BEST  

SUMMARY NOTES ON SERVICE TAX FOR PCC/IPCC 

CHARGE OF SERVICE TAX(SECTION 66)

SERVICE TAX IS LEVIED AT THE RATE OF 10.30% OF GROSS VALUE OF TAXABLE SERVICE

HOWEVER IN CERTAIN CASES ABETEMENT IS PROVIDED  (A) FOR MATERIAL COMPONENT  TO THE EXTENT OF 50% (B) AND FOR STANDARD SERVICE COMPONENT ALSO 50% AND SIMILARLY FOR PANDAL & SHAMYANA CONTRACTORS  ABETTEMENT IS PROVIDED FOR 30% THEREFORE TAX IS PAYABLE ONLY ON 70% OF TOTAL PRICE CHARGED…………………………………
ALTERNATE RATES IN CASE OF SOME SPECIAL SERVICES

1. IN CASE OF SPECIFIED WORKS PRETAINING TO SPECIFIED IMMOVABLE PROPERTIES-------------------------SERVICE TAX RATE 4%  
2. IN CASE OF LIFE INSURANCE SERVICVES----------------- SERVICE TAX RATE  1% OF TOTAL PREMIUM CHARGED FROM POLICY HOLDER
3. IN CASE OF AIR TRAVEL AGENT SERVICES:
3(A) FOR DMESTIC BOOKINGS--------------------SERVICE TAX RATE IS  0.6% OF BASIC FARE

3(B) FOR INTERBATIONAL FARE----------------------SERVICE TAX RATE IS 1.2% OF BASIC FARE

4.IN CASE OF PURCHASE & SALE OF FOREIGN CURRENCY PROVIDED BY EXCHANGE NROKER PROVIDED THAT CONSIDERATION FOR SERVICES PROVIDED IS NOT SEPORATELY SHOWN IN INVOICE-----------------------------SERVICE TAX RATE IS .25% OF GROSS AMOUNT OF CURRENCY EXCHANGED……………………………………
SERVICE TAX IS DEPOSITED BY SERVICE PROVIDER ONLY BUT IN SOME CASES IT IS DEPOSITED BY  SERVICE  RECIPIENT:-

A) SERVICE PROVIDED TO NR----------------------IN THIS CASE NR SHALL DEPOSIT SERVICE TAX 

B) INSURANCE AUXILLARY SERVICES 

C) GOODS TRANSPORT AGENCY

EXEMPTIONS PROVIDED UNDER SERVICE TAX
A).  EXEMPTION TO SMALL SERVICE PROVIDER 

NO SERVICE TAX IS PAYABLE IF AGREGATE VALUE OF TAXABLE SERVICES HAVE BEEN RAISED TO 10,00,0000 

CORE NOTING POINTS
*WHERE  SERVICE TAX LIABILITY IS SHIFTED TO SERVICE RECIEPIENT INSTEAD OF SERVICE PROVIDER THEN THIS EXEMPTION DOES NOT APPLY………………………………………………
* WHWER SERVICES ARE PROVIDED UNDER BRAND NAME OF OTHER PERSON THEN THIS EXEMPTION DOES NOT APPLY……………………….

2)SERVICES PROVIDED TO TBI AND STEP ARE EXEMPTED

3) SERVICE PROVIDED TO UNITED NATIONS OR INTERNATIONAL ORGANISATION ARE EXEMPTED

4) SERVICES PROVIDED FOR DIPLOMATIC MISSIONS FOR OFFICIAL & PERSONAL USE…………………..EXEMPTED

5)SERVICE PROVIDED TO OR BY RBI ………………ARE ALSO EXEMPTED

6)SERVICES PROVIDED TO SEZ ARE ALSO EXEMPTED FROM SERVICE TAX……………………
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