


Chapter 1: Meaning & Scope of Economics

1. _____ is the Father of Economics and author of the book “Wealth of Nations”.

2. Micro economics is also known as _____.

3. _____ is the study of economic actions of individuals.

4. _____ helps individuals in getting maximum satisfaction from Limited means.

5. The Goal of Economics is _____.

6. Macro Economics divides the economy into _____ and studies them.

7. Employment and economic growth is the subject matter of _____.

8. General price level is the subject matter of _____.

9. In Early days Economics was called as _____.

10. As per Ruskin _____ is not an end, but only means and that too one among several means for man’s welfare. Master Minds
11. Wealth Definition ignores the problems of _____ and _____.

12. As per Marshall _____ is given more importance then wealth.

13. Marshall’s Division of human activities into economic & non-economic is impracticable because _____.

14. Some material things do not promote welfare. Example ______.

15. As per stonier and hague “Economics is a study of _____.

16. _____ was the 1st economist to use words “Micro and Macro”.

17. _____ is aggregative economics where in overall conditions of economy studied in totals.

18. In Deductive method logic proceeds from _____ to _____.

19. _____ Method is useful in analyzing complex economic problems.

20. Inductive method is also known as _____.

21. A rational person is a person who always tries to get _____ with his _____.

22. As per _____“Economics is not only Light giving but is also fruit – bearing”.

23. Macro economics is also known as _____.

24. In ______ all the means of production are owned and Managed by private individuals and firms.

25. The capitalism prevails in _____ countries.
26. As per _____ Policy Govt. has least interference in economic matters.
Chapter 2: Demand

1. Quantity demanded is always expressed at a given _____.

2. When price falls demand extends and vise versa because of _____ and _____ effect.

3. Substitutes are also known as _____ goods.

4. When goods are substitutes, a fall in the price of one leads to _____ in the quantity demanded of its substitutes. 

5. When goods are complementaries, a fall in price of one will cause demand of other to _____.

6. Demonstration effect plays an important role in affecting the _____ of a product. 

7. If distribution of income is equal, then propensity to consume of the country as a whole will be relatively _____.

8. Market demand schedule is nothing but summation of all _____.

9. Giffen goods establish ______ relationship between price and demand.

10. A consumer who was ignorant of ruling price, purchased more quantity of a commodity. State whether law of demand applies or not?

11. When income of household increases, demand _____.

12. When price of automobiles increases, demand curve for petrol will shift to ______.

13. Change in quantity demanded leads to _____ along the same demand curve.

14. Change in demand leads to _______.

15. To constitute demand, desire should be backed up by _____ and _____.

16. Demand for a commodity depends upon several factors and are knows as _____.

17. _____ goods show inverse relationship with income. 

18. In case of comforts and luxuries demand is directly related to ______.

19. In a typical demand schedule, quantity demanded is directly related to _____.

20. As the demand for a commodity increases, other things being equal, its price falls. (T/F)

21. Expansion of demand doesn’t mean same as increase in demand. (T/F)

22. An increase in demand for a commodity is due to fall in its price. (T/F)

23. Master Minds. The demand for producer goods is _____.

24. Marginal propensity to consume decreases with an increase in income. (T/F)

25. A change in quantity demanded as a result of price change will mean a shift of the demand curve to the right. (T/F)

26. Demand for complementary goods is also called ______.

27. Giffen’s paradox is a _____ to law of demand. 
Chapter 3: Elasticity of Demand

1. As a result of fall in the price of salt from Rs.3 per kg to Rs.2.50 per kg, the quantity demanded increases form l000kgs to 1005 kgs. Calculate elasticity of demand.

2. Elasticity of Demand explains the responsiveness of demand for a change in one of the _____. 

3. Strictly speaking elasticity of demand lies between _____ and _____. 

4. Elasticity of demand lies between _____ and _____. 

5. Elasticity of demand for common salt is _____. 

6. Demand for goods like wheat, rice etc. is _____. 

7. When as a result of increase in price of a good, total expenditure made on the good falls, price elasticity of demand is _____. 

