


Underwriting Of Shares & Debentures
· Statement showing Liability of underwriter	
A			B			C
	Gross Liability			xx			xx			xx
Less:Firm underwriten   	         xx			xx			xx
	Balance				xx			xx			xx
Less:Marked application		xx			xx			xx
	Balance				xx			xx			(xx)
Less:Excess a/m of C		xx			xx			xx
	Balance				xx			xx			nil
Less:Unmarked application	xx			xx			  -              
 	Net liability			xx			xx			nil
Add:Firm underwriten		xx			xx			xx
	Total liability			xx			xx			xx


· Check Point-
				Total issue of shares
			(-)	Firm underwriten
			(-)	Total public subscription
				Net Liability


· Commission to underwriters-
Issue of shares	   - 5% maximum (lower if article so stated)
Issue of debentures  - 2.5% maximum(lower if article so stated)

· Commission will always be calculated on total issue price of shares & debentures.

· If balance amount becomes negative of any underwriter then remaining underwriters contribute it in their gross liability  ratio.
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