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The vision statement of the ICAI states that Chartered Accountants are to be converted from number crunchers to value-added service providers. A professional examination like the Chartered Accountancy course requires certain attributes which are not required in a graduation or masters course. Since the future of the Institute depends on today’s students, the Institute wants to check as to whether the student has the analytical capability to provide value-added services. So, at the outset, you need to understand the expectations of the Institute/ Examiner from the students pursuing the C.A. course.

I feel that the main reason for failure in the C.A. examination is the mismatch between the expectations of the Institute and the level of expertise shown by the students. There are certain subjects like Accountancy, MAFA, Auditing, Corporate Law and Taxation where the student is required to exhibit expert knowledge. However, I’m sorry to state that such expertise cannot be demonstrated by most students. The first step to bridge this gap is proper planning. As you know, well planned is half done.

You are first required to make a SELF ANALYSIS. Your strength and weaknesses. Where you can do it of your own and where you need the services of an expert. If you have exam phobia, consult a psychologist. If you don’t have any idea of information technology, take the help of a person knowing the subject for your IT paper in PE – II.

Management of time is essential for success in the C.A. course. Develop the habit of ‘do it now’. Be confident but not over-confident. Donot defer your studies till the last 2/3 months. Regular and effective study is the key to success. Study at least 6 hours a day.

Generally, a student can read 5 pages per hour. So, it comes to 40 pages per day on the basis of 8-hour study. Now, if you have 300 pages in the study material of a subject, it will take around 8 days for one reading. At least 3 readings are required before going to the exam hall. Hence, it takes 24 days for one subject. Now, if you have 6-8 subjects, it will take 5-6 months for an adequate preparation before the examination. I’m telling you honestly, if you can prepare for 6 months, there is very little chance of failure. I’ve seen that many students donot prepare for even 6 months.

 

Approaching Homework:

How do you approach homework? 95% of the students do the homework on the day when the homework will be checked. Or, if the class is in the morning, in the preceding night. Suppose you have a class on Monday and your teacher has discussed a particular topic and given 5 numerical problems for homework. If the next class is on Thursday and you start solving those problems on Thursday morning, you’ve already forgot more than 50%. Now, you have to start from scratch, try to remember very deeply what your teacher told and then solve the problems. If you study that Chapter on Monday itself, you can get rid of this deadlock. Everything is fresh in your mind, including your teacher’s gestures and postures. Before going for the next class on Thursday, you should study what your teacher is going to teach on that day. This will save time and make you understand the subject better.

The importance of Role Models:

The human behaviour is such that it likes to imitate. Keep a role model before you. A bright, energetic, dynamic, proactive Chartered Accountant. He can be your boss in the Office or your relative working in an MNC. Aim for the Sky. Tell yourself that you need to match them. See the change in your approach.

Bring yourself in the C.A. culture:

I’ve seen many students who don’t maintain any relationship with the Institute. Remember, it is your Institute – You are its future member. Utilise all the resources that the Institute provides you – the Study Material, the Suggested Answers, the Library, the reading room, the oral coaching, the seminars, workshops etc. They are all helpful to you. Mix with other students pursuing the same course. Share your views on a topic. Learn from your friends.

In Income-tax, we need to know the tax implication of shares traded in Dematerialised form. When I discuss the topic in the class, it comes as a bolt from the blue for many. Read the Economic Times as often as possible. There is no point in wasting time by watching soaps like ‘Kieun ki snas bhi kabhi bahu thi’. Watch CNBC and other channels for programmes related to commerce and business – kieun ki aapko C.A. banna hai. Try to make yourself familiar with the different terms used in stock market and money market. Visit the I.C.A.I. website frequently. How many of you have read the VISION DOCUMENT of the ICAI? - I know, very few. You are no longer an ordinary student – You are a Future Chartered Accountant – you need to know these stuff.

 Update your knowledge:

Be familiar with the latest developments in all subjects – specially in Law and Taxation. The recent important judicial pronouncements are given in your journal itself. You can also go through other journals of fellow institutes. For Students of Final Course, please check the statement of ICWAI on Transfer Pricing. In May, 2003 C.A. Final Direct Tax paper, most of the questions came from amendments made by Finance Act, 2002. Important amendments have been made in Central Sales Tax Act and Central Excise Act also.