8. Demand for goods like radios, TV’s, Refrigerators, Fans etc. is _____. 

9. When as a result of increase in price of a good, total expenditure made on the good increases, price elasticity of demand is _____. 

10. Goods which have close or perfect substitutes have highly _____ demand curves. 

11. Demand for petrol is inelastic and demand for Indian oil petrol is _____. 

12. There is no general substitute for health care but there are substitutes for _____. 

13. The greater the proportion of income spent _____ will be the elasticity of demand. 

14. Elasticity of demand for luxuries is _____. 

15. In ease of _______ goods income elasticity of demand will be greater than 1. 

16. Goods having negative income elasticity of demand are called _____. 

17. In case of perfect substitutes, Cross elasticity of demand is _____. 

18. Master Minds. If 2 commodities are totally unrelated, cross elasticity of demand will be _____. 

19. Elasticity of substitution lies between _____ and _____. 

20. In Economics, opium has utility. (T/F) 

21. If demand is highly elastic and the government levied high rate of tax, then tax revenue may _______. 

22. Price elasticity of demand measures the change in price due to change in quantity demanded of a commodity. (T/F) 

23. The concept of elasticity of demand was stated by _______.

24. Demand for matchbox is _______.

Chapter 4: Supply & Elasticity of supply

1. ______ means quantity of goods or services that producers are willing and able to offer to market.
2. Normally supply is related with _____.
3. _____ expresses functional relationship between quantity supplied and price.

4. Generally when price rises supply also _____.
5. Other thing remaining same, when supply decreases price _____.
6. Supply of labour at a very high wages is an exception to _____.
7. Generally supply curve slopes _____. 
8. Supply curve shift left because of _____. 

9. Supply curve shift right because of _____.
10. Increase and decrease in supply are caused because of _____.
11. Movement on the same supply curve is caused because of _____.
12. Elasticity of supply is measured by dividing _____ by _____. 

13. When supply doesn’t change, even after a change in price, it is called _____.   
14. If % change in price is less than % change in supply, it is called _____.
15. If % change in price is more than % change in supply, it is called _____.
16. If supply reacts infinitely, even for a small change in price, it is called _____.
17. If % change in supply is equal to % change in price, it is called _____.
18. If more is supplied at the same price it is called _____.
19. If _____ is supplied at the same price it is called decrease in supply.
20. When elasticity is measured at one point on the supply curve, it is called _____.
21. When elasticity is measured between 2 points on the supply curve, it is called _____.
22. Perishable commodities have _____ supply. 

23. Durable goods have _____ supply.
24. If production technique is simple, supply will be _____ and if it is complex, supply will be _____.
25. If prices are expected to rise in future, supply will be of _____ nature.
26. Supply will be elastic if prices are expected to _____ in future.

Chapter 5: Theory of consumer’s behaviour

1. The want satisfying capacity of a commodity is called _____. 
2. The other name for utility is _____.
3. Master Minds. Addition made to total utility by consuming one more unit is called _____.
4. The total satisfaction derived from consuming all the units is called _____.
5. According to _____ economist utility is measurable.
6. When total utility starts decreasing, marginal utility becomes _____.
7. When total utility is maximum, marginal utility becomes _____.
8. The 2 approaches to study consumer behaviour are _____ & _____.
9. As quantity of stock increases, marginal utility starts _____.
10. Law of diminishing marginal utility assumes that marginal utility of money remains _____.
11. Law of diminishing marginal utility was first stated by _____.
12. Law of diminishing marginal utility is also known as _____.
13. Law of equi marginal utility is also called _____.
14. Law of equi marginal utility was first propounded by _____.
15. Modern economists call law of equi marginal utility as _____.
16. According to law of equi marginal utility, a consumer will attain equilibrium when _____.
17. Earlier to Marshall, _____ tried to explain law of consumer’s surplus

18. Consumer’s surplus = _____

19. According to prof taussing, consumer surplus will be indefinite in case _____ goods.

20. Indifference curve analysis was first proposed by _____

21. An indifference curve is a _____ of points.
22. Every point on the indifference curve gives _____ level of satisfaction.
23. Higher indifference curves give _____ level of satisfaction and lower ones give _____ level of satisfaction. 

