Statement of profitability
	Sales    
	80,000

	Variable cost 
	30,000

	contribution
	50,000     sale-variablecost=contribution 

	Operating fixed cost 
	20,000     

	EBIT(operating profit)earning before interest tax
	30,000       contribution- Operating fixed cost= EBIT

	interest
	10,000

	EBT(earning before tax)
	20,000   20000 na 40 %

	Tax @40%
	  8,000

	EAT earning after tax
	12,000           EBT- Tax= EAT

	Preference dividend +ddt
	  6,000        5000(dividend)+5000na20%(ddt)=6000

	EAES (EARNING Available to equaity share)
	12,000

	No. of share 
	1000

	EPS   (equaity per share) 
	6                    

	P/E RATIO
	12

	MP (market price)
	72                   6*12 =72


Sale-variable cost=contribution

