Captial gains:
The chapter dealt with the capital gains arising on transfer of a capital asset. Here I am explaining the two sections Sec.50 C & B. Remaining Sections I will update soon 
Computation of capital gain in the case of land and building (Sec 50 c) read with Sec 50 :
The assets may be land or building or both, it may be STCA /LTCA, may be depreciable or non depreciable .If the assesses adopts the value under sale consideration is less than the value adopted by the Authority of state government for the purpose of payment of stamp duty then Value adopted by the stamp duty authority have to take as full value of consideration
	Different situations 
	Full value of consideration for the purpose of the calculations

	Assesses accepts the value taken by the SDA
	That value is taken as full value of consideration

	Assesses made dispute with the authority
	SDV as finally accepted 

	When the SDV is more than the FMV(Assesses not disputed in the above case)
	FMV<Stamp duty value, then FMV        FMV>Stamp duty value, then  value adopted by the Stamp duty authority for calculation of Stamp duty



The following example explains in brief:
Value adopted by the SDA- Rs.5.60 lakhs
A.Fair market value as on date-Rs.5.25 lakhs
B.Fair market value as on date-Rs.6.10 lakhs
In the case of A,
 5.25 lakhs is the sale value of consideration
In the case of B,
 Rs.5.60 lakhs is the sale value consideration

Relevant case laws:
Section 50:
Section 50 is applicable only in the case of depreciable aseets forming part of the block of assets. Where as Section 50 C is appliacble  to captial aseets land or building

Section 50C can not override the  provisions of sec. 50  
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Capital gain in the case of slump sale Sec (50B):
     Any gains arising from the slump sale affected during the PY shall be chargeable as LTCG/STCG (depends on period of holding) in the year in which affect took place
In the case of slump sale 
Cost of acquisition + Cost of improvement = Net worth of the undertaking 
Net worth = Total value of assets of undertaking or division (-) Total value of Liabilities as appearing in the books of accounts
Following points have to keep in mind:
· Any change on account of revaluation ignored for the above calculation
· The value of depreciable asset is WDV of block of assets and in the case of NDA book value for computation of NW
· The benefit of indexation is not available
· Net worth cannot be negative.
Particulars have to submit:
· Return of income
· Report of CA in form no.3 CEA indicating the calculation of networh

Relevant case law:
S_50B__Capital_Gains_On_Slump_Transactions_A_Comprehensive_Analysis.pdf 

Insurance claim received for damage or destruction of a capital asset to be treated as capital gain:
1. Compensation is received on account of “destruction of” or “damage to” any capital asset.
Full value of consideration is the value of money or FMV on the date of receipt is taken as Full value of consideration.
 









 