24. Indifference curve analysis comes under _____

25. Indifference curve analysis completely depends upon _____

26. Indifference curves slope from _____ to _____
27. Master Minds. Indifference curves are _____ to origin.
28. Indifference curves will never intersect each other but they need not be _____ to each other.
29. Indifference curve analysis is based on _____ model.
30. According to indifference curve analysis, consumer gets maximum satisfaction when _____
31. Additional utility obtained from additional units of a commodity is called _____ utility.

32. Marginal utility curve slopes _____.

33. The excess of price which a consumer would be willing to pay for a commodity is called _____.

34. Basic instrument of Hicks-Allen ordinal utility analysis is _____.

Chapter 6: Production

1. The standard of living of people depends on the volume and variety of ______.

2. _____ is any activity which is directed towards satisfaction of wants of the people.

3. In economics, the services of retailer who delivers a product to consumers is also known as _____
4. The want satisfying power of goods and services is called _____.

5. _____ can also be defined as creation or addition of utility.

6. Production should be taken to mean as creation or addition of utility but not creation of _____.

7. _____ is also called as personal utility.

8. For any productive process to work, there must exist _____.
9. In the words of Adam Smith supply of land is ______.

10. Human endeavour is classified functionally and quantitatively into three different factors of production namely _____,  _____  and ______.

11. According to _____ the production power of soil is indestructible. 

12. ______ is a specific factory of  production.

13. Land varies  in _____and ______.

14. ______is the factor of production which is done with the motive of some economic reward. 

15. Anything done out of love and affection, although very useful in increasing human well-being is not _____.

16. If a person sings before his friends just for the sake of pleasure, does it come under labour? 

17. On the basis of labour power a labourer can be classified as _____ or _____.

18. Labour has a weak bargaining power as he is _____ weak.

19. Upto a highest wage level _____ and _____ are directly related.

20. Master Minds. The supply curve of labour is _____.

21. In case of _____ the whole community is classified  into professional classes.

22. Under _____ an article is produced by many persons.

23. Narrowness of specialization causes narrowness of  _____ and _____.

24. ______refers to willingness of workers to move from one job to another or from one place to another.

25. When a worker moves from one place to another in search for  better job prospects, we call it as ______ division of labour.

26. ______ can be vertical or horizontal.

27. When an individual moves from _______ to _____ it is called vertical mobility.

28. When he moves to a similar type of job in a different organisation, it is called ______.

29. Capital is a stock concept which yields a _______ which is a flow concept.

30. _______ is the personal property owned by an individual or a group of individuals.

31. _______ is what belongs to the community as a whole in the form of roads etc.,

32. When does a skilled or specialized labour face unemployment?

33. Capital is necessarily wealth, wealth is not necessarily capital. (True or false.)

34. Income is a flow of wealth over a period of time while capital is _____ of wealth existing at any one moment of time.

35. Master Minds. Working capital is also called ______.

36. One type of classification of capital is into fixed and working capital. Other type of classification is _____and _____capital.

37. Give some examples of human capital. 

38. Whatever goes in to the production process is called _____. 

39. _____ is called mother of all productions.      
40. Land isn’t a _____ factor.    
41. The labour which results in the production of non-material good such as services is called _____
42. Land has no _____ price.
43. The scope of division of labour depends up on the size of _____ for the Commodity.

44. Localization of industries is also called _____division of labour

45. Capital goods are created, when _____ are used for their production.

Chapter 7: Cost analysis 

1. _____ refers to the study of behaviour of cost in relation to one or more production criteria.
2. When an entrepreneur undertakes production, he has to pay _____ to various factors of production

3. _____ are paid for using the services of labour. 

