· [bookmark: _GoBack]IN COSTING :- MATERIAL RELEVANT FORMULA



· INVENTORY: 
1. Re-Order Level - Maximum Usage { consumption} * Maximum Lead Time
2. Re-Order Quantity - √ 2*A*B/c
A – Annual demand
B – Batch cost 
C – Annual carrying cost
3. Minimum Level – Reorder Level [ ROQ ] –  { average consumption * average lead time }
4. Maximum Level: – Reorder level [ ROL ] + Reorder Quantity  [ ROQ ] – {Minimum consumption* minimum lead time}
5. Average level – Maximum Level + Minimum Level / 2
6. Safety stock – 1. Min. consumption* Min. Lead time				      2. Avg. consumption* Min. Lead time				      3. Min. consumption* Avg. Lead time
7. Associate cost – Carrying cost  + Batch cost
8. Total cost – Purchase cost + Associate cost																													END
