality 
appropriately in planning and performing the audit. 

SA 330  THE AUDITOR’S RESPONSES TO ASSESSED 
RISKS 

Objective The objective of the auditor is to obtain sufficient appropriate audit 
evidence about the assessed risks of material misstatement, through 
designing and implementing appropriate responses to those risks. 

SA 402 R AUDIT CONSIDERATIONS RELATING TO AN 
ENTITY USING A SERVICE ORGANISATION 

Objective The objectives of the user auditor, when the user entity uses the services of 
a service organisation, are: 
 
(a) To obtain an understanding of the nature and significance of the services 
provided by the service organisation and their effect on the user entity’s internal 
control relevant to the audit, sufficient to identify and assess the risks of material 
misstatement; and 
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(b) To design and perform audit procedures responsive to those 
risks. 

SA 450  
 

EVALUATION OF MISSTATEMENTS IDENTIFIED 
DURING THE AUDIT 

Objective The objective of the auditor is to evaluate: 
(a) The effect of identified misstatements on the audit; and 
(b) The effect of uncorrected misstatements, if any, on the financial statements. 

500-599 Audit Evidence 

SA 500 R AUDIT EVIDENCE 

Objective The objective of the auditor is to design and perform audit procedures in 
such a way as to enable the auditor to obtain sufficient appropriate audit 
evidence to be able to draw reasonable conclusions on which to base the 
auditor’s opinion. 

SA 501 R 
 

AUDIT EVIDENCE—SPECIFIC CONSIDERATIONS 
FOR SELECTED ITEMS 

Objective The objective of the auditor is to obtain sufficient appropriate audit 
evidence regarding the: 
(a) Existence and condition of inventory; 
(b) Completeness of litigation and claims involving the entity; and 
(c) Presentation and disclosure of segment information in accordance with the 
applicable financial reporting framework. 

SA 505 R 
 

EXTERNAL CONFIRMATIONS 

Objective The objective of the auditor, when using external confirmation 
procedures, is to design and perform such procedures to obtain relevant and 
reliable audit evidence. 

SA 510 R 
 

INITIAL AUDIT ENGAGEMENTS—OPENING 
BALANCES 

Objective In conducting an initial audit engagement, the objective of the auditor with 
respect to opening balances is to obtain sufficient appropriate audit evidence 
about whether: 
(a) Opening balances contain misstatements that materially affect the current 
period’s financial statements; and 
(b) Appropriate accounting policies reflected in the opening balances have 
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been consistently applied in the current period’s financial statements, or 
changes thereto are properly accounted for and adequately presented and 
disclosed in accordance with the applicable financial reporting framework. 

SA 520 R ANALYTICAL PROCEDURES 

Objective The objectives of the auditor are: 
(a) To obtain relevant and reliable audit evidence when using 
substantive analytical procedures; and 
(b) To design and perform analytical procedures near the end of 
the audit that assist the auditor when forming an overall conclusion as to 
whether the financial statements are consistent with the auditor’s 
understanding of the entity. 

SA 530 R 
AUDIT SAMPLING 

Objective The objective of the auditor when using audit sampling is to provide a 
reasonable basis for the auditor to draw conclusions about the population from 
which the sample is selected. 

SA 540 R 
 

AUDITING ACCOUNTING ESTIMATES, 
INCLUDING FAIR VALUE ACCOUNTING 
ESTIMATES, AND RELATED DISCLOSURES 

Objective The objective of the auditor is to obtain sufficient appropriate audit 
evidence whether in the context of the applicable financial reporting framework: 
(a) accounting estimates, including fair value accounting estimates, in the 
financial statements, whether recognised or disclosed, are reasonable; and 
(b) related disclosures in the financial statements are adequate. 

SA 550 R RELATED PARTIES 

Objective The objectives of the auditor are: 
 
(a) Irrespective of whether the applicable financial reporting framework 
establishes related party requirements, to obtain an understanding of related 
party relationships and transactions sufficient to be able: 
(i) To recognise fraud risk factors, if any, arising from related party relationships 
and transactions that are relevant to the identification and assessment of the 
risks of material misstatement due to fraud; and 
(ii) To conclude whether the financial statements, insofar as they are affected 
by those relationships and transactions: 
a. Achieve a true and fair presentation (for fair presentation frameworks); or 
b. Are not misleading (for compliance frameworks); and 
(b) In addition, where the applicable financial reporting framework establishes 
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related party requirements, to obtain sufficient appropriate audit evidence about 
whether related party relationships and transactions have been appropriately 
identified, accounted for and disclosed in the financial statements in 
accordance with the framework. 

SA 560 R SUBSEQUENT EVENTS 

Objective The objectives of the auditor are to: 
(a) Obtain sufficient appropriate audit evidence about whether 
events occurring between the date of the financial statements and the date of 
the auditor’s report that require adjustment of, or disclosure in, the financial 
statements are appropriately reflected in those financial statements; and 
(b) Respond appropriately to facts that become known to the 
auditor after the date of the auditor’s report, that, had they been known to the 
auditor at that date, may have caused the auditor to amend the auditor’s report. 

SA 570 R GOING CONCERN 

Objective The objectives of the auditor are: 
(a) To obtain sufficient appropriate audit evidence about the appropriateness 
of management’s use of the going concern assumption in the preparation and 
presentation of the financial statements; 
(b) To conclude, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the entity’s ability to continue as a going concern; and 
(c) To determine the implications for the auditor’s report. 