4. _____ is paid for using the services of capital.
5. Profit is paid for the services of _____

6. _____ takes care of all payments and changes made by the entrepreneur to the suppliers of various productive factors.
7. If an entrepreneur had not setup his business he would have sold his services to others for some money. _____ do not include these costs. 
8. The other name for accounting costs is _____.
9. The cost of factors owned by the entrepreneur himself and employed in his own business are called _____

10. Economic costs include both _____ and _____ 

11. An entrepreneur is said to earn abnormal profits only when his revenues are able to cover not only his explicit costs but also _____

12. Economic costs also include _____ profits

13. _____ costs involve actual outlay of funds.
14. _____ is concerned with cost of foregone opportunity. 
15. Costs that are readily identified to a particular product are called _____.
16. Costs which are not readily indentifiable are called _____.
17. When increasing the output of one product necessarily increases the output of other, then the 2 products are called _____.
18. When increasing the output of one product necessarily decreases the output of other then the 2 products are called _____.
19. _____ costs are unavoidable.
20. Some costs will continue even after the temporary suspension of operations, they are called _____.
21. _____ costs are the cost of retiring a fixed asset from use.
22. _____ expresses the functional relation between cost of a product and various determinants of costs.
23. In case of law of diminishing returns, cost of a product will be _____
24. Bigger the size of plant _____ the cost

25. _____ is an envelope of several short run curves

26. Factors which can be easily varied with a change in level of output are called _____

27. _____ is a period of time in which output can be increased or decreased by changing variable factors only.
28. _____ is a period of time in which output can be increased or decreased by changing both variable as well as fixed factors.

29. Total fixed cost curve is parallel to _____

30. Variable cost curve starts at _____

31. _____ is the fixed cost per unit of output.

32. _____ is the variable cost per unit of output.

33. _____ is the addition made to total cost by producing an additional unit of output.

34. Marginal cost _____ as output increases in the beginning.

35. Average total cost is the sum of _____ and _____.

36. Marginal cost curve is _____ shaped.

37. When AC falls as a result of increase in output, MC is _____ than AC.
38. Master Minds. When AC is _____ AC = MC.

39. MC curve cuts AC curve at its _____ point.
40.  _____ expenses include all other expenses which are directly related with the production process.
41. _____ include indirect materials, indirect labour and indirect expenses.

42. _____ is the sum total of prime costs and production overheads.

43. _____ refers to sum of production costs and costs related to other functions.

44. Implicit costs are also known as _____.

45. _____ is concerned with the cost of foregone opportunity.

46. _____ is the additional cost of producing additional unit of output.

47. _____ are those costs which are independent of output.

48. Fixed costs are also known as _____.

49. Variable costs are also known as _____.

50. In short run marginal cost doesn’t consist of _____.

Chapter 8: Production Analysis

1. Physical output is related with _____.

2. Production analysis deals with general relationship of _____ and _____.

3. _____ states the functional relationship between inputs and outputs.

4. Production is the result of combined efforts of _____.

5. Cobb Douglas production function exhibits _____.

6. _____ is the total output resulting from the efforts of all factors of production.

7. Total product per unit of variable factor is called _____.

8. _____ is change in total product per unit of change in quantity of variable factor.

9. Law of variable proportions is also known as _____.

10. Law of variable proportions assumes that state of technology is _____.

11. The law of variable proportions will not apply where factors of production must be used in _____.

12. In the first stage of law of variable proportions, total product increases at an increasing rate upto a point called _____.

13. In law of variable proportions, stage 1 ends where _____.

14. In 2nd stage of law of variable proportions, total product continues to increase at _____.

15. The 2nd stage of law of variable proportions ends where _____.

16. Every firm wants to continue in _____ stage of law of variable proportions.

17. In 3rd stage of law of variable proportions, TP starts _____, MP becomes _____.

18. 3rd stage of law of variable proportions is also called _____.

