VOLUNTARY COMPLIANCE ENCOURAGEMENT SCHEME, 2013 (VCES)
· This scheme is to encourage voluntary compliance by defaulter of Service Tax.

· This scheme is eligible to following defaulters:

· Stop Filers

· Non Filers

· Non Registrants

· Service providers who have not disclosed there full liability in the return filed by them.
The disclosure period in the scheme is from October, 2007 to December, 2012.
· This scheme not eligible to followings:

· Person against whom order of determination u/s72, 73 or 73A has been issued before 1stMarch, 2013.

· Person who have filed the return u/s70 and disclosed his true liability but has not paid the amount of service tax appropriately.

· Person who had already been caught by the department and notice or order of determination has been issued in respect of any period on any issue.
· Steps of availing the scheme:

1. In case the person making the declaration under the scheme is not registered then he would require to get himself registered before making the declaration.
2. After registration, defaulter shall make a declaration in Form VCES –1.
3. On receipt of declaration the designated authority will issue an acknowledgment in Form VCES-2 within a period of 7 working days.
4. The defaulter can pay his tax dues without interest and penalty into installments as follow:

                                   - 50% of tax dues by 31st,December, 2013,

                                   - rest 50% by 30thJune, 2014.

5. On full payment of taxes, acknowledgement of discharge in VCES –3 shall be issued with 7 working days from the date of furnishing of details of tax dues in full along with.
On Payment after 30th June, 2014 upto 31st December, 2014
> No waiver of interest;
>However, immunity from penalty & prosecution still be granted up to 31st December, 2014.
· Benefits of availing the scheme:

· The declarant shall get immunity from – interest, penalty, any other proceedings under Service Tax upon payment of default tax amount.

· Issuance of VCES-3 shall prevent reopening of any matter thereafter in any proceedings before any authority or court relating to the period covered by such declaration, subjected to the Failure to make full & true deceleration.
·  Any amount paid in pursuance of a declaration made under sub-section (1) of section 97 i.e in this scheme shall not be refundable under any circumstances.