SA 580 R 
WRITTEN REPRESENTATIONS 

Objective The objectives of the auditor are: 
(a) To obtain written representations from management and, where 
appropriate, those charged with governance that they believe that they have 
fulfilled their responsibility for the preparation of the financial statements and 
for the completeness of the information provided to the auditor; 
(b) To support other audit evidence relevant to the financial statements or 
specific assertions in the financial statements by means of written 
representations, if determined necessary by the auditor or required by other 
SAs; and 
(c) To respond appropriately to written representations provided by 
management and, where appropriate, those charged with governance, or if 
management or, where appropriate, those charged with governance do not 
provide the written representations requested by the auditor. 

600-699 Using Work of Others 

SA 600 USING THE WORK OF ANOTHER AUDITOR 
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Objective -- 

SA 610 R USING THEWORK OF INTERNAL AUDITORS 

Objective The objectives of the external auditor, where the entity has an internal audit 
function that the external auditor has determined is likely to be relevant to the 
audit, are to determine: 
(a) Whether, and to what extent, to use specific work of the internal auditors; 
and 
(b) If so, whether such work is adequate for the purposes of the audit. 

SA 620 R USING THEWORK OF AN AUDITOR’S EXPERT 

Objective The objectives of the auditor are: 
 
(a) To determine whether to use the work of an auditor’s expert; and 
(b) If using the work of an auditor’s expert, to determine whether that work is 
adequate for the auditor’s purposes. 

700-799 Audit Conclusions and Reporting 

SA 700 R FORMING AN OPINION AND REPORTING ON 
FINANCIAL STATEMENTS 

Objective The objectives of the auditor are to: 
 
(a) Form an opinion on the financial statements based on an evaluation of the 
conclusions drawn from the audit evidence obtained; and 
(b) Express clearly that opinion through a written report that also describes the 
basis for the opinion. 

SA 705  MODIFICATIONS TO THE OPINION IN THE 
INDEPENDENT AUDITOR’S REPORT 

Objective The objective of the auditor is to express clearly an appropriately modified 
opinion on the financial statements that is necessary when: 
 
(a) The auditor concludes, based on the audit evidence obtained, that the 
financial statements as a whole are not free from material misstatement; or 
(b) The auditor is unable to obtain sufficient appropriate audit evidence to 
conclude that the financial statements as a whole are free from material 
misstatement. 

SA 706  EMPHASIS OF MATTER PARAGRAPHS AND 
OTHER MATTER PARAGRAPHS IN THE 
INDEPENDENT AUDITOR’S REPORT 
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Objective The objective of the auditor, having formed an opinion on the financial 
statements, is to draw users’ attention, when in the auditor’s judgment it is 
necessary to do so, by way of clear additional communication in the auditor’s 
report, to: 
 
(a) A matter, although appropriately presented or disclosed in the financial 
statements, that is of such importance that it is fundamental to users’ 
understanding of the financial statements; or 
(b) As appropriate, any other matter that is relevant to users’ understanding of 
the audit, the auditor’s responsibilities or the auditor’s report. 

SA 710 R COMPARATIVE INFORMATION— 
CORRESPONDING FIGURES AND COMPARATIVE 
FINANCIAL STATEMENTS 

Objective The objectives of the auditor are: 
 
(a) To obtain sufficient appropriate audit evidence about whether the 
comparative information included in the financial statements has been 
presented, in all material respects, in accordance with the requirements for 
comparative information in the applicable financial reporting framework; and  
(b) To report in accordance with the auditor’s reporting responsibilities. 

SA 720  THE AUDITOR’S RESPONSIBILITY IN RELATION 
TO OTHER INFORMATION IN DOCUMENTS 
CONTAINING AUDITED FINANCIAL STATEMENTS 

Objective The objective of the auditor is to respond appropriately when documents 
containing audited financial statements and the auditor’s report thereon include 
other information that could undermine the credibility of those financial 
statements and the auditor’s report. 

 

SA 800  SPECIAL CONSIDERATIONS—AUDITS OF 
FINANCIAL STATEMENTS PREPARED IN 
ACCORDANCE WITH SPECIAL PURPOSE 
FRAMEWORKS 

Objective The objective of the auditor, when applying SAs in an audit of financial 
statements prepared in accordance with a special purpose framework, is to 
address appropriately the special considerations that are relevant to: 
(a) The acceptance of the engagement; 
(b) The planning and performance of that engagement; and 
(c) Forming an opinion and reporting on the financial statements. 
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SA 805  SPECIAL CONSIDERATIONS—AUDITS OF 
SINGLE FINANCIAL STATEMENTS AND SPECIFIC 
ELEMENTS, ACCOUNTS OR ITEMS OF A 
FINANCIAL STATEMENT 

Objective The objective of the auditor, when applying SAs in an audit of a single 
financial statement or of a specific element, account or item of a financial 
statement, is to address appropriately the special considerations that are relevant 
to: 
 
(a) The acceptance of the engagement; 
(b) The planning and performance of that engagement; and 
(c) Forming an opinion and reporting on the single financial statement or on the 
specific element, account or item of a financial statement. 

SA 810  ENGAGEMENTS TO REPORT ON SUMMARY 
FINANCIAL STATEMENTS 

Objective The objectives of the auditor are to: 
(a) Determine whether it is appropriate to accept the engagement to report on 
summary financial statements; 
(b) Form an opinion on the summary financial statements based on an 
evaluation of the conclusions drawn from the evidence obtained; and 
(c) Express clearly that opinion through a written report that also describes the 
basis for that opinion. 
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