
CPT TEST NO.-1
ACCOUNTS (BASICS)

1. If Cost of goods sold is Rs.80,700, Opening stock Rs.5,800 and Closing stock Rs.6,000. Then the amount of purchase will be
(a) Rs.80,500
(b) Rs.74,900
(c) Rs.74,700
(d) Rs.80,900.

2. A second hand car is purchased for Rs. 10,000, the amount of Rs. 1,000 is spent on its repairs, Rs. 500 is incurred to get the car registered in owner’s name and Rs. 1,200 is paid as dealer’s commission. The amount debited to car account will be
(a) Rs. 10,000.
(b) Rs. 10,500.
(c) Rs. 11,500.
(d) Rs. 12,700.

3. The accountant of the firm M/s ABC is unable to tally the following trial balance.
S. No. Account heads Debit (Rs.) Credit (Rs.)
1. Sales 					15,000
2. Purchases 		  10,000
3. Miscellaneous expenses 2,500
4. Salaries					 2,500
Total 				12,500 	17,500
The above difference in trial balance is due to
(a) wrong placing of sales account
(b) wrong placing of salaries account
(c) wrong placing of miscellaneous expenses account
(d) Wrong placing of all accounts

4. Which account is the odd one out?
(a) Office Furniture & Equipment.
(b) Freehold Land and Buildings.
(c) Stock of raw materials.
(d) Plant and Machinery.

5. In Double Entry System of Book-keeping every business transaction affects:
(a) Two accounts.
(b) Two sides of the same account.
(c) The same account on two different dates.
(d) All of the above

6. A purchased a car for Rs.5,00,000, making a down payment of Rs.1,00,000 and signing a Rs.4,00,000 bill payable due in 60 days. As a result of this transaction
(a) Total assets increased by Rs.5,00,000.
(b) Total liabilities increased by Rs.4,00,000.
(c) Total assets increased by Rs.4,00,000.
(d) Total assets increased by Rs.4,00,000 with corresponding increase in liabilities by Rs.4,00,000.
7. The debts written off as bad, if recovered subsequently are
(a) credited to Bad Debts Recovered Account
(b) credited to Debtors Account.
(c) debited to Profit and Loss Account
(d) None of the above

8. A withdrawl of cash from business by the proprietor should be credited to:
(a) Drawings Account
(b) Capital Account
(c) Cash Account
(d) None of the above.

9. The balance of the petty cash is ______
(a) An expense,
(b) Income,
(c) An asset.
(d) Liability

10. Interest on drawings is________for the business.
(a) Expenditure.
(b) Expense
(c) Gain
(d) None of the three.

11. An amount of Rs.200 received from A credited to B would affect____________
(a) Accounts of A and B.
(b) A’s account
(c) Cash account
(d) B’s account.

12. Advertisement expenditure of Rs.10,000 paid on 30.12.2006, the advertisement in
respect of which has appeared in the magazines of January, 2007.
This expenditure will be
(a) Shown as ‘expense’ in the financial statements of the year ended 31st
December, 2006.
(b) Shown as ‘liability’ in the financial statements of the year ended 31st December,
2006.
(c) Shown as prepaid expense in the financial statements of the year ended 31st December, 2006.
(d) None of the three.

13. Ram strated business with cash Rs.50,000
Purchased goods from Mohan on credit Rs.20,000
Sold goods to Shyam costing Rs.3,000 for cash Rs.3,600
The accounting equation on the basis of these transactions will be
(a) Assets Rs.70,600 = Laibilities Rs.3,600+Owner’s equity Rs.67,000
(b) Assets Rs.70,600 = Liabilities Rs.50,600+Owner’s equity Rs.20,000
(c) Assets Rs.70,600= Liabilities Rs.20,000+Owner’s equity Rs.50,600.
(d) None of the three.

14. Rs. 200 paid as wages for erecting a machine should be debited to
(a) Repair account.
(b) Machine account.
(c) Capital account.
(d) Furniture account

15. Rs. 2,500 spent on the overhaul of machines purchased second-hand is
(a) capital expenditure
(b) revenue expenditure
(c) deferred revenue expenditure
(d) None of the above

16. All of the following are functions of Accounting except
(a) Decision making.
(b) Measurement.
(c) Forecasting.
(d) Ledger posting.

17. On March 31, 2006 after sale of goods worth Rs. 2,000, he is left with the closing stock of Rs. 10,000. This is
(a) An event.
(b) A transaction.
(c) A transaction as well as an event.
(d) Neither a transaction nor an event.

18. Financial statements only consider
(a) Assets expressed in monetary terms.
(b) Liabilities expressed in monetary terms.
(c) Assets expressed in non-monetary terms.
(d) Assets and liabilities expressed in monetary terms

19. Which financial statement represents the accounting equation, assets = Liabilities +
Owner’s equity:
(a) Income Statement
(b) Statement of Cash flows
(c) Balance Sheet
(d) None of the above

20. A purchased a car for Rs.5,00,000, making a down payment of Rs.1,00,000 and signing a Rs.4,00,000 bill payable due in 60 days. As a result of this transaction
(a) Total assets increased by Rs.5,00,000.
(b) Total liabilities increased by Rs.4,00,000.
(c) Total assets increased by Rs.4,00,000.
(d) Total assets increased by Rs.4,00,000 with corresponding increase in liabilities by Rs.4,00,000.

