
 

 

 

 

 

 

Chartered Accountancy                                                  Session 1, Section A  
CPT Course                       Fundamentals of  Accounting  

 Lecture 1 – Double Entry System                        Quick Revision Notes 

 

 Money is the blood of Business  

 Money can be in Various Forms in 
business e.g. Debtors, Stock, Fixed Assets, 
Bank  

 In day to day operations of business, 
Money changes its forms e.g. Sale of 
Stock on credit – from Stock to Debtors,  
Purchase of Fixed Asset on Cheque – from 
Bank to Fixed Assets  

 This change of form is also called Flow 
of Money from one form to another 
form.  

 This Flow of Money is also called 
Transaction.  

 Recording of transaction is called 
Accounting.  
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