19. In case of law of variable proportions, only _____ factors remain constant.

20. When % change in output > % change in inputs it is called _____.

21. When % change in output < % change in inputs it is called _____.

22. When % change in output = % change in inputs it is called _____.

23. The other name to increasing returns to scale _____.

24. The other name for constants returns to scale _____.

25. The other name for decreasing returns to scale is _____.

26. Iso quant and Iso cost lines help to know combination of factors of production that minimizes _____.

27. Master Minds. Each point on the Isoquant curve yield _____.

28. Iso cost line represent _____.

29. Cost of production is least where iso cost line is _____ to isoquant curve.

30. Initially a firm enjoys internal economics and if it still increases production beyond a certain limit, it suffers from _____.

31. When an industry expands, all the firms in the industry will enjoy.

32. When an industry expands beyond a certain limit, all the firms in the industry will suffer from _____.

33. _____ economies and diseconomies are not related a particular firm but they are related to all firms in the industry.
34. _____ shows the highest output that of firm can produce with a given combination of inputs.

35. In _____ period it is possible to change variable factors only but not fixed factors of production.

36. Short run production function is studied under law of _____.

37. In case of _____ when all factors are increased in given proportion, output increases by greater than that proportion.

38. Management economies refer to reduction in _____.

39. Law of _____ examines production function in short run where one factor is variable and other factors are fixed.

Chapter 9: Markets

1. Goods which are perishable are generally sold at __________.

2. Durable, Portable, Recognizable goods have ____________ market.

3. The system of exchanging goods for goods is known as ___________.

4. Durable commodities will have _____ market.
5. A commodity with universal demand will have _____ market.

6. Barter system requires _____ of wants.
7. Value in economics is a _____ term.

8. _____ is the general purchasing power of a good over other goods.

9. _____ is the value of a good estimated in terms of money.

10. _____ is characterized by many sellers selling identical products to many buyers.

11. _____ consists of many sellers selling differentiated products.
12. _____ is a situation of single seller producing for many buyers.
13. Master Minds. In _____ market, there are few sellers selling competing products.

14. _____ refers to the amount of money realized by selling certain units of a commodity.

15. Additional revenue earned from selling an additional unit is called _____.

16. Revenue earned per unit of output is called _____.

17. It is profitable for the firm to expand output if marginal revenue is greater than _____.

Chapter 10: Price & Output Determination

1. Price of a commodity depends upon _____ and _____.
2. Cost of production helps to determine _____ and its marginal utility to consumer helps to determine _____.

3. In an open market, _____ and _____ determine the price and quantity.

4. _____ is a price at which demand is equal to supply.

5. Other things being equal, when demand increases, price _____.

6. Other things being equal, when demand decreases, price _____.

7. Other things being equal, when supply increases, price _____.

8. Other things being equal, when supply decreases, price _____.

9. When % change in demand = % change in supply them _____ remains constant.

10. When increase in demand > increase in supply, then price will _____.

11. When increase in demand < increase in supply then price will _____.

12. When demand is more than supply it is called _____.

13. When supply is more than demand it is called _____.

14. The role of time element in price determination was stated by _____.

15. During very short period _____ remains constant.

16. During very short period supply curve will be _____ to Y-axis.

17. Price determined in _____ period is also called market price.

18. Price determined in long period is called _____.

19. _____ is an economy in which demand and supply forces freely interplay.

20. In controlled economy, what should be produced, in what quantities it should be produced is decided by _____.

21. In _____ economy dual system of pricing exists.
22. In determining market price _____ plays an active role.

23. The price below which the seller refuses to sell any amount of good is called _____.

24. Generally _____ price Fluctuates where as _____ price is relatively stable.

Chapter 11: Price & Output Determination Under Different Markets

1. In _____ market all producers manufacture homogeneous products.
2. In perfect competition each seller is a price _____.
3. Master Minds. Many people treat perfect competition as a _____.