How to study and remember:

You have a huge Syllabus. To crack this syllabus, you need to prepare methodically. Analyse the syllabus. However, remember that it should not turn into paralysis by analysis i.e. the whole of the time should not be spent in just analyzing. If you need, take the help of a person who has just qualified as a C.A. 

Use of mnemonics:

I can give you an example. If intangible assets like patents and copyrights, knowhow were purchased before 1.4.98, their cost was amortizable under the Income-tax Act in certain years. Or, if expenditure on preliminary expenses were incurred before 1.4.1998, the expenditure was to be allowed as deduction in 10 equal instalments. When I was a student, it was very difficult to remember the number of years applicable in a particular year. I developed a mnemonic in my student life:

KNOWHOW, PRELIMINARY, PATENTCOPYRIGHT, FAMILY, PROSPECTING

Count the number of alphabets in the above words (say, ‘n’). Deduction is to be allowed in (n – 1) years. Hence, it will be 6 years for Knowhow (7 – 1), 14 years for Patent & Copyright (15 – 1), 5 years for Capital Expenditure on Family Planning incurred by a company, 10 years for expenditure on prospecting for minerals etc.

Keep your own notes in the margin of the study material or book. Write down what you have understood. Note the main points, the crux of the discussion. 

Read, Revise and ask Why?

After you have studied a particular topic, always ask ‘why?’ For example:

· Why is the definition of ‘income’ and ‘manufacture’ inclusive? 

· Why is LTCG from listed shares exempt ? 

· Why a deferred date is allowed for filing return of income in case of a company? 

Mock Tests are vital for effective preparation. If you have written a particular matter in your own hands, it will become 50% easier when you write it the second time.

Improve your knowledge of English – It is the commercial language of the world. Poor English creates a bad impression on the examiner.

How to write in the answer paper?

Correcting answer papers is a very tedious job. Hence, you should take enough care to impress the examiner. The answer book is like your bio data. Take the following essential steps:

· Keep margin in the left hand and write hand side of the answer book. Use a pencil for this purpose; 

· Use small paragraphs, don’t use sketch-pens, if required, underline; 

· Answer should be small and precise – Donot write irrelevant stuff; 

· Allocate proportionate time to each question (180/100 i.e. 1.8 minutes per 1 mark. Hence, for a 10 marks question, you should not allot more than 18 minutes) 

Case Study: Suppose you are given the following problem on Clubbing of income:

Mr. X gifted a house property/ jewellery to Mrs. X. She sold the property and earned capital gain of Rs. 90,000.

Clubbing, as you know, has nothing to do with going to clubs. It refers to taxing an item of income in the hands of a person other than the person who earns it. Most students will write the following answer:

As per Sec. 64(1)(vi), the capital gain in the hands of Mrs. X shall be clubbed in the hands of Mr. X. 

However, such an answer can fetch only 1 out of 4 marks. To get 4 out of 4, you should write the following:

Sec. 2(24) defines income and includes capital gain within its ambit. Hence, capital gain is also income from transferred property. Sec. 64(1)(vi) lays down that if one spouse transfers an asset to the other spouse without adequate consideration or other than in connection with an agreement to live apart, then, subject to the provisions of Sec. 27(i), the income from the transferred asset shall be clubbed in the hands of the transferor. Sec. 27(i) lays down that if the asset transferred is a house property, the transferor shall be deemed to be the owner of the house property. However, the scope of Sec. 27(i) is limited to rental income. Capital gain is not covered by Sec. 27(i). Therefore, the capital gain in the hands of Mrs. X shall be clubbed in the hands of Mr. X u/s 64(1)(vi).

· All working notes should be given after the answer. Often marks are allotted for providing the working notes and stating the assumptions 

· The presentation of the ultimate solution should be such that even a layman can understand. In papers lime Costing and MAFA, present your answer in the from of a table. 

Conclusion:

It is said that Genius is 99% perspiration and 1% inspiration. Having fixed your target of becoming a C.A., you should practice the 4 Ds for a successful career:

· Devotion 

· Dedication 

· Discipline; and 

· Determination 

Don’t be disheartened by failures. Edwin Bliss said:

‘Success doesn’t mean the absence of failures. It means the attainment of ultimate objectives. It means winning the war, not every battle’.

Remember, even a journey of thousand miles always begins with a single step.

 Wishing you the very best of luck. 