21. The debts written off as bad, if recovered subsequently are
(a) credited to Bad Debts Recovered Account
(b) credited to Debtors Account.
(c) debited to Profit and Loss Account
(d) None of the above

22. A withdrawl of cash from business by the proprietor should be credited to:
(a) Drawings Account
(b) Capital Account
(c) Cash Account
(d) None of the above

23.			 Rs.			 Rs.
Opening Stock 20,000 Carriage on sales 3,000
Closing Stock 18,000 Rent of Office 5,000
Purchases 85,800 Sales 1,40,700
Carriage on purchases 2,300
Gross profit will be
(a) Rs. 50,000
(b) Rs. 47,600
(c) Rs. 42,600
(d) Rs. 50,600

24. Following is the example of external users:
(a) Government.
(b) Owners.
(c) Management.
(d) Employees.

25. If two or more transactions of the same nature are journalised together having either
the debit or the credit account common is known as
(a) Compound journal entry.
(b) Separate journal entry.
(c) Posting.
(d) None of the above.

26. Interest on drawings is________for the business.
(a) Expenditure.
(b) Expense
(c) Gain
(d) None of the three.

27. An amount of Rs.200 received from A credited to B would affect____________
(a) Accounts of A and B.
(b) A’s account
(c) Cash account
(d) B’s account.

28. Ram strated business with cash Rs.50,000
Purchased goods from Mohan on credit Rs.20,000
Sold goods to Shyam costing Rs.3,000 for cash Rs.3,600
The accounting equation on the basis of these transactions will be
(a) Assets Rs.70,600 = Laibilities Rs.3,600+Owner’s equity Rs.67,000
(b) Assets Rs.70,600 = Liabilities Rs.50,600+Owner’s equity Rs.20,000
(c) Assets Rs.70,600= Liabilities Rs.20,000+Owner’s equity Rs.50,600.
(d) None of the three.

29. Drawings account is in the nature of
(a) Personal account
(b) Real account
(c) Nominal account
(d) None of the above

30. Income tax paid by the sole-proprietor from business bank account is debited to
(a) Income tax account
(b) Bank account
(c) Capital account
(d) Not to be shown in the business books

31. Following is the example of internal users:
(a) Government.
(b) Investors.
(c) Creditors.
(d) Employees.

32. Recording of a transaction in a journal is called
(a) Posting.
(b) Entry.
(c) Transfer.
(d) Ruling.

33. Narrations are given at the end of
(a) Final accounts.
(b) Trial balance.
(c) Each ledger account.
(d) Each journal entry.

34. The concerned account debited in the journal should be
(a) Debited in the ledger but reference should be of the respective credit account.
(b) Credited in the ledger but reference should be of the respective debit account.
(c) Credited in the ledger and reference should also be of the respective credit account.
(d) Debited in the ledger and reference should also be of the respective debit Account

35. In ledger there are _______ columns
(a) 4
(b) 6
(c) 8
(d) 10

36. A second hand car is purchased for Rs. 2,00,000, the amount of Rs. 25,000 is spent on its repairs, Rs. 5,000 is incurred to get the car registered in owner’s name and Rs. 2,000 is paid as dealer’s commission. The amount debited to car account will be
(a) Rs. 2,32,000
(b) Rs. 2,25000
(c) Rs. 2,30,000
(d) Rs. 2,05,000

37. A bad debt recovered during the year is a
(a) Capital expenditures
(b) Revenue expenditures
(c) Capital receipt
(d) Revenue receipt

38. Which of the following items is not an asset?
(a) Salary paid to manager.
(b) Accounts payable.
(c) Sales.
(d) Debtors.

39. Which of the following is not a transaction?
(a) Goods are purchased on cash basis for Rs.1,000.
(b) Salaries paid for the month of May, 2006.
(c) Land is purchased for Rs.10 lacs.
(d) An employee dismissed from the job.

40. All the following statements are objectives of accounting except
(a) Providing information about the assets, liabilities and capital of business entity.
(b) Maintaining records of business.
(c) Providing information about the performance of business entity.
(d) Providing details about the personal assets and liabilities of the owner.

41. Payment of personal expenses of the owners of the business need to be recorded as
(a) Drawings.
(b) Liabilities.
(c) Expenses.
(d) None of the three.

42. The purchases Journal records
(a) All purchases.
(b) All purchases of goods dealt in by the firm.
(c) Credit purchases of goods dealt in by firm.
(d) Cash purchase of goods dealt in by firm.

43. The left side of an account is known as _________ and the right side as___________.
(a) Debit, credit.
(b) Credit, debit.
(c) Liability, asset.
(d) None of the three.

44. In double entity book keeping system, every transaction affects at least
______account(s).
(a) One
(b) Two.
(c) Three.
(d) Four.

45. All expense and_________accounts appearing in the trial balance are transferred to
the trading and profit and loss account.
(a) Loss.
(b) Revenue
(c) Asset.
(d) Liability.