4. A firm is said to be in equilibrium when it has no incentive to expand or contract _____.
5. Equilibrium price is fixed by the interaction of _____ and _____.

6. At equilibrium point, a firm will earn maximum _____ or _____ loss.
7. In perfect competition, revenue curve will be perpendicular to _____.
8. For equilibrium, the first condition to be satisfied is _____.

9. At _____ a firm can earn super normal profits, normal profits or even losses.

10. When average revenue of a firm is just equal to its average total cost, it earns _____ profits.

11. For equilibrium, the second condition to be satisfied is _____.

12. Profits over and above normal profits are called _____ profits.

13. Even if a firm incurs losses in the short run, it is better to continue production if it is able to meet _____ and a part of fixed costs.

14. If a firm is unable to meet average variable cost also, it is better to _____.

15. In a perfect competitive market, all firms will get _____ profits in the long run.

16. In case of _____ market, there will be no close substitutes.

17. In _____ market, there will be strong barriers to entry of new firms.

18. In case of monopoly, revenue curve will _____.

19. If a monopolist wants to increase sales, he has to reduce _____.

20. In a monopoly, _____ revenue curve will never touch x-axis.
21. In a monopoly both AR and MR are _____ sloped curves.

22. Each firm in a monopoly is a price _____.

23. Charging different prices from different customers is called _____.

24. A monopolist can charge high price if the demand in a particular market is _____.

25. If demand in a particular market is elastic, the monopolist has to fix _____ price and sell _____.
26. Product differentiation is a feature of _____ market.
27. In monopolistic competition, sellers try to compete on basis other than _____.

28. In monopolistic competition market, each seller is a price _____.
29. Oligopoly is an important form of _____.

30. Cool drinks industry is an example for _____ market.

31. Interdependence in decision making is an important feature of _____ market.

32. Oligopoly consists of _____ number of sellers.

33. In oligopoly each seller will not fix _____ independently.
34. Kinked demand curve was proposed by _____.

35. Price rigidity is a feature of _____ market.
36. In perfect competition the products are _____.

37. In Perfect competition there will be _____ price.

38. When total output of industry is equal to its total Demand then the industry is in _____.

39. _____ price is a price at which neither buyer nor seller gets dissatisfied.

40. In _____ all firms are price takers but not price makers.

41. In _____ there will be single seller & no close-substitutes.

42. _____ is a hypothetical price.

43. In determination of market price, _____ will play a dominant role.

44. In determination of normal price, _____ will plays a leading role.

45. Kinked Demand curve relates to _____ market.

Chapter 12: Demand Forecasting

1. _____ is the art of predicting demand for a product or service at some future date.
2. _____ can be defined as those which are used for final consumption.
3. _____ goods are these which can be consumed more than once over a period of time.

4. _____ are goods which are used for the production of other goods.
5. Disposable income is found by deducting personal taxes from _____.
6. Demand for producer goods is also called _____.

7. Master Minds. Demand for producer goods depends upon demand for _____.

8. In survey of buyer’s intention method, the burden of forecasting demand is put on _____.

9. Survey of buyer’s intention is suitable when bulk of sales is made to _____.

10. Under _____ method salesmen are required to estimate expected sales in their respective territories.
11. Expert opinion method is also called as _____.
12. When data is arranged chronologically, it is called _____.

13. Graphically _____ can be fitted through a time series.

14. _____ method of demand forecasting is used to fit a trend line of best fit to given data.

15. Controlled experiment method of demand forecasting will be successful when market divisions are _____.

16. Projection of trend can’t indicate _____.
17. Predicting demand for a product at future is called _____.

18. _____ enables to assess the long term financial needs of the organisation.

19. Survey of Buyer’s intention is also called as _____.

20. Goods which satisfy the wants of consumers directly are called _____ or _____.

21. Goods that help to produce consumer goods are called _____.

22. _____ method is useful when bulk of sales is made to industrial producers who generally have correct future plans.

23. _____ method is useful in case of new firms, who don’t have past performance reports.

Best of Luck….
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