


Joint products 
Illustration 1  PHYSICAL UNIT  METHOD
A COKE MANUFACTURING CO., PRODUCES THE FOLLOWING PRODUCTS BY USING 10,000 TONNES COAL @30 PER TONMNE IN TO A COMMON PROCESS
Coke          7000tonnes                tar    2400tonnes     
Sulphate of ammonia   104 tones   benzol 96tonnes
REQUIRED; apportion the joint costs among the products on the basis of the physical unit method?
Answer; coke-218760 ,,tar-75000,,sulphate-3240,,benzol-3000

Illustration 2   AVERAAGE COST METHOD
Find out the cost of joint products x,y,z using average unit cost method from following 
(a)pre separation joint cost ;1,20,000
(production data ;
  Products                                                                units produced
X                                                                	   2000
Y                                                                   	    800
Z                                                                     	   1200
                                                         Total                   	   4000
Ans ;60,000;24,000;36000
 Illustration 3;  SURVEY METHOD
Apportion the joint cost of joint products x,y,z using survey method
(joint cost of separation ;1,20,000
(b)output   x-2000units   ,y-800 units  ,z- 1200 units
©point values assigned on the basis of technical surveys; x_2;y-10 ;z_2.50 
ANSWER 32000, 64000, 24000

ILLUSTRATTION 4    CONTRIBUTION MARGINAL METHOD 
;; Sales      x-200 units @  Rs 120 per unit 
           Y ;240 units’ @Rs 60 per unit                   joint costs; variable costs  RS 17,600  ,fixed cost RS 15,600
    Ans;  x_20000     y_13200
ILLUSTRATION 5    MARKET VALUE  AFTER fURTHUR PROCESSSING METHOD
TULISYAN LTD  ,.operates a chemical process which produces four products   p,q,r,s from a  basic raw material and provides the following information
1.basic raw materials ;1,25,000 units @RS.2 
2.initial processing  wages   RS 1,50,000
3,INITIAL PROCESSING oh ;rs 1,00,000
4. OUTPUT,SELLIMG PRICE AND ADDITIONAL PROCESSING COSTS
.
	Products
	Output
(units)
	Selling price per unit
At split off point
	Selling price per unit
After further processing 
	Additional processing costs after split off-

	P
	10,000
	40
	70
	2,50,000

	Q
	20,000
	30
	65
	3,00,000

	R
	30,000
	20
	40
	7,50,000

	S
	40,000
	10
	20
	2,00,000

	
	
	
	
	



REQUIRED	
(a) prepare a statement showing apportionment of joint cost on  the basis of sales’ value after further processing.
(b) prepare a statement showing the product wise and total profitability  if all the products are sold at split off point.
©prepare sa statement showing` the product wise and total profitability if all the products are sold after further processing.
Ans;
.MARKET V ALUE AFTEWR FURTHUR PROCESSING METHOD
	Product
	A
	B
	C

	P
	87,500
	3,12,500
	3,62,500

	Q
	1,62,500
	4,37,500
	8,37,500

	R
	1,50,000
	4,50,000
	3,00,000

	S
	1,00,000.
	3,00,000
	5,00,000




ILLUSTRATION 6   NET REALISABLE VALUE METHOD;-
TULISYAN LTD  ,.operates a chemical process which produces four products   p,q,r,s from a  basic raw material and provides the following information
1.basic raw materials ;1,25,000 units @RS.2 
2.initial processing g wages   RS 1,50,000
3,INITIAL PROCESSING oh ;rs 1,00,000
4.OUTPUT,SELLIMG PRICE AND ADDITIONAL PROCESSING COSTS
.
	products
	Output
(units)
	
	Selllling price per unit
After further processing 
	Additional processing costs after split off-

	P
	10,000
	
	70
	2,50,000

	Q
	20,000
	
	65
	3,00,000

	R
	30,000
	
	40
	7,50,000

	s
	40,000
	
	20
	2,00,000

	
	
	
	
	


Required;;
(a) prepare a statement showing the apportionment of joint cost on the net realizable method at split off point
(b)prepare a statement showing the product wise and total profitability if all the products are sold after further processing.
Ans;
	Products
	NRV
	TOTAL COSTS
	PROFIT

	P
	4,50,000
	3,40,000
	3,60,000

	Q
	10,00,000
	5,00,000
	8,00,000

	R
	4,50,000
	8,40,000
	3,60,000

	S
	6,00,000
	3,20,000
	4,80,000







