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Note:

ROL= Max level of Inventory+ (Min consumption * Min time of inventory delivery)- ROQ

ROL= Min Level of Inventory + (Avg rate of Consumption*Avg time of inventory delivery)

From the above table we can derive 
Max level of Inventory= ROL –(Min Consumption* Min time of Inventory delivery)+ROQ

Min Level of Inventory= ROL –(Avg rate of consumption* Avg time of Inventory Delivery)

ROQ= Max level of Inventory+ (Min consumption * Min time of inventory delivery)- ROL

ROL: This level lies between Min and Max levels of inventories before the material ordered is received into the store. In this level sufficient quantity of inventory will be in hand to cover both normal and abnormal consumption situation. Is the level, when reaches order is to be placed.
Min Level of Inventory:  Is the lowest level of inventory balance to be maintained in hand at all the time to ensure that the production is not stopped due to non-availability of inventory. 

Max Level of Inventory:  It is the maximum limit of stock which can be stored at any time. 
Additional Formulas:
Danger level: Is the level at which normal issues of inventories are stopped and only emergency issues are made  

Danger level= Avg Consumption x Lead time for emergency purchase

Average Stock= (Min level of Inventory + Max level of Inventory)/2

ECONOMIC ORDER QUANTITY (EOQ): Is the size of the order for which both Ordering and Carrying Cost are minimum.
EOQ= √ (2AO)/C

A= Annual usage in units

O= Ordering cost per order

C= Carry cost of one unit 
