SMALL SHAREHOLDERS DIRECTOR

Section
Section 252(1) governs rules related to appointment of small shareholder’s director. 
Applicability:
· Every public company having authorized share capital of Rs. 5 Cr. (Equity + Preference)
· One thousand or more small shareholders who has shares of nominal value less then Rs. 20,000/-
·  However, if a notice is received from required number of shareholders, it will be mandatory to appoint small shareholders’ director otherwise it is discretionary.
Appointment: 
· The director in this case is small shareholders nominee and elected by the small shareholders only as per manner describe in company rule 4(5).
· The Small shareholders intended to propose the person shall give notice to company before 14 days of meeting. 
· The notice should be signed by at least 100 small shareholders. 
· The person whose name is proposed must fill his consent with company to act as a small shareholders director. 
· In the case of unlisted company the small shareholders director can be appointed in general meeting. 
· The small shareholders director can be appointed for maximum 3 years. 
· He is not required by rotation as per section,
· He can reappoint after expiry of his period of 3 years. 
Removal:
· The removal of small shareholders director only made in general meeting by shareholders as per section 284 before expiry of his tenure. 
General 
· The small shareholders director cannot considered as a director appointed as per section 255. 
· The small shareholders director like a nominee director 